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PREFACE. 

In  the  following  pages  we  present  important  statistics 
and  other  facts  relating  to  the  earning  power  and  to  the 
securities  of  railroads,  arranged  in  convenient  form  for 
ready  reference.  The  statistics  are  given  for  practically  alt 
tlie  railroads  in  the  United  States,  Canada,  Mexico,  and 
other  American  countries,  the  securities  of  which  are  known, 
in  a  greater  or  less  degree,  to  American  Investors. 

The  Introductory  Chapters  explain  in  a  general  way  the 
fundamental  principles  which  must  be  applied  by  the  in- 
vestor to  inform  himself  as  to  the  value  of  the  stocks  or 
bonds  of  any  railroad. 

The  Tables,  which  give  vital  statistics  regarding  earn- 
ings, mileage,  capitalization,  tonnage,  etc.,  are  designed  to 
present  the  statistics  mentioned  in  such  a  way  as  to  permit 
of  easy  comparison  between  those  of  each  railroad. 

The  Notes  give  information  as  to  dividends  and  such 
other  information  about  the  railroads'  capitalization,  in- 
vestments, physical  and  financial  condition,  etc.,  as  appears 
to  be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been  used  almost 
exclusively  in  the  preparation  of  this  book. 


PREFACE 

The  one  hundred  and  sixty  railroads,  whose  income 
accounts  are  given  in  the  1913  Edition  of  The  Earning 
Power  of  Riailroads,  operated,  in  the  period  under  review, 
nearly  250,000  miles  of  main  track. 

The  method  of  presentation  is,  we  believe,  such  as  will 
readily  commend  itself  to  investors  and  others  interested 
in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 

Year  1913. 


The  author  desires  to  acknowledge  his 
indebtedness  to  Frederic  M,  Halsey  of  the 
oMce  staff  of  Jas.  H,  Oliphant  &  Co,,  for 
invaluable  assistance  rendered  in  the  work  of 
preparing  this  book. 
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INTRODUCTORY. 

As  a  necessary*  preliminary  to  the  discussion  which 
follows,  it  must  be  stated  that  this  book  treats  in  a 
most  simple  manner  of  the  earning  power  of  railroads, 
and  deals  but  little  with  those  features  alike  most  essen- 
tial to  investors — the  traffic  resources  and  the  financial 
and  physical  condition  of  the  railroads.  As  a  rule,  com- 
parison of  the  earning  power  of  different  roads  can  be 
made  easily  and  intelligently  owing  to  the  uniformity 
in  this  regard  of  the  reports  submitted  by  the  railroad 
companies.  Recent  legislation  by  Congress  has  resulted 
in  establishing  in  the  reports  of  railroads  a  practical 
uniformity  which  has  never  before  existed.  While  the  bal- 
ance sheets  of  railroads  seldom  are  as  complete  and  satis- 
fying as  they  should  be,  yet  individual  investigation  into  the 
financial  condition  of  any  road  can  readily  be  made,  and,  as 
a  rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of  to- 
day as  to  the  physical  characteristics,  the  character  of  rail 
and  ballast,  the  number  of  grade  crossings,  the  extent  and 
nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc.,  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  traffic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities;  yet  invaluable 
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information  bearing  upon  their  relative  merits  can  be  ac- 
quired by  comparison  of  the  income  accounts  of  the  different 
roads.  While  the  peculiar  and  varying  conditions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and  gives  an  index  to  the  truth. 

There  are  numerous  roads  in  existence  of  which  it  must 
be  said  that  their  **cost  of  road,  structures  and  equipment," 
as  exhibited  in  their  financial  statements,  includes  very  large 
items,  representing  altogether  fictitious  values.  In  fairness 
it  must  be  stated  that  owing  to  the  large  expenditures  for 
improvements,  additions,  equipment,  etc.,  which  for  a  series 
of  years  have  been  deducted  from  their  surplus  income,  the 
"cost  of  road,  structures  and  equipment''  of  an  equal  num- 
ber of  railroads  is  to-day  understated  in  their  balance  sheets. 
Where  fictitious  values  arc  given  it  will  be  found  that  these 
result  from  the  charges,  dating  perhaps  long  ago,  of  exces- 
sive amounts  for  "discount  on  bonds,"  "reorganization  ex- 
penses," and  through  the  charges  for  construction  of 
amounts  which  to-day  would  be  considered  fabulous.  Per 
contra,  taken  in  a  strict  sense,  "bonds  and  stocks  outstand- 
ing" represent  in  many  instances  nothing  save  an  equity 
in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power''  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  that  of  the  other,  certain  conclusions  as  to  the  respec- 
tive merits  of  their  bonds  and  stocks  may  be  deduced. 
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It  is  necessary  to  point  out  that  the  legislation  enacted  by 
Congress  in  June,  1906,  has  given  absolute  power  to  the 
Interstate  Commerce  Commission  in  its  discretion  to  "pre- 
scribe the  forms  of  any  and  all  accounts,  records,  and 
memoranda  to  be  kept  by  carriers  subject  to  the  provision  of 
this  Act,  including  the  accounts,  records,  and  memoranda 
of  the  movement  of  traffic  as  well  as  the  receipts  and  ex- 
penditures of  moneys.  The  Commission  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  kept 
by  carriers  subject  to  this  Act,  and  it  shall  be  unlawful 
for  such  carriers  to  keep  any  other  accounts,  records  or 
memoranda  than  those  prescribed  or  approved  by  the  Com- 
mission/' 

The  provisions  of  this  Act  in  so  far  as  they  relate  to  ac- 
counting for  receipts  and  disbursements  went  into  effect 
July  ist,  1907.  The  reports  issued  by  the  railroads  con- 
cerning operations  prior  to  July  ist,  1907,  were  made  up 
on  the  old  basis,  and  the  statements  and  statistics  given  in 
this  book  so  far  as  they  relate  to  operations  prior  to  July 
1st,  1907,  are  made  up  on  the  old  basis. 

The  text  of  the  Chapters  immediately  following  is 
virtually  the  same  as  in  the  previous  editions  of  this  book. 
The  new  method  of  accounting  when  its  operation  is 
perfected  will  cause  several  changes  to  be  made  in  the 
suggestions  and  remarks  embodied  in  the  various  Chap- 
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ters;  yet,  as  a  whole,  the  integrity  of  the  discussion  on 
the  analysis  of  railroad  reports  will  remain  virtually  with- 
out change. 

Briefly,  the  instructions  issued  by  the  Commission 
under  the  provisions  of  the  Act  above  referred  to  stipu- 
late that,  beginning  July  ist,  1907,  charges  for  construc- 
tion, additions,  betterments,  equipment  and  all  such 
charges  of  an  exraordinary  nature  and  not  strictly  oper- 
ating expenses  shall  not  be  charged  to  Maintenance  Ex- 
penses or  otherwise  included  in  Operating  Expenses  so  as 
to  constitute  a  deduction  from  Net  Earnings.  Expenditures 
of  this  nature  may  at  the  discretion  of  the  railroad  be 
either  capitalized  or  deducted  from  the  year's  surplus  as 
ascertained  after  all  fixed  charges  and  dividends  have  been 
deducted.  For  example,  beginning  July  ist,  1907,  no 
charges  are  allowed  to  be  made  to  Maintenance  of  Way  for 
improvements  or  betterments  to  track  or  structures  where 
such  improvements  or  betterments  exceed  in  each  case 
$200;  so  in  the  case  of  Maintenance  of  Equipment,  the 
cost  of  new  equipment,  except  where  purchased  for  re- 
placement, is  not  allowed  to  be  charged  (as  in  the  past  it  has 
frequently  been  charged)  to  that  account.  It  is  the  purpose 
of  the  Commission  to  establish  definite  rules  and  regula- 
tions which  shall  govern  "Renewals"  and  the  "Deprecia- 
tion" accounts,  the  purpose  of  these  accounts  being  that 
•'all  the  cost  of  maintenance  and  not  more  than  the  cost 
of  maintenance  shall  be  charged  to  the  maintenance  ac- 
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counts  of  Operating  Expenses."  The  importance  to  the 
investor  of  the  new  accounting  machinery*  now  being  put 
into  operation  by  the  Interstate  Commerce  Commis- 
sion cannot  be  overestimated.  To  quote  from  a  communi- 
cation by  the  Interstate  Commerce  Commission,  "there  will 
arise  a  general  confidence  in  railway  securities  which  will 
give  them  a  sure  and  stable  value,  provided  the  enterprise 
which  they  represent  is  a  sound  commercial  enterprise." 

The  new  system  not  only  will  result  in  close  uniformity 
in  the  reports  of  all  the  railroads,  but  also  will  prevent 
any  deception  in  either  undercharging  or  overcharg- 
ing Maintenance  Expenses  on  account  of  repairs  and  re- 
newals. 

For  the  fiscal  years  ending  June  30,  1908,  to  June  30,  1912, 
the  accountants  of  the  different  railroads  were  privileged  to 
base  their  charges  on  account  of  depreciation  of  equipment 
upon  what  they  deemed  a  fair  basis,  stating  in  their  reports 
to  the  Interstate  Commerce  Commission  the  exact  basis  upon 
which  this  depreciation  is  computed.  It  is  understood  that  the 
Interstate  Commerce  Commission  will  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the 
extent  that  this  depreciation  charge  varies  on  the  different 
railroads,  the  present  accounting  scheme  lacks  uniformity. 

The  Commission  has  not  yet  issued  any  instructions 
relative  to  accounting  for  depreciation  of  roadway  and 
structures. 
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In  the  statements  of  Income  Account  in  this  book  taxes 
are  included  in  Fixed  Charges  as  explained  in  Chapter 
XI.  Reference  is  here  made  to  this  fact  for  the  reason 
that  according  to  the  rules  of  the  Interstate  Commerce  Com- 
mission, since  July  i,  1907,  taxes  have  been  deducted  from 
Net  Earnings  and  are  not  considered  as  a  part  of  the  Fixed 
Charges. 
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CHAPTER  I 

INCOME  ACCOUNT 

(Note  :  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence  is    made   to  the  amendments   enacted   in  June,  1906,  of  the  Act  to  Regrulate  Commerce  so  far 

as  these  relate  to  the  new  methods  of  accountinsr  which  went  into  effect  July  1,  1907.) 

The  income  account,  or  statement  of  the  earnings  and  ex- 
penses for  the  fiscal  period,  is  now  given  in  railroad  reports 
as  follows: 

Operating  Revenues    $10,000,000 

Operating  Expenses    6,000,000 

Net  Operating  Revenues   $4,000,000 

Taxes    375,ooo 

Operating  Income    $3,625,000 

Outside  Operations   50,000 

Other  Income   150,000 

Total   Income    $3,825,000 

Deductions  from  Income  or  Fixed  Charges: 

Interest    $1,500,000 

Rentals    75»ooo 

Sinking  Funds,   Exchange,  etc 25,000 

Hire  of  Equipment 25,000 

Total  Fixed  Charges $1,625,000 

Net  Income    $2,200,000 

Dividends    1,000,000 

Additions   and    Betterments 700,000 

Surplus    500,000 
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For  the  sake  of  uniformity  the  general  accounts  as  given 
in  the  statements  of  Income  Accounts  in  this  book  are 
arranged  in  order  and  styled  as  explained  below. 


ACCOUNTS   PRESCRIBED  BY   INTER- 
STATE COMMERCE  COMMISSION. 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes, 


Operating  Income, 
Outside  Operations, 

Other  Income, 
Total  Income, 
Deductions  from  Income, 

or  Fixed  Charges, 
(Under  this  heading  is  included 

"Hire  of  Equipment,") 

Net  Income. 


TERMS    USED    IN    THIS    BOOK, 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes    are    included     in    Fixed 

Charges  and  the  amount  thereof 

specified. 
Not  used  {see  under  Taxes), 
^Included    under    Other    Income 

and  usually  specified. 
Other  Income, 
Total  Net  Income, 
Fixed  Charges, 
(Under  this  heading  are  included 

'Hire      of      Equipment'^      and 

Taxes"    both   amounts   speci- 
fied.) 
Surplus. 


tt  \ 


€t' 


♦Where  the  annual  report  of  a  railroad  shows  a  deficit  from 
Outside  Operations,  such  deficit  is  included  in  Fixed  Charges,  in 
the  statements  in  this  book. 

To  any  one  at  all  familiar  with  railroad  reports  each  of 
the  above  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  ability  of  a  road  to  pay  interest  and 
dividends,  the  most  important  item  of  the  income  account 
to  be  considered  is  the  Operating  Expenses. 


\ 
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CHAPTER  II 

OPERATING   EXPENSES 

(Note  :  Attention  is  particularly  invited  to  the  Introductory  Comment  (pat^e  11)  where  refer- 
ence is  made  to  the  amendments  enacted  in  June,  1906,  of  the  Act  to  Reifulate  Commerce  as  far 
as  these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.) 

The  operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  according  to  rules  prescribed  by 
the  Interstate  Commerce  Commission.  The  primary  ac- 
counts are  all  eml)odied  under  five  general  accounts,  as 
follows: 

1.  *Maintenance  of  Way  and  Structures. 

2.  Maintenance  of  Equipment. 

3.  Traffic  Expenses  (a  new  account), 

4.  Transportation  Expenses. 

5.  General  Ejcpenses. 

*Styled  Maintenance  of  Way  in  this  book. 

I  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops,  buildings,  etc 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Traffic  Expenses  fall  wages  of  officers  directly 
in  charge  of  traffic,  freight,  passenger,  baggage  and  other 
agents,  expenses  of  outside  agencies,  advertising,  fast 
freight  lines,  etc. 


i8  THE  EARNING  POWER 

4.  Under  Transportation  Eocpenses  fall  wages  of  station 
employees,  clerks,  yardmen,  flagmen,  watchmen,  eng^nemen 
and  trainmen,  expenses  for  telegraph  and  station  service, 
cost  of  fuel  and  supplies  for  locomotives,  expenses  for 
water  supply,  loss  and  damage,  etc. 

5.  Under  General  Expenses  fall  salaries  of  general  offi- 
cers and  office  clerks,  expenses  for  legal  service,  insurance, 
etc. 

It  appears  at  once  from  the  nature  of  the  expenses  which 
fall  under  these  headings  that  the  amount  of  the  expendi- 
tures under  one  (i)  and  two  (2)  is,  to  a  considerable 
degree,  subject  to  the  direction  of,  and  other  things  being 
equal,  reflects  the  conservatism  or  lack  of  conservatism  in 
the  road's  management.  On  the  other  hand,  under  three 
(3),  four  (4)  and  five  (5),  fall  expenditures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year 
with  the  volume  of  business,  train  mileage,  etc.,  they  are 
outlays  which  are  altogether  incident  to  the  present  conduct 
of  the  road's  traffic. 

These  subdivisions  of  the  operating  expenses  may  then 
be  divided  into  two  classes. 

A.  Maintenance  Expenses. 

B.  Traffic,  Transportation  and  General  Expenses. 
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CHAPTER  III 


MAINTENANCE  EXPENSES 

(Note :  Attention  is  particularly  invited  to  the  Introductory  Comment  (pagfe  11)  where  refer- 
ence is  made  to  the  amendments  enacted  in  June,  1906,  of  the  Act  to  Resfulate  Commerce  so  far 
as  these  relate  to  the  new  methods  of  accountings  which  went  into  effect  July  1st,  1907,  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changres  be  made  in  the  text  of 
the  foUowini;  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  are,  clearly  inade- 
quate. Many  more  railroads  are  found,  however,  whose 
maintenance  outlays  have  been  heavily  surcharged  each 
year.  Too  often  investors  are  deceived  by  the  general 
statement  in  the  annual  report  that  **the  management  is 
gratified  to  be  able  to  say  to  the  shareholders  that  the 
close  of  the  fiscal  year  finds  the  property  of  the  company 
in  as  good  condition  as  it  was  last  year."  This  is  not  suf- 
ficient. Keen  competition  and  the  teaching  of  the  numerous 
reorganizations  have  forced  upon  the  managers  the  necessity 
of  charging  to  income  items  which  were  formerly  charged, 
and  often  might  properly  be  charged,  to  capital  account. 
So  the  management  should  be  able  to  say,  in  lieu  of  the 
above,  that  the  improvement  work  has  so  progressed  during 
the  fiscal  period  as  to  keep  the  property  in  all  respects 
abreast  of  its  competitors.  There  are  few  roads  in  the 
United  States  which  cannot,  with  earnings  as  they  have 
averaged  in  the  past  several  years,  fully  maintain  their 
property  and  pay  their  fixed  charges.  There  are  many 
which  cannot  do  this  and,  in  addition,  pay  dividends. 

Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
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whether  or  not  a  road  is  becoming  more  liberal  in  that  re- 
gard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operating  under  like  conditions  will  tend  to  establish 
the  relative  policy  pursued  by  each. 


OF  RAILROADS  21 


CHAPTER  IV 

MAINTENANCE  OF   WAY 

(Note :  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence is  made  to  the  amendments  enacted  in  June,  1906,  of  the  Act  to  Regrulate  Commerce  so  far 
as  these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Taking  two  roads  in  good  condition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile''  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity  vary 
somewhat  with  the  density  of  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road  the  Gross  Earnings  of  which  are  $10,000  per 
mile  should  spend  ten  times  as  much  for  Maintenance  of 
Way  as  the  road  which  earns  but  $1,000  per  mile.  It  fol- 
lows that  one  road  may  appropriate  25  per  cent,  of  its  gross 
for  a  given  period  for  Maintenance  of  Way  and  yet  not 
spend  so  much  relatively  as  the  road  which  so  appropriates 
but  10  per  cent,  of  its  gross. 
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Neither  the  density  of  the  traffic  nor  the  extent  of  Gross 
Earnings  determines  the  fair  requirement  for  Maintenance 
of  Way.  Conditions  peculiar  to  each  road  will  mar  the 
comparison  between  the  amounts  per  mile  expended  by  dif- 
ferent roads.  One  road  has  a  regular  profile,  as  the  North- 
ern Pacific;  another  traverses  a  mountainous  country,  as 
the  Atchison;  another  obtains  its  ballast  from  its  own 
gravel  pits,  conveniently  located;  another  its  ties  with  ad- 
vantage; yet  another  has  many  and  expensive  bridges  and 
tunnels  .to  maintain,  etc.,  etc.  One  road  may  expend  but 
$800  per  mile  for  Maintenance  of  Way  and  yet  better  main- 
tain the  standard  of  its  property  than  another  road  which 
expends  an  average  of  $1,000  per  mile.  Some  roads  have 
branch  lines  where  it  would  be  wasteful  under  existing 
conditions  of  traffic  to  expend  more  than  $500  per  mile. 
The  small  expenditures  on  these  branch  lines  would  reduce 
considerably  the  average  outlay  for  the  system,  yet  it  would 
not  follow  that  this  relatively  small  average  outlay  was 
working  to  the  disadvantage  of  this  system  with  reference 
to  competitive  business. 

Obviously  the  road  with  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  than  the  road 
with  few  or  no  additional  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks,  comparison  should  be 
made  of  the  Maintenance  of  Way  "per  mile  of  single  main 
track,"  although  it  should  be  borne  in  mind  that  it  costs 
more  under  like  conditions  to  maintain  two  miles  of  sin- 
gle track  than  one  mile  of  double  track.  Another  modifi- 
cation arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
of  a  relatively  large  percentage  of  side  and  passing  tracks. 
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It  is  safe  to  say  that  when  a  railroad's  Maintenance  of 
Way  Expenses  average  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending 
investor.  It  is  commonly  said  that  under  present  condi- 
tions an  average .  expenditure  of  from  $900  to  $1,300  per 
mile  for  Southern  and  Western  roads  represent  ample 
maintenance;  also  that  $1,300  or  $1,400  per  mile  of  single 
main  track  is  sufficient  for  average  requirements  of  the 
trunk  lines. 
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CHAPTER  V 

MAINTENANCE  OF   EQUIPMENT 

(Note :  Attention  is  particularly  invited  to  the  Introductory  Comment  (pa^e  11)  where  refer- 
ence is  made  to  the  amendments  enacted  in  June,  1906,  of  the  Act  to  Regulate  Commerce  so  far 
as  these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Comparison  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  road"  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expended  on  equipment  per  unit  of  service  rendered  by  the 
equipment;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  per  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason  that  the  Erie  Railroad,  for  example,  with  a  freight 
density,  as  of  last  year,  of  3,021,949  ton  miles  and  a  passen- 
ger density  of  270,837  passenger  miles  per  mile  of  road, 
must  expend  more  **per  mile  of  road"  for  Maintenance  of 
Equipment  than  the  Atchison,  with  a  freight  density,  as  of 
last  year  of  655,883  ton  miles,  and  a  passenger  density  of 
119,890  passenger  miles  per  mile  of  road.  The  relatively 
larger  volume  of  business  done  or  work  performed  by  the 
Erie  requires  a  relatively  larger  amount  of  equipment  and 
a  greater  service  to  be  rendered  by  its  equipment.  It  will 
be  found  that  Maintenance  of  Equipment  Expenses  have 
usually  a  direct  relation  to  the  road's  freight  and  passen- 
ger density,  this  relation  being  affected  to  a  considerable 
degree  by  train  and  car  loading  and  other  essential  fac- 
tors. 
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An  example  will  tend  to  establish  that  equipment 
maintenance  has  necessarily  no  relation  to  gross  earnings. 
Suppose  the  tonnage  of  one  road  consists  altogether  of 
low  class  freight,  as  coal  or  iron  ores,  and  the  tonnage  of 
another  road  wholly  of  high  class  freight.  Each  road 
earns  $20,000  per  mile.  The  density  of  the  first  road's 
traffic  and,  as  a  consequence,  the  service  rendered  by 
its  equipment,  must  be  far  greater  than  that  of  the  second 
road.  The  business  of  the  one  road  might  be  success- 
fully conducted  with  one-third  of  the  equipment  and  power 
required  by  the  other.  Ergo,  an  outlay  of  $2,000  per  mile 
for  equipment  maintenance  on  the  road  with  the  low  class 
tonnage  might  be  no  greater  relatively  than  an  outlay  of 
$1,000  per  mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  55^2 
to  6j^  cents  per  locomotive  per  mile  run,  5  to  7  mills  per 
freight  car  per  mile  run  and  ij4  cents  per  passenger  car 
per  mile  run  represent  fair  average  annual  outlays  for 
equipment  maintenance,  or  that  an  average  of  $2,000  to 
$2,500  per  annum  per  locomotive,  $55  to  $65  per  annum 
per  freight  car  and  $650  per  annum  per  passenger  car 
approximate  normal  maintenance  requirements.  All  this 
depends  much  upon  the  character  of  equipment  required 
in  the  service.  It  usually  costs  less,  for  example,  to  pur- 
chase and  maintain  coal  cars  and  flat  cars  than  box  cars 
and  refrigerator  cars.  No  argument  is  necessary  to  show 
that  it  must  cost  more  per  unit  to  maintain  a  small  equip- 
ment than  a  larger  one. 

Among  other  important  considerations  which  bear  upon 
the  cost  of  maintaining  a  road's  locomotives  and  cars  may 
be  mentioned  the  location  and  equipment  of  its  shops. 
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There  are  many  roads  where,  although  maintenance 
both  for  roadway  and  equipment  is  clearly  surcharged, 
the  extent  of  the  excess  of  maintenance  over  normal  re- 
quirements cannot  be  taken  as  present  earning  power. 
Take  again,  for  example,  the  Erie  or  Atchison  as  distinct 
from  the  Baltimore  &  Ohio,  or  the  New  York,  New  Ha- 
ven and  Hartford.  While  the  Baltimore  &  Ohio  and  the 
New  York,  New  Haven  and  Hartford  do  not  usually  report 
a  surplus  much  in  excess  of  dividend  requirements,  yet  these 
companies  should  be  able  to  pay  steadily  reasonable 
dividends,  for  the  reason  that  when  there  comes  a 
bad  year,  there  is,  and  for  years  has  been,  abundant 
opportunity  for  curtailment  of  maintenance  expenses. 
After  reorganization,  the  properties  of  the  Erie  and  At- 
chison were  turned  over  to  the  new  managers  in  a  deplor- 
able physical  condition.  Here  the  needs  were  so  unusual 
as  to  make  imperative  extraordinary  charges  to  operating 
expenses  for  maintenance.  The  excess  of  these  expenses 
over  normal  requirements  could  be  considered  only  as  offer- 
ing opportunity  for  future  retrenchment.  It  could  in  no 
way  be  taken  as  an  immediate  margin  of  safety. 

Following  the  rulings  of  the  Interstate  Commerce  Com-- 
mission,  a  majority  of  the  railroad  companies  charged  to 
Maintenance  of  Equipment  during  the  Ic^t  fiscal  year, 
amounts  for  depreciation  varying  from  six  per  cent,  to  one 
per  cent,  and  less. 

From  even  a  casual  examination  of  the  railroad  reports 
for  the  past  fiscal  year,  it  is  apparent  that  until  the  Commis- 
sion shall  specify  the  exact  rate  to  be  charged  on  account 
of  depreciation  of  equipment,  the  desired  result  for  which 
the  law  Tvas  enacted  will  not  be  attained. 


\ 


\ 
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CHAPTER  VI 
B. 

TRAFFIC,   TRANSPORTATION  AND  GENERAL  EXPENSES 

As  previously  suggested,  under  these  subdivisions  of 
the  operating  expenses  fall  those  expenses  which,  as  dis- 
tinct from  Maintenance  of  Way  and  Maintenance  of 
Equipment,  must  be  taken  as  wholly  in  the  nature  of  a 
fixed  or  obligatory  charge.  They  relate  and  are  incident 
to  the  immediate  conduct  of  the  road's  business,  and  like 
those  commonly  called  ''fixed  charges" — interest,  taxes 
and  rentals — their  payment  cannot  long  be  delayed.  If 
a  road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed 
but  only  for  a  short  time.  In  th-e  discussion  as  to  main- 
tenance expenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  manage- 
ment, capable  of  curtailment.  It  will  be  found  that  the 
amount  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
the  fact  that  these  expenses  depend  largely  upon  the  train 
mileage;  engine  mileage  also  is  an  important  factor.  As 
density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the  essential  thing  to  consider 
is  the  percentage  of  Gross  Earnings  required  for  Traffic, 
Transportation  and  General  Expenses.  Where  this  and  the 
percentage  of  Gross  required  for  Fixed  Charges  is  given, 
it  is  seen  what  remains  for  maintenance  and  dividends. 
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The  questions  of  train  and  engine  mileage,  train  and 
car  loading,  ton  and  train  mile  cost  and  earnings,  etc., 
are  of  extreme  interest  and  should  be  carefully  dealt  with. 
These  will  be  passed  over  here  in  favor  of  the  more  vital 
considerations  which  reflect  all  these — the  bearing  of 
operating  expenses  (other  than  maintenance)  upon  gross 
earnings.  It  is  believed  that  it  is  not  far  from  the  truth 
to  say  that  for  all  the  railroads  in  the  United  States 
these  expenses  did  not  require  for  the  year  1911-12  more 
than  38^  per  cent,  of  the  total  gross  earnings. 

Traffic  and  General  Expenses  have  no  such  relation  to 
traffic  density  as  have  the  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  th-e  amount  of 
business  done.  These  expenses  are  often  relatively  greater 
on  a  small  than  on  a  large  road.  As  Traffic  and  General 
Expenses  make  up  but  a  small  part  of  the  operating  ex- 
penses, and  as  they  partake  of  the  nature  of  Transportation 
Expenses,  as  distinct  from  Maintenance  Expenses,  it  is 
right  here  to  class  them  with  the  Transportation  Expenses. 

Where,  in  the  comparison  of  two  roads  with  like  char- 
acter of  business,  it  is  found  that  these  expenses  of  one 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  other,  it  means  one  or  both  of  two  things: 
either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with 
like  relative  economy  in  the  conduct  of  its  business,  the 
rates  received  by  it  for  work  performed  are  relatively 
smaller.  In  the  use  here  of  the  word  "economy''  it  is 
understood  that  the  measure  of  economy  is  net  results. 
To   show   the   significance  of  this   percentage  to   the   in- 
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vestor,  consult  for  example,  the  records  of  tk«  Chicago 
Great  Western  and  the  Atchison,  Topeka  and  Santa  Fe. 
The  character  of  the  tonnage  of  these  two  roads  is  very 
similar.  For  the  year  ending  June  30,  1912,  Traffic,  Trans- 
portation and  General  Expenses  consumed  50.7  per  cent, 
o^  the  Great  Western's  gross  income  against  35.1  per  cent, 
for  the  Atchison.  These  expenses  have  required  a  very 
large  percentage  of  the  Great  Western's  gross  income  each 
year  for  the  last  ten  years,  and  their  ratio  to  gross  income 
has  shown  little  tendency  to  become  less.  When  it  is 
remembered  that  these  expenses  partake  of  the  nature  of  a 
fixed  charge  upon  gross,  the  full  significance  is  apparent. 
Let  it  be  assumed  that  the  annual  interest,  taxes  and  rentals 
had  required  in  1911-12,  20  per  cent,  of  the  gross  for  both 
the  Great  Western  and  the  Atchison.  Of  the  Great  West- 
ern's gross,  then  70.7  per  cent,  would  have  been  consumed 
by  these  "fixed"  charges,  leaving  29.3  per  cent,  for  main- 
tenance and  dividends.  Of  the  Atchison's  gross,  but  55.1 
per  cent,  would  have  been  consumed  by  "fixed"  charges  and 
44.9  per  cent,  would  have  been  left  for  maintenance  and 
dividends.  It  is  clear  that  the  margin  of  safety  for  divi- 
dends would  have  been  far  greater  for  the  Atchison  than 
for  the  Great  Western.  The  actual  margin  of  safety  for 
the  Atchison  was  greater  than  has  been  here  indicated, 
because  interest,  taxes  and  rentals  required  only  about  17.6 
per  cent,  of  last  year's  gross  income  against  21.2  per  cent, 
for  the  Great  Western. 

While  the  larger  percentage  of  gross  required  for  the 
Traffic,  Transportation  and  General  Expenses  in  the 
case  of  one  road  reflects  what  has  been  called  "relatively 
less  economy"  in  operation,  yet  this  by  no  means  implies 
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a  relative  lack  of  efficiency  in  the  management.  A  rail- 
road might  be  operated  with  the  highest  degree  of  ef- 
ficiency, yet  the  average  rates  received,  and  consequently 
the  gross  earnings,  might  be  so  small  as  to  make  these 
expenses  bear  a  very  high  ratio  to  the  gross. 

When  rates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  Gross 
Earnings. 

It  is  shown  in  what  follows  that  the  margin  for  main- 
tenance and  dividends  may  be  greater  on  the  road  with 
large  gross  earnings  per  mile,  where  Traffic,  Trans- 
portation and  General  Expenses  require,  say  42  per 
cent,  of  the  gross,  than  on  the  road  with  small  Gross 
Earnings  per  mile,  where  Traffic,  Transportation  and 
General  Expenses  require  but  35  per  cent,  of  the  g^oss. 
For  the  first  road  20  per  cent,  of  the  gross  might  be  ample 
for  maintenance,  while  35  per  cent,  of  its  gross  might  be 
an  insufficient  allowance  for  the  second  road.  The  fact 
remains  after  all,  that,  other  things  being  equal,  where 
these  expenses  are  relatively  larger,  the  margin  of  safety 
is  relatively  less. 
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CHAPTER  VII 

THE    OPERATING    RATIO 

What  has  gone  before  leads  naturally  to  the  discus- 
sion of  the  Operating  Ratio  in  its  bearing  upon  this  ques- 
tion of  earning  power.  It  is  with  great  difficulty  that 
many  investors  are  dissuaded  from  the  belief  that  the 
Operating  Ratio  counts  for  all.  Where  a  road  is  reported 
as  operating  at  50  per  cent,  it  is  not  uncommon  to  hear 
it  said  that  "it  cannot  be  done."  Another  road  reports 
operating  at  75  per  cent.,  and  it  is  said  that  because  of 
this  high  Operating  Rlatio  there  is  manifestly  '^'abundant 
opportunity  for  curtailment  in  expenses."  It  may  be 
stated  at  once  that  the  Operating  Ratio,  or  the  ratio  which 
operating  expenses  bear  to  gross  earnings,  has  of  itself  no 
significance  whatsoever.  A  few  examples  will  tend  to 
establish  this  fact. 

The  gross  earnings  (operating  revenues)  and  operating 
expenses  of  roads  ''A,"  "B,"  "C,"  "D,"  and  "E,"  may  be 
taken  as  given  in  the  table  on  page  32.  For  the  sake  of 
argument,  it  is  assumed  that  it  requires  for  normal  main- 
tenance of  road  and  equipment  no  more  "per  mile  of  road" 
for  one  of  these  roads  than  for  another. 
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It  is  clear  that  road  "A,"  operating  at  55  per  cent., 
makes  more  liberal  outlay  for  maintenance  than  roads 
"B,"  "C,"  and  "D,"  which  operate  at  60  per  cent,  65 
per  cent,  and  75  per  cent.,  respectively.  Consequently  road 
"A"  has  greater  room  for  curtailment  in  its  maintenance. 
Road  "A"  includes  in  its  operating  expenses  sums  in  ex- 
cess of  normal  requirements  for  maintenance,  road  "B" 
spends  enough  for  maintenance,  while  the  expenses  of  "C 
and  "D'*  fall  considerably  below  the  average  requirements. 
The  $1,500,000  or  15  per  cent,  of  its  gross,  expended  by 
road  "D''  for  Maintenance  of  Way  on  its  5,000-mile  road  is 
by  far  a  relatively  smaller  outlay  than  that  of  road  "A," 
where  $1,250,000,  or  but  12^'  per  cent,  of  its  gross  is  so 
expended  on  1,000  miles  of  road.  Now,  take  road  "E." 
It  is  seen  that  while  Traffic,  Transportation  and  General 
Expenses  require  the  same  percentage  of  gross  earnings, 
"E,"  operating  at  50  per  cent.,  spends  for  maintenance 
140  per  cent,  more  than  "A,"  which  is  operated  at  55  per 
cent.  The  table  explains  itself.  It  is  unnecessary  to  give 
more  examples  (many  more  might  be  given)  to  show  that 
the  Operating  Ratio  of  itself  is  of  no  significance.  Wher- 
ever it  may  have  significance  it  will  be  found  to  be  wholly 
the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance in  different  classes  of  railroads.  One  rule  would 
suggest  itself:  that  for  average  maintenance  requirements 
for  Southern  and  Western  roads  the  gross  earnings  of  which 
amount  to,  say,  $8,000  per  mile,  an  annual  appropriation  of 
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from  25  per  cent,  to  28  per  cent,  of  the  gross,  would,  under 
present  conditions,  be  ample.  Anotter  rule  might  be  found 
to  apply  to  such  roads  as  the  Central  of  New  Jersey,  the 
New  York,  New  Haven  and  Hartford,  etc.,  to  the  effect 
that  where  gross  earnings  exceed  $30,000  per  mile  an  ap- 
propriation of  from  18  per  cent,  to  20  per  cent,  of  gross 
would  be  more  than  sufficient  for  average  maintenance  re- 
quirements. The  mere  statement  of  any  ''rule"  must  of 
necessity  be  clothed  with  so  many  exceptions  and  modifica- 
tions as  to  make  one  lose  sight  of  the  rule  itself. 
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CHAPTER  VIII 

FIXED  CHARGES 

Under  Fixed  Charges  fall  interest  on  the  funded  and 
floating  debt,  rentals  of  leased  lines,  embracing  guaranteed 
dividends,  etc.,  taxes  and,  in  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Commerce  Commission  has  directed 
that,  beginning  July  i,  1907,  taxes  are  to  be  deducted  from 
operating  income  and  not  included  either  in  Fixed  Charges 
or  in  Operating  Expenses.  In  this  book  taxes  are  included 
in  Fixed  Charges.)  The  investor  should  examine  the  an- 
nual report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for  the 
period  under  review.  Another  important  suggestion  which 
may  be  made  here  is  that  the  investor  look  to  ascertain  what 
opportunity  there  may  be  attaching  to  this  or  that  road  for 
future  saving  in  interest  charges  through  refunding.  The 
Chicago,  Rock  Island  and  Pacific,  for  example,  has  little 
opportunity  for  future  refunding.  The  Chicago,  Burlington 
and  Quincy,  the  Chicago  and  Northwestern  and  the  Chicago, 
Milwaukee  and  St.  Paul  may  each,  through  the  refunding 
in  the  next  ten  years  of  high  rate  interest  bearing  bonds, 
save  a  considerable  amount  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Quincy's  annual  appro- 
priation for  sinking  funds  were  prior  to  1909-10,  relatively 
larger  than  that  of  any  other  railroad  in  this  country,  except 
ing  where  annual  payments  are  made  in  the  retirement  of 
short  time  serial  bonds,  such  as  the  Atchison,  Topeka  and 
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Santa  Fe  Railway  debentures,  Pennsylvania  Company  3^/^ 
per  cent,  trust  certificates  and  the  Chicago,  Rock  Island  and 
Pacific  Railway  collateral  trust  bonds.  In  the  latter  case 
the  sinking  fund  charges  are  not  included  in  fixed  charges. 
For  the  year  ending  June  30,  ipop,  the  sinking  fund  pay- 
ments of  the  Chicago,  Burlington  and  Quincy,  including 
interest  on  bonds  held  alive  in  the  sinking  funds,  amounted 
to  over  $1,100,000  ($657,979  for  1911-12).  As  such  appro- 
priations are  in  their  nature  extraordinary,  and  are  wsed 
for  the  retirement  of  obligations  of  the  company,  they 
must  be  given  due  weight  in  the  comparison  of  the  respec- 
tive earning  power  of  different  roads. 

As  there  is  of  itself  little  significance  in  the  comparison 
of  the  average  trainloads  or  average  train  miles,  and  as  there 
is  of  itself  no  significance  in  the  comparison  of  the  Opera- 
ting Ratio  of  different  roads,  so,  from  the  investor's 
standpoint,  th-ere  is  necessarily  no  significance  to  be  at- 
tached to  the  fact  that  one  road  has  a  bonded  debt  of 
$30,000  per  mile,  while  the  bonds  outstanding  on  another 
road  amount  to  but  $15,000  per  mile.  Likewise,  the  fact 
alone  that  the  fixed  charges  of  one  road  amount  to  $2,000 
per  mile  of  road  against  $1,000  per  mile  on  another  shows 
by  no  means  that  the  bonds  of  the  latter  are  more  secure. 
(Compare  Richmond,  Fredericksburg  and  Potomac,  page 
142,  and  Chicago,  Peoria  and  St.  Louis,  page  96.)  The 
essential  consideration  here,  as  in  the  case  of  those  quasi- 
fixed  charges,  Traffic,  Transportation  and  General  Expenses, 
is  the  ratio  which  these  charges  bear  to  gross  earnings  and 
the  ability  of  the  road  to  pay  these  charges.  It  stands  to 
reason  that  the  New  York  Central  and  Hudson  River, 
with    $27,400    per    mile    gross     earnings,     could    more 
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easily  provide  for  the  interest  on  bonds  aggregating  $60,000 
per  mile  than  could  the  "Atchison,"  with  $10,100  per  mile 
gross,  provide  for  interest  on  a  bonded  debt  of  $30,000  per 
mile. 

It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earnings 
than  fixed  charges  of  $1,000  per  mile  on  another,  although 
in  each  case  the  percentage  of  gross  required  for  these 
charges  is  but  20  per  cent.  Take  as  gross  earnings  for  the 
first  road  $3,000  per  mile,  and  for  the  second  $5,000  per 
mile.  Let  Traffic,  Transportation  and  General  Expenses 
require  35  per  cent,  of  the  gross  for  each  road.  Here  is  55 
per  cent,  of  gross  consumed  by  "fixed"  charges  in  each  case. 
The  one  road  has  45  per  cent,  of  $3,000  per  mile,  or  $1,350 
per  mile  for  maintenance  and  surplus ;  the  other  has  45  per 
cent,  of  $5,000  per  mile,  or  $2,250  per  mile  remaining  for 
maintenance  and  surplus. 

As  a  rule,  where,  on  a  basis  of  earnings  such  as  those 
for  1911-12,  the  fixed  charges  of  any  given  road  require 
less  than  22  per  cent,  of  gross  income,  and  where  the  sur- 
plus after  the  payment  of  all  operating  expenses  (including 
liberal  outlays  for  maintenance),  amounts  to  not  less  than, 
say,  17  per  cent,  of  the  gross  income,  the  interest  on  the 
road's  bonds  may  be  considered  very  secure.  It  should  be 
noted  that  this  is  not  the  same  as  saying  that  the  interest  is 
secure  where  the  fixed  charges  require  50  per  cent,  or  less 
of  the  net  income,  for  the  reason  that  operating  expenses 
(including  proper  outlay  for  maintenance)  might  in  one 
case  require  90  per  cent,  of  the  gross  income  against  60 
per  cent,  in  another  case.  The  fixed  charges  in  the  first 
case  might  require  but  50  per  cent,  of  the  net,  or  5  per 
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cent,  of  the  gross  income ;  in  the  second  case  they  might  re- 
quire, likewise,  50  per  cent,  of  the  net,  or  20  per  cent,  of 
the  gross  income.  Should  the  gross  income  show  a  pro- 
portional decrease  of,  say  15  per  cent,  for  each  road,  other 
things  being  equal,  one  road  would  show  a  deficit  after  fixed 
charges,  while  the  other  road  would  show  a  surplus.  (Com- 
pare Cincinnati  Northern  R.  R.,  page  100,  and  Lehigh 
Valley  R.  R.,  page  71.) 

The  percentage  of  fixed  charges  varies  in  an  inverse  ratio 
with  gross  earnings. 

Observe  the  following  tables  wherein  are  given  the  in- 
come accounts  of  roads  "A"  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  '*per  mile"  basis.. 

TABLE  I. 

A.  B. 

Miles  Operated 1,000  1,000 

Gross  Earnings  $10,000,000  $10,000    $10,000,000  $10,000 

Operating  Expenses    6,000,000  6,000        6,000,000      6,000 

Net   Earnings   4,000,000  4,000       4,000,000      4,000 

Fixed  Charges   2,000,000  2,000       3,000,000      3,000 

Ratio    of   Fixed    Charges    to 

Gross    20%  30% 

Surplus    2,000,000  2,000        1,000,000      1,000 

OPERATING  EXPENSES. 

Maintenance  of  Way $1,250,000  $1,250      $1,250,000    $1,250 

Maintenance  of  Equipment..  1,250,000  1,250        1,250,000      1,250 
Ratio     of     Maintenance     to 

Gross    20%  25% 

Traffic  and  Transportation..  3,000,000  3,000       3,000,000      3,000 

General  Expenses   500,000  500          500,000        500 

R<itio  of  TraMc,  Transporta- 
tion and  General  Expenses 

to  Gross  35%  35% 

In  the  above  comparison  of  the  income  accounts  of  roads 
"A"  and  "B*'  the  operating  expenses  are  in  every  respect 
alike.  The  fixed  charges  of  road  "A"  require  20  per  cent, 
of  the  gross  and  of  road  "B'*  30  per  cent,  of  the  gross.  The 
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surplus  of  "A"  amounts  to  $2,000,000  and  that  of  "B"  to 
$1,000,000. 

Assume  that  gross  earnings  decrease  25  per  cent,  and 
that  roads  '*A"  and  "B"  are  operated  as  before  at  60  per 
cent.  The  income  accounts  would  appear  somewhat  as  fol- 
lows: 

TABLE  II. 

A.  B. 

Miles   Operated    1,000  1,000 

Gross   Earnings    $7,500,000  $7,500  $7,500,000  $7,500 

Operating  Expenses   4,500,000  4,500  4,500,000  4,500 

Net  Earnings    3,000,000  3,000  3,000,000  3,000 

Fixed  Charges   2,000,000  2,000  3,000,000  3,000 

Ratio  of  Fixed  Charges  to  Gross.       26.6%  40% 

Surplus    1,000,000  1,000  0,000,000  0,000 

OPERATING  EXPENSES. 

Maintenance  of  Way $950,000  $950       $950,000     $950 

Maintenance  of  Equipment 700,000  700         700,000       700 

Ratio  of  Maintenance  to  Gross. .  22%  22% 

Traffic  and  Transportation 2,350,000  2,350      2,350,000    2,350 

General   Expenses    500,000  500         500,000       500 

Ratio     of     TraMc,     Transporta- 
tion and  General  Expenses   to 

Gross    38%  38% 

Here  Maintenance  Expenses  are  curtailed;  Traffic  and 
Transportation  Expenses,  while  requiring  a  greater  percent- 
age of  gross,  are  smaller,  due  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges  re- 
main the  same  and  they  require  26.6  per  cent,  of  road  "A's" 
gross  and  40  per  cent,  of  road  "B's"  gross.  The  percentage 
of  gross  required  for  "B*s"  fixed  charges  is  10  per  cent, 
greater  than  in  the  example  given  first  above,  while  the  per- 
centage required  for  "A's"  fixed  charges  is  about  6.6  per 
cent,  greater  than  it  was  before  the  earnings  decreased. 
Road  "A"  shows  $1,000,000  surplus,  while  "B's"  surplus  is 
entirely  wiped  out. 
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CHAPTER  IX 

STOCK    OUTSTANDING    IN    ITS    RELATION    TO    EARNING    POWER 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surplus  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufficient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must  be 
used  so  far  as  they  may  be  to  bring  the  maintenance  outlay 
up  to  fair  requirements.  Where  maintenance  is  found  to  be 
ample  or  to  exceed  normal  requirements,  the  investor  knows 
that  a  future  increase  in  earnings  may  rightly  be  reflected 
in  a  larger  surplus. 

A  comparison  of  the  results  of  the  Missouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1900-1  were  far  below  nor- 
mal requirements,  while  the  St.  Louis  Southwestern  for 
years  charged  its  expenses  very  fairly.  Owing  to  its  large 
annual  fixed  charges  the  Missouri,  Kansas  and  Texas  found 
it  impossible  to  appropriate  a  greater  percentage  of  its  gross 
for  maintenance.  For  the  year  1 900-1  both  the  Missouri, 
Kansas  and  Texas  and  the  St.  Louis  Southwestern  showed 
large  increases  in  earnings.  The  greater  part  of  the  increase 
of  the  Missouri,  Kansas  and  Texas  was  diverted  to  the  main- 
tenance accounts,  while  the  increase  in  the  earnings  of  the 
St.  Louis  Southwestern  was  for  the  most  part  represented 
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in  the  net  earnings.  Many  railroads  can  safely  cause  a  re- 
duction in  their  maintenance  expenses  and  thus  add  largely 
to  their  surplus;  for  example,  the  maintenance  expenses, 
for  191 1,  of  the  Delaware,  Lackawanna  and  Western,  and 
of  the  Pittsburgh  and  Lake  Erie  were  far  above  the  neces- 
sary requirements. 

It  has  been  demonstrated  also  in  the  foregoing  chapters 
that  where  Traffic,  Transportation  and  General  Expenses 
or  Fixed  Charges  are  a  relatively  heavy  burden  on  gross 
earnings,  the  margin  of  safety  represented  in  the  surplus 
is  relatively  small.  For  exactly  those  reasons  that  make 
greater  or  less  the  margin  of  safety  represented  in  a  road's 
surplus,  it  follows  that  the  margin  of  safety  for  dividends 
for  one  road  which  earns  10  per  cent,  on  its  capital  stock 
is  necessarily  by  no  means  so  great  as  that  for  another 
road  which  also  earns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Income  Account  of 
which  was  given  on  page  38  (Table  I.),  is,  let  us  say, 
$20,000,000  and  that  of  "B,*'  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
II.,  page  39,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  '*B"  earned  nothing  at 
all.  So  the  amount  earned  on  the  stock  of  one  road  might 
equal  15  per  cent.,  and  yet  the  margin  of  safety  might  not 
be  so  great  as  in  the  case  of  another  road  where  but  10  per 
cent,  was  earned. 

An  earning  power  of  10  per  cent,  on  St.  Louis  &  San 
Francisco  first  and  second  preferred  stocks,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
Missouri,  Kansas  &  Texas  preferred,  means  far  less  as  to 
the  margin  of  safety  for  dividends  than  does  an  earning 
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power  of  lo  per  cent,  on  Illinois  Central  stock,  Chicago, 
Burlington  and  Quincy  stock  or  Louisville  and  Nashville 
stock. 

In  any  comparison  of  the  earning  power  of  two  roads,  it 
is  important  to  note,  in  connection  with  other  essential  facts, 
what  percentage  of  the  gross  earnings  is  required  to  pay 
one  per  cent,  on  the  stock  of  each. 

The  capital  stock  of  the  New  York,  Ontario  and  Western, 
which  operates  about  566  miles  of  road,  is  about  as  large  as 
that  of  the  Chesapeake  &  Ohio,  which  operates  2,263 
miles  of  road.  The  gross  earnings  of  these  roads  were 
approximately,  $15,100  and  $15,200  per  mile,  respectively, 
for  the  year  ending  June  30,  191 2.  Inasmuch  as  the 
total  gross  earnings  of  the  New  York,  Ontario  and  West- 
ern for  that  year  was  not  over  15  per  cent,  on  its  capital 
stock,  it  must  be  a  long  time  before  of  itself  the  earning 
power  of  the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  "Lake  Shore"  and 
"Lackawanna"  as  by  the  recent  market  value  of  such  a 
stock  as  Toledo,  St.  Louis  and  Western  preferred  stock. 
The  value  of  a  stock  is  usually  determined  by  the  earning 
power  or  the  ability  of  the  road  to  pay  dividends.  This 
earning  power  is  determined  not  only  by  the  margin  of 
safety  represented  in  the  surplus,  but  also  by  the  stability  or 
lack  of  stability  of  the  gross  earnings.  The  character  of 
the  tonnage  and  the  natural  resources  and  development  of 
the  territory  traversed  are  to  be  considered  in  their  bear- 
ing upon  the  stabiHty  of  the  road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
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as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
pay  dividends.  The  investor  must  consider  the  course  of 
earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Chesapeake  and 
Ohio,  that  while  each  of  these  roads  may  be  earning 
lo  per  cent,  on  its  present  outstanding  capital  stock,  the 
capital  stock  of  Illinois  Central  includes  about  $50,000,000 
stock  sold  in  the  last  few  years  at  par,  the  proceeds  from 
the  sale  of  which  were  used  for  improvements.  No  part  of 
the  present  outstanding  stock  of  the  Chesapeake  &  Ohio 
represents  stock  sold  by  the  company  for  cash.  Nearly 
two-thirds  of  the  outstanding  capital  stock  of  the  Pennsyl- 
vania Railroad  has  been  sold  for  cash  during  the  past  few 
years  at  considerably  above  its  par  value,  and  over  two- 
thirds  of  the  outstanding  common  stock  of  the  Baltimore 
and  Ohio  has  been  sold  at  par.  The  Chicago,  Milwaukee 
and  St.  Paul,  Great  Northern,  Canadian  Pacific,  Chicago 
and  Northwestern,  Northern  Pacific,  Southern  Pacific,  and 
many  other  companies  have  secured  large  sums  for  im- 
provements, etc.,  by  the  sale  of  capital  stock. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
prc^rty,  as  well  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  can  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  for  the  securing  of  new  business. 
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CHAPTER  X 

GUARANTEES    AND   THEIR    RELATION    TO   SURPLUS    AVAILABLE 

FOR  DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
railroads  (Roads  "A,"  "B,"  "C,''  "D,"  "E,"  "F").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$200,000,  and  each  earned,  as  shown  in  the  income  account 
(Schedule  I.),  10  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in  each  case  9  per  cent. 
on  the  capital  stock. 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  L).  When  road  *'A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original  issue 
of  $200,000  of  stock. 
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Income  accounts  (Schedule  III.)  show  gross  earnings  of 
roads  reduced.  The  charges  against  earnings  remain  the 
same.  Road  "A"  earned,  of  itself,  $15,000  or  7J/$  per  cent, 
on  its  stock,  but  owing  to  the  guarantee  of  dividends  on 
the  other  five  roads  the  deficit  of  each  of  these  roads 
amounted  to  $3,000.  Inasmuch  as  these  losses  fall  upon 
road  "A*'  and  are  suffered  by  that  road's  capital  stock,  it 
appears  that  as  against  15  per  cent,  earned  upon  road  "A's" 
stock  in  the  previous  year  nothing  is  earned  in  the  year  of 
smaller  earnings. 

Had  road  "A''  not  assumed  obligations  to  the  stockholders 
of  the  other  roads  its  surplus  earnings  in  the  prosperous  year 
would  have  equalled  but  lo  per  cent,  on  its  stock  against  15 
per  cent.  On  the  other  hand,  in  the  year  of  smaller  earnings 
the  road  would  have  earned  7J4  per  cent,  on  its  stock 
instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  very 
similar  to  those  illustrated  above. 


OF  RAILROADS  47 

CHAPTER  XI 

TABLES 

Following  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  sixty  railroads  in  the 
United  States,  Canada,  Mexico,  and  other  American  coun- 
tries. 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
(Operating  Revenues)  and  the  Surplus  for  a  series  of  years. 
Where  the  road  has  been  reorganized,  the  figures  given 
are,  excepting  where  stated  to  the  contrary,  those  of  the 
reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  betterments  or  additions)  has  been  deducted 
from  the  net  earnings  as  reported  by  any  road,  such  an  ap- 
propriation is  considered  as  having  been  deducted  from  the 
surplus  earnings.  All  interest  paid  on  Income  Bonds  and 
all  dividends  paid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds  are  stated  as  they  are  given 
in  the  general  balance  sheets  of  the  different  companies.  It 
must  be  stated  that  many  railroads  do  not  include  in  their 
balance  sheets  the  bonds  and  stocks  of  auxiliary  and  leased 
companies  on  which  interest  and  dividends  are  guaranteed. 
The  New  York  Central  and  Hudson  River,  for  example, 
does  not  show  in  its  balance  sheet  the  bonds  and  guaranteed 
stock  of  the  Rome,  Watertown  and  Ogdensburg  and  other 
leased  roads,  while  in  the  case  of  the  St.  Louis  and  San 
Francisco  the  general  balance  sheet  shows  among  the  lia- 
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bilities,  outstanding  securities  of  auxiliary  and  leased  com- 
panies. In  the  final  analysis,  however,  so  far  as  the  stock- 
holder is  concerned,  the  result  as  to  margin  for  dividends 
is  not  changed  by  this  different  metod  of  bookkeeping,  for 
whether  or  not  the  balance  sheet  shows  these  obligations,  the 
intrest  and  guaranteed  dividends  must  be  paid  each  year 
before  the  stockholder  may  receive  dividends.  It  is  be- 
cause of  this  lack  of  uniformity  that  the  fixed  charges  can- 
not be  reckoned  even  approximately  from  the  statement  of 
the  company's  bonds  as  shown  in  the  balance  sheet.  The 
item  of  "rentals"  in  the  "fixed  charges"  is  often  many  times 
greater  than  the  item  "interest  on  company's  bonds."  There- 
fore in  the  statistical  pages  which  follow,  the  amounts  in- 
cluded in  the  fixed  charges  as  "rentals  paid"  are  stated  im- 
mediately after  the  statement  of  capitalization. 

Under  Capital  Stock  are  usually  included  Income  Bonds. 
In  the  statements  of  capitalization  there  is  given  under 
Capital  Stock  the  amount  outstanding  at  the  close  of 
the  last  fiscal  year  for  which  an  official  report  has  been  is- 
sued. 

Under  Bonds  there  is  given,  in  each  of  the  tables,  the 
amounts  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.  Bonds 
outstanding  include  in  many  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury  Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of  road 
operated,"  as  it  is  believed  that  general  comparisons  can  be 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
an  official  report  has  been  issued.  Included  in  Other  In- 
come are  all  dividends  on  stocks  owned,  interest  on  bonds 


OF  RAILROADS  49 

owned,  rentals  received,  profits  from  water  lines  and  from 
outside  operations,  etc.,  and,  excepting  where  stated  to  the 
contrary,  profits  of  coal  companies. 

Under  Fixed  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments, 
hire  of  equipment,  loss  from  outside  operations,  etc. 
The  amounts  paid  for  rentals  and  included  in  Fixed  Charges 
are  stated,  as  are  the  amounts  paid  on  account  of  sinking 
funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as  fol- 
lows: (a)  Maintenance  of  Way;  (b)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses;  (d)  Transportation  Ex- 
penses, and  (e)  General  Expenses.  As  in  the  table  show- 
ing the  earnings  and  disbursements,  these  expenses  are 
given  reduced  to  a  "per  mile"  basis.  The  ratio  which  the 
operating  expenses  bear  to  the  gross  earnings  for  the  year 
given  is  also  stated. 

5.  The  proportion  of  the  Gross  Income  represented  in 
(a)  Maintenance  Expenses,  (&)  Traffic  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  (d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an  ef- 
fort has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks  and 
the  miles  of  yards  and  sidings. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworthy  comparisons  may  be 
made  respecting  the  earning  power  of  the  diflFerent  roads. 
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COMMENT. 

The  following  pages  are  devoted,  firstly  (pp.  52  to  211, 
inclusive),  to  the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of  the  railroads 
over  a  series  of  years,  their  capitalization,  income  accounts, 
etc.,  as  described  in  Chapter  XI,  and  secondly  (p.  212  and 
following),  to  the  Notes  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  appro- 
priations for  improvements,  the  securities  and  lands  owned, 
the  character  of  the  rail  used,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  which  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  example,  the 
bonds  and  stock  outstanding  of  the  New  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R.  include 
large  amounts  issued  for  the  purpose  of  acquiring  securities 
of  other  railroads,  operated  separately;  the  Notes  show 
that  the  New  York  Central  &  Hudson  River  R.  R.  owns 
practically  all  the  capital  stock  of  the  Lake  Shore  &  Michi- 
gan Southern  Ry.,  the  Michigan  Central  R.  R.,  etc.,  and 
that  the  Pennsylvania  R.  R.  owns  all  the  capital  stock  of 
the  Pennsylvania  Co.  and  practically  all  the  stock  of  the 
Philadelphia,  Baltimore  &  Washington  R.  R.,  etc.  By 
reference,  therefore,  to  the  Notes,  information  is  found 
which,  used  in  connection  with  the  Tables  giving  the  in- 
come accounts  of  these  controlled  railroads,  will  show  the 
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extent  of  the  equities  which  the  controlHng  railroads  possess 
in  the  undivided  surphis  earnings  of  the  proprietary  rail- 
roads. 

The  fact  that  large  purchases  have  been  made  by  many 
of  the  railroads  of  the  securities  of  other  railroads  is 
alone  sufficient  to  emphasize  the  importance  which  the 
proprietorship  of  these  securities  has  as  a  factor  in  de- 
termining the  investment  value  of  the  stocks  and  bonds, 
not  only  of  the  controlling  railroads,  but  also  of  the  con- 
trolled railroads  themselves.  As  the  facts  regarding  the 
ownership  of  securities  as  well  as  other  equally  important 
matters  are  given  in  the  Notes,  the  Notes  should  he  used 
concurrently  zvith  the  statistical  Tables. 

Note:  Owing  to  the  near  completion  of  the  Panama 
Canal  and  to  other  reasons,  the  attention  of  the  public  is 
being  draum  to  the  American  Countries  other  than  the 
United  States,  Canada  and  Mexico,  as  fields  for  invest- 
ment,  etc.  For  this  reason  zve  liave  included  in  this  edi- 
tion the  statements  of  sei'eral  railroad  systems  located  in 
Cuba  and  Central  and  South  America,  notably  Argentine 
Republic  in  ivhich  latter  country  railroad  development  has 
made  very  rapid  progress  during  recent  years. 
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BANGOR  &  AROOSTOOK  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1896-7         306  $754,781  $18,957  1904-5  428  $2,159,072  $230,999 

1897-8         313  774,207  31,982  1905-6  455  2,496,547  299.773 

1898-9         321  929,254  48,867  1906-7  482  3,221,696  296,291 

1899-0         364  1,230,423  132,141  1907-8  501  2,844,082  106,919 

1900-1         370  1,449,454  129,608  1908-9  515  2.818.444  143.475 

1901-2         371  1,708,937  172,973  1909-10  530.  2,990,530  351,179 

1902-3         401  1,800,168  148,375  1910-11  618  3,172,112  162.636 

1903-4         428  2,015,356  196,344  1911-12  631  3,345,241  63,557 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common $3,198,600  Fixed    Interest $23,526,000 

Equipment    935.000 

Loans  and  Bills  Payable  June  30,  1912,  $1,183,522. 

CAPITALIZATION 

Total  Per  Mile 

Stock $3,198,600  $5,069 

Bonds     24,461,000  88,766 

Total    27,659,600  43,835 

Fixed  Charges  below  include  $3,441  Dining  Car  Deficit  and  $2,111 
proportion  of  Discount  on   Securities  sold. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   631. 

Total        Per  Mile 

Operating  Revenues  $3,345,241  $5,301 

Operating  Expenses  •2,148,672  8,405 

Net   Operatng    Revenues.: 1,196,569  1,896 

Other   Income    150,580  239 

Total    Net    Income 1,347,149  2,135 

Fixed  Charges   (including  for  Taxes,   $119,403)...       1,283,592  2,034 

Surplus   63,557  101 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance    of   Way $551,687  $874 

Maintenance    of    Equipment 346,996  550 

Traffic   Expenses    45,963  73 

Transportation   Expenses    1,066,529  1,690 

General    Expenses    137,497  218 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.2  per  cent. 

♦Includes  $60,607  account  of  "injuries  to  persons"  following:  a  pas- 
senger train   collision. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 25.7%     26.0%     24.7%    27.7%  24.6%  27.8% 
For    Traffic,    Transportation 

and    General    Expenses 35.8%    33.8%     31.7%    33.7%  38.7%  88.4% 

For    Fixed    Charges 36.7%    35.4%    32.5%    33.7%  32.9%  24.6% 

For   Surplus    1.8%       4.8%     11.1%       4.9%  3.8%  9.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile   of  road 357,187  331,377  360,825  852,884 

Passenger  miles  per  mile  of  road       44,206  43,263  50,712  4€,I49 
Miles,     second     and     additional 

main    track    30  31  31  81 

Miles,    yards    and    sidings 198  195  172  158 

See  Notes-  page  212. 
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BOSTON   &    MAINE   R.    R. 

A vg.  Miles  A vg.  lilies 

Year      Oper.        Gross  Surplus    Year     Oper.        Gross  Surplus 

1900-1  2.257  $30,406,907  $1,690,413    1906-7     2,288  $40,879,653  $2,599,196 

1901-2  2,265  31,606,322  1,786,726    1907-8  ^2,242  38,990,749  751.496 

1902-3  2,280  33,537.491  1.793.908    1908-9  *2.243  39.528.698  2.387.608 

1903-4  2.285  34,705,230  1.849.456 .  1909-10*2,243  43.357.175  2.850.622 

1904-5  2,288  36,017,074  1,883,572    1910-11*2,243  44,815,084  855,988 

1905-6  2..287  38,962,437  2,051,920    1911-12*2,244  45.990.364  1.290.248 

•Does  not  include  44  miles  operated  by  electrcity. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

•Common    $39,505,391  Fixed    Interest $48,849,000 

Preferred    (6%) 3,149,800  Notes        (due       June, 

1913)    12,000,000 

Stock  per  mile  of  road  operated,  $19,009. 

♦Stock  to  be  increased  by  $10,663,700.  and  proceeds  used  to  pay  off 
the  Notes. 

Fixed  Charges  below  include  $5,176,879  for  Rentals  of  Leased  Lines, 
$171,884  for  Other  Rentals,  $1,063,995  for  Hire  of  Equipment  and  $28,- 
785    Sinking  Fund  Payments. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 

Average  miles  operated.  2,244. 

Total  Per  Mile 

Operating   Revenues    $45,990,864  $20,495 

Operating    Expenses    35.087.295  15,686 

Net    Operating    Revenues 10,903,069  4,859 

Other  Income  (incL  $143,423  Outside  Operatons).          999,289  445 

Total    Net    Income 11,902.358  5.804 

Fixed  Charges   (includng  for  Taxes,    $2,086,864)..     10.612.110  4.729 

Surplus     1.290.248  575 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of   Way $5,828,545  $2,595 

Maintenance    of    Equipment 6.411.596  2,857 

Traffic    Expenses    475,938  212 

Transportation   Expenses    21,317,653  9,500 

General    Expenses    1,058,563  472 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.8  per  cent. 
Other  Income  above  includes  $273,997  from  Rentals. 

APPROPRIATION   OF  GROSS   INCOME 

1911.12  1910.111909-10  1908-9  1907.8  1906.7 

For  Maintenance  Expenses.. 26.1%     26.9%     24.2%    22.3%  23.9%  22.0% 
For    Traffic,    Transportation 

and   General    Expenses 48.6%     49.9%     46.7%    48.0%  49.9%  52.0% 

For  Fixed  Charges 22.6%    22.4%     22.6%     28.8%  24.3%  19.8% 

For   Surplus    2.7%      0.8%      6.5%      5.9%  1.9%  6.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  lOO.O^o 

1911.12  1910.11  1909.10  1908.9 

Ton   miles  per  mile  of  road....  1,096,698  1,054,412  1,046,119  947.847 

Passenger  miles  per  mile  of  road     892,487  384,518  885,587  853,289 
Miles,     second     and     additional 

main    track    600  570  564  665 

Miles,   yards   and   sidings 1.809  1.888  1.818  1,800 

See  Notes,  page  213. 


54  THE  EARNING  POWER 

CENTRAL  VERMONT  RY. 
Avg.  Miles  Avg.  Miles 

Year     Oper.       Gross            Surplus    Year     Oper.        Gross  Surplus 

189t-9       511       $3,151,719         |336,103     1905-6       536       $3,836,976  $4,516 

1899-0       511         3,282,724           128,851     1906-7       536         3.833,088  1,813 

1900-1       518         8,262,134               2,804     1907-8       536         3,740.760  3,553 

1901-2       531         8,406,432               3,099     1908-9       536         3.795,332  3,117 

1902-8       531         8,686,382               3,562  •  1909-10     536         4,088,411  24,774 

1903-4       531         8.524,291               2,645     1910-11     536         4,337,644  90.251 

1904-5       531        8,557,776              3,669     1911-12  ♦536         4,485,832  12,953 
♦Includes  160  miles  of  leased  lines. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common $3,000,000  •Fixed    Interest $11,500,000 

Equipment    1,886,000 

•Includes  $768,000  bonds  in  Treasury,  of  which  $626,000  are  pledged 
as  security  for  Bills  Payable. 

Loans  and  Bills  Payable  June  30,   1912.   $2,000,000. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $3,000,000  $5,597 

Bonds    12.886,000  24,041 

Total    15,886.000  29,638 

Fixed  Charges  below  include  $216,553  for  Rentals  of  Leased  Lines, 
$177,495  for  Hire  of  Equipment  and  $22,269  for  Additions  and  Better- 
ments to  Leased  Lines. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  586. 

Total        Per  Mile 

Operating   Revenues    $4,485,882  $8,276 

Operating   Expenses    8,419,812  6,379 

Net    Operating    Revenues 1.016,520  1,897 

Other  income  (incl.   $5,373  Outside  Operations) . .           59,0d8  110 

Total    Net    Income 1,075,613  2,007 

Fixed  Charges   (including  for  Taxes,   $150,000)...       1,062,660  1,988 

Surplus     12,958  24 

OPERATING   EXPENSES 

Tout  P%r  Mile 

Maintenance   of   Way $478,112  $S92 

Maintenance  of  Equipment 668,911  1,288 

Traffic  Expenses    99,546  186 

Transportation   Expenses    2,062,028  8,847 

General  Expenses   115,715  216 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.1  per  cent, 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Ebcpenses.. 25. 4%    26.2%     81.0%    25.2%  27.8%  25.4% 
For    Traffic,    Transportation 

and   General  Expenses 50.7%     48.0%     45.1%    50.1%  iO.8%  53.6% 

For  Fixed  Charges 28.6%     23.7%     23.3%     24.6%  21.8%  20.9% 

For   Surplus    0.8%       2.1%      0.6%      0.1%  0.1%  0.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 577,435  560.993  548,988  541,847 

Passenger  miles  per  mile  of  road       94,319  92.021  92,008  88,100 
Miles,     second     and     additional 

main    track    6  6  6  6 

Miles,  yards  and  sidings 164  162  161  160 

See  Notes,  page  217. 
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MAINE  CENTRAL  R.  R. 
Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross    Year  Oper.  Gross 

1900-1  816  $5,868,547     1906-7  845  $8,200,630 

1901-2  816  6,194,304     1907-8  931  8,534,256 

1902-3  816  6.541,160     1908-9  932  8,337,723 

1903-4  816  6,773,560     1909-10  932  8,922,312 

1904-5  816  7,099,219     1910-11  932  9,067,803 

1905-6  816  7,655,655     1911-12  •1,192  ♦10,643,051 

♦Includes    Portland    &    Rumford    Falls    Ry.    leased    May,    1907;    also 

Somerset  Ry.  and  Washington  County  R.  R.  merged  July  1,  1911. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

♦Common $9,979,700  tFixed  Interest $6,661,500 

tNotes    (4%)     14,000,000 

•Includes  $4,983,400  stock  sold  at  par  to  stockholders  in  1911-12.  After  close  of  fiscal  year  15,000,000 
stock  was  sold  at  par.     In  January,  1913,  $10,000,000  new  stock  was  sold  at  par  to  stockholders. 

tlndudes  bonds  of  Somerset  Ky.  and  Washington  County  Ry.,  merged  July  1,  1911.  Maine  Central 
K.  R.  bonds  to  the  amount  of  about  $9,000,000  matured  and  were  paid  off  on  April  1,  1912. 

tll^OOO.OOO  due  March  1,  1913;  $2,000,000  due  1914. 

CAPITALIZATION  Total         Per  Mile 

Stock     $9,979,700  $8,372 

Bonds 20,661,500  17,333 

Total    30,641,200  25,705 

Fixed  Chargres  below  include  $893,091  for  Rentals  of  Leased  Roads, 
$119,858  for  Other  Rentals,  $52,982  Improvements  to  Leased  Roads, 
charged  as  Rentals,  $41,773  for  Hire  of  Equipment  and  $13,440  Sink- 
ing Fund  payments. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Averaged  miles  operated,  1,192.  Total        Per  Mile 

Operating   Revenues    $10,643,051  $8,929 

Operating    Expenses    7,690,846  6,452 

Net    Operating    Revenues 2,952,205  2,477 

Other  Income    (incl.    $62*^  Outside   Operations)...  160,816  135 

Total    Net    Income 3,113,021  2,612 

Fixed  Charges  (including  for  Taxes,  $530,223) 2,586,053  2,170 

•Surplus   526,968  442 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $1,880,247  $1,577 

Maintenance  of  Equipment 1,434,053  1,203 

Traffic    Expenses     104,472  88 

Transportation   Expenses    3,967,278  3,328 

General    Expenses     304,796  256 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.3  per  cent. 

•This  Surplus  before  deducting  $61,849  for  Additions  and  Better- 
ments. 

Other  Income  above  Includes  $79,792  from  Rentals. 
APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 30.7%  29.0%  28.5%  28.6%  29.0%  27.5% 
For    Traffic,    Transportation 

and   General    Expenses 40.5%     40.1%     38.6%     40.0%     40.0%    39.6% 

For  Fixed  Charges 23.9%     26.4%     25.6%     24.1%     24.0%     18.8% 

For   Surplus    4.9%       4.5%       7.3%       7.3%       7.0%     14.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile  of  road 513,855  573,652  596,664  539,646 

Passenger  miles  per  mile  of  road      135,354  155,228  152,601  146,273 

Miles,   second,    etc.,   main    track              71  61  60  52 

Miles,  yards  and  sidings 357  344  339  827 

See  Notes,  page  218. 
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NEW  YORK,  NEW  HAVEN   &  HARTFORD  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus    Year     Oper.        Gross  Surplus 

1906-7     2,060     $55,601,936    $8,893,042    1909-10  2,042     $60,693,668  $10,796,874 
1907-8     2,047      53,050,147      5,266,569    1910-11  2,041       62,153,435     11,187.312 
1908-9     2,044      54,347,631      7,430,229    1911-12*2,091       64,933,065    18.385.551 
♦Does  not  include  Street  Railways. 

STOCK  OUTSTANDING  jBONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

♦Common $179,583,100  Debentures $143,716,300 

Mortgrage    Bonds 60,876,000 

Other    474,804 

Stock,  per  mile  of  road  operated,  $85,884. 
♦Includes  $21,719,800  stock  held  by  Subsidiary  Companies, 
flncludes  bonds  and  debentures  of  Merged  Roads  Assumed  among 
which   are  bonds  of  public  service  companies;  but  does  not  include 
$39,242,391  Funded  Debt  of  Subsidiary  Companies  (New  England  Navi- 
gation Co.,  Providence.  Securities  Co.,  Central  New  England  Ry.,  etc.). 
Fixed  Charges  below  include  $4,474,347  for  Rentals  of  Leased  Lines, 
and  $2,182,520  for  Other  Rentals. 

*INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1912 

Average  miles  operated,  2,091. 

Total  Per  Mile 

Operating   Revenues    $64,983,065  $31,054 

Operating  Expenses   42.104.018  20,136 

Net  Operating  Revenues  22,829,047  10,918 

tOther   Inc.    (incl.    $1,388,155   Outside   Operations)     11,691,264  5,591 

Total  Net  Income   34.520.311  16.509 

Fixed  Charges   (including  for  Taxes,  $3,792,872)..     21,134,760  10,107 

Surplus   13,385,551  6,402 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $6,829,361  $3,266 

Maintenance  of   Equipment 8,046,992  3,848 

Traffic  Expenses    412,880  198 

Transportation   Expenses    25,163,820  12,034 

General  Expenses   1,650,965  790 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.8  per  cent. 

♦The  Combined  Income  Account  of  all  companies  included  in  the 
New  Haven  System,  excluding  only  N.  Y.,  Ontario  &  Western  Ry.T 
Boston  &  Maine  R.  R.  and  Maine  Central  R.  R.,  showed  for  1911-12: 
Total  Revenues,  $90,641,905;  Surplus,  $12,915,503;  Dividends  on  stocks 
owned  by  public,   $12,609,668;    Surplus,   $305,835. 

tOther  Income  above  includes  $445,570  from  Rentals,  $472,409  from 
Hire  of  Equipment,  and  $6,782,306  Income  from  Securities  Owned. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-111909-10  1908.9  1907-8  1906-7 

For  Maintenance  Expenses..  19. 4%     19.5%     19.2%    18.9%  21.0%  18.0% 
For    Traffic,    Transportation 

and   General   Expenses 35.5%     36.7%     35.3%    37.7%  41-.8%  43.2% 

For    Fixed    Charges 27.6%     28.4%    30.3%     31.8%  29.1%  24.5% 

For   Surplus    17.5%     15.4%     15.2%     11.6%  8.6%  14.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
1911-12        1910-11        1909-10         1908-9 

Ton  miles  per  mile  of  road 1,120,536    1,068,867    1,040,490       916,056 

Passenger  miles  per  mile  of  road     745,536       751,740       737,957       685,740 
Miles,  second,  etc.,  main  track..  1,135  1,039  1,015  1,011 

Miles,  yards  and  sidings 1,447  1,441  1,408  1,860 

See  Notee,  page  220. 
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RUTLAND   R.  R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross  '      Surplus    Year       Oper.        Gross         Surplus 
1899-0         297       11,837,155       $347,834     1906  *468       $2,799,210       $179,625 

1900-1         336         1,862,236         201,369     1907  ♦468         3,058.087         186,492 

1901-2         416         2,134,382         263,414     1908  *468         2,755,204  92,486 

1902-3         415         2,376,563  97,707     1909  ♦468         3,102,432         204,005 

1903-4         415         2,414,452         114,602     1910  ^468         3,339,834         313,012 

1905  ^468         2,562,088         190,847     1911  ^468         3,416,713         299,614 

♦Includes  53  miles  operated  under  trackage  rights  for  passenger 
trains  only. 

•STOCKS  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common    $199,400  fFixed  Interest  $10,750,000 

Preferred   (7%)    9,057,600  ^Equipment   512,000 

♦Includes  $500  common  st5ck  and  $103,600  preferred  stock  held  in 
Treasury. 

t Includes  $528,200  Company's  bonds  held  in  Treasury. 

^Includes  $47,000  Equipment  bonds  held  in  Treasury. 

Loans  and  Bills  Payable  December  31,  1911,  $423,000. 

CAPITALIZATION  Total         Per  Mile 

Stock    $9,257,000        $19,780 

Bonds     11,262,000  24,064 

Total    20,519,000  43,844 

Fixed  Charges  below  include  $19,743  for  Rentals,  $8,217  for  Car 
Mileage  and  $100,000  paid  account  of  Sinking  Fund. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1911 

Average  miles  operated,   468.  Total  Per  Mile 

Operating  Revenues    $3,416,713  $7,301 

Operating  Expenses   2,468,117  5,274 

Net  Operating  Revenues 948,596  2,027 

Other  Income   (incl.  $51,073  Rents  Received) 104.946  224 

Total  Net  Income 1,053,542  2,251 

Fixed  Charges   (including  for  Taxes,   $124,937)...  753,928  1,611 

♦Surplus   299,614  640 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance  of  Way  $402,280  $860 

Maintenance  of  Equipment 522,876  1,117 

Traffic  Expenses    87,525  187 

Transportation    Expenses    1,372,148  2.932 

General  Expenses   83,288  178 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.2  per  cent. 

♦This  Surplus  before  deducting  $37,858  for  Additions  and  Better- 
ments and  $239,300  appropriated  for  improvements. 

APPROPRIATION  OF   GROSS   INCOME 

1911  1910  1909  1908  1907  1906 

For  Maintenance  Expenses.. 26. 3%  28.0%  29.4%  26.9%  29.5%  29.2% 
For    Traffic,    Transportation 

and    General   Expenses 43.8%  41.4%  40.4%  43.5%  40.5%  39.2% 

For  Fixed  Charges 21.4%  21.4%  23.7%  26.3%  24.0%  25.3% 

For   Surplus    8.5%  9.2%  6.5%  3.3%       6.0%  6.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.05?, 

1911  1910  1909  1908 

Ton  miles  per  mile  of  road ^568.271      ♦610,165      ♦588,033      ^448,373 

Passenger  miles  per  mile  of  road    tll0,536      tl04,162      tlOO.062       t93,870 
Miles,   yards  and  sidings 114  111  108  108 

♦Based  on  total  of  415  miles  operated  for  freight  service. 

fBased  on  total  of  468  miles  operated  for  passenger  service. 

8«e  Notes,  page  230. 


58  THE  nARMlNG  POWER 

ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R.  R. 

Avg.  Miles  Avg.  lyiHes 

Year        Oper.        Gross  Deficit    Year        Oper.        Gross  Deficit 

1905-6  131  1322,673  $32,957  1909-10  125  $361,613  $58,641 

1906-7  131  367,996  44,067  1910-11  125  385.237  88,288 

1907-8  131  349,760  75,386  1911-12  ♦98  375,435  49,360 

1908-9  125  333,581  66,812 

♦Total  mileaire  operated  June  30,  1912.  A  portion  of  the  line  was 
leased  on  January,  1912,  to  the  Maine  Central  R.  R.  This  explains 
decrease  in   mileage  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common    $2,452,449  Fixed   Interest    $2,500,000 

Preferred    (6%)    1,154,400  Notes  Payable    569,621 

CAPITALIZATION 

Total  Pel"  Mile 

Stock    $3,606,849  $36,804 

Bonds    3,069,621  31,353 

Total    6,676,470  68,127 

Fixed  Charges  below  include  $2,120  for  Rentals  and  $49,200  for  Hire 
of  Equipment,  but  does  not  include  $58,600  interest  accrued  (but  not 
paid)  on  bonds  owned  by  the  Boston  &  Maine  R.  R.  and  Boston  & 
Lowell  R.   R. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  98. 

Operating  Revenues  

Operating    Expenses    

Net  Operating  Revenues 

Total  Net  Income 

Fixed  Charges   (including  for  Taxes,   $10,841) 

Deficit    

OPERATING   EXPENSES 

Maintenance    of   Way 

Maintenance   of  Equipment 

Traflic  Expenses    

Transportation    Expenses    

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.1  per  cent 

APPROPRIATION   OF  GROSS   INCOME 

1911.12  1910-111909.10  1908.9  1907-8  1906-7 
For  Maintenance  Expenses.. 23.0%  25.1%  29.9%  28.2%  35.2%  24.9% 
For    Traflic,    Transportation 

and    General   Expenses 50.1%     46.5%     47.3%     51.2%     51.0%     68.5% 

For   Fixed    Charges    40.1%     38.3%     39.0%     40.6%     85.4%     23.6% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1911.12  1910.11  1909-10  1908-9 

Ton   miles  per  mile   of  road 130,435  106,145  95,511  88,847 

Passenger  miles  per  mile  of  road        39,464  33,275  32,844  81,665 

Miles,    yards   and   sidings 16  20  20  20 

See  Notety  page  232. 


Total 

Per  MUc 
$3,831 

$875,485 

274,846 

2,800 

101.089 

1,031 

101,089 

1,081 

150,449 

1,535 

49,360 

504 

Total 

Per  Mile 

$84,584 

$868 

1.569 

16 

2,520 

26 

176,411 

1,800 

9,812 

95 

Year 

Oper. 

1899-0 

3,200 

1900-1 

3,216 

1901-2 

3.233 

1902-3 

3.935 

1903-4 

3.987 

1904-5 

4,026 

1905-6 

4,030 

OF  RAILROADS  59 

BALTIMORE  &  OHIO  R.  R. 

Avg.  Miles  Avg.  Mliet 

Gross  Surplus    Year      Oper.        Gross  Surplus 

$42,117,405  $6,907,056  1906-7  4,006  $82,243,922  $18,545,611 
47,114,430  7,637,613  1907-8  3,992  73,608,781  10,422,738 
51,178,061  10,324,883  1908-9  4,004  71,043,519  13,020,965 
63,449,633  14,905,133  1909-10*4,434  88,901,252  16,247,587 
65,071,081  12,766,010  1910-11*4,434  88,145,004  12,819,991 
67,689,997  14,153,248  1911-12*4,455  92,594,323  13,898,058 
77,392.056  19,130,338 
♦Includes  mileagre  of  Cleveland,  Lorain  &  Wheeling  Ry.,  merged. 
♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $152,246,988  tFixed  Interest $281,893,280 

Preferred    (4%)    59,989,246  Notes      (4%%),      due 

Unconverted     81,434  1913     50,000,000 

Equipment    10,000,000 

Other     1,989,499 

•Includes  $296,990  common  stock  and  $1,123,812  preferred  stock  held 
by  Company.  fDoes  not  include  $33,391,450  bonds  held  by  Trustees 
of  Funded  Debt.  Includes  assumed  bonds  and  $8,195,020  bonds  in 
Treasury.  $63,250,000  4%%  bonds  due  1933,  convertible  into  common 
stock  at  310,  offered  for  subscription  to  stockholders  of  record  January 
24,  1913,  at  the  ratio  of  30%  of  their  holdings  of  either  common  of 
preferred  stock.  CAPITALIZATION  Total         Per  Mile 

Stock     $212,317,668         $47,658 

Bonds    343,882,779  77,191 

Total    556,200,447         124.849 

Fixed  Charges  below  include  $1,020,344  for  Rentals,  $528,554  for  Hire 
of  Equipment  and   $666,640   loss   from  Outside   Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated.  4.455.  Total        Per  Mile 

Operating    Revenues    $92,594,323        $20,784 

Operating  Elxpenses 64,709,538  14,525 

Net  Operating  Revenues 27,884,785  6,259 

Other  Income  (incl.   $1,080,723  from  Rentals) 4,390,906  986 

Total    Net    Income 32,275,691  7,245 

Fixed  Charges  (including  for  Taxes,  $2,984,948) . .     18,377,633  4,125 

Surplus    13,898,058  3.120 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $11,365,454  $2,551 

Maintenance  of  Equipment 16,651,535  3,738 

Traffic   Expenses    1.950.599  438 

Transportation    Expenses    32.751.234  7.351 

General  E:xpen8es    1,990.716  447 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.9  per  cent. 
APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 28.9%  28.1%  30.1%  26.4%  30.1%  27.8% 
For    Traffic,    Transportation 

and    General    Expenses 37.8%     39.3%     35.8%     36.4%     39.3%     35.8% 

For  Fixed   Charges 19.0%     18.8%     16.7%     20.0%     17.2%     14.9% 

For   Surplus    14.3%     13.8%     17.4%     17.2%     13.4%     21.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100  OOf 

1911-12  1910-11  1909-10  1908-9 

Ton    miles    per  mile   of   road 2,803.648  2.639.654  2,711.666  2.315.649 

Pas.senger  miles  per  mile  of  road      171,977  179,506  172,165  172,286 
Miles,      second     and     additional 

main  track   1.449  1.392  1,318  1,247 

Miles,    yards   and   sidings 2,847  2,742  2,653  2,258 

See  Notes,  page  232. 


6o  THE  EARNING  POWER 

BALTIMORE  &  OHIO  CHICAGO  TERMINAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Deficit    Year      Oper.        Gross  Deficit 

1910-11      77        11,451,102       $487,495     1911-12      77        $1,557,470       $367,197 

♦STOCK  OUTSTANDING  ♦BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $8,000,000  tFixed    Interest $29,044,000 

♦Entire  issue  of  stock  and  entire  issue  ($28,000,000)   of  First  Mort- 

gdigQ  4s  is  owned  by  tlie  Baltimore   &   Ohio  R.   R. 
tDoes  not  include  $5,000,000  bonds  in  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock   $8,000,000  $103,896 

Bonds    29,044,000  377,195 

Total    37,044,000  481,091 

Fixed  Cliargres  below  include  $4,666  for  Rentals  and  $47,131  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  77. 

Total  Per  Mile 

Operating  Revenues  $1,557,470  $20,227 

Operating    Expenses    1,263,495  16,409 

Net  Operating  Revenues 293,975  3,818 

Other  Income  (incl.  $10,289  Outside  Operations)..  ♦820,237  10,652 

Total  Net  Income 1,114,212  14.470 

Fixed  Charges  (including  for  Taxes,  $226,633) tl,481,409  19,239 

Deficit   367,197  4,769 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $264,693  $3,438 

Maintenance  of  Equipment 211,151  2,742 

Traffic  Expenses    10,276  133 

Transportation  Expenses   721,691  9,373 

General  Expenses   55,684  723 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  81.1  per  cent. 

♦Other  Income  above  includes  $788,044  from   Rentals. 

tPixed  Charges  include  $1,120,000  interest  on  $28,000,000  First  Mort- 
gage 4%  bonds;  only  six  months'  interest  on  these  bonds  (all  owned 
by  the  B.  &  O.  R.  R.)  amounting  to  $560,000,  was  paid  and  taken 
into  the  income  account  of  the  B.  &  O.   R.  R. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12 

For    Maintenance    Expenses 20.0% 

Frr   Traffic,    Transportation   and   General   Expenses 33.1% 

For  "T<^ixed    Charges 62  3% 

For   Surplus    Deficit 

1910-11 

Miles,  second  and  additional  main  track ,     68 

See  Notes,  page  236. 


Year 

Oper. 

1903-4* 

173 

1904-5* 

172 

1905-6* 

243 

1906-7* 

256 

1907-8t 

372 

*B.  & 

S.  R 

Year       Oper. 

Grots 

Surplus 

1908-9t       371 

$2,298,977 

|$509,180 

1909-lOt     361 

2.076,744 

$765,369 

1910-llt     356 

2.374,820 

t 

1911-12t     356 

2,294,592 

t 

OF  RAILROADS  6i 

BUFFALO  &  SUSQUEHANNA  RY. 

(Receiver  appointed  May  2,  1910.) 
AvQ.  Miles  Avg.  Miles 

Gross        Surplus    "  ^ 

$962,696  $343,131 
1,129,865  824,014 
1,522,740  246,505 
1,853,857  238,356 
2,024,888  1598,098 
R.  fB.  &  S.  Ry.  JDeflcit. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

(B.   d   8.    Ry.)  (Approximate) 

*Common    $10,000,000  tFixed    Interest $15,571,500 

Equipment    1,274,000 

JB.  &  S.  R.  R.  Pfd.  (4%)      4,000.000 
Receiver's   Certs 500,000 

•Docs  not  include  $4,656,900  common  stock"  of  the  B.  &  S.  R.  R.;  all  outstanding  common  stock  is 
owned  by  the  Railway. 

tincludes  $6,000,000  4^  per  cent,  bonds  of  the  B.  &  S.  Ry.  and  $9,571,500  bonds  of  the  B.  &  S.  R.  R. 
lUnder  the  lease  of  the  R.  R.  to  the  Ry.  the  dividends  were  guaranteed  on  this  preferred  stock. 

See  Notes  regarding  lease  of  B.  &  S.  R.  R.  by  B.  &  S.  Ry.  for  999 
years  from  1907.  Lease  no  longer  operative  as  both  properties  are 
in  Receiver's  hands.         CAPITALIZATION  Total        Per  Mile 

Stock   $10,000,000        $28,090 

Bonds 21,345,500  59,959 

Total 31,345,500  88,049 

Operating  Expenses  below  include  $33,900  account  of  damage  by 
flood  at  Austin,   Pa. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average   miles   operated,   356.  Total         Per  Mile 

Operating   Revenues    $2,294,592  $6,445 

Operating  Expenses  2,113,937  5,938 

Net  Operating  Revenues 180,655  507 

Other  Income   (incl.   $191,718  Hire  of  Equipment)         223,811  629 

Total    Net    Income 404,466  1,136 

*Flxed  Charges   (including  for  Taxes,  $42,800) ..  .       See  helow     

•Surplus    See  helow     

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $442,075  $1,242 

Maintenance  of  Equipment 640,403  1,799 

Traffic  Expenses    23,865  67 

Transportation   Expenses 902,140  2,534 

Geneifal  Expenses   105,454  296 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  92.1  per  cent. 

*No  statistics  showing  total  amount  of  Fixed  Charges  available. 
Had  interest  on  all  bonds  and  guaranteed  stocks  (see  above)  been 
included,  Fixed  Charges  would  have  been  about  $1,000,000  (net)  and 
there  would  have  resulted  a  large  deficit. 

The  actual  amount  of  Fixed  Charges  paid  by  the  Receivers  was 
$114,046,  including  $26,275  interest  on  Receiver's  Certificates  and 
$44,498  for  Rentals. 

APPROPRIATION   OF   GROSS    INCOME         1911-12     1910-11 

For    Maintenance    Expenses 43.0%        40.7% 

For   Trafldc,   Transportation   and    General   Expenses 41.0%        39.7% 

For    Fixed    Charges ♦  ♦ 

For    Surplus     *  • 

♦No  statistics  available;    see  explanation  above. 

1911-12       1910-11        1909-10         1908-9 

Ton   miles  per  mile   of  road 846,501        934,286 

Passenger  miles  per  mile  of  road        26,324         25,608 

Miles,   yards   and   sidings 98  92  92 

See  Notes,  page  237. 


62  THE  EARNING  POWER 

BUFFALO,  ROCHESTER   &   PITTSBURGH   RY. 

Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Grots 

Surplus 

1898-9 

338 

$8,788,456 

$493,670 

1905-6 

568 

$7,797,248 

$1,510,644 

1899-0 

405 

4,992,147 

1,012,952 

1906-7 

569 

8,595.916 

1,589,203 

1900-1 

472 

5,803,692 

1.215,470 

1907-8 

568 

7.422.236 

1.036,192 

1901-2 

472 

6,292,584 

1,273,266 

1908-9 

568 

7.171.897 

1,042,422 

1902-3 

472 

7,404,503 

1,781,595 

1909-10 

567 

8.936,117 

1.527,873 

1903-4 

499 

7,496,521 

1,513,264 

1910-11 

573 

9,134,402 

1,709,277 

1904-5 

538 

8,138,274 

1,387,271 

1911-12 

♦570 

9,542,868 

1.770.895 

♦Includes  126 

miles  of 

trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $10,500,000  ♦Fixed    Interest $16,186,000 

Preferred     (5%) 6,000,000  Equipment    9,129,000 

♦Does  not  include  $1,114,000  bonds  in  Treasury. 

CAPITALIZATION 

Total        Per  Mile 

Stoclc    $16,500,000        $28,948 

Bonds    25,315,000  44,412 

Total    41,815,000  73,360 

Fixed   Charges   below  include  $373,500  for  Rentals  of  Leased  Lines 
and   $301,017  for  Miscellaneous   Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   570. 

Total        Per  Mils 

Operating  Revenues   $9,542,368        $16,741 

Operating    Expenses    6,464,229  11.341 

Net  Operating  Revenues 3,078.189  5,400 

Other  Income   Hncl.   $538,883  Hire   of  Equipment)  779,586  1,367 

Total    Net    Income 3,857,725  6,767 

Fixed    Charges    (including   for   Taxes,    $204,000) . .       2,086,830  3.660 

♦Surplus    1,770,895  3.107 

OPERATING   EXPENSES 

Total        Per  Mils 

Maintenance    of   Way $1,195,268  $2,097 

Maintenance   of  Equipment 1,807,077  8,170 

Traffic    Expenses     120,108  211 

Transportation    Expenses 3,137,300  5.504 

General    Expenses    204.481  359 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  67.7  per  cent. 
♦This  Surplus  before  deducting  $125,000  for  New  Equipment.  $250.- 
000   for   Retirement    of  Equipment   bonds    and    $4,564   appropriated   to 
Pension  Fund. 
Other  Income  above  includes  $148,580  Rents  Received. 
APPROPRIATION   OF   GROSS    INCOME 

1911.12  1910.111909.10  1908-9  1907-1  1806-7 
For  Maintenance  Expenses.  .29.1%  29.2%  32.4%  30.3%  31.4%  28.7% 
For    Traffic,    Transportation 

and    General   Expenses 33.5%     32.4%     29.8%     31.0%    82.7%    85  6% 

t^or    Fixed    Charges 20.2%     21.3%     21.7%     25.0%     23.6%     %!.%% 

For    Surplus     17.2%     17.1%     16.1%     13.7%     12.9%     17.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles   per   mile   of  road 2,990,012  2,775,465  2.774,069  2,191806 

Passenger  miles  per  mile  of  road        89,651  90,316  84,307  79*076 

Miles,     second     and     additional  ' 

main    track    192  193  184  188 

Miles,    yards   and    sidings 320  310  298  281 

See  Notes,  page  238. 


OF  RAILROADS  63 

CENTRAL  R.  R.  QF  NEW  JERSEY. 

Avg.  Miles  Avg.  Miles 

Vear    Oper.        Gross             $urplM$    Year      Oper.      Gross  Surplus 

1900  642       113,975,646      $2,619.36$     190fi-7       610     $23,772,568  $5,782,879 

1901  639  15,286,709  3,763,484  1907-8  610  23,184,414  5,123,47$ 
1902-3  639  16,357,156  2,134,796  1908-9  610  22,068,278  4,53'?,98$ 
1903-4  639  18,421,952  4,326,203  1909-10  631  23,851,511  ♦9,103,899 
1904-5  602  19,259,117  5,032,42?  1910-11  634  24,799,235  7,148,101 
1905-6     610         20,533,031        5,659,705     1911-12  t669       25,890,094  6,009,072 

^Includes   profits  from  sale   of  Lehigh   Valley  R.   R.   stock  (amount 
not  specified). 

i Includes  New  York  &  Long  Branch  R.  R.   (38  miles.) 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

Common $27,436,800  Fixed    Interest $43,931,000 

Equipment     349,000 

•Does   not   include    $1,167,000   General   5s    and    $2,401,000    Equipment 
bonds  in  Treasury. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $27,436,800         $41,012 

Bonds    44,280,000  66,188 

Total    71,716,800         107,200 

Fixed  Charges  below  include  $2,580,573  fo?  Rentals  of  Leased  Lines. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   669. 

Total         Per  Mile 

Operating   Revenues    $25,890,094  $38,700 

Operating  Expenses   15,357,080  22,956 

Net  Operating  Revenues 10,533,014  15,744 

Other  Income  (incl.  $10,093  Outside  Operations)..       2,210,221  3,304 

Total  Net  Income 12,743,235  19,048 

Fixed  Charges  (including  for  Taxes,  $1,502,671)..       6.734,163  10,066 

•Surplus   6,009,072  8,982 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $2,665,082  $3,984 

Maintenance  of   Equipment 3,831,110  5,727 

Traffic  Expenses    360,417  539 

Transportation    Expenses    7,982,806  11,932 

General  Expenses    517.665  774 

Platio  of  Operating  Expenses  to  Operating  Revenues,  59,3  per  cent. 

•This   Surplus  before  deducting   $2,000,000    transferred    to  Additions 
and    Betterments   Fund. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 23.1%  22.8%  20.9%  24.8%  24.5%  19.0% 
For    Traffic,    Transportation 

and    General   Expenses 31.5%     29.1%     25.6%     28.6%  28.8%  29.3% 

For  Fixed  Charges 24.0%     22.0%     21.6%     27.3%  26.0%  28.2% 

For   Surplus    21.4%     26.1%     31.9%     19.3%  20.7%  23.5% 

100.0%  100.0%  100.0%  100.0%  100.\)%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile  of  road 3,303,886  3,482,504  3,386,619  3,240,677 

Passenger  miles  per  mile  of  road  552,882  513,629  50.350  496,492 
Miles,     second     and     additional 

main    track    334  296  296  296 

Miles,    yards  and   sidings 699  612  579  553 

See   NoteSf  page  240. 
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CUMBERLAND  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year   Oper.         QroM  Surplus  Year    Oper.         Gross  Surplus 

1901  163    $1,120,111  $360,281  1907    162    $2,935,107  $985,101 

1902  163    1,256,501  316,648  1908    162    2,409,762  982,859 
1908    168     2,019.378  860,064  1909    162    2,668,951  1,037.361 

1904  163    2,165,558    579.059  1910    162    8,128,258     970,897 

1905  168    2,472,221    851.259  1911    162    2.891,331    729,635 

1906  163    2,904,990    962,624 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $4,848,650  Equipment $27,102 

Preferred    1st    (8%)..         241,900 
Preferred    2d     (8%)..         243,000 

CAPITALIZATION 

Total        Per  Mile 

Stock   $5,383,550        $82,928 

Bonds    27,102  167 

Total    5,860,652  38,090 

Fixed    Chargres  below   include   $163,389   for   Rentals,   and   $1,852   for 
advances  to  Southern  Pennsylvania  Ry.  and  Mining  Company. 

INCOME   ACCOUNT  YEAR    ENDING    DECEMBER  31,  1911 
Average  miles  operated.  162. 

Total  Per  Mile 

Operating  Revenues    (1912,   $S,291,SG0) $2,891,331  $17,848 

Operating  Expenses  2,002.115  12,859 

Net  Operating  Revenues 889,216  5.489 

Other  Income   (incl.  $4,187  Outside  Operations)..           73,692  455 

Total  Net  Income 962,908  5,944 

Fixed  Charges   (including  for  Taxes,  $67,340) 233,273  1,440 

♦Surplus   729,635  4,504 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $566,380  $8,496 

Maintenance  of  Equipment 358.251  2,212 

Traffic  Expenses    53,592  881 

Transportation   Expenses    941,918  5,814 

General  Expenses   81,974  506 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  69.2  per  cent. 

•This  Surplus  before  deducting  $163,509  for  Extraordinary  Expendi- 
tures, and  $139,449   reserved  for  Additions  and  Betterments. 

Other  Income  above  includes  $24,878  Rents  received  and  $5,579  for 
Hire  of  Equipment. 

APPROPRIATION   OF  GROSS   INCOME 

1911  1910        1909  1908  1907  1906 

For  Maintenance  Expenses.. 31.2%    26.5%  22.0%  19.9%  26.6%  27.0% 
For    Traffic,    Transportation 

and   General   Expenses 36.3%  34.6%  33.1%  35.8%  85.2%  85.6% 

For    Fixed    Charges 7.9%  8.5%      7.1%  6.3%  4.8%  4.8% 

For    Surplus     24.6%  30.4%  37.8%  38.0%  83.4%  83.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Toa  miles  per  mile  of  road 2,859,547  2,682.456  2,078,579  1,885,144 

Passenger  miles  per  mile  of  road     211,361  207,926  196,658  182,488 
Miles,     second     and     additional 

main    track    47  47  44  41 

Miles,  yards  and  sidings 95  94  91  89 

See  Notes,  page  242. 


OF  RAILROADS  65 

DELAWARE  &  HUDSON  CO. 

Avg.  Miles  Avg.  Miles 

Year  Oper.        Grots  Surplus    Year  Oper.        Gross  Surplus 

1901  661  $12,178,683  $4,370,706  1907  845  $20,175,793  $6,466,172 

1902  689  11,050.690  2,497,874  1908  845  18,500.731  5,254,458 

1903  769  13,642,953  6,205,156  1909  843  19,525,859  5,194,840 

1904  843  15,071,124  5.256,446  1910  843  20.431,800  5,330,189 

1905  843  16,382,074  5,707,743  1911  878  21,421,817  5,237,681 

1906  843  17,050,029  5,301,622 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $42,503,000  ♦Fixed  Interest $48,677,000 

Equipment     9,698,000 

Stock,  per  mile  of  road  operated,  $48,409. 

•See  Notes  as  to  the  $10,000,000  ($6,444,000  in  hands  of  public), 
Albany  &  Susquehanna  R.  R.  Z'^%  Convertible  bonds  (not  included 
above),  which  are  convertible  into  stock  of  the  Delaware  &  Hudson 
Co.  at  $200  per  share  until  April  1,  1916. 

Fixed  Charges  below  include  $2,022,926  for  Rentals;  also  $35,200 
General  Interest  and  Discount  and  $75,000  Interest  on  Divisional 
Bonds. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  878. 

Total  Per  Mile 

Operating    Revenues     $21,421,817  $24,398 

Operating   Expenses    12,758.160  14.531 

Net   Operating  Revenues    8.663.657  9,867 

Other  Income  (incl.  $150,503  Hire  of  Equipment)  1,722,100  1,962 

Total   Net  Income    10,385,757  11,829 

Fixed   Charges    (including  for   Taxes   $562,410)..  5,148,076  5,864 

Surplus     5,237,681  5,965 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of    Way    $1,488,757  $1,696 

Maintenance    of    Equipment 3,060,739  3,486 

Traffic     Expenses     250,285  285 

Transportation    Expenses    7.414,072  8,444 

General    Expenses    544,307  620 

Ratio  of  (Operating  Expenses  to  Operating  Revenues,  59.6  per  cent. 
From   Other   Income   above   is    deducted   $24,301    for   operating   loss 
of   the   Coal  Mining  Department. 

APPROPRIATION   OF   GROSS   INCOME 

1911  1910  1909        1908  1907        1906 

For  Maintenance  Expenses..  19. 7%  19.5%  18.3%  17.4%  18.5%  17.8% 
For    Traffic.    Transportation 

and   General    Expensed 35.5%  34.6%  34.9%  34.4%  33.6%  35.9% 

For  Fixed  Charges 22.2%  22.3%  22.7%  23.0%  19.3%  18.6% 

For   Surplus    22.6%  23.6%  24.1%  25.2%  28.6%  27.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile   of  road 2,974,404  2,913,213  2,834,815  2,525,548 

Passenger    miles  per  mile  of  road      165,730  167,210  159,991  150,277 
Miles,     second     and     additional 

main    track    368  344  344  344 

Miles,    yards    and    sidings 616  622  619  609 

See   Notes,   page  243. 
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DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year               Oper.  Gross  Year  Oper.  Gross 

1897                    771  $21,002,017  1905  770  $81,951,063 

1S98                     771  22.168,344  1906  770  32,962,880 

1899  771  21.325.122  1907  770  37.264,473 

1900  771  20.887,763  1908  770  ♦32.898,495 

1901  771  23,507,634  1909  815  •34,815,011 

1902  771  21,398,764  1910  815  ♦36,052,932 

1903  770  29,180,964  1911  843  ♦36,586,563 

1904  770  28,701,991 

♦Decreafc-e  in  CIioss  due  largely  to  change  In  method  of  keeping 
accounts. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911                                                     Dec.  31,  1911 
♦Common $30,277,000  B.   &  P.   Ry $320,000 

Stock   per  mile   of   road   operated,    $35,916. 

Fixed  Charges  below  include  $5,204,890  for  Rentals  of  Leased  Roads 
and    $224,043    for    Rentals— Joint   Facilities. 

♦$12,000,000  new  stock  sold  at  par  to  stockholders  of  record  Janu- 
ary 4,   1913. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,   843. 

Total  Per  Mile 

Operating    Revenues    $36,586,568  $42^.400 

Operating    Expenses    22.318,652  26,475 

Net    Operating    Revenues     14,267,911  16,925 

Other   Income    (incl.    $408,705  Outside  Operations)         5,004,486  5,937 

Total   Net    Income    19,272,397  22,862 

Fixed   Charges    (including   for  Taxes,    $1,834,640)         7,439,727  8,825 

♦Surplus     11,832,670  14,037 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of   Way    $4,144,940  $4,917 

Maintenance    of    Equipment    5,762,903  6,836 

Traffic    Expenses     779,489  925 

Transportation     Expenses     10,864,107  12,887 

General    Expenses     767,218  910 

Ratio  of  Operating  Expenses  to  Operating  Revenues   61.0  per  cent. 

♦This  Surplus  before  deducting  $2,200,628  for  Renewals  and  Better- 
ments. 

Other  Income  above  includes  $3,490,085,  the  net  profits  of  the  Coal 
Department,  $239,014  from  Hire  of  Equipment  and  $199,509  Miscel- 
laneous Rentals. 

APPROPRIATION    OF   GROSS    INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.  .23.8%     21.7%     19.7%     20.9%     20.5%     20.9% 
For    Traffic.    Transportation 

and    General   Expenses 29.8%     28.8%     26.0%     27.2%    30.8%    29.5% 

For    Fixed     Charges 17.9%     17.0%     16.6%     17.1%     16.4%     19.2% 

For    Surplus     28.5%     32.5%     37.7%     34.8%     32.8%     80.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile   of   road 4,188,149  4,256,591  4,057,113  4,001,377 

Passenger  miles  per  mile  of  road      605,985  615,436  604,611  609,386 
Miles,     second     and     additional 

main    track     508  480  480  480 

Miles,    yards   and   sidings 1,020  965  940  882 

See   NQte^,   page  247, 


\ 


Year 

Oper. 

1901-2 

2,154 

1902-3 

2,153 

1903-4 

2.150 

1904-5 

2,150 

1905-6 

2,151 

1906-7 

2,151 

OP  RAILROADS  6? 

ERIE  R.  R. 

Avg.  Miles  Avg.  Miles 

Gross            Surplus  Year      Oper.         Gross           Surplus 

$40,894,434     $4,384,676  1907-8     2,171     $46,746,436  *$1, 623,423 

43,509.139      8,433,266  1908-9     2,231       47,514,859       2,947,644 

43,005,213       4,552,053  1909-10  2.227       51,830,720      5,806,543 

43,321,647       4,406,596  1910-11  2,265       53,820,050      5,390,412 

47,461,402      5,016,644  1911-12  2,258       53,708,469      3,377,203 

51,194,113      5,903,658  ♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,   1912 

Common     $112,378,900  ♦Fixed  Interest $201,810,400 

Preferred    1st    ii%)     47,892,400  Equipment 12,440,269 

Preferred     2d     (4%)     16,000,000  Notes 27,050,000 

Miscellaneous     1,653;519 

•Includes  $13,830,000  General  I-ien  bonds.  $10,985,000  Convertible  bonds  and  $336,000  Pennsylvania 
Collateral  bonds  owned  by  Company  (mostiy  pledged);  also  about  $3,000,000  Pennsylvania  Collateral 
bonds  held  in  the  Sinkintf  Fund. 

CAPITALIZATION  Total         Per  Mlie 

Stock     $176,271,300         $78,065 

Bonds      242,954,188         107,597 

Total 419,225,488         185,662 

Fixed  Charges  below  include  $2,251,799  for  Rentals  of  Leased  Lines 
(includingr  $1,379,395  interest  on  $25,881,100  Leased  Lines  bonds), 
$860,426  Miscellaneous  Rents,  $688,058  for  Joint  Facilities,  $693,879 
(net)  for  Hire  of  Equipment,  $1,360,000  Interest  on  Pennsylvania 
Collateral  4%  bonds.  $453,883  account  Sinking  Fund  of  Pennsylvania 
Coal   Co.,   and   $205,338   loss   from   Outside   Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average    miles   operated,    2,258.  Total         Per  Mile 

Operating    Revenues    $53,708,469         $23,786 

Operating    Expenses     37.701.688  16,697 

Net    Operating    Revenues     16,006,781  7,089 

Other   Income    (incl.    $642,696    Rents    Received)..         4,745.439  2,102 

Total     Net     Income 20.752,220  9.191 

Fixed   Charges   (including   for   Taxes.    $1,817,326)       17,375,017  7,695 

•Surplus     3.377.203  1,496 

*  OPERA1ING   EXPENSES  Total         Per  Mile 

Maintenance    of    Way $5,929,926  $2,626 

Maintenance   of   Equipment 9,612,450  4,257 

Traffic    Expenses     1,393.544  617 

Transportation     Expenses     19,561,599  8,663 

General    Expenses     1,204,169  534 

Ratio  of  Operating  Expenses   to  Operating  Revenues  70.2*  per  cent. 

•This  Surplus  before  deducting  $582,452  for  Additions  and  Betterments. 

The  net  income  for  1911-12  of  companies  whose  capital  stock  is 
owned  by  the  Erie  R.  R.  was  $3,089,467  of  which  $1,500,000  was  paid 
in  dividends  and  $600,000  was  paid  as  interest  on  advances,  both  of 
which  amounts  are  included  in  the  Income  Account  above. 

APPROPRIATION    OF    GROSS    INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .26.67c  25.8%  26.1%  28.3%,  34.9%?  25.8% 
For    Traffic,    Transportation 

and    General    Expenses 37.9%     36.3%     35.2%     38.4%     42.0%     39.7% 

For     Fixed     Charges 29.7%     28.6%,     28.3%     27.3%     26.6%o     23.0% 

For     Surplus     5.8% 9.3%,     10.4%       6.0%?  Deficit     11. 5%? 

100.0%  100.0%  100.0%  100.0%,  100.0% 

1911-12  1910-11        1909-10  1908-9 

Ton   miles  per   mile  of  road 3,021,949  3,013,502     2,880.436  2,603.189 

Passenger  miles  per  mile  of  road      270,837  276,749        281,899  267,734 

Miles,  second,   etc.,   main   track.          1.011  979               930  917 

Miles,    yards   and    sidings 1,675           1,664  1,644 

8ee  Notes,  page  249. 
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FONDA,  JOHNSTOWN  &  GLOVERSVILLE  R.  R. 


Avg.  Miles 
Year      Oper. 

Gross 

Surplus 

Avg.  Miles 
Year      Oper. 

Gross 

Surplus 

1907-8         84 
1908-9         86 
1909-10       86 

$777,475 
792,659 
904,751 

$27,597 

41,204 

117,174 

1910-11       86 
1911-12       88 

$946,366 
932,168 

$134,304 
101,661 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $2,500,000  Fixed  Interest $7,000,000 

♦Preferred    (6%)     500,000 

♦Cumulative. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $3,000,000  $34,091 

Bonds     7,000,000  79,545 

Total 10,000,000  113,636 

Fixed  Charges  below  include  $8,600  for  Rentals  of  Leased  Lines, 
$13,833  for  Hire  of  Equipment,  $22,901  for  otlier  rents  and  $5,7S2  for 
deficit  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average   miles  operated,    88. 

Total        Per  Mile 

Operating    Revenues     $932,168  $10,593 

Operating   Expenses    458,439  5,210 

Net    Operating   Revenues 478,729  5,383 

Other    Income    38,094  433 

Total   Net   Income 511,823  5,816 

Fixed   Charges    (including   for   Taxes,    $40,875) 410,162     •        4,661 

Surplus     101,661  1.155 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $76,124  $865 

Maintenance     of     Equipment 53,346  606 

Trafllc    Expenses    8,858  101 

Transportation    Expenses     262,235  2,980 

General    Expenses    57,876  658 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  49.2  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-11 

For    Maintenance    Expenses    13.3%  13.2% 

For    Traffic,    Transportation    and    General    Expenses..     33.9%  31.9% 

For  Fixed   Charges    42.3%  41.2% 

For     Surplus     10.5%  13.7% 


100.0%    100.0% 


1911-12  1910-11  1909-10 

Passenger    miles    per    mile    of    road 388,374  392,668  375,783 

Miles,   second  and   additional   main   track....             22  21  21 

Miles,    yards    and    sidings 13  13  12 

See  Notes,  page  255. 


OF  RAILROADS 


69 


LEHIGH  &  HUDSON  RIVER  RY. 


Year 

1904-6 
1905-6 
1906-7 
1907-8 


Avg.  Miles 


Oper. 

77 
86 
97 
97 


♦Includes   22 


GroM 

1464,110 

626,971 

844.886 

851,519 

miles  of 


Avg.  Miles 


Surplus 

Year      < 

Dper. 

Gross 

122,023 

67,692 

43,887 

11,682 

trackagre. 

1908-9 
1909-10 
1910-11 
1911-12 

97 

97 

97 

♦97 

11,251.316 
1,440,088 
1,465,795 
1,621,891 

Surplus 

880,400 
245,172 
244.264 
236,771 


STOCK  OUTSTANDING 
June  30,  1912 
Common $1,340,000 


BONDS  OUTSTANDING 

June  30,  1912 

Fixed  Interest ^8,069,000 

Equipment   160,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     11.840.000  118,814 

Bonds     8,229,000  83,289 

Total     4,569,000  47,108 

Fixed    Charges   below    include   177,696    for   Rent   of   Joint   Facilities 
and  148,639  for  Hire  of  Equipment 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 

Averagre  miles  operated,   97. 

Total 

Operating    Revenues     |1,621,891 


Operating    Expenses 
Net   Operating    Revenues, 

Other    Income    

Total    Net   Income 

Fixed  Charges  (including 
♦Surplus     


for  Taxes,    $44,231).... 


OPERATING  EXPENSES 


1,068,234 
668,657 
13,627 
672,284 
885,618 
286,771 


Maintenance    of    Way 

Maintenance    of    Equipment 

Traffic    Expenses    

Transportation   Expenses    

General    Expenses     

Ratio  of  Operating  Expenses  to  Operating 


Total 

$202,201 
230,230 

14,738 
658,511 

67,654 

Revenues  66.6 


•This    Surplus    before 
property  abandoned. 
Other  Income  above  includes 


Per  Mile 

$16,721 
10,961 
6,760 
140 
6.900 
8,469 
2,441 

Per  Mile 

$2,084 

2,874 

162 

6,768 

698 

per  cent. 


deducting    $4,803    equipment    destroyed    and 
$13,627  from  Premium  on  Bonds  sold. 


APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 26. 4%    25.0%    23.6%    25.9%  27.8%  16.8% 
For    Traffic,    Transportation 

and    General    Expenses... 38. 6%    86.9%    38.3%    43.5%  43.5%  46.4% 

For    Fixed    Charges 20.5%    21.4%    21.2%    24.2%  27.3%  81.7% 

For     Surplus     14.5%     16.7%     17.0%      6.4%  1.4%  5.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0^ 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,    yards   and    sidings 

Notes,  page  256. 


1911-12  1910-11  1909-10  1908-9 

3,099,622  2,668,812  2,521,251  2,062,629 

20,597  20,240  19,062  20.877 

48  46  48  42 
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LEHIOH  &  NEW  ENGLAND  R.  R. 

Avg.  Mileft  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year        Oper.       Gross.        Surplus 

1904-5  132  $326,433  $15,106  15)08-9  170  $777,061  ♦$12,384 

1905-6  137  565,109  19,682  1909-10  170  894,324  39,328 

1906-7  168  686,277  17,831  1910-11  170  900,632  52.707 

1907-8  170  655,514  ♦47,020  1911-12  tl70  869,292  •9,992 

♦Deficit. 

tlndudes  35  miles  of  traclcagre,  largely  operated  for  freight  traffic 
only. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $1,000,000  Fixed    Interest $6,235,000 

t      Equipment    985,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $1,000,000  $5,882 

Bonds    7,220,000  42,471 

Total    8,220.000  48,353 

Fixed  Charges  below  include  $23,478  for  Rentals  and  $9,695  for  Ex- 
tinguishment of  Discoutit  on  Securities. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  170. 

Total        Per  MMe 

Operating  Revenues  $869,292  $5,118 

Operating  Expenses   576.350  3,390 

Net  Operating  Revenues 292,942  1,728 

Other   Income    26,440  156 

Total  Net  Income. ^ 319.382  1,879 

Fixed  Charges   (including  for  Taxes,   $22,000) 329,374  1,938 

Deficit    9,992  59 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $183,668  $786 

Maintenance   of  Equipment 140,052  824 

Traffic   Expenses    18,988  82 

Transportation  Expenses  251,298  1,478 

General  Expenses    37,859  220 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.8  per  cent. 
Other  Income  above   includes   $354   from   Rentals   and   $25,603   from 
Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9 

For  Maintenance  Expenses 30.6%  25.0%  80.5%     82.1% 

For    Traffic,    Transportation    and    General 

Expenses     33.8%  33.1%  82.8%     88.1% 

For  Fixed  Charges 36.8%  36.0%  82.8%     86.4% 

For  Surplus  Deficit  5.9%  4.4%  Deficit 

100.0%'  100.0% 


1911.12  1910-11 

Ton  miles  per  mile  of  road 418.976  426.507 

Passenger  miles  per  mile  of  road 7,920  6,798 

Miles,  yards  and   sidings 40  40 

See  Notes,  page  257. 
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LEHICH  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.       Gross  Surplus    Year     Oper.       Gross  Surplus 

1900-1  1,400  $26,683,534  $574,612  1906-7  1,443  $36,068,432  $8,204,794 
1901-2  1,887  24,272,254  •1,332,776  1907-8  1,448  35,510,154  7,759,180 
1902-8  1,392  26,654,503  3,273,689  1908-9  1,446  33.137,832  5,843,803 
1908-4  1,392  29,881,738  6,577,287  1909-10  1,440  36,167,398  8,137,401 
1904-5  1,394  31,275,843  7,439,987  1910-11  1,432  37,687,403  8,500,007 
1905-6     1,429       32,789,857       7,340,300     1911-12tl,441       36,905,935       6,813,020 

♦Deficit,     tincludes   63    miles   of   trackage, 

STOCK  OUTSTANDING  1B0NDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

•Common $60,501,700  Fixed  Interest $113,650,800 

Preferred  (10%) 106,300  P^quipment    2,750,000 

Real    Estate 116,669 

•Includes  $20,166,900  stocl<  sold  in  1910  to  stockholders  at  par. 

tDoes  not  Include  $14,808,000  4%  bonds  and  $2,000,000  Equipment 
Certificates  in  Treasury.  Includes  $46,819,800  bonds  and  guaranteed 
stocks  of  leased  lines.       CAPITALIZATION  Total        Per  Mile 

Stock     ; $60,608,000         $42,060 

Bonds     116,517,469  80,859 

Total     177,125,469         122,919 

Fixed  Chaises  below  include  $2,215,470  for  Rentals  of  Leased  Lines 
representing:  interest  and   dividends  on  bonds  and  gruaranteed  stocks 
(included    above    under    bonds    outstanding);    also    $222,833    for    Joint 
Facilities   Rents  and   $291,239   loss   from    Outside  Operations. 
INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  1,441.  Total        Per  Mile 

Operating  Revenues   $36,905,935        $25,611 

Operating    Expenses     24,720,250  17,155 

Net  Operating  Revenues 12,185,685  8,456 

Other  Income  (incl.  $72,258  Hire  of  Equipment)         2,116,461  1,469 

Total    Net    Income 14,302,146  9,925 

Fixed  Charges    (Including  for   Taxes,    $1,451,311)         7,489,126  5,197 

♦Surplus     .-^ 6,813,020  4,728 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $3,963,589  $2,751 

Maintenance    of    Equipment 6,313,317  4,381 

Traffic   Expenses    980,117  680 

Transportation    Expenses     12,606,962  8,749 

General    Expenses     856,265  594 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  67.0  per  cent. 

♦This  Surplus  before  deducting  $340,944  for  Additions  and  Better- 
ments. 

Other  Income  above  includes  $316,599  from  Joint  Facilities  Rents. 
Prior  to  1908-9  the  Net  Income  of  the  Lehigh  Valley  Coal  Co,  was 
inclnded  in  Other  Income.     (See  Notes.) 

A4>PROPRIATION    OF   GROSS    INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 2 6. 3%  24.5%  25.4%  26.9%  25.47o  25.3% 
For    Traffic,    Transportation 

and    General    Expenses. .  .37.0%     35,0%     32,8%     33,9%     34.0%     34.3% 

For    Fixed    Charges 19.2%     18.9%     20,0%     21.9%     19.9%     18.3% 

For    Surplus     17,57o     21.6%     21.8%     17.3%     20.7%     22.1% 

100,0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11        1909-10         1908-9 

Ton   miles  per  mile  of  road 3,321,310  3,410,759     3,288,705     3,042,056 

Passenger  miles  per  mile  of  road      183,933  180,141        171,912        154,466 

Miles,  second,  etc,  main  traclt.             717  698              687              672 

Miles,    yards    and    sidings 1,174  1,148              141           1.128 

8«e  NoteSf  page  257. 
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LONG  ISLAND  R  R 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross          Surplus    Year    Oper.          Gross  Surplus 

1898-9       879       $4,622,475         $211,555     1905         392         $7,824,986  $22,529 

1899-0       379         4.557.259           159,494     1906         392           9.595,596  *2S.3o9 

1900-1       380        4.862.847           206,164     1907         392        10.180,408  ^858,829 

1901-2       396        5.888.607          544.255     1908         392          9,818,545  ^276.088 

1902-3       392         6.440.9«2          805.588     1909        891         10.898,871  816,780 

1903-4       392         6,835,848         •275,205     1910        899         t9,779,116  •828,563 

1904          892         7.083.807           •54,389     1911         399       tlO.517,751  •457.956 
•Deficit.     tDoes    not   include   Outside   Operations    ($1,849,720    Gross, 
1910;    $1,739,004   Gross,   1911)    previously   included. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  81,  1911 

Common $12,000,000  •Fixed  Interest $51,231,654 

Equipment     8,822,000 

Real    Estate    1,969,918 

•Does    not    include    $3,888,000    outstanding   securities    of    Leasehold 
Estates. 
Loans  and   Bills  Payable,    December  31,    1911,   were  $9,587,810. 

CAPITALIZATION  Total         Per  Mile 

Stock     $12,000,000        $30,075 

Bonds     56,523,572        141,663 

Total     68,528,572        171,788 

Fixed  Charges  below  include  $255,130  for  Fixed  Rentals  of  Leased 
Roads,  $699,621  for  other  Rentals  (including  $335,170  account  of  roads 
operated  on  basis  of  net  revenue),  $113,763  for  Hire  of  Equipment, 
and  $29,374  Advances  to  Montauk  Steamboat  Co..   Ltd. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,   399.  Total        Per  Mile 

Operating   Revenues    {1912,    $11,186,656) $10,517,751        $26,360 

Operating    Expenses     7,908,779  19,809 

Net  Operating    Revenues    2,618,972  6,551 

Other    Income    (incl.  $695,003  Outside  Operations)        1,037,994  2,601 

Total   Net   Income    8,651,966  9,152 

Fixed    Charges    (including    for    Taxes,    $607,117)        4,109,922  10,300 

Deficit     457,956  1.148 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $1,856,668  $8,400 

Maintenance  of   Equipment 1,279,068  8,206 

Trafllc  Expenses    181,028  454 

Transportation    Expenses    4,809,818  12,053 

General    Expenses    277,707  696 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  75.1  per  cent. 
APPROPRIATION   OF  GROSS   INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 22. 8%     23.6%     20.8%    22.9%    26.2%     22.3% 
For    Trafllc,    Transportation 

and   General    Expenses 45.6%     45.0%     45.9%     49.5%     55.8%     52.5% 

For  Fixed   Charges 35.6%     34.4%     80.4%     80.3%     26.7%     25.5% 

For  Surplus   Deficit  Deficit      2.9%  Deficit  Deficit  Deficit 

100.0% 

1911  1910  1909  1908 

Ton  miles  per  mile  of  road 243,899  283,032  230,545  208,686 

Passenger  miles  per  mite  of  road  1.275,027  1,152,726  1,042.786  898,793 
Miles,     second     and     additional 

main    track    189  180  162  158 

Miles,  yards  and  sidings 227  219  208  201 

See  Notes,  page  261. 
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MARYLAND  &  PENNSYLVANIA  R.  R. 

Avg.  Mfltft  Avg.  Miles 

Year      Oper.        Grots  Surplus     Year       Oper.        Gross         Surplus 

1905  80  $844,626  $68,124  1909  80  $399,720  $68,541 

1906  80  354,354  69.755  1910  SO  425.827  85.692 

1907  80  385.654  85,656  1911  80  441,396  56,948 

1908  80  367,033  55,677 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $1,602,500  •Fixed    Interest $1,099,450 

Income  Bonds  (4%)...        900,000  Equipment   51,500 

*Does  not  Include  $303,000  First  Morti:age  bonds  held  in  Treasury 
and  in  Redemption  Fund. 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $2,502,500  $31,281 

Bonds    1,150,950  14,387 

Total    3,653,450  45,668 

Fixed   Cliarges    below    flo   not    include    $36,000    Interest   on   Income 
Bonds. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  80. 

Total        Per  Mile 

Operating   Revenues    $441,396  $5,517 

Operating   Expenses    309,051  3,863 

Net  Operating  Revenues 132,345  1,654 

Other  Income    1.565  20 

Total  Net  Income 133,910  1,674 

Fixed  Charges  (including  for  Taxes,   $14,926) 76,962  962 

•Surplus   56,948  712 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $71,415  $893 

Maintenance   of  Equipment 50,716  634 

Traffic  Expenses    7,113  89 

Transportation   Expenses    157,879  1,973 

General  Expenses   21,928  274 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.0  per  cent 
•This  Surplus  before  deducting  charges  for  betterments. 

APPROPRIATION    OF   GROSS   INCOME 

1911        1910        1909        1908        1907 

For  Maintenance  Expenses 27.6%  23.6%  26.2%  26.2%  19.3% 

For     Traffic,     Transportation     and 

General  Expenses   42.2%  42.1%  42.3%  42.7%  43.6% 

For   Fixed   Charges 17.4%  14.3%  14.4%  16.0%  15.0% 

For  Surplus   12.8%  20.0%  17.1%  15.1%  22.1% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Miles,  yards  and  sidings 9  9  8  8 

See  NoteSf  page  262. 
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NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year    Oper.        Gross  Surplus 

1899-0     2,817     $54,562,952  $7,979,028  1906       3.784     $92,089,769  $12,275,908 

1900-1     3,223       66,333,111  7,742,183  1907       3.782       98,369,060  11,083,829 

1901-2     3,320       70,903,868  8,016,718  1908       3.781     •83,927,354  8,931,600 

1902-3     3,423       77,605,778  8,724,304  1909       3,782       93,171,861  13,695,420 

1903-4     3,490       77,682,221  7,415,863  1910       3,785       99,908,478  14,288,672 

1905         3,774       86,095,602  10,258,570  1911       3,790     103,954,863  15,304,449 
•New  system  of  accounting  partially  explains  the  decrease  in  Gross. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $222,729,300  Fixed    Interest $255,064,845 

Equipment    14,805,763 

Gold      Notes       (4%%, 

due     1914) 30,000,000 

Stock,  per  mile  of  road  operated,   $58,768. 

Fixed  Charges  below  include  $10,036,832  for  Rentals  of  Leased  Lines, 
$1,121,620  for  other  Rents,  $1,151,065  for  Hire  of  Equipment,  $210,693 
loss  from  Separately  Operated  Properties  and  $1,227,625  Equipment 
Reserve,  latter  representing  installments  paid  on  equipment  certifi- 
cates 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,   3,790. 

Total         Per  Mile 

Operating   Revenues    (1912,   $109,900,015) $103,954,863        $27,429 

Operating  Expenses   74,472,578  19,650 

Net  Operating  Revenues 29,482,285  7;779 

Other  Income   (incl.   $321,476  Outside  Operations)     16,557,656  4,369 

Total    Net    Income 46,039,941  12,148 

Fixed  Charges   (including  for  Taxes,  $5,447,759)..     30,735,492  8,110 

•Surplus    15,304,449  4,038 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $13,723,709  $3,621 

Maintenance   of  Equipment 16,911,146  4,462 

Traffic   Expenses    2,180,207  575 

Transportation   Expenses    38,935,031  10,273 

General  Expenses    2,722,485  719 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.6  per  cent. 

•This  Surplus  before  deducting  $2,500,000  appropriation  to  tjover 
replacement  value  of  abandoned  property. 

Other  Income  above  includes  $2,063,705  Rents  Received.  Gross  Rev- 
enues from   Outside   Operations  were  $5,202,573    (net  included  above). 

APPROPRIATION   OF   GROSS   INCOME 

1911  1910  1909  1908  1907  t906 

For  Maintenance  Expenses.. 25.4%  26.9%  25.7%  24.6%  24.8%  25.8% 
For    Traffic,    Transportation 

and   General   Expenses 36.4%  37.3%  35.9%  38.7%  44.2%  89.8% 

For  Fixed  Charges 25.5%  23.4%  25.3%  27.2%  20.9%  22.6% 

For   Surplus    12.7%  12.4%  13.1%  9.5%  10.1%  12.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile   of  road 2,555,896  2,460,620  2,291,148  2,067,299 

Passenger  miles  per  mile  of  road     513,532  506,301  474,773  485,820 
Miles,     second     and     additional 

main    track 2,338  2,312  2,255  2,201 

Miles,  yards  and  sidings 2,979  2,935  2,834  2,748 

See  Notes,  page  263. 


OF  RAILROADS  75 

NEW  YORK,  ONTARIO  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

1898-9 

480 

$4,346463 

1899-0 

480 

4,963,483 

1900-1 

480 

5,322.884 

1901-2 

480 

5,456.696 

1902-3 

548 

6,176,518 

1903-4 

548 

6,652,484 

1904-5 

548 

7.090,889 

•Includes  53 

miles  of 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$686,364 

1905-6 

546 

$7,265,058 

$1,187,501 

859,024 

1906-7 

546 

8,202,360 

1,654,782 

879,233 

1907-8 

546 

8,121,494 

1,520,589 

658,959 

1908-9 

546 

8,290,170 

1,343,127 

860,972 

1909-10 

566 

8.578,783 

1,312.797 

886.829 

1910-11 

566 

9,295,702 

1,142,936 

1,281,277 
a,ckaere. 

1911-12 

•566 

8,527,944 

473,729 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30,  1912 

Common     $58,113,983  Fixed    Interest $26,650,000 

Preferred     4,000  Equipment    856,000 

I       Gold   Notes    1,400,000 

CAPITALIZATION 

Total        Per  Mile 

Stock    $58,117,983       $102,682 

Bonds     28,906,000  51,071 

Total 87,023,983         153,753 

Fixed  Charges  below  include  $187,381  for  Rentals  of  Leased  Lines. 
$72,764  for  other  Rents,  $155,981  for  Hire  of  Equipment  and  $33,411 
loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   566. 

Total  Per  Mile 

Operating  Revenues $8,527,944  $15,067 

Operating    Expenses    6.508,541  11,499 

Net    Operating    Revenues 2.019.403  3.568 

Other  Income  (incl.   $17,584  Rents  Received) 362,917  641 

Total  Net  Income   2,382,320  4,209 

Fixed  Charges  (including  for  Taxes,  $221,926) 1,908,591  3,372 

Surplus   473,729  837 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $1,266,412  $2,237 

Maintenance   of   Equipment 1.533,195  2,709 

Traffic   Expenses    132,470  234 

Transportation    Expenses    3,366,317  5,948 

General  Expenses    210,147  371 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   76.3  per  cent. 

APPROPRIATION    OF   GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 31. 57o     26.7%     26.2%     26.4%  26.8%  26.0% 
For    Traffic,    Transportation 

and    General    Expenses 41.7%     40.8%     39.3%     38.3%  36.2%  36.9% 

For  Fixed  Charges 21.5%     20.7%     19.9%     19.9%  19.3%  17.9% 

For   Surplus    .'. . .   5.3%     11.8%     14.6%     15.4%  17.7%  19.2% 


100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles   per  mile   of  road 1,526,994  1.716,330  1,356,519  1,503,943 

r*assenger  miles  per  mile  of  road      152,359  152,450  157,321  147,640 
Miles,      second     and     additional 

main    track     206  148  128  124 

Miles,   yards  and  sidings 231  221  226  218 

See    Notes,    page   268. 
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NEW  YORK  PHILADELPHIA  ft  NORFOLK  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross           Surplus 

l?"i         •W'       %l.^%l.r:*  Jf.>1.55*     15:?         •147      S3.4S$.S17         1763.459 

15-5         •147        S.lfS.it:-.  Tf-XJiS     :?1I         ^147         3,3*6.455           509,057 

•Ir.clu-les  3^'  miles   :i  w.^ier  r*:---!-?*. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31.  ::i::  Dec.  31,  1911 

C..rr.n:on     If.5«».'»>  Fixed     Interest 12,600.000 

Income  Bonds   <4<^)...     l.(V>}.'»} 

CAPITALIZATION 

Total        Per  Mile 

Stock  and  Income   Bonds S3.500.000         $23,810 

Bonds    2,600.000  17.686 

Total    6.100.000  41.496 

Fixed  Charges  below  include  $131.7*?  for  Hire  of  Equipment.  Fixed 
Charges  do  not  include  $4'>.«»>  interest  (4'c)  on  $1,000,000  Income 
Bonds. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated.  147. 

Total         P^r  Mile 

Operating   Revenues    i /.«/i.   #-<..VJ^. f:»J ^ $3,326,455  $22,629 

Operating    Expenses    2.498.877  16.999 

Net    Operating    Revenues 827.578  5.630 

Other   Income    11.944  81 

Total  Net  Income 839.522  5.711 

Fixed   Charges   (including  for  Taxes.  $94.696) 330,465  2.248 

•Surplus   509,057  3,463 

OPERATING   EXPENSES 

Total        P^r  Mile 

Maintenance   of   Way $396,870  $2,700 

Maintenance  of  Equipment 600.862  4,087 

Traffic   Expenses    46,718  318 

Transportation   Expenses    1,311,563  8,922 

General  Expenses    142,864  972 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.1  per  cent. 
•This  Surplus  before  deducting  $165,000  Reserve  for  Additions  and 

Betterments. 

APPROPRIATION   OF   GROSS   INCOME 

1911        1910        1909 

For  Maintenance   Expenses 29.9%  26.7%  26.8% 

For  Traffic,  Transportation  and  General  Expenses. 45.0%  41.9%  40.9% 

For    Fixed    Charges 9.9%  9.5%  8.3% 

For  Surplus    15.2%  21.9%  24.0% 

100.0%  100.0%  100.0% 

1911  1910  1909 

Ton  miles  per  mile  of  road 2,377,826  2.435.119  2.182,652 

Passenger  miles  per  mile  of  road 134,000  124,387  119,294 

MiU^s,  second  and  additional  main  track..               49  41  51 

Miles,    yards   and    sidings 79  70  64 

See   Notes,  page  269. 


OF  RAILROADS  77 

NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9  238  $2,446,653  |166,789  1905-6  238  $2,671,503  •$24,833 

1899-0  238  2,582,116  205,073  1906-7  236  3.017,049  3,288 

1900-1  238  2,504,889  146,581  1907-8  236  8,165.164  •84,306 

1901-2  238  2,583,928  221,359  1908-9  236  3,176,096  120,187 

1902-3  238  2,626.554  327,747  1909-10  236  3,356,043  189,754 

1903-4  238  2.585,701  243.248  1910-11  236  3,668,714  534,537 

1904-5  238  2,664,084  92,515  1911-12  239  3,503,948  172,895 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $13,000,000  Fixed    Interest $15,428,000 

Preferred    (4%)    18,000,000  Equipment    760,000 

CAPITALIZATION 

Total        Per  Mile 

Stock    $26,000,000       $108,787 

Bonds 16,188.000  67,732 

Total    42,188,000         176.519 

Fixed  Charges  below  include  $114,173  for  Rentals,  $136,071  for  Hire 
of  Equipment,  $440  paid  account  of  Sinking:  Funds  and  $24,986  loss 
from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  239. 

Total  Ptr  Mile 

Operating  Revenues  $3,503,948  $14,661 

Operating    Expenses    ^ 2,223,561  9,304 

Net    Operating    Revenues 1,280.387  5,357 

Other  Income  (incl.   $107,864  Rents  Received) 179,070  749 

Total  Net  Income 1,459,457  6,106 

Fixed  Charges  (including  for  Taxes,  $209,576) 1,286.562  5,383 

•Surplus   172,895  723 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance    of   Way $390,058  $1,632 

Maintenance  of   Equipment 356,797  1,493 

Traffic  Expenses    30,611  128 

Transportation   Expenses    1,373,551  5,747 

General  Expenses    72,544  304 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  63.5  per  cent. 
•This   Surplus   before   deducting   $88,118   for  Additions  and    Better- 
ments. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9    1907-8  1906-7 

For  Maintenance  Expenses.. 20. 3%     19.7%     22.5%  22.9%     33.3%  28.2% 
For    Traffic,    Transportation 

and    General   Expenses 40.1%     36.7%     37.7%  37.5%     38.8%  40.3% 

For  Fixed  Charges 34.9%     29.7%     34.3%  35.9%     30.6%  36.3% 

For   Surplus    4.7%     13.9%      5.5%  3.7%  Deficit  0.1% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 
Mile.s.     .second     and     additional 

main    track    30  26  26  26 

Miles,  yards  and  sidings 120  117  117  115 

See  Notetf  page  270. 


78  THE  EARNING  POWER 

NORTHERN  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles 


Year    Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1898         380 

$6,664,028 

$1,005,370 

1905 

462 

$10,531,962 

$2,238,788 

1899         380 

7,233,417 

1,143,615 

1906 

462 

11.632,633 

2.715,789 

1900         381 

7.845,412 

1,695,484 

1907 

460 

13,237,498 

2.684,193 

1901         381 

8.266,958 

2,018.019 

1908 

462 

11,264,986 

2,359,599 

1902         422 

8,456,685 

1,746,547 

1909 

467 

12.253,893 

2,602.997 

1903         450 

10.310,086 

1,847,094 

1910 

469 

12.798,628 

1,859.126 

1904         461 

10,288,204 

2,077,131 

1911 

•473 

12,745,867 

1.840.874 

♦Includes 

24   miles  of  trackage. 

See  Notes  regrardingr  probable  lease  of  this  Company's  property  by 
Pennsylvania  R.   R. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31.  1911  Dec.  31,  1911 

Common     $19,342,550  Fixed    Interest $6,946,827 

Equipment    379,38S 

CAPITALIZATION  Total        Per  Mile 

Stock     $19,342,550         $40,894 

Bonds     7,326,215  15.488 

Total 26,668.765  56,382 

Fixed  Charg-es  below  include  $410,586  for  Rentals  (of  which  $315,471 
represents  fixed  rentals),  $304,372  for  Hire  of  Equipment  and  $62,281 
representing  Advances  to  Elmira  &  Lake  Ontario  R.  R. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,    473.  Total         Per  Mile 

Operating    Revenues    (liit^,   $12,H^J16) $12,745,867  $26,947 

Operating  Expenses   10,726,345  22,677 

Net  Operating  Revenues   2,019,522  4,270 

Other  Income  (incl.  $6,218  Outside  Operations)...  1.388,269  2,935 

Total  Net  Income 3.407,791  7,205 

Fixed  Charges  (including  for  Taxes,  $418,563) 1,566,917  3,313 

♦Surplus    1,840,874  3.892 

OPERATING   EXPENSES 

Total        Per  Mite 

Maintenance  of  Way $1,558,302  93,295 

Maintenance    of   Equipment 2,517,763  5,323 

Traffic   Expenses    181,825  384 

Transportation    Expenses    6,176.007  13,057 

General  Expenses    292,448  618 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   84.2  per  cent. 

•This  Surplus  before  deducting  $293,474  transferred  to  Reserve  for 
Additions  and  Betterments. 

Other   Income   above   includes   $351,234   Rents   Received. 

APPROPRIATION   OF  GROSS   INCOME 

1911  1910        1909  1908  1907        1906 

For  Maintenance  Expenses.. 28.9%  31.3%  28.2%  25.4%  29.8%  27.9% 
For    Traffic.    Transportation 

and    General    Expenses 47.0%     44.4%  42.0%  44.3%  43.2%  42.4% 

For  Fixed   Charges 11.1%  11.2%  10.7%  11.5%  8.8%       8.5% 

For   Surplus    13.0%  13.1%  19.1%  18.8%  18.2%  21.2% 


100.0%  100.0%,  100.0%,  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles  per  mile  of  road 3.480.917  3,525,814  3.302,346  3,015,705 

Passenger  miles  per  mile  of  road      238,146  238,560  226,157  213,170 
Miles,     second     and     additional 

main    track     178  179  179  189 

Miles,  yards  and  sidings 328  321  320  810 

See  Notes,  page  271. 


OF  RAILROADS  79 

PENNSYLVANIA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross           Surplus  Year  Oper.         Gross  Surplus 

1900  3.243     $88,539,827     $16,771,499  1906     3,897     $148,239,882     $35,674,301 

1901  3,671     101,329,795       21,682,267  1907     3.903       164,812,826  23.575,056 

1902  3,638     112,663,330      25,313,436  1908     3.^80       136,296.871  28,207,661 

1903  3,656     122,626,419      24,821,892  1909     3,947     tl53,564,527  35,159,088 

1904  3,820     118,145,270      24,741,628  1910     3.977       160,457,298  37,775,484 

1905  3,839     133,921,992      30,102,517  1911  ♦4.018       157,487,413  37,518,351 
•Includes  208  miles  of  trackage. 

tUnder  new  system  of  accounting  Gross  was  $149,593,833. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

♦Common     $453,877,850  fFixed    Interest $217,476,870 

Equipment    26,757,828 

Gt'd    Stocks    14,822,250 

Real  Estate   3,791,061 

Stock,  per  mile  of  road  operated,  $112,961. 

•Includes  $41,261,600  stock  issued  at  par  to  stockholders  of  record 
Mav  5    1911 

tincludes  $97,049,500  Convertible  bonds;  also  Funded  Debt  ($54,546,- 
500)   of  acquired  companies. 

Fixed  Charges  below  include  $4,919,205  for  Rentals  ($3,402,093  being 
Fixed  Rentals);  also  $1,525,202  loss  from  Outside  Operations  and 
$213,050  Sinking  Fu^nd  payments. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,  4,018.  Total         Per  Mile 

Operating  Revenues    {li)U,  $ni607.r,98) $157,487,413         $39,195 

Operating  Expenses  (1912,  $iif>,6S7,9ir,) 113.228.393  28,180 

Net  Operating   Revenues   (I9t2.  $Ji7,!)&*,i''"i) 44.259,020  11,015 

Other  Income   (incl.   $694,982  Hire  of  Equipment)     17,226,474  4,287 

Total  Net  Income 61,485,494  15,302 

Fixed  Charges   (including  for  Taxes,   $6,826,070)..     24.167,143  6,014 

•Surplus     37.318.351  9,288 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way   (19i2,  $21jm,e40) $18,353,290  $4,568 

Maintenance  of  Equipment    (1912,   $S6,088,3fft) 30.579,967  7.611 

Traffic    Expenses     2.143.147  533 

Tmnsportntion    Expenses    (1912,    $e2,S9.^,rtrui) 58.046.751  14.446 

General   Expenses    4,105.238  1.022 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.9  per  cent. 
♦This    Surplus    before    deducting    $2,265,887    for    Extraordinary    Ex- 
Iienditures.    $4,000,000   transferred    to   Reserve   for   Additions  and    Bet- 
terments   and    $3,076,853    paid    account    of    Principal    of    Car    Trusts. 
Prior  to   1905   Car   Trust  Payments   were   included  in   Fixed   Charges. 

APPROPRIATION   OF   GROSS    INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 28.0%     28.97c     28.4%     26.7%     29.1%     26.9% 
For    Traffic.    Transportation 

and    General   Expenses 36.8%     35.6%     34.8%     37.97^     37.9%     36.3% 

For  Fixed   Charges 13.8%^     14.3%,     16.1%.     U.7%     14.2%     14.6% 

For   Surplus    21.4%>     21.2%,     20.17c     IS.7%     18.8%-     22.2% 

100.0%o  100.0%.  100.070  100.07^  100.07o  100.07o 

Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,      .second      and      additional 

main    track    

Miles,  yards  and  sidings 

S^e  Notes,  page  272. 


1911 
4.833.448 

428.777 

1910 

5.099.717 
425.968 

1909 

4.840.916 
392.224 

1908 
4.269.464 
368,341 

2.T)S 
3,662 

2.174 
3,538 

2,134 
3,457 

/ 

J 
1 

2.149 
3.421 

8o  THE  EARNING  POWER 

PENNSYLVANIA  CO. 
Avg.  Miles  Avg.  Miles 

Year    Oper.        Gross  ^Surplus  Year    Oper.        Gross  ^Surplus 

1901  1,396  $29,054,545  |8,681,261  1907   1,414  $51,387,433  $9,896,487 

1902  1,430   33,025,648  5,783,984  1908  •  1,416   39,423.796  9,080,010 

1903  1,526   36,602,935  5,119,641  1909   1.416   48,631,988  10,881.667 

1904  1,526   36,390,582  5,187,930  1910   1,416   54,170,874  t9,836,980 

1905  1,389   40,596,439  6,054,431  1911   1,416   50,110,590  t9,797,535 

1906  .1.411   46,036,806    8,933,888 

•Surplus  1901  to  1909  inclusive  before  deducting:  Appropriations  to 
Sinking  Funds.  fSurplus  1910  and  1911  after  deducting:  Sinking:  F\ind 
payments  ($1,705,169,  1910;  $1,632,446,  1911). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $80,000,000  ♦Fixed    Interest $122,094,548 

Equipment    8,106,332 

Miscellaneous    147,500 

♦Includes  $48,262,548  French  Franc  Loan. 

Loans  and  Bills  Payable,  December  31,   1911,   $5,600,000. 

CAPITALIZATION  Total         P^v  Mlie 

Stock     $80,000,000         $56,497 

Bonds     130,348,380  92,054 

Total    210.348,380         148,551 

Fixed  Chaises  below  include  $9,595,492  for  Rentals  (of  which  $8.- 
099,414  represents  Fixed  Rentals);  also  $783,143  for  Hire  of  Equipment 
for  Leased  Roads,  $19,562  Advances  to  Cincinnati.  Richmond  &  Ft. 
Wayne  R.  R.,  $1,632,446  Appropriations  to  Sinking:  Funds  (not  in- 
cluded in  Fixed  Charges  prior  to  1910),  and  $35,825  loss  from  Outside 
Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1911 
Averag:e  miles  operated.   1,416.  Total        Per  Mile 

Operating:  Revenues   (J9/2,  *62.9;>M25) $50,110,590         $35,389 

Operatine:  Expenses   (/9/«.  thhSh^^hlf) 34.425.803  24,312 

Nf^t  Operating:  Revenues   (W/S,  $18,Sfr7,0U) 15.684.787  11.077 

Other  Income   (Incl.   $1,193,945  Rents  Received)..     13.592,313  9,599 

Total  Net  Income 29,277,100  20,676 

Fixed  Charg:es  (including  for  Taxes,  $2,222,906)..     19,479,565  13.757 

♦Surplus    9,797.535  6.919 

OPERATING  EXPENSES  Total         Pei*  Mile 

Maintenance    of   Way    (19J2,    $9,^^0,8^7) $6,096,737  $4,306 

Maintenance  of  Equipment    (J91U,  $11,161,881) 8.904.230  6,288 

Traffic  Expenses   892,284  630 

Transportation    Expenses    (1912,    $21,906,259) 17.490.7«9  12.352 

General  Expenses    1,041.788  736 

Ratio  of  Oneratingr  Expenses  to  Operating  Revenues,  68.7  ner  cent. 

♦This  Surplus  before  deducting:  $2,500,000  Reserve  for  Additions  and 
Betterments,  $1,500,000  contributions  to  General  Fund  of  the  Pennsyl- 
vania Co.  and  $168,265  payment  account  of  Principal  of  Car  Trusts. 

APPROPRIATION   OF  GROSS   INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 23. 5%     24.6%     22.6%     18.8%     25.4%     25.3% 
For    Traffic,    Transportation 

and    General   Expenses 30.5%     30.6%     28.6%     30.3%     30.6%     31.6% 

For  Fixed   Charg:es 30.6%     30.1%     30.6%     33.1%     28.3%     26.9% 

For   Surplus    15.4%     14.7%     18.2%     17.8%     15.7%     16.2% 

100.0%  100.0%  ioo.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles   per  mile  of  road 4,491.002  5.062.333  4.3^3.484  8,813,860 

Passenger  miles  per  mile  of  road      319,341  311,982  279,292  251,286 

Miles,  second,  etc..  main  track.             8Rn  84^  j»3n  828 

Miles,  yards  and  sidings 1.373  1,357  1,306  1,283 

See  Notes*  page  277. 


OF  RAILROADS  8i 

PHILADELPHIA,  BALTIMORE  &  WASHINGTON  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross          Surplus  Year    Oper.          Gross  Surplus 

1897-8*     669       $9,601,563      |1,271,603  1905         706       $14,676,204  |2,653,765 

1898-9*     669       10,392,806        1,574,584  1906         706         15,941,241  2,782,552 

1899-0*     670       11,324,532        1,896,997  1907         715         17,255,572  1,988,876 

1900-1*     704       11,808,649        2,288,742  1908         716         16,126,570  1.456,559 

1901-2*     702       12,231,194        2,393,263  1909         717         17,543,373  2,127,799 

19031         704       13,650,207       2,660,721  1910         713         19,021,707  2,231,159 

1904           708       13,603,863        2,120,079  1911         713         18,914,244  2,281,315 
•Philadelphia,  Wilmingrton  &  Baltimore  R.   R.,   year  ending  October 
31.     tYear  ending  December  31. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $25,138,925  Fixed    Interest $24,000,000 

Equipment    138,315 

Real    Estate 325,123 

CAPITALIZATION  Total         Per  Mile 

Stock     $25,138,925         $35,258 

Bonds    24,463,438  34,311 

Total    49,602,363  69,569 

Fixed  Charges  below  include  $1,264,320  for  Rentals,  of  which  $447,764 
represent  fixed  rentals  of  Leased  Roads,  and  $357,934  for  Hire  of 
Equipment. 

INCOME   ACCOU>JT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,   713.  Total         Per  Mile 

Operating   Revenues    (1912,   $20,280,0^2) $18,914,244  $26,528 

Operating    Expenses    14,419,227  20,223 

Net  Operating  Revenues 4,495,017  6,305 

Other   Income    990,952  1,389 

Total  Net  Income 5,485,969  7,694 

Fixed  Charges    (including  for  Taxes,   $579,185)..,  3,204,654  4,494 

•Surplus   2,281,315  3.200 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $2,613,471  $3,665 

Maintenance  of   Equipment 3,096,072  4,342 

Traffic  Expenses   314,562  441 

Transportation    Expenses    7,943,855  11,142 

General  Expenses    451,267  633 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   76.2  per  cent. 
•This    Surplus    before    deducting    $1,217,415    for    Extraordinary    Ex- 
penditures   of   which    $1,200,000    reserved    for    Additions    and    Better- 
ments. 

APPROPRIATION    OF   GROSS   INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 28. 7%     30.7%     29.8%     27.7%     29.6%     26.8% 
For    TraflSc,    Transportation 

and    General   Expenses 43.7%     42.3%     41.3%     45.1%     45.1%     42.6% 

For  Fixed  Charges 16.1%     15.9%     17.3%     18.5%     14.2%     14.0% 

For    Surplus    11.5%     11.1%     11.6%       8.7%     11.1%     16.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  miles  of  road 1,497,360  1,571,612  1,360,746  1,170,036 

Passenger  miles  per  milfe  of  road      548,221  538,445  503,924  485,195 
Miles,     second     and     additional 

m.iin   t.-ack    346  343  342  339 

Miles,  yards  and  sidings 354  342  331  331 

See   Notes,  page  280. 
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PITTSBURGH  &  LAKE  ERIE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year    Oper.  Gross  Surplus    Year    Oper.  Gross  Surplus 

1899  180         $5,875,270         $901,348     1906         191       $14,481,495    •$7,418,437 

1900  180  7,122,814  880,924     1907         191         14,904,401      ♦7,043,513 

1901  184  8,047,167  950,642    1908         191         10.382,620      ♦4,083,799 

1902  185         10,098,707        1,372,169     1909         191         14,838,948        7,615,598 

1903  191         11,283,045        1,631,469     1910         191         17,052,698      ♦8,189,907 

1904  191         10,035,510        1,472,889     1911         215         15,308,561      ♦6,098,561 

1905  191         12,837,736      ♦6,453,634 
♦See  below  under  Income  Account. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

♦Common     $25,200,000  tFixed     Interest $7,850,000 

♦Increased  to  $29,988,000  in  March,  1912^  ^  «ale  to  stockholders  at 
par  of  $4,788,000  new  stock. 

tincludes  $3,850,000  6%  bonds  of  the  Pittsburnrh,  McKeesport  & 
Youghiogheny  R.  R.,  the  interest  on  which  ($231,000)  is  paid  as  part 
rentals  and  is  included   in  Fixed   Charges  below. 

CAPITALIZATION  Total         Per  Mile 

Stock     $25,200,000       $117,209 

Bonds     7,850,000  36,512 

Total    33,050,000         153,721 

Fixed  Charges  below  include  $522,886  for  Rentals  of  Leased  Lines 
(including  interest  on  bonds  of  P.  McK.  &  Y.  R.  R.),  $1,293  loss  from 
Separately  Operated  Properties  and  $3,889  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average   miles   operated,   215.  Total         Per  Mile 

Operating  Revenues  {1912,  $1H,162,11S) $15,308,561        $71,203 

Operating  Expenses   (J9i2,  $!},t5.',,9r,9) 7,956,834  37,009 

Net  Operating  Revenues  (1912,  $9,006,15'.)) 7,351,727  34,194 

Other  Income   (incl.   $209,595  Hire  of   Equipment)  384,244  1,787 

Total  Net  Income 7.735,971  35,981 

Fixed  Charges  (including  for  Taxes,  $357,389) 1,637,410  7,616 

♦Surplus     6,098,561  28,365 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,698,465  $7,900 

Maintenance   of   Equipment 2,109,277  9,811 

Traffic   Expenses    178,492  830 

Transportation    Expenses    3,683,362  17,132 

General   Expenses    287,238  1,336 

Ratio  of  Operating  Expenses  to  Oi)erating  Revenues,  52  0  per  cent. 

♦This  Surplus  before  deducting  $1,494,116  for  Additions  and  Better- 
ments and  for  New  Equipment.  Similar  large  amounts  have  been 
appropriated  in  previous  years  (see  Notes).  Prior  to  1905  similar 
items  were  included   in  Maintenance   Expenses. 

Other   Income   above   includes   $26,923    from    Rentals. 
APPROPRIATION    OF   GROSS    INCOME 

1911         1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 24.3':;     20.27^     18.7</r     22.3%     21.2%     18.1% 
For    Traffic,    Transportation 

and    General   Expenses 26.4yr     2r>.67r     23.8%     29.5%-     25.4%     24.9% 

For   Fixed    Charges 10.4%       7.0%,       7.0%       9.1%.       6.4%       6.1% 

For    Surplus    38.9%     47.2%r     50.5%     39.1%r     47.0%,     50.9% 

100.0%    100.0%    100.0%   100.0%    100.0%j  lOOr 
1911  1910  1909  1908 

Ton   miles   per   mile   of    road 8,038,451  10,493.200     9,384,297     6.551,162 

Passenger  miles  per  mile  of  road      520,631        546. .^)91        457,506        396,638 
Miles,   second,   etc..   main   track.  2^.2  246  228  '     222 

Miles,  yards  and  sidings 519  470  449  481 

See   Notes,   page  281. 
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READING  CO. 

Avg.  Miles  Avg.  Miles 

Year     Oper.         Gross          Surplus  Year      Oper.        Gross           Surplus 

1901-2     1,003     $29,170,378     $5,249,713  1907-S     1.007     $39,878,882  $11,672,424 

1902-3     1,010       31,708,524       7,293,874  1908-9     1,024       39,060,234     12,019,842 

1903-4     1.012       34,250,489     10,204,338  1909-10  1,022       44,214,915     12,909,599 

1904-5     1,015       36,832,070     10,729,365  1910-11  1,014       44,365,442     12,428,304 

1905-6     1,000       39,658,041     12,514,209  1911-12  1,015       44,476,525     11,551,697 
1906-7     1,000       42,676,278     11,934,616 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $70,000,000  *Fixe(l    Interest    $178,092,242 

Preferred  1st  (4%) 28,000,000  Equipment    2,620,000 

Preferred    2d     (4%)...  42,000,000 

*Includes  all  bonds  of  Readinsf  Co..  P.&  R.Rv.  and  P.&  R.  Coal  &  Iron  Co.  Of  the  above  bonds  there 
are  owned  by  the  Re-iding  Co.  SiiO.OOO.OOO  Purchase  Money  Loan  of  Ry.  Co.;  $5,%il.000  General  Mort- 
gAze  bonds,  $ii.6J0.00O  Equipment  Certificates  $1,200,000  Purchase  Money  bonds  of  the  Reading  Co. 
and  $533,000  C.  R.  R.  of  N.  J.  Collateral  Bonds.  The  Fixed  Charges  below,  hcvever,  do  not  include 
amounts  paid  by  the  P.  &  R.  Ry.  to  the  Reading  Co.  for  interest  an<l  rents. 

CAPITALIZATION                  Total  Per  Mile 

Stock    $140,000,000  $137,931 

Bonds     180,712,242  178,041 

Total    320,712,242  315,972 

Fixed  Charges  below  include  upwards  of  $2,500,000  net  paid  by  the 
P.  &  R.  Ry.  in  rentals  which  accrued  to  others  than  the  Reading 
Co.  INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   1,015.                                            Total  Per  Mile 

Operating  Revenues   $44,476,525  $43,819 

Operating  Expenses   28.516,878  28,095 

Net  Operating  Revenues 15,959,647  15,724 

Other  Income   (incl.   $305,161  Outside  Operations)       5,671,042  5,587 

Total   Net  Income 21.630,689  21,311 

Fixed    Charges    10,078,992  9,930 

•Surplus    11.551,697  11.381 

OPERATING   EXPENSES           Total  Per  Mile 

Maintenance  of  Way $4,161,751  $4,10u 

Maintenance   of   Equipment 8,308,642  8,186 

Traffic  Expenses    493,719  486 

Transportation    Expenses    14,753,302  14,535 

General  Expenses    799,464  788 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   64.1  per  cent. 

•This  Surplus  before  deducting  $508,413  for  General  Mortgage  Sinking  Fund  and  before  deducting 
$3,469,48^  for  Extraordinarj'  Expenditures,  viz.:  $2,629,740  for  additions  and  Betterments  (Ry.  Co.).  and 
$839,742  for  New  Work  at  Collieries  (Coal  Co.) 

Other  Income  above  includes  $1,096,773  net  profits  of  P.  &  R.  Coal 
&  Iron  Co.  This  was  profit  before  deducting  for  New  Work  at  Col- 
lieries (see  ♦  above)  and  before  deducting  $85,455  interest  and  taxes 
(included   in   Fixed   Charges   above). 

APPROPRIATION    OF   GROSS    INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .24.97c  23.9%  23.8%  23.5%?  25.0%  23.9% 
For    Traffic,    Transportation 

and    General    Expenses 31.9%^     30.6%     29.0%     28.0%     28.5%     29.6% 

For  Fixed   Charges 20.1%     21.0%.     21.5%,     22.6%     22.0%     21.9% 

For  Surplus    23.1%,     24.5%,     25.77c     25.9%     24.5%,     24.6% 


100.0%  100.0%'  100.0%    100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per   mile   of  road 4.721.913  4,600,482  4,507,421  3,816,747 

Passenger  miles  per  mile  of  road      392.766  405,040  402,260  362,589 
Miles,      second     and     additional 

main    track    620  611  602  590 

Miles,  yards  and  sidings 1,176  1,136  1,103  1,097 

See   Notetf  page  282. 
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ULSTER  &  DELAWARE  R.   R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1901-2  129  1651,962  $50,233  1907-8       129  $936,698  $1,652 

1902-3  129  700,118  60,491  1908-9       129  1,024,439  101,300 

1903-4  129  784.225  64,436  1909-10     129  1,139,253  137,196 

1904-5  129  822,836  80,535  1910-11     129  1,122,929  56,119 

1905-6  129  913,837  99,248  1911-12     129  1,061,015  65,085 

1906-7  129  888,770  49,003 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                   June  30,  1912 
Common     $1,900,000  Fixed    Interest $3,000,000 

CAPJTALIZATION 

Total  Per  Mile 

Stock   $1,900,000  $14,729 

Bonds    3,000,000  28,256 

Total    4,900,000  37,985 

Fixed  Charges  below  include  $1,505  for  Rentals  and  $50,378  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  129. 

Total        Per  Mile 

Operating  Revenues   $1,061,015  $8,225 

Operating  Expenses   768,421  5,957 

Net  Operating  Revenues 292,594  2,268 

Other  Income  (incl.   $729  Outside  Operations) 3,683  29 

Total  Net  Income 296,277  2,297 

Fixed  Charges   (including  for  Taxes,   $39,309) 231,192  1,792 

Surplus   65,085  505 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $148,244  $1,149 

Maintenance   of  Equipment 137,463  1,066 

Traffic   Expenses    21,599  167 

Transportation  Expenses  431,112  8,842 

General  Expenses   30,003  233 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.4  per  cent. 
Other  Income  above  includes  $1,895  from  Rentals. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .26.9%     28.6%    24.6%     24.6%  29.3%  24.7% 
For    Traffic,    Transportation 

and  General  Expenses 45.3%     45.4%     43.6%     44.5%  48.6%  51.0% 

For  Fixed  Charges 21.7%     21.0%     19.8%     21.1%  21.9%  18.7% 

For   Surplus    6.1%       5.0%     12.0%       9.8%  0.2%  5.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per  mile   of  road 355,181  438,712  484,500  341,035 

Passenger  miles  per  mile  of  road      113,369  107,407  108,320  104,182 

Miles,  yards  and  sidings 81  30  80 

See  Notes,  page  286. 
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WEST  JERSEY  &  SEASHORE  R.  R. 
Avg.  Miles  Avg.  Miles 

Year    Oper.         Gross           Surplus  Year    Oper.         Gross  Surplus 

1898  310        $2,682,124         $332,854  1905        322        $4,652,405  $967,202 

1899  322           3,114,192           566,405  1906         358           5.206,284  797,648 

1900  322           8,490,457           653,946  1907         363           5,654,904  665,194 

1901  320          3,678.693           636,746  1908        856          5,114,889  527,184 

1902  322           3,893,798           716,980  1909         356           5,542,101  811,124 

1903  321          4.260,460           568,742  1910        353          5,981,673  782,838 

1904  321          4.307,597           687,861  1911        356          6,247,667  709,934 
^Includes  34  miles  operated  under  trackage  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $9,641,600  tFixed  Interest    $8,022,000 

Guaranteed     40,800  Equipment    20,195 

♦Other     64,905  Keal    Estate    46,300 

•Stock  liability  for  conversion  of  outstanding  securities  of  con- 
stituent companies. 

tincludes  $90,000  6%  bonds  which  matured  May  1,  1912,  and  $1,894,000 
Certificate  of  Indebtedness  which  matured  July  1,  1912. 

CAPITALIZATION  Total         Per  Mile 

Stock     $9,747,305         $27,380 

Bonds    8,088,495  22,721 

Total    17,835,800  50,101 

Fixed  Charges  below  include  $12,954  for  Rentals,  $50,845  for  Hire 
of  Equipment.  $66,554  appropriations  to  Sinking  Fund  and  $42,800  defi- 
cit from  Outside  Operations. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,  356.  Total        Per  Mile 

Operating   Revenues    {191fl,   $6,895,256) $6,247,667         $17,550 

Operating  Expenses   4,798,092  18,464 

Net  Operating  Revenues 1,454,675  4,086 

Other  Income   (incl.   $93,427  Rents  Received) 101,777  287 

Total    Net   Income 1,556,352  4,878 

Fixed  Charges  (including  for  Taxes,  $354,135)....  846,418  2,378 

♦Surplus   709,934  1,995 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $960,314  $2,698 

Maintenance  of  Equipment 927.015  2,604 

Traffic  Expenses    152,226  428 

Transportation  Expenses  2,629,208  7,885 

General  Expenses   124,884  849 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.7  per  cent. 

*This  Surplus  before  deducting  $221,615  Reserves  for  Additions  and 
Betterments. 

APPROPRIATION   OF  GROSS   INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 29. 7%     29.4%    29.0%    26.9%     27.0%    28.8% 
For    Trafilc,    Transportation 

and   General   Expenses 45.8%     45.5%     44.6%     48.9%    50.2%     47.1% 

For  Fixed  Charges 13.3%     13.0%     11.9%     14.0%     11.4%      9.4% 

For   Surplus    11.2%     12.1%     14.5%     10.2%     11.4%     15.2% 


100.0%  100.0%  100.07o  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles  per  mile  of  road 257,796  248,420  212,559  198,589 

Passenger  miles  per  mile  of  road      806,808  771,358  698,758  642,897 
Miles,     second     and     additional 

main    track    188  188  188  188 

Miles,  yards  and  sidings 115  114  109  108 

See  Notes,  page  286. 
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ANN   ARBOR   R.   R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

]898-9  292  $1,519,334  $17,986  1905-6  292  $2,175,231  $430,705 

1899-0         292  1,721,453  67,024  1906-7  296  2,182,518  377,473 

1900-1  292  1,754,148  113,921  1907-8  296  1,882,782  60,396 

1901-2  292  1,893,410  187,857  1908-9  301  1,708,481  22,244 

1902-3         292  2,037,215  266,131  1909-10  292  1,856,160  90,292 

1903-4  292  1,979,047  175,853  1910-11  292  1,934,616  163,146 

1904-5  292  1,922,598  266,299  1911-12  292  2,120,385  180,284 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30,  1912 

Common     $3,250,000  Fixed  Interest $7,000,000 

Preferred    (5%)     4,000,000  Equipment    1,005,000 

♦Notes  (due  May,  1913).        600.000 
♦Secured    by    $1,000,000    Improvement   and    Extension    Mortgage    5% 
bonds,  due  1941. 

Loans  and  Bills  Payable,  June  30,   1912,  $120,000. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $7,250,000         $24,829 

Bonds     8.605,000  29,469 

Total    15,855,000  54,298 

Fixed  Charges  below  include  $38,241  for  Hire  of  Equipment  and 
$7,679  loss  from  Outside  Operations,  which  latter  item  included  $6,940 
loss  from  Car  Ferries  (Earnings  $172,251,  Expenses  $179,191).  Prior 
to  1908-9  operations  of  Car  Ferries  were  included  in  Gross  Earnings 
and  Operating  Expenses  of  the  R.  R.   Co. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 
Average  miles  operated,   292. 

Total         Per  Mile 

Operating  Revenues   $2,120,385  $7,262 

Operating  Expenses    1.419,448  4,861 

Net  Operating  Revenues 700,937  2,401 

Other   Income   (incl.   $42,193   Joint  Facilities) 51,225  175 

Total  Net  Income 752.162  2,576 

Fixed  Charges  (including  for  Taxes,  $167,827) 571,878  1,959 

Surplus     180.284  617 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance     of     Way $238,049  $815 

Maintenance   of   Equipment 236,678  811 

Traffic   Expenses    50,442  173 

Transportation    Expenses    800,711  2,742 

General  Expenses   93,568  320 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.9  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 

1911.12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 21. 9%     25.4%     28.2%     24.4%  27.2%  24.6% 
For    Traffic,    Transportation 

and    General    Expenses 43  5%     40.3%     39.1%     40.8%  42.2%  39.4% 

For  Fixed  Charges 26.3%     26.1%     28.0%     33. 6%^  27.5%  18.9%, 

For    Surplus    8.3%       8.2%       4.7%       1.2%  3.1%,  17.1%, 

100.0%  100.0%  100.0%  100.0%r  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles   per   mile   of   road 942.006  800.968  857,223  844.880 

Passenger  miles  per  mile  of  road      107,459  98.622  91,984  84,181 

Miles,  yards  and  sidings 107  105  108  108 

See   Notes,   page  287. 
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CHICAGO   &  ALTON  R.  R. 
Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1900-1 

919 

19,036,655 

$1,149,742 

1906-7 

970 

$12,809,426 

$1,827,561 

1901-2 

920 

9,225,739 

825,341 

1907-8 

994 

12,087.735 

1.320,912 

1902-3 

915 

10,071,092 

880,769 

1908-9 

998 

12,500,682 

1,666,261 

1903-4 

915 

11,425,853 

1,324,146 

1909-10 

998 

13,358,475 

1,071,988 

1904-5 

915 

11,797,314 

1.602,385 

1910-11 

1,025 

14,592,519 

157,474 

1905-6 

970 

11,586,094 

1,009,980 

1911-12 

1,026 

14.535,722 

♦303.722 

•Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $19,542,800  Fixed     Interest $68,634,000 

Preferred    (4%)     19,544,000  Equipment    3,676.500 

♦Preferred  (4%)   868.700  Guaranteed    stocks 3,693,200 

Other     296,700  Notes,   due  1913    {^r/c) .     2,500,000 

•Cumulative,    "prior  lien   and  participating  preferred   stock." 
I^oans  and   Bills   Payable,  June  30,   1912,  were   $3,850,000. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $40,252,200         $39,232 

Bonds     78,503,700  76,514 

Total    118,755,900         115,746 

Fixed  Charges  below  include  $144,239  net  for  Rentals,  $372,623  for 
Hire  of  Equipment,  $34,572  Lo^s  from  Operations  of  Dining  Cars, 
$241,024  dividends  on  Guaranteed  Stocks  and  $66,954  Discount  on  Se- 
curities Written  Off. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  1.026. 

Total         Per  Mile 

Operating  Revenues   $14,535,722        $14,167 

Operating  Expenses   10,885,200  10,609 

Net  Operating  Revenues 3,650,522  3,558 

Other  Income   834  1 

Total  Net  Income 3.651,356  3,559 

Fixed  Charges  (including  for  Taxes,  $461,656) 3,955,078  3,855 

Deficit 303,722  296 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $1,894,586  $1,846 

Maintenance   of   Equipment 2,696.132  2,628 

Traflfic   Expenses    477,994  466 

Transportation  Expenses  5,428,690  5,291 

General  Expenses    887.848  378 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  74.9  per  cent. 
APPROPRIATION   OF  GROSS  INCOME 

1911.12  1910.111909.10  1908-9  1907.8  1906-7 
For  Maintenance  Expenses.. 31. 6%  28.3%  22.4%  19.6%>  24.2%,  23.6% 
For    Traffic,    Transportation 

and  General  Expenses 43.3%     43.2%     42  3%r     39.2%.     38.8%     39.0% 

For  Fixed   Charges 27  2%     27.4%     27.3%^     28.0%     26  1%     23.1% 

For  Surplus    Deficit      1.1%       8.0%^     13.2%     10.9%,     14.3% 


100.0%,  100.0%r  100.0%r  100.0%,  100.0%^ 


1911-12  1910-11  1909-10  1908-9 

Ton   miles   per  mile  of  road 1.576.270  1,493.435  1,365,832  1.342.532 

Passenger  miles  per  mile  of  road  205,285  212.478  218,917  210,263 
Miles,      second     and     additional 

main   track   193  193  146  146 

Miles,  yards  ond  sidings 393  389  357  352 

See  Notes,  page  289. 
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CHICAGO   &   EASTERN   ILLINOIS   R.   R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9       648       $4,581,561         |767,364     1905-6  948     $9,928,563     $1,144,958 

1899-0       674         5,148,897  990,372     1906-7  948     11,337,714      1,670,168 

1900-1       719         5,659,446        1,067,966     1907-8  957     10,742,731      1,136,228 

1901-2       730         6,277,494        1,448,882     1908-9  966     10,269,619  695,171 

1902-3  743  7,723,848  2,104,711  1909-10  966  11,750,356  1,175,790 
1903-4  752  8,664,042  1,745,218  1910-11  ♦1,275  14,880,409  1,541,767 
1904-5       880         8,423,378  780,466     1911-12  •1,275     15,215,513       1,057,799 

♦Includes  Evansville  &  Terre  Haute  R.  R.  (310  miles)  merged  July 
1,  1911.  Combined  figures  for  1910-11  shown  above  for  purpose  of 
comparison.     Includes   also,   152   miles  of  trackage. 

♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $7,217,800  tFixed  Interest $60,425,000 

Preferred    (6%)    10,567,900  Equipment    5,094,174 

For   Unconv't   St'k 181,102 

♦Does  not  include  $6,408,300  common  stock  held  in  trust  and  $1,- 
578,600  preferred  stock  in  the  company's  treasury. 

fDoes  not  include  $1,220,000  bonds  in  Treasury;  includes  bonds  of 
Evansville  &  Terre  Haute  R.  R. 

CAPITALIZATION  Total        Per  Mile 

Stock   $17,966,802        $14,092 

Bonds    65,519,174  51,887 

Total    88,485,976  65,479 

Fixed  Charges  below  include  $674,979  for  Rentals  and  $81,411  Loss 
from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

(Including  Evansville  d   Terre  Haute  R.   R.) 

Average  miles  operated,  1,275.  Total        Per  Mile 

Operating  Revenues  $15,215,618        $11,934 

Operating  Expenses   10,899,752  8,549 

Net  Operating  Revenues 4,815,761  8,885 

Other  Income  (incl.  $125,153  Hire  of  Equipment).  860,603  675 

Total  Net  Income 5,176,864  4,060 

Fixed  Charges  (including  for  Taxes,  $426,593)....       4,118,565  8,280 

Surplus   1,057,799  880 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance  of  Way $1,462,891  $1,147 

Maintenance  of  Equipment 2,778,280  2,179 

Traffic   Expenses    362,549  284 

Transportation  Expenses 5,810,828  4,558 

General  Expenses    485,759  881 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.6  per  cent. 
The    statistics    below    refer   to    the    merged   System    for   1911-12    and 
1910-11,  and  for  the  Chicago  d   Eastern  Illinois  R.  R.  proper  for  pre- 
vious years.       APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .26.4%  24.5%  25.6%  24.5%  28.7%  26.7% 
For    Traffic.    Transportation 

and    General   Expenses 41.4%     39.4%     38.0%     89.4%    88.6%    85.1% 

For  Fixed  Charges 25.6%     26.3%     27.0%     29.7%     27.9%     28.9% 

For   Surplus    6.6%       9.8%       9.4%       6.4%       9.8%     14.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100  0% 

1911-12  1910-11         1909-10         1908-9 

Ton    miles  per  mile   of  road 1,651,205  1,667,309     2,064,653     1,741,878 

Passenger  miles  per  mile  of  road      127,334  123,559       110,495         98,972 

Miles,   second,   etc..   main  track.             177  177               177               177 

Miles,  yards  and  sidings 670  669              518              510 

See  Notes,  page  291. 
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CHICAGO  &  NORTHWESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.          Gross  Surplus  Year      Oper.  Gross  Surplus 

1898-9  5,077  $38,016,314  $7,158,595  1905-6     7.429  $63,481,577  $14,800,552 

1899-0  5,219       42,950,805  10,061,556  1906-7     7,551  68,878,931  15,740,566 

1900-1  5,507       43,098,587  9,821,287  1907-8     7,631  63,219,344  13,638,691 

1901-2  5,760       46,644,121  10,574,826  1908-9     7,635  65,978,471  13,935,294 

1902-3  6.332       49,842,781  10,389,261  1909-10  7,629  74,175,685  12,298,497 

1903-4  7.404       53,334,634  9,399,742  1910-11  7,719  74,918,186  12,603,100 

1904-5  7,408       55,745,275  10,417,822  1911-12  7,859  73,698,591  11,467,330 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $130,117,104  tFixed   Interest    $181,019,500 

♦Preferred    (7%)     22,395,120 

♦See  Notes  as  to  provisions  governing  the  payment  of  dividends. 
tDoes   not   include   $3,059,500   bonds    in    Sinking  Fund   and   $6,381,000 
bonds  owned  by  company  and  due  from  Trustee. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $152,512,224         $19,406 

Bonds    181,019,500  23,033 

Total    333  531  724  42  439 

Fixed  Charges  below  inciude  $1,194,791  for  Rentals,'  $38,000  paid  ac- 
count of  Sinking  Funds  and  $33,039  net  Deficit  from  Outside  Opera- 
tions. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,  1912 
Average   miles   operated,    7,859. 

Total        Per  Mile 

Operating    Revenues    $73,698,591  $9,378 

Operating    Expenses    52,701,843  6,706 

Net  Operating  Revenues 20,996,748  2,672 

Other  Income    (incl.   $165,790  Rents  Received) 3,253,777  414 

Total  Net  Income 24,250,525  3,086 

Fixed  Charges   (including  for  Taxes,   $3,422,838)..     12,783,195  1,627 

Surplus     11,467,330  1,459 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $9,368,721  $1,192 

Maintenance   of   Equipment 9,569,853  1,218 

Traffic   Expenses    1,340,086  170 

Transportation    Expenses    30,924,938  3,935 

General  Expenses   1,498,245  191 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.5  per  cent. 
Other  Income  above  includes  approximately  $1,000,000  dividends  re- 
ceived on  C.   St.   P..  M.  &  O.   Ry.  stock. 

APPROPRIATION    OF   GROSS    INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .24.6%  24.8%  26.0%  23.8%  22.4%  24.9% 
For    Traffic,    Transportation 

and    General   Expenses 43.9%     43.2%     42.0%     39.3%     40.5%     38.50$, 

For  Fixed   Charges 16.6%     15.8%     16.0%     16.6%     16.4%     14.3% 

For   Surplus    14.9%     16.2%     16.0%     20.3%     20.7%     22.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles   per   ^r.ilo   cf  ro.-.J 654,871  703,938  729,137  637,012 

Pas.senger  miles  per  mile  of  road  137,496  136,620  132,749  122,100 
Miles,      second     and     additional                     • 

main    track    1,060  1,028  1,000  981 

Miles,  yards  and  sidings 3,225  3,101  2,965  2,907 

See  Notes,  page  294. 


Year 

Open. 

1896-7 

7,180 

1897-8 

7.180 

1898-9 

7,249 

1899-0 

7,546 

1900-1 

7,753 

1901-2 

8,109 

1902-3 

8,391 

1903-4 

•8,799 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$3,807,847 

1904-5 

♦8,871 

$65,973,046 

$13,804,778 

6,082.792 

1905-6 

♦8.896 

74.146.671 

12,742,431 

6.728.299 

1906-7 

♦9,122 

82.473.251 

13,158,207 

7,928,761 

1907-8 

•9,236 

78,459.064 

12,115,489 

8,125.408 

1908-9 

•9,282 

79,414,357 

12,338,136 

10,083,011 

1909-10 

t9,023 

87,869,517 

13,308,746 

13,326,108 

1910-11 

19,071 

88,272,208 

16,843,763 

12,814,917 

1911-12 

t9,074 

86,723,068 

14,106,754 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

Avg.  Miles  Avg.  Miles 

Gross 

$35,526,186 

42,800.162 

43,389,425 

47,535,420 

50.051,989 

53,795,246 

62,638,379 

65,228,192 
'  ♦Includes  all  mileage  operated  and  controlled. 

tDoes  not  include  operations  of  Quincy,  Omaha  &  Kansas  City  R.  R. 
(262  miles),   previously  included, 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $110,839,100  ♦Fixed  Interest $199,196,200 

•Includes  $18,426,700  bonds  in  Sinking  Funds;  does  not  include  $10,- 
656,800  bonds  in  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $110,839,100         $12,215 

Bonds     199,196,200  21,952 

Total    310,035.300  34,167 

Fixed    Charges    below    include    $1,469,055    for    Rentals,    $657,979    paid 
account  of  Sinking  Fund  and  $122,701  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,  1912 

Average  miles  operated,   9,074.  Total         Per  Mile 

Operating  Revenues   $86,723,068  $9,557 

Operating  Expenses   60,646,949  6,684 

Net  Operating  Revenues 26,076,119  2,873 

Other   Income   (incl.   $614,749   from   Rentals) 2,151,044  237 

Total  Net  Income 28,227,163  3,110 

Fixed  Charges  (including  for  Taxes,   $3,303,058)..  14,120,409  1,556 

•Surplus    14,106,754  1,554 

OPERATING   EXPENSES  Total         Ptr  Mile 

Maintenance  of  Way $13,541,030  $1,492 

Maintenance   of   Equipment 14,294,033  1,575 

Traffic   Expenses    1,528,115  169 

Transportation  Expenses  29,020,384  3,198 

General  Expenses    2,263,387  250 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.9  per  cent. 

•This  Surplus  before  deducting  $3,944,216  for  Additions  and  Better- 
ments. 

APPROPRIATION   OF  GROSS  INCOME 

1911.12  1910-111909.10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 31.8%  30.0%  34.1%  33.6%  34.6%  35.2% 
For    Traffic,    Transportation 

and  General  Expenses 36.9%     35.8%     35.6%     36.1%     36.8%     35.8% 

For  Fixed  Charges 15.9%     15.6%     15.6%     14.8%     13.2%     13.1% 

For  Surplus   15.9%     18.6%     14.7%     15.5%     15.4%     15.9% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per   mile   of  road 845,900  784,409  824,016  719,930 

Passenger  miles  per  mile  of  road  121,314  129,350  131,870  114,897 
Miles,      second     and     addittonal 

main  track   727  684               605  638 

Miles,  yards  and  sidings 2,779  2,736           2,673  2,574 

See  Notes,  page  296. 


OF  RAILROADS  91 

CHICAGO  GREAT  WESTERN   R.  R. 

Chicago  Great  Western  R.  R.  (S31  miles).  Mason  City  &  Ft.  Dodge 
R.  R.  (388  milts)  and  Wisconsin,  M  nnesota  &  Pacific  R.  R.  (2<7 
miles). 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1909-10     1,498     $12,074,743      $360,536     1911-12  ♦1,496     $12,795,242      $1^3,609 
1910-11     1,492       12,618,642        767.908 

^Includes  85  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $45,246,913  C.    G.   W.    R.    R.   Fixed 

•Preferred  (4%)   41,021,402  Interest    $23,000,000 

M.  C.  &  F.  D.  R.  ^(47^)  12.000,000 
tW.  M.  &  P.   R.  R.(4'/.)     6,232,000 
♦Cumulative  after  June  30,  1914.     t Includes  $421,000  bonds  in  Treas- 
ury.    The  W.   M.   &   P.   R.   R.  4s  are  in   default;  see  Notes. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $86,268,315  $57,666 

Bonds    41,232,000  27,561 

Total    127,500,315  85.227 

Fixed  Charges  below  include  $598,192  for  Rentals,  $75,905  for  Hire 
of  E3quipment  and  $1,755  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1912 
Average  miles  operated,   1,496. 

Tota'         Per  M'e 

Operating  Revenues   $12,795,242  $8,553 

Operating  Expenses   10,006,233  6,689 

Net  Operating  Revenues 2,789,009  1,864 

Other  Income   (incl.   $48,117   Rentals   Received)...          126,571  85 

Total  Net  Income 2.915,580  1,949 

Fixed  Charges  (including  for  Taxes,  $406,725) 2,731,971  1,826 

Surplus   183,609  123 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $1,491,289  $997 

Maintenance  of  Equipment 1,960,039  1,310 

Traffic   Expenses    560,482  375 

Transportation  Expenses   5,583,134  3,732 

General  Expenses    411,289  275 

Ratio  of  Operating  Expense.s  to  Operating  Revenues,   78.2  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-11  1909-10 

For   Maintenance   Expenses 26.77r     26.7%     25.2% 

For  Traffic.  Transportation  and  General  Expenses. 50.7%     47.3%     49.2% 

For  Fixed  Charges 21.2%     20.0%     22.6% 

For  Surplus 1.4%       6.0%       3.0% 

100.0%    100.0%    100.0'/, 

1911-12  1910-11  1909-10 

Ton    niile.s    per    mile   of   road S1S.S90  S22.S;»(.  7V3.716 

Passenger  miles  per  mile  of  nml MO. 004  100.006  92.598 

Miles,  .second  and  additional  main   track..            ♦lO'i  in-  n- 

Miles,    yards  and   sidings *537  544  512 

♦Includes  47  miles  of  second   tr;icl\  and   3»»  miles  of  sidings  operate  1 
under  traffic  rights. 

See   Notesr  page  298. 
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CHICAGO,  INDIANA  &  SOUTHERN   R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.          Gross  Surplus  Year    Oper.          Gross            Surplus 

1905  ...         $2,115,044  $159,011  1909         353         $3,233,313           $5u,079 

1906  340           2,332,732  283,160  1910         341           3,739,668           314,798 

1907  340           3,004,483  223,180  1911       ♦359           3,822,612             14,685 

1908  341           2,674,191  tl52,982 
♦Includes  37  miles  of  trackage,  tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $15,000,000  Fixed    Interest    $20,000,000 

Preferred    (4%)    5,000,000  Equipment    4,301,350 

Lioans  and  Bills  Payable,  December  31,  1911,  $2,945,469,  representing 
sums  due  for  advances  made  by  Lake  Shore  &  Michigan  Southern 
Ry.  and  the  Michigan  Central  R.   R. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $20,000,000        $55,710 

Bonds 24,301,350  67,692 

Total    44,301,350        123,402 

Fixed  Charges  below  include  $75,459  for  Miscellaneous  Rentals,  and 
$756  loss  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1911 
Average  miles  operated,  359. 

Total        Per  Mile 

Operating   Revenues    (/.972,    $i,tV},Hl9) $3,822,612         $10,648 

Operating  Expenses   2,916,090  8,123 

Net    Operating   Revenues 906,522  2,525 

Other  Income   (incl.   $271,513  Hire  of  Equipment)  503,959  1,404 

Total  Net  Income 1,410,481  3,929 

Fixed  Charges  (including  for  Taxes,   $158,499) 1,395,796  3,888 

♦Surplus     14,685  41 

OPERAliNG   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $533,285  $1,486 

Maintenance   of  Equipment 789,251  2,198 

Traffic   Expenses    90,360  252 

Transportation    Expenses    1,401,234  3,903 

General  Expenses   101,960  284 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   76.3  per  cent. 
♦This  Surplus  before  deducting  $361,239  appropriated  for  Equipment 
Reserve,    beine:    company's    pro    rat^^    share    of    installments    on    New 
York  Central  Lines  equipment  certificates. 

Other   Income  above    includes   $205,394   Joint   Facilities   and   Miscel- 
laneous Rents. 

APPROPRIATION   OF   GROSS   INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 30,6%     27.1%     29.5%     26.8%     30.6%     29.4% 
For    Traffic,    Transportation 

and    General   Expenses 36.8%     36.9%     36.0%     40.0%     32.2%     47.87e 

For   Fixed   Charges 32.3%     28.8%     33.2%     38.0%     30.0%     10.8% 

For   Surplus    0.3%       7.2%       1.3%  Deficit      7.2%     12.0% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles   per  mile  of   road 2,390,058  2,268,040  2,065,655  1,693,900 

Passenger  miles  per  mile  of  road        48,039  47,625  44,444  39,987 
Miles,     second     and     additional 

main    track    85  83  43  41 

Miles,  yards  and  sidings 183  166  173  182 

See    Notesy   page   303. 
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CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

Avg.  Miles  Avg.  Miles 

Vear      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9  535  $3,501,121  $274,748  1905-6  592  $5,921,001  $1,197,636 

1899-0  535  4.177,888  685,680  1906-7  600  5,988,867  995,026 

1900-1  535  4,150,471  652,775  1907-8  611  5,167,160  362,363 

1901-2  535  4,581,158  886,175  1908-9  616  5,319.386  502,887 

1902-3  554  5,066,131  1,109,233  1909-10  616  6,020.242  861,580 

1903-4  592  5,300,623  1.119,362  1910-11  617  6,186,879  712,587 

1904-5  592  5,609,751  '     1,114,949  1911-12  ♦617  6,503,653  409,160 

♦Includes  99  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $10,500,000  Fixed    Interest    $15,000,000 

Preferred    (4%)    5,000,000  Equipment    1,096,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $15,500,000  $25,122 

Bonds     16,096,000  26,087 

Total    31,596.000  51,209 

Fixed    Charges   below    include   $430,464    for   Rentals    and   $77,895   for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles   operated,    617. 

Total  Per  Mile 

Operating  Revenues  $6,503,653  $10,541 

Operating   Expenses    4,775,212  7,740 

Net    Operating    Revenues 1,728,441  2,801 

Other  Income  (incl.  $38,526,  Rents  Receivable)...          199,523  323 

Total  Net  Income 1,927,964  3,124 

Fixed  Charges  (including  for  Taxes,  $278,144) 1,518,804  2,461 

Surplus     409,160  663 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $904,879  $1,467 

Maintenance   of  Equipment 953,342  1,545 

Traffic  Expenses   210,467  341 

Transportation    Expenses    2,529,722  4,100 

General  Expenses   176,802  287 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.4  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-111909-10  1908-9    1907-8    1906-7 

For  Maintenance  Expenses.  .27.7%  26.3%  25.8%  28.3%  30.5%  27.0% 
For    Traffic,    Transportation 

and   General   Expenses 43.5%  40.4%  37.3%  37.3%  38.3%  35.7% 

For  Fixed  Charges 22.7%  22.2%  23.1%  25.4%  24.5%  21.3% 

For   Surplus    6.1%  11.1%  13.8%  9.0%  6.7%  16.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile   of  road 835,365  786.183  853,631  685,665 

Passenger  miles  per  mile  of  road      143.207  140,091  129,950  121,816 

Miles,  yards  and  sidings 266  251  240  230 

See  Notes,  page  304. 
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CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus     Year        Oper.       Gross  Surplus 

1902-3  6.647  $47,662,738  $11,578,260  1907-8  7,500  $56,932,620  $11,547,530 
1903-4  6,829  48,330,335  11,425,976  1908-9  ♦7,512  59,897,463  12,881,832 
1904-5  6,908  49,884,114  12.478,783  1909-10  ♦7,512  64,846,894  18,681,784 
1905-6  6.961  55,423,053  15,547.320  1910-11  ^7,512  64,975,995  16,358,314 
1906-7     7.050       60,548,554     13,866,775    1911-12  ^7,511     63.122.743       <^. 930.446 

♦Does  not  include  mileage  of  Pacific  Extension  (Chicago,  Milwaukee 
&  Puget  Sound   Ry.     See  that  company). 

♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30,  1912 

Common     $116,348,200  tFixed   Interest    $227,599,155 

Preferred    (7%)    116,274,900 

♦Includes  $66,328,500  Preferred  Stock  and  $33,164,300  Common  Stock 
issued  March  1,  1909,  the  proceeds  from  sale  of  which  were  used  to 
construct  the  Pacific  Extension,  the  mileage  and  operations  of  which 
are  not  included  in   the  Income  Account.      (See  Notes.) 

iDoes  not  include  $40,768,000  bonds  held  in  Treasury,  the  interest 
on  which  is  not  paid. 

CAPITALIZATION  Total         Per  Mile 

Stock    $232,623,100         $30,971 

Bonds     227,599.155  30,302 

Total    460.222,255  61,273 

Fixed  Charges  below  include  $453,028  for  Miscellaneous  Rentals 
and  $1,246,290  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1912 
Average  miles  operated,   7,511.  Total         Per  Mile 

Operating    Revenues    $63,122,743  $8,404 

Operating  Expenses   47,743,156  6,356 

Net  Operating  Revenues 15,379,587  2,048 

Other    Income    (incl.    $21,468    Outside   Operations)       7,613,416  1.013 

Total  Net  Income 22,993.003  3,061 

Fixed  Charges   (including  for  Taxes,   $2,868,710)..     13,062,557  1,739 

Surplus    9,930,446  1,322 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $8,812,314  $1,173 

Maintenance   of   Equipment 9,681,271  1,289 

Trafllc  Expenses    1,266,136  168 

Transportation    Expenses    26,842,051  3,574 

General   Expenses    1,141,384  152 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   75.6  per  cent. 

Other  Income  above  includes  $408,976  Rents  Received  and  $5,283,516 
interest  accrued  on  funded  debt  owned.  For  the  most  part  this  latter 
item  represents  interest  on  securities  owned  of  the  Chicago.  Mil- 
waukee &   Puget  Sound   Ry.    (which   see). 

APPROPRIATION    OF   GROSS    INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 26.1*"/  21.7%  21.7%  24.37r  24.0%  23.8% 
For    TrRffic.    Transportation 

and    General    Expenses 41.4%     39.4%     38.4%     40.4%^     41.3%     39.7% 

For   Fixed   Charges 18.5%     17.7%     14.8%r     13.8%,     14.4%     13.6% 

For    Surplus    14.0%     21.2%     25.1%     21.5%:     20.3%>     22.9%^ 

100.0%  100.0%^  100.0%  100.07o  100.0%,  100.0%, 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per   mile   of   road....       679.782  708.671  709,120  672.461 

Pa.ssenger  miles  per  mile  of  road        91.055  100.917  104.755  89,733 
Miles,      second      and      additional 

main    track     680  659  570  5t>7 

Miles,  yards  and  sidings 2.458  2,388  2,381  2.353 

See   Notes,  page  305. 
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CHICAGO,  MILWAUKEE  &  PUGET  SOUND  RY. 

Ayg.  Miles  Avg.  Miles 

Year       Oper.        Gross         Surplus    Year       Oper^        Gross         Surplus 

•1909-10   1,434   $10,765,704   $2,255,440    1911-12    2,059    $16,132,612    t$151,58$ 
1910-11    1,917     14.516,367      2,772,197 

♦Eleven  months  only  (August  1.  1909,  to  June  30,  1910).     t Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30..  1912 

Common     $100,000,000  Fixed   Interest    $155,691,410 

•Other     29,422,342 

•Obligrations    for    Advances    Received    for    Construction,    Equipment 
and  Betterments. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $100,000,000        $45,567 

Bonds    185,113.752  89,905 

Tatal    •. 285,113.752        138,472 

Fixed  Charges  below  include  $231,550  for  Miscellaneous  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   2,059. 

Total        Per  Mile 

Operating    Revenues    $16,132,612  $7,835 

Operating  Expenses   9,512,028  4,68W) 

Net  Operating  Revenues 6.620.584  3,215 

Other  Tnoome   (incl.   $11 2,114   Outside  Operations)  1.288,322  626 

Total  Net  Income 7.908,906  3.841 

Fixed  Charges  (including  for  Taxes,   $1,053,253)..  8.060,444  3,915 

Deficit    151,588  74 

OPERATING   EXPENSES 

Total        Per  Mite 

Maintenance     of    Way $1,194,892  $580 

Maintenance   of   Equipment 1,794,258  872 

Traflfic    Expenses  ' 552,506  263 

Transportation  Expenses   5,722,917  2,780 

General  Expenses    247,455  120 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   59.0  per  cent. 
Other  Income  above  includes  $841,689  from  Hire  of  Equipment  and 
$53,689  Rents   Received. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-11  1900-10 

For    Maintenance    Expenses 17.2%  14.8%  11.7% 

For  Traffic,  Transportation  and  General  Expenses. 37.4%  35.1%  ^4.1% 

For    Fixed    Charges.; 46.3%  33.4%  34.6% 

For  Surplus    Deficit  16.7%  19.6% 


100.0%  100,0% 


1911-12  1910-11  1909-10 

Ton   miles   per   mile   of  road 714,126  680,701  638,754 

Passenger  miles   per  mile  of  road 52,082  37,790  27.7^6 

Miles,    second   and  additional   main   track         .16  2 

Miles,    yards    and    sidings 503  469  368 

See   Notes,  page  308. 
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CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 
Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross           Surplus     Year     Oper.        Gross  Surplus 

1902-3     ♦300       $1,710,170        $141,650     1907-8     t255       $1,477,981  $$104,132 

1903-4     •SOO        1,762,931          $87,776     1908-9     t255         1,564,833  $117,202 

1904-5     t255         1,720,227               $574     1909-10  t255         1,766,968  15.305 

1905-6     t255         1,670,072          $78,272     1910-11  t255         1,766,301  $56,552 

1906-7     t255         1,685,856            30,374     1911-12  t255         1,688,867  $116,669 

♦Includes  Litchfield  &  Madison  Ry.  (44  miles)  sold  after  the  close 
of  the  year  1903-4.     flncludes  20  miles  trackage.     $Deficit. 

♦STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $3,598,900  Prior  Lien   4%% $1,761,000 

Preferred  (5%) 8,689,715  $Consolidated    5% 1.935,000 

Income    Bonds    (4%)...  1,909,300  Equipment    178,853 

♦Does  not  include  $1,100  common  stock,  $60,285  preferred  stock  and 
$90,700  Income  bonds  held  in  Treasury.  Under  Plan  of  Reorgraniza- 
tion  (see  Notes)  all  stock  and  Income  bonds  will  be  retired.  The 
common  stock  (only  class)  to  be  issued  per  Plan  will  amount  to  $4,- 
000,000  ($15,686  per  mile).  fWill  remain  practically  the  same  after 
Reorganization.  Fixed  Charges  will  be  decreased  over  $15,000  (see 
Notes).  $Last  coupon  paid  July  1,  1908.  Unpaid  coupons  to  June  30, 
1912,  $387,000.     Bills  Payable  June  30,  1912,  amounted  to  $135,000. 

CAPITALIZATION  Total         Per  Mile 

Stock   and   Income    Bonds $9,197,915        $36,070 

Bonds     3,874,853  15,196 

Total    13,072,768  51.266 

Fixed  Charges  below  include  $24,858  for  Rentals,  $38,076  for  Hire 
of  Equipment  and  $96,750  interest  on  Consolidated  5%  bonds  (not 
paid). 

INCOME  ACCOUNT  YEAR    ENDING  JUNE   30,    1912 
Average  miles  operated,   255.  Total        Per  Mile 

Operating  Revenues    $1,688,867  $6,623 

Operating   Expenses    1,522,956  5,972 

Net   Operating    Revenues 165,911  651 

Other  Income 6,855  27 

Total    Net    Income 172,766  678 

Fixed  Charges   (including  for  Taxes,   $50,505) 289,435  1,135 

•Deficit     116,669  457 

OPERATING  EXPENSES  Total         Per  Mite 

Maintenance  of  Way    $237,769  $932 

Maintenance    of    Equipment 345,013  1,353 

Traflfic    Expenses    87,551  343 

Transportation   Expenses    782,295  3,068 

General  Expenses  70.328  276 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  90.2  per  cent. 

•Report  stated  Deficit  as  $19,918,  interest  ($96,750)  on  Consolidated 
bonds  not  being  included.  $6,210  was  charged  to  Profit  and  Loss  in 
1911-12  for  Improvements. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 34. 4%  33.9%  34.3%  37.0%  39.0%  33.0% 
For    Traffic,    Transportation 

and   General  Expenses 55.5%     52.1%     49.4%     52.3%     50.3%     51.6% 

For    Fixed    Charges 17.1%     17.1%     15.4%     18.2%     17.6%    13.6% 

For  Surplus   Deficit  Deficit      0.9%  Deficit  Deficit      1.8% 


1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 854,140  860,391  958,046  766,645 

Passenger  miles  per  mile  of  road       62.683  65,991  65,994  69,656 

Miles,   yards   and  sidings 80  80  80  80 

See  Notes,  page  308. 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

Avg.  Miles  Avg.  Miles 

Year    Oper.  Gross  Surplus  Year     Oper.  Gross  Surplus 

1898  1.492  $9,590,993  $1,994,054  1905-6     1,693  $12,943,750  $3,018,140 

1899  1,498  10.488.815  2,491,335  1906-7     1,705  14,035,809  2,843,233 

1900  1,544  10,342.000  2.398,124  1907-8     1,725  12,865,694  2,105,054 

1901  1,574  11,196,404  2,729,252  1908-9     1,734  13.524,650  2,262,240 

1902  1,605  11,907,525  2,918,336  1909-10  1,739  15,095,023  2,615,285 

1903  1,660  12,055,271  2,751,726  1910-11  1,743  16,092,851  2,816,385 
1904-5  1,683  11,926,000  2,641,130  1911-12  1,745  15,135,426  2,084,603 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

♦Common     $18,559,087  fFixed   Interest    $35,047,000 

♦Preferred  (7%)   11,259,912 

♦Does  not  include  $2,844,207  Common  Stock  and  $1,386,922  Preferred 
Stock  held  in  Treasury. 

tDoes  not  include  $51,046  bonds  in  Treasury. 

CAPITALIZATION 

Total        Per  Mi  14 

Stock    $29,818,999        $17,088 

Bonds    35,047.000  20,084 

Total    64,865,999  37,172 

Fixed  Chargres  below  include  $292,796  for  Joint  Facilities  Rents; 
also  $66,043  for  Hire  of  Equipment  and  $4,733  loss  from  Outside  Oper- 
ations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  1,745. 

Total        Per  Mile 

Operating   Revenues    $15,135,426  $8,674 

•Operating    Expenses    10,466,216  5,998 

Net  Operating  Revenues 4,669.210  2,676 

Other  Income   (incl.   $126,231   Rents  Received) 240,673  138 

Total    Net    Income 4,909,883  2,814 

Fixed  Charges  (including  for  Taxes,  $782,846) 2.825,280  1,619 

Surplus    2,084,603  1,195 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $1,684,548  $965 

Maintenance    of    Equipment 1.796.694  1,030 

Traffic    Expenses     320,889  184 

Transportation    Expenses    6.283.448  3.601 

General  Expenses    380,637  218 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.1  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 22.6%     23.6%     24.4%     23.6%  24.2%  24.1% 
For    Traffic,    Transportation 

and    General   Expenses 45.4%     42.1%     40.5%    41.1%  41.3%  39.9% 

For  Fixed   Charges 18.4%     17.0%     17.9%     18.7%  18.3%  15.8% 

For    Surplus    13.6%     17.3%     17.2%     16.6%  16.2%  20.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles  per  mile   of  road 625,887  672,234  -615,864  550.956 

Passenger  miles  per  mile  of  road      126,636  133,756  129,075  118,329 
Miles,     second     and     additional 

main    track    120                85  85  85 

Miles,   yards  and  sidings ...              570  560  553 

$ee  Notes,  page  310* 
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CHICAGO,  TERRE  HAUTE  &  SOUTHEASTERN  RY. 

Successor  to  the  Southern  Indiana  Ry.  and  Chicago  Swtthem  Ry. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1910-11     •350       $1,993,981       $212,631     1911-12     *351       $1,827,361       $250,401 

•A  large  portion  of  this  mileage  is  operated  for  freight  only,  pas- 
senger train  service  not  having  been  established  on  the  Chicago 
Division. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $4,300,000  fFixed    Interest $11,506,375 

Income    Bonds    (♦)...       6,500,000  Equipment    19,375 

♦Cumulative  from  December  1,  1912,  at  the  rate  of  5%  per  annum, 
tincludes  $7,537,000   Southern   Indiana  Ry.    4%  bonds   and  $3,950,000 
C.   T.   H.   &   S.   E.   Ry.   5%    bonds;    does   not  include   $350,000  Bedford 
Belt  Ry.  5%  bonds. 

CAPITALIZATION 

Total        Per  Mile 

Stock  and   Income   Bonds $10,800,000        $30,769 

Bonds 11,525,750  32,837 

Total    22,325,750  63,606 

Fixed  Charges  below  include  $5,635  for  Rentals,  $301,480  interest  on 
Southern  Indiana  Ry.  4%  bonds,  and  $8,750  interest  on  Bedford  Belt 
Ry.  5%  bonds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  351. 

Total        Per  Mile 

Operating  Revenues   $1,827,861  $5,206 

Operating  Expenses   1,295,076  3,690 

Net  Operating  Revenues 532,285  1,516. 

Other  Income  (Incl.  $304,817  Hire  of  Equipment).          332,964  949 

Total  Net  Income 865,249  2,465 

Fixed   Charges    (including  for  Taxes,   $104,400)...          614,848  1,752 

•Surplus    250,401  713 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $269,944  $769 

Maintenance   of  Equipment 309,255  881 

Traffic  Expenses    35,926  102 

Transportation  Expenses  590,557  1,683 

General  Expenses    89,394  255 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.9  per  cent. 

♦This  Surplus  before  deducting  $130,000  for  Interest  (2%)  on  In- 
come Bonds. 

Other  Income  above  includes  $17,193  from  Rentals. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11 

For  Maintenance  Expenses 26.8%     28.9% 

For  Traffic,  Transportation  and  General  Expenses 33.1%     38.9% 

For  Fixed  Charges 28.5%     27.6% 

For  Surplus   11.6%       9.6% 

100.0%  100.0% 

1911-12  1910-fl 

Ton  miles  per  mile  of  road 712,587  856,540 

Passenger  miles  per  mile  of   road *49,928  •51,721 

Miles,  second  and  additional  main  track 17  17 

Miles,   yards  and  sidings 173  168 

♦Ba^ed  on  total  of  207  miles  only. 

See  Notes,  page  311. 
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CINCINNATI,  HAMILTON  &  DAYTON  RY. 


Avg.  Miles 

Avg.  Miles 

Year      Oper.        Gross 

Deficit 

Year      Oper. 

1904-5     1,032       $8,008,918 

$363,779 

1908-9       1,036     % 

1905-6     1,038         8,398,418 

1,147,631 

1909-10     1,036 

1906-7     1,038         8,946,935 

861,354 

1910-11     1,020 

1907-8     1,038         7,960,612 

1,673,902 

1911-12  n.ois 

♦See   Notes   for  statement  of  lines   included   in 
mileage  includes  45  miles  of  trackage. 
STOCK  OUTSTANDING 
June  30,  1912 

Common     $8,000,000 

Preferred    (5%)    248,575 


Gross  Deficit 

$7,897,048  $1,691,922 
9,446,524  720,263 
9,570,282  661,046 
9,825,321         617,887 

this  mileage.     This 


t' 


BONDS  OUTSTANDING 
June  30,  1912 

♦Fixed     Interest $48,301,000 

Equipment    2,500,192 

Guaranteed  Stock   ..       3,713,200 

JNotes,     etc 16,864,425 

♦Does  not  Include  $22,952,000  bonds  held  in  Treasury  but  includes 
$17,547,000  General  Mortgage  bonds  on  which  the  company  pays  1% 
annually  until  June  30,  1914;  see  Notes.  tThese  are  an  obligation  as 
to  dividend  only.  ^Includes  $11,557,000  A%  Notes  due  July,  1913,  guar- 
anteed by  Baltimore   &   Ohio  R.   R. 

CAPITALIZATION 

Total        Per  Mils 

Stock    $8,248,575  $8,127 

Bonds     71,378,817  70,324 

Total    79,627.392  78,451 

Fixed  Charges  below  include  $187,968  for  Rentals  under  leases  of 
other  roads,  $175,515  for  Other  Rentals  and  $188,863  for  Hire  of  Equip- 
ment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   1,015. 

Total 

Operating  Revenues   $9,825,321 

Operating  Expenses   7,317,253 

Net  Operating  Revenues 2,508,068 


Per  Mile 

$9,680 
7,209 
2,471 

189 
2,660 
3,269 

609 


Other  Income  (incl.  $71,392  Rents  Received) 191,727 

Total  Net  Income ? 2,699,795 

Fixed  Charges   (including  for  Taxes,  $397,675) 3,317,682 

Dettcit     617,887 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $1,000,947  $986 

Maintenance  of  Equipment 1,703,448  1,678 

Traffic  Expenses    234,812  232 

Transportation  Expenses  4,153,647  4,092 

General  Expenses    224,399  221 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   74.5  per  cent. 
APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910.111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 27. 07c  26.2%  32.8%  32.5%  33.9%  29.3% 
^^'or    Traffic     Transportation 

and  General  Expenses 46.1%     50.2%     46.6%     49.5%     48.5%     45.6% 

For  Fixed  Charges 33.17o     30.57o     28.1%     39.4%     37.9%     34.6% 

For  Surplus   Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 


Ton  miles  per  mile  of  road .... 
Passenger  miles  per  mile  of  road 
MHes.     second     and     additional 

main  track  

Miles,  yarclB  and  sidings 

See  Notes,  page  313. 


1911-12   1910-11 


1909-10 


1,325.765     1,282,179     1,233,334 
99,012        106,189        107,835 


1908-9 

930.811 
100,213 


52 
420 


46 
416 


34 
396 


34 
386 


too  TNE  BARMINC  POWER 

CINCINNATI  NORTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross         Surplus    Year      Oper.         Gross         Surplus 

1905  248  $847,230  $22,349  1909  248  $1,177,691  $167,217 

1906  248  1,027,728  165,195  1910  246  1,294,277  149,568 

1907  248  1,005,198  122,798  1911  •245  1,248,676  47,836 

1908  248  977,974  54,083 

♦Includes  38  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911                                                   Dec.  31.  1911 
Common     $3,000,000  Fixed   Interest    $1,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $3,000,000  $12,245 

Bonds    1,000,000  4,082 

Total    4,000,000  16.327 

Fixed   Charges  below   include   $54,912  for  Joint  Facilities  and  Mis- 
cellaneous Rents. 

INCOME    ACCOUNT    YEAR     ENDING     DECEMBER    31,    1911 

Average  miles  operated,  2,45. 

Total        Per  Mile 

Operating  Revenues    (mii,   $l,m,6io) $1,248,676  $5,097 

Operating   Expenses    (1912,   $l,li)2,912) 1,066,802  4,354 

Net  Operating  Revenues   (1912,  $225,733) 181,874  743 

Other   Income    24,265  99 

Total    Net    Income 206,139  842 

Fixed  Charges   (including  for  Taxes,   $63,291) 153,303  646 

Surplus    47,836  196 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $263,359  $1,075 

Maintenance   of   Equipment 246,788  1,007 

Traffic   Expenses   33,501  137 

Transportation    Expenses    487,406  1,989 

General  Expenses    35,748  146 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  85.4  per  cent. 
Other  Income  above  includes  $13,341  from  Hire  of  Equipment. 

APPROPRIATION   OF  GROSS   INCOME 

1911        1910  1909  1908  1907  1906 

For  Maintenance  Expenses.. 40.1%  36.0%  35.0%  40.0%  40.1%  37.0% 
For    Traffic,    Transportation 

and    General   Expenses 43.7%  40.9%  39.1%  45.6%  39.0%  87.6% 

For  Fixed  Charges 12.4%  11.9%  12.1%  8.9%  8.7%  9.8% 

For    Surplus    3.8%  11.2%  13.8%  5.5%  12.2%  16.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911             1910             1909  1908 

Ton  miles  per  mile   of  road 647,500       721,771       638,952  428,443 

Passenger  miles  per  mile  of  road       59,525         62,102         58,594  66,247 

Miles,  yards  and  sidings 48                46                44  42 

See  Notes,  page  316. 


OF  RAILROADS  lol 

CLEVELAND,  AKRON  &  CINCINNATI  RY. 

(This  company  is  a  consolidation  of  the  Cleveland,  Akron  &  Colum- 
bus Ry.  and  the  Cincinnati  &  Muskingrum  Valley  R.   R.) 

Avg.  Miles  Avg.  Miles 

Year   Oper.         Gross  Surplus  Year   Oper.         Gross  Surplus 

1910       •344       t$3,662,825         t$652.017  1911       •344         $8,562,712         $590,892 

•Of  this  mileage  18  miles  were  operated  for  freight  only  and  are 
not  included  in  figuring  the  passenger  statistics  below. 

t Cleveland,  Akron  &  Columbus  Ry.  and  Cincinnati  &  Muskingum 
Valley  R.  R.  consolidated  July  1,  1911,  as  the  Cleveland,  Akron  &  Cin- 
cinnati Ry. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $7,500,000  •Fixed    Interest     $5,155,000 

Equipment    456,207 

•$3,414,000  C.  A.  &  Col.  Ry.;  $1,741,000  C.  &  M.  V.  R.  R. 

CAPITALIZATION 

Total  Per  Mile 

Stock   $7,500,000  $21,802 

Bonds    5,611,207  16,812 

Total    13,111,207  88.114 

Fixed  Charges  below  include  $752  for  Hire  of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  344. 

Total  Per  Mile 

Operating  Revenues  $3,562,712  $10,857 

Operating   Expenses    2,533,429  7,865 

Net  Operating  Revenues 1,029,283  2,992 

Other  Income  (incl.  $4,647  Rents  Received) 14,471  42 

Total  Net  Income 1,048,754  8,034 

Fixed  Charges  (including  for  Taxes,  $206,155)....  452,862  1,816 

•Surplus  590.892  1,718 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $569,796  $1,657 

Mafntenance  of  Equipment 607,299  1,765 

Traffic  Expenses   52,184  152 

Transportation   Expenses    1,239,382  8,608 

Greneral  Expenses    64,768  188 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.1  per  cent. 

•This  Surplus  before  deducting  $236,260  for  Additions  and  Better- 
ments, $17,279  Sinking  Fund  payments,  and  $11,199  payment  on 
account  of  Principal  of  Car  Trusts. 

APPROPRIATION   OF  GROSS   INCOME 

1911 

For  Maintenance    Expenses    82.9% 

For  Traffic,   Transportation  and  General   Expenses 37.9% 

For    Fixed    Charges 12.7% 

For    Surplus     16.5% 

100.0% 

1911  1910 

Ton  miles  per  mile  of  road 990,890    1,124,561 

Passenger  miles  per  mile  of  road 140,115       136,844 

See  Notes,  page  317. 


loi  THE  EARNING  POWER 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus    Year    Oper.        Gross  Surplus 

1897-8  1,838  $14,320,094  $481,890  1905  1,983  $22,517,763  $1,870,425 
1898-9  1,838  14,719,863  1,223,690  1906  1,983  24,594,916  2,064,732 
18^9-0  1,891  16,806,851  2,273,982  1907  1,983  26,4^,804  1,973,218 
1900-1     1,891       17,877,489      2,332,542     1908       1,982       24,242,617  708,779 

1901-2  1,891  18,717,071  2,250,860  1909  1,982  27,657,741  2,778,372 
1902-3  1,891  20,390,761  2,029,979  1910  1,982  30,423,005  1,476,497 
1903-4     1,891       21,069.954      1,639,457    1911     •2,012      30,431,915      tl.801.616 

•Includes  134  miles  of  trackage. 

t After  $446,316  Equipment  Reserve  deducted;  not  previously  in- 
cluded in  Fixed  Charges. 

ST61BK  OUTSTAISTDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $47,056,300  *Fixed   Interest    $82,278,334 

Preferred   (5%) 10,000,000  Equipment    5,508,349 

Unconverted     10,717 

♦Includes  $428,997  C.  S.  &  C.  R.  R.  Preferred  Stock. 

CAPITALIZATION  Total         P%r  Mile 

Stock     $57,067,017         $28,363 

Bonds     87,786.683  43,6«2 

Total    144,853,700  71,995 

:^ixed  Charges  below  include  $801,005  for  Rentals  (including  $526,794 
Joint  Facilities  Rents),  $763,307  for  Hire  of  Equipment,  $56,300  propor- 
tion loss  operation  Central  Indiana  Ry.,  $46,086  loss  from  Outside 
Operations,  and  $446,316  for  Equipment  Reserve  (representing  install- 
ments paid  on  Equipment  Certificates).  These  installments  were  de- 
ducted from  Surplus  in  previous  years. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
AverEcge  miles   operated,   2,012.  Total        Per  MHe 

Operating    Revenues    {lau,   $3iJlJj,2.ii<) $30,431,915        $15,125 

Operating    Expenses    22.239,392  11.053 

Net    Operating    Revenues 8,192,523  4,072 

Other  Income  (incl.  $527,628  Miscellaneous  Rents)  707,731  352 

TotAl  Net  Income 8,900,254  4,424 

Fixed  Charges   (including  for  Taxes,   $1,062,512)..       7,098,688  3,528 

♦Surplus     1,801,616  896 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $3,370,476  $1,675 

Maintenance    of    Equipment 4,972,3S0  2,471 

Traffic    Expenses     912,751  454 

Transportation    Expenses    12,293.691  6,110 

General    Expenses     690,144  343 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.1  per  cent. 

♦This  Surplus  after  deducting  $446,316  for  Equipment  Reserve;  in 
previous  years  not  included  in  Fixed  Charges  as  in  1911. 

APPROPRIATION   OF  GROSS   INCOME 

1911        IdIO        1909        1^08        1907        1906 
For  Maintenance  Expenses.. 26. 8%     29.2%     27.6%     25.9%     28.7%     27.6% 
For    Traffic,    Transportation 

anti    General    Expenses 44.6%     46.0%     42.1%     51.8%     46.9%     46.7% 

For  Fixed  Charges 22.8%     20.1%     20.5%     19.4%     17.0%     17.4% 

For   Surplus    5.8%       4.7%       9.8%       2.9%       7.4%       8.3% 

100.0%  100.0%  100.0%  100.0%  IW^.0%  100.0% 

1911  1910  1909  1908 

Ton  miles  per   mile   of  road..*.   1,804,779  1,841,755  1,667,828  1,358,898 

Passenger  miles  per  mile  of  road      213,405  219,542  202,511  182,419 
Miles,     second     and     additional 

main    track    424  378  389  339 

Miles,    yards   and    sidings 1,093  1,075  1,084  1,061 

See  Notes,  page  318. 


OP  RAILROADS  m 

CLEVELAND    TERMINAL  &   VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.      Gross  Surplus     Year       Oper.      Gross  Surplus 

1901-2  88  $1,218,959            ISOt-S  93  $1,083,529  $20,013 

1902-3  92  1,124,754  $106,832  1908-9  93  1,056,488  68,900 

1903-4  92  1,019,809  •57,394  1909-10  84  1,274,084  122,566 

1904-5  98  1,033,497  •97,953  1910-11  83  1,350,497  207,270 

1905-6  93  1,133,044  •18,544  1911-12  83  1,344,459  159,998 

1906-7  93  1,182.485  ^465 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

•Common     $4,615,300  Fixed   Interest    $6,000,000 

♦Preferred    (6%)    2,060,750 

•Does    not    include    $584,700    common    stock    and    $139,250    preferred 
stock  in  Tre3«surv 

The    balance    sheet   as   of    June   30,    1912,    showed    $806,822    due    the 
Baltimore  &  Ohio  R.   R.   in  general  account. 

CAPITALIZATION 

Total  Per  Mile 

Stock $6,676,050  $80,434 

Bonds    6,000,000  72,289 

Total    12,676,050  152.723 

Fixed  Charges  below  include  $5,234  for  Rentals  and  $2,871  for  Hire 
of  EquipBoent. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   83. 

Total  Per  Mile 

Operating  Revenues  $1,344,459  $16,198 

Operating  Expenses  887,945  10,698 

Net  Operating  Revenues 456,514  5,500 

Other  Income   (Rents   Received) 29,669  358 

T'OtAl  Net  Income 486,183  5,858 

Fixed  Charges  (including  for  Taxes,  $78,080) 326,185  3,930 

Surplus   159,998  1,928 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $168,929  $2,035 

Maintenance  of  Equipment 149,873  1,806 

Traffic  Expenses    20,385  246 

Transportation  Expenses  527,148  6,351 

General  Expenses    21,610  260 

Ratio  of  Operating  Expenses  to  Oj^erating  Revenues,  66.0  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 23. 2%     23.0%     25.8%     23.9%  25.3%  29.8% 
For    Traffic.    Transportation 

and  General  Expenses 41.4%    40.9%    42.6%    43.8%  47.4%  46.7% 

For  Fixed  Charges 23.8%     21.1%     22.2%     26.2%  25.5%  23.5% 

For   Surplus    11.6%     15.0%      9A%      6.1%  1.8%  Deficit 


100.0%  100.0%  100.0%  100.0%  100.0% 


1911-12       1910-11  1909-10  1908-9 

I'on  miles  per   mile  of  road 670,818  505.188 

Pawenger  mlteB  per  mile  of  road       126,887  103,115 

Miles,     second     and     additional 

main  track  2                 2  2  2 

Miles,  yards  and  sidings 103               98  100  91 

See  Notes,  page  319. 


104  THE  BARKING  POWER 

DETROIT   AND   MACKINAC  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross         Surplus    Year        Oper.        Gross         SuriUus 

1898-9  312  $601,441  $72,630  1905-6  343  $1,154,826  $83,485 

1899-0  325  833,619  131,464  1906-7  344  1,311,274  92,753 

1900-1  321  865,747  114,444  1907-8  348  1,186.097  180,695 

1901-2  323  862,192  118,724  1908-9  347  1,148,974  171.207 

1902-3  337  953,708  195.496  1909-10  349  1,231,244  199,609 

1903-4  322  981,314  213,980  1910-11  349  1,177,099  189,714 

1904-5  330  990,555  187,990  1911-12  361  1,248,102  170,225 

'  STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30,  1912 

Common     $2,000,000  ♦Fixed   Interest    $2,300,000 

Preferred    (5%)    950,000 

•Does  not  include  $900,000  bonds  in  the  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock $2,950,000  $8,172 

Bonds    2,300,000  6,371 

Total    5,250,000  14.543 

Fixed  Charges  below  include  $312  for  Rentals  and  $5,325  account  of 
Separately  Operated  Properties. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  361. 

Operating  Revenues  $1,2'48,102 

Operating  Expenses   

Net  Operating  Revenues 

Other  Income  (incl.  $18,799  Hire  of  Equipment).. 

Total  Net  Income 

Fixed  Charges  (including  for  Taxes,  $101,805) .... 
♦Surplus 

OPERATING   EXPENSES 

Maintenance  of  Way 

Maintenance   of  Equipment 

Traffic  Expenses    

Transportation  Expenses  

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.0  per  cent. 

♦This    Surplus    before   deducting    $22,490   for  Additions   and    Better- 
ments. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910.111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 33.1%    31.2%    31.7%     81.7%  27.7%  39.1% 
For    Traffic,    Transportation 

and    General   Expenses 37.6%    36.7%     36.2%     36.6%  89.8%  87.9% 

For  Fixed  Charges 15.9%     16.4%     16.1%     17.0%  18.0%  15.9% 

For   Surplus    13.4%     15.7%     16.0%     14.7%  15.0%  7.1% 


Total 

Per  Mile 

1,248,102 

$3,457 

898,113 

2,488 

849,989 

969 

22,175 

62 

372,164 

1.031 

201,939 

559 

170,225 

472 

Total 

Per  Mile 

$201,752 

$559 

218,290 

605 

29,504 

82 

411,688 

1,140 

36,879 

102 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 265,398  264,552  267,667  241,814 

Passenger  miles  per  mile  of  road       41,454  41,258  40,504  88,192 

Miles,  yards  and  sidings 106  104  108  108 

See  Notes,  page  320. 


OP  kAlLkOADS  los 

DETROIT,  TOLEDO  &  IRONTON  RY. 

(Receivers  appointed  February  1,  1908.) 
Avg.  Miles  Avg.  Miles 


Year 

Oper.        Gross 

Deficit 

Vear      Oper. 

Gross 

Deficit 

1902-3 

381       $1,444,900 

t|12,292 

1907-8       409 

$1,623,266 

$573,743 

1903-4 

438         1,488,938 

210,141 

1908-9       438 

1,525,126 

685,257 

1904-5 

436         1,468.299 

286,894 

1909-10     441 

1.607,032 

914,298 

1905-6 

436         1,914,977 

270,941 

1910-11     441 

1,785.465 

1,199.986 

1906-7 

438         2,116,407 

371,623 

1911-12  *441 

1.762,327 

1,065,869 

♦Includes  45  miles  of 

trackage. 

t  Surplus. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $12,500,000  ♦Fixed   Interest $11,524,400 

Preferred    (4%)    7,500,000  tEquipment    200,500 

Preferred    (5%)    5,000,000  JNotes      (Ann      Arbor 

Coll.)    5,500,000 

♦All  bonds  are  in  default.  Receiver's  Certs 1,725,780 

tDoes  not  include  $1,656,000  Equipment  Obligations  outstanding,  on 

whicli  payment  was  defaulted  and  equipment  surrendered  to  Trustee. 

tMatured    December    31,    1908.      No    interest    has    been    paid    since 

August,  1907.     (Secured  originally  by  Ann  Arbor  R.   R.  stock  and  D. 

T.  &  I.   Ry.  Consolidated  Mortgage  4%s.     See  Notes.) 

CAPITALIZATION  Total        Per  Mile 

Stock     $25,000,000        $56,689 

Bonds     18,950,680  42,972 

Total    43,950,680  99,661 

On  June  30,  1912,  the  debit  balance  to  Profit  and  Loss  Account  was 
$6,100,178  and  the  balance  sheet  showed  a  large  floating  debt. 

Fixed  Charges  below  include  $38,128  for  Rentals,  $265,285  for  Hire  of 
Equipment,  $215  loss  from  Outside  Operations  and  $863,407  for  interest 
on  funded  debt  and  Receiver's  Certificates.  Only  a  small  proportion 
of  this  interest  was  actually  paid. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average    miles   operated,    441.  Total         Per  Mile 

Operating    Revenues    $1,762,327  $3,996 

Operating    Expenses 1,576,655  3,575 

Net  Operating  Revenues 185,672  421 

Other  Income    (incl.    $18,340   Rents   Received) 23,589  53 

Total    Net    Income 209,261  474 

Fixed  Charges   (including  for  Taxes,   $65,244) 1,275,130  2,891 

Deficit   1,065,869  2.417 

OPERATING   EXPENSES  Total  Per  Mile 

Maintenance    of   Way $336,358  $763 

Maintenance   of   Equipment 232,044  526 

Traffic    Expenses    32,465  74 

Transportation    Expenses    866,224  1,964 

General    Expenses    109,564  248 

Ratio  of  (Operating  Expenses  to  Operating  Revenues,  89.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .31.8%  37.7%  38.1%  31.8%  35.4%  34.3% 
For    Traffic,    Transportation 

and    General   Expenses 56.5%     58.9%     52.6%    50.1%    42.5%    39.5% 

For  Fixed   Charges 71.4%     69.9%     64.8%     62.0%     52.0%     43.8% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1911-12        1910-11 

Ton    miles  per   mile   of  road 851,262        901,747 

Passenger  miles  per  mile  of  rofid 20,972         20,216 

Miles,  yards  and  sidings 148  148 

See  Note*,  page  321. 


io6  THti  BAkmMG  POWER 

GRAND  RAPIDS  &  INDIANA  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Year  Oper.  Gross 

1898  592  12,784,845  1905         582  $4,484,193 

1899  588  3,146,165  1906        579  4,795,103 

1900  581  3,376,182  1907        582  5,063,669 

1901  590  3,654,725  1908        584  4,355.345 

1902  590  4.014,775  1909        591  4.861.452 

1903  590  4.238.886  1910        587  5,148,994 

1904  573  4,149,727  1911        586  5.031,661 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

A^ec.  31,  1911  Dec.  31,  1911 

Common $5,791,700  Fixed  Interest $10,125,000 

Equipment    278.464 

Real  Estate   150,000 

CAPITALIZATION 
(Grand  Rapids  d  Indiana  Ry.    Proper.) 

Total        Per  Mile 

Stock        $5,791,700  $9,884 

Bonds    10.553,464  18,009 

Total    16,345,164  27,893 

Fixed  Chargres  below  include  $215,598  for  Rentals  (paid  to  roads 
operated  on  basis  of  net  revenue),  $67,306  for  Hire  of  Equipment, 
$19,562  Advances  to  Cincinnati,  Richmond  &  Ft.  Wayne  R.  R.  and 
$4,052  loss  from   Outside   Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

(All   lines  operated.) 

Average  miles  operate,  586.  Total  Per  Mile 

Operating  Revenues    {mi2,  $5,^3.-}, 270) $5,031,661  $8,587 

Operating  Expenses   3.852,780  6,575 

Net  Operating  Revenues 1.178,881  2,012 

Other  Income  (incl.  $28,932  Rents  Received) 87,007  63 

Total    Net    Income 1.215,888  2,075 

Fixed   Charges    (including   for   Taxes.    $278,716)..  1,030,142  1,758 

•Surplus    185,746  317 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $569,371  $972 

Maintenance   of   Equipment 844,532  1,441 

Traffic    Expenses     135,970  232 

Transportation    Expenses    2,126,601  3,629 

General  Expenses    176,306  301 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.6  per  cent. 

♦This  Surplus  before  deducting  $35,984  for  Additions  and  Better- 
ments and  $22,966  payment  account  of  Principal  of  Car  Trusts. 

APPROPRIATION    OF    GROSS    INCOME 

1911  1910  1909  1906  1907  1906 

For  Maintenance  Expenses.. 27. 9%  30.9%  29.2%  26.8%  32.8%  31.6% 
For    Traffic.    Transportation 

and    General   Expenses 48.1%  49.1%  45.1%  46.9%  44.7%  43.4% 

For    Fixed    Charges 20.3%  19.5%  19.8%  20.3%  16.2%  17.9% 

For  Surplus 3.7%  0.5%       5.9%  6.0%  6.3%  7.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile  of  road 732,395  807.773  757.243  600,374 

Passenger  miles  per  mile  of  road      153.884  151,558  141,578  135,812 
Miles,     second     and     additional 

main    track    11  11  li  n 

Miles,  yards  and  sidings 242  241  213  206 

See  Notes,  page  324. 
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lor 


GREEN  BAY  &  WESTERN  R.  R. 


Avg.  Mites 

Avg.  Mites 
Oper. 

Year 

Oper. 

Gross 

Year 

Gross 

1897-8 

248 

$446,342 

1905 

248 

$586,420 

1898-9 

248 

454,493 

1906 

248 

636,121 

1899-0 

248 

484,106 

1907 

248 

666,888 

1901 

248 

527.312 

1908 

248 

602,106 

1902 

248 

502,354 

1909 

248 

588,919 

1903 

248 

579,595 

1910 

248 

659,561 

1904 

248 

592,397 

1911 

♦248 

660,484 

•Includes  25  miles  of  trackage. 


STOCK   AND   DEBENTURES   OUTSTANDJNG    DECEMBER  31,    1911 

Common  Stock  $2,500,000 

Debentures    "A"     600,000 

Debentures    "B"     7,000,000 

CAPITALIZATION 

Total        Per  Mile 

Stock  and  Debentures  $10,100,000        $40,726 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Averasre  miles  operated,  248. 

Total        Per  Mile 

Operating  Revenues  $660,484  $2,663 

Operating    Expenses    458.280  1,827 

Net  Operating  Revenues 207,204  836 

Other   Income    33,982  137 

Total    Net    Income 241,186  973 

Fixed    Cliarges     43,366  175 

Surplus     197,820  798 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $148,829  $600 

Maintenance    of    Equpment 72,768  293 

Traffic   Expenses    5,221  21 

Transportation     V> i  eiipe? 203,921  822 

General  Expenses    22,541  91 

Ratio  of  Operat'ng  Expenses  to  Operating  Revenues,   68.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1£11         1910        1909        1906        1907        1906 

For  Maintenance  Expenses.. 31.9 7r  310%  31.3%  32.8%  31.8%  29.6% 
For    Traffic,    Transportation 

and    General    Expenses 33.4%  35.9%  35.1%,  32.8%  31.2%  33.1% 

For    Fixed    Cliarges 6.2%r  4.1%  4.2%,  4.2%  8.3%  3.4% 

For    Surplus    28.5%;  29.0%  29.4%,  30.2%  33.7%  33.9% 

100.0%.,  100.0%  100.0%,  100.0%  100.0%,  100.( 

1911  1910  1909  1908 

Ton   miles  per   mile   of  roa<l 159,496  126,144  141,442 

Passenger  miles  per  mile  of  road      24,136  24,595  22,736 

Miles,    yards   and    sidings 29  29  29                29 

See  Notes,  page  324. 
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HOCKING  VALLEY  RY. 

Avg.  Mll««  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.       Gross  Surplus 

1899-0  346  $4,417,267  $1,168,594  1906-7  347  $6,907,048  $1,827,486 

1900-1  347  4,653,258  1,354,177  1907-8  347  5.841.763  1.364,682 

1901-2  347  5,316,523  1,602,373  1908-9  347  5.878.414  1.515.990 

1902-3  347  6.049,698  1,824,199  1909-10  350  7,569,330  2.539.765 

1903-4  347  5,725,483  1,404,793  1910-11  350  7,172,731  1.832.731 

1904-5  347  6,013,215  1,427,851  1911-12  351  7,303,679  1,830,836 

1905-6  347  6,439,809  1,782,934 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $11,000,000  Fixed   Interest    $19,886,000 

Equipment    1,655,000 

Notes  due  1913  (4%%)     4,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $11,000,000  $31,339 

Bonds     25,541,000  72,766 

Total 36,541,000  104,105 

Fixed   Charges   below   includie   $102,455    for   Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  80,  1912 

Average  miles  operated,  351. 

Total  Per  Mile 

Operating  Revenues   $7,303,679  $20,808 

Operating  Expenses   4.579,042  13,046 

Net    Operating    Revenues 2,724,637  7,762 

Other  Income  (incl.  $525,255  Hire  of  Equipment) . .  694.156  1,978 

Total    Net    Income 3,418,793  9,740 

Fixed  Charges  (including  for  Taxes,  $414,188) 1,587,957  4,524 

Surplus 1.830,836  5,216 

OPERATING   EXPENSES 

Total  P^r  Mile 

Maintenance  of  Way $853,403  $2,481 

Maintenance  of  Equipment 1,192,191  8,397 

Traffic  Expenses 99,621  284 

Transportation    Expenses    2,245,657  6,898 

General  Expenses    188,170  586 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.7  per  cent. 

Other  Income  above  includes  $5,845  from  Rentals. 

APPROPRIATION    OF    GROSS    INCOME 

1911-12  1910.111909.10  1908-9    1907.8    1906.7 

For  Maintenance  Expenses.. 25. 6%  24.7%  25.1%  27.6%  30.3%  30.7% 
For    Traffic,    Transportation 

and    General   Expenses 31.7%  33.2%  28.7%  29.7%  29.5%  29.1% 

For  Fixed  Charges 19.8%  19.0%  16.9%  20.6%  20.2%  15.8% 

For   Surplus    22.9%  23.1%  29.3%  22.1%  20.0%  24.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910.11  1909.10  1908-9 

Ton   miles   per  mile  of  road 3,919,932  3,781,053  4,014,840  2,872,980 

Passenger  miles  per  mile  of  road      148,175  145,896  140,927  146,198 
Miles,      second     and     additional 

main    track    56  50  50  48 

Miles,    yards    and    sidings 272  269  264  272 

See   Notes,   page  325< 
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ILLINOIS  CENTRAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.       Gross  Surplus  Year       Oper.       Gross          Surplus 

1902-3     4.293     $45,186,077  |10,729,393  1907-8       4,420     152,830,427  $7,996,399 

1903-4     4,340       46,831,136  8,865,928  1908-9       4,547      53,672,336     8,183,836 

1904-5     4,374       49,508,650  10,135.342  1909-10     4,551       57,884,721     7,833,198 

1905-6     4,424      51*636,405  10,862.339  1910-11  ♦4,750       62,088,737  11,315,344 

1906-7     4.371       56.610,633  11,687.091  1911-12  •4,763       58,727,272    3,466,448 
•Includes  Indianapolis  Southern  R.  R.   (177  miles). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common   1109,296,000  •Fixed  Interest $206,860,000 

Leased  Line  Stock..       9,989,700 

Real  Estate   100,000 

•Includes  outstanding  bonds  ($31,224,000)  of  C.  St.  L.  &  N.  O.  R.  R. 
and  D.   &   S.    Cy.   R.    R.   and   $26,743,000  Illinois   Central   R.   R.    bonds 
held  in  the  Treasury  unpledged. 
Loans  and  Bills  Payable  June  30,  1912,  $5,900,000. 

CAPITALIZATION  Total         Per  Mile 

Stock     $109,296,000        $22,947 

Bonds     216,949,700  45,549 

Total 326,245.700  68,496 

Fixed  Charges  below  include  $3,139,789  for  Rentals  of  Leased  Lines 
(this  includes  dividend  on  the  Leased  Line  stock  and  interest  on 
bonds  of  C.  St.  L.  &  N.  O.  R.  R.  and  D.  &  S.  Cy.  R.  R.,  etc.), 
$602,585  Joint  Facilities  Rents  and  Other  Rentals,  $154,894  for  Hire 
of  Equipment  and  $107,357  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

{Not  including  Yazoo  d  Mississippi  Valley  R.  R.) 

Average   miles   operated,    4,763.  Total        Per  Mile 

Operating    Revenues    $58,727,272        $12,^39 

Operating    Expenses    48,121,467  10,103 

Net    Operating    Revenues 10,605,805  2,227 

Other  Income    (incl.   $1,172,942  Joint   Facilities)..       5,403,585  1.184 

Total    Net    Income 16,009,390  3,361 

Fixed  Charges  (including  for  Taxes,   $2,685,730)..     12,542,942  2,633 

•Surplus     3,466,448  728 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance    of   Way $7,691,215  $1,615 

Maintenance    of    Equipment 13.857,549  2,909 

Traffic    Expenses     1,400,942  294 

Transportation    Expenses    23,653,249  4,966 

General  Expenses   1,518,512  819 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   81.9  per  cent. 

♦This  Surplus  before  deducting  $61,481  for  Additions  and  Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1911-12  1910.111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 33. 6%  29.4%  33.8%  30.1%  28.8%  27.7% 
For    Traffic,    Transportation 

and    General    Expenses 41.4%     35.6%     35.5%     36.1%    39.1%     36.0% 

For    Fixed    Charges 19.6%     18.5%     18.2%     19.7%     17.8^o     16.6% 

For    Surplus     5.4%     16.5%     12.5%     14.1%     14.3%     19.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per   mile   of  road 1,303,979  1,435,316  1,445,827  1,328,844 

Passenger  miles  per  mile  of  road      148,990  149,981  142,916  130,125 
Miles,     second     and     additional 

main    track    933  792  790  783 

Miles,    yards    and   sidings 1,969  1,847  1,831  1,817 

See  Notes,  page  327. 
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INOrlANA  HARBOR  BELT  R.  R. 

Avfl.  Miles  Avg.  Miles 

Year    Oper.         Gross  Deficit    Year    Oper.         Gross  Deficit 

1909  106         $1,803,582         $470,577    1911       *105         |M52,472         $126,217 

1910  113  2,889.532  450,690 

^Includes   28   miles  operated  under  contract  and  32  miles  operated 
under  trackagre  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common     $2,450,000  Fixed    Interest    $6,725,000 

Bills  and   Notes  Payable   December  31,   1911,   $2,237,693. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $2,450,000         $23,333 

Bonds     6,725,000  64,048 

Total    9,175,000  87,381 

Fixed  Chargres  below  include  $270,933  for  Miscellaneous  Rentals  and 
$127,099  for  Hire  of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  105. 

Total        Per  Mile 

Operating  Revenues   $2,452,472  $28,357 

Operating  Expenses    1,860,760  17,721 

Net  Operating  Revenues 591,712  5.686 

Other  Income  (incl.  $31,470  Outside  Operations) . .  117,425  1,118 

Total  Net  Income 709,137  6,754 

Fixed  Charges  (including  for  Taxes,  $56,437) 885,354  7,956 

Deficit    126,217  1,202 

OPERATING   EXPENSES 

Total         Pw  Mile 

Maintenance  of  Way $805,794  $2,912 

Maintenance   of   Equipment 282,067  2,686 

Traffic   Expenses    35,052  884 

Transportation  Expenses  1,154,670  10,997 

General  Expenses   88,177  792 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  75.9  per  cent. 
Other  Income  above  includes  $75,734  from  Joint  Facilities  Rents  and 
from  Miscellaneous  Rents. 

APPROPRIATION  OF  GROSS  INCOME 

1911        1910 

For  Maintenance  Expenses 22.9%     26.3% 

For  Traffic,  Transportation  and  General  Expenses 49.5%    56.1% 

For   Fixed    Charges 32.5%    85.8% 

For    Surplus    Deficit  Deficit 

1911  1910 

Miles,  second  and  additional  main  track 58  57 

Miles,   yards  and  sidings 163  141 

See   Notes,   page   330. 
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KANAWHA  &  MICHIGAN  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Qross  Surplus  Year  Oper.  Qross  Surplus 

1898-9  172  $634,064  $34,661  1905-6  177  12,152.763  $306,174 

1899-0  172  759,069  52,878  1906-7  177  2.377.662  267,076 

1900-1  178  924,624  75.047  1907-8  177  2.022.938  128,891 

1901-2  177  1,096,359  76,855  1908-9  177  2.127,637  134,616 

1902-3  177  1,285.171  t59.858  1909-10  176  2.769.657  630,874 

1903-4  177  1.657,667  8,358  1910-11  176  3,111.052  1,053.361 

1904-5  177  1,764,174  13,173  1911-12  ♦176  3,145,252  918.236 

♦Includes  19  miles  of  trackage.     fDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1912  June  30.  1912 

Common     $9,000,000  Fixed    Interest    $4,969,000 

Equipment    361,233 

CAPITALIZATION 

Total  Ptr  Mile 

Stock $9,000,000  $51,136 

Bonds    5.330,233  30.286 

Total    14.330.233  81,422 

Fixed  Charges  below  include  $21,428   for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  176. 

Total  Per  Mile 

Operating  Revenues  $3,145,252  $17,871 

Operating  Expenses   2,013.560  11.441 

Net    Operating    Revenues 1,131,692  6.430 

Other  Income 166,503  946 

Total  Net  Income 1,298,195  7,376 

Fixed  Charges  (including  for  Taxes,  $104,538) 379,959  2,159 

Surplus   918.286  5,217 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $405,947  $2,307 

Maintenance  of  Equipment 570.346  3,241 

Traffic  Expenses    27.675  157 

Transportation  Expenses 928,427  5,275 

General  Expenses    81,165  461 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   64.0  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 29. 5%     27.7%     39.4%     45.3%  44.0%  41.0% 
For    Traffic,    Transportation 

and  General  Expenses 31.3%     29  5%     26.0%     32  5%  34.1%  33.8% 

For  Fixed   Charges 115%     11.1%     13.3%     16.2%  16.0%  14.0% 

For   Surplus    27.7%     31.7%     21.3%       6.0%.  5.9%  11.2% 

ioo.n%.  100.0%  100.0%  100.0%,  ioo.o%  ioo.o% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles    per  mile   of   road 3.84.^).1S9  3,823.703  2. 675.871  1,980,028 

Passenger  miles  per  mile  of  road      105.601  108,854  97,758  94,400 

Miles,  yards  and  sidings Ill  105  93  90 

See  Notes,  page  330. 
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LAKE  ERIE  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1899  725    $3,787,801  $700^219  1906  886  $5,212,812  $450,161 

1900  725  4,284,780  716,168  1907  886  5.066,940  243,664 

1901  887  4,533.204  505,196  1908  886  4.361,158  ♦240,440 

1902  887  4,699,340  484,165  1909  886  5.043,990  148,070 

1903  887  5,218,728  489,010  1910  886  5,513,326  110,955 

1904  887  4,998.010  866,489  1911  886  5,420,821  *12,224 

1905  886  5,037,295  443,651 
•Deficit. 

From  1901  to  1911  inclusive  mileage  includes  Northern  Ohio  Ry.,  162 
miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $11,840,000  •Fixed   Interest    $13,375,000 

Preferred    (6%)    11,840,000  Equipment    68,336 

•Includes   $2,500,000   Northern    Ohio   Ry.    5%   bonds. 

On  December  31.  1911,  $1,679,075  was  due  the  Lake  Shore  &  Michi- 
gan Southern  Ry.  for  advances. 

CAPITALIZATION  Total         Per  Mile 

Stock    $23,680,000        $26,727 

Bonds    13.438.336  15,167 

Total    37.118,336  41,894 

Fixed  Charges  below  include  $132,517  for  Rentals  (including  $125,000 
interest  on  Northern  Ohio  Ry.  5%  bonds);  $65,578  Joint  Facilities  and 
Miscellaneous  Rents;  $162,924  for  Hire  of  Equipment,  and  $4,801  Defi- 
cit Merchants   Despatch   Transportation   Co. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,   886.  Total  Per  Mile 

Operating   Revenues    {191?.,   $5,8S9,6S0) $5,420,821  $6,118 

Operating   Expenses    (1912,   $h^Ji9,S66) 4,295,621  4.848 

Net  Operating  Revenues  (1912,  $1,880,26^) 1,125,200  1,270 

Other  Income   (incl.   $108,018  Rents) 119,471  13b 

Total  Net  Income 1,244,671  1.405 

Fixed  Charges   (including  for  Taxes,   $231,532)...  1,256,895  1,419 

Deficit 12,224  14 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $841,728  $950 

Maintenance   of  Equipment 996,600  1,125 

Traffic  Expenses    153,598  173 

Transportation  Expenses  2,164,418  2,443 

General  Expenses    189,282  157 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  79.2  per  cent 
APPROPRIATION  OF  GROSS  INCOME 

1911        1910        1909        1908        1907  1906 

For  Maintenance  Expenses.  .33.2%    33.8%    34.0%    34.4%    30.2%  28.1% 
For    Traffic,    Transportation 

and    General    Expenses 44.3%     42.6%     41.0%    48.6%    45.8%  44.1% 

For  Fixed  Charges 22.7%     21.6%    22.1%    22.6%     19.2%  19.2% 

For   Surplus   Deficit      2.0%      2.9%  Deficit      4.8%  8.6% 

100.0%  100.0%                 100.0%  100.0% 

1911  1910             1909             1908. 

Ton   miles  per  mile  of  road 757,092  754,130       659,143       588.415 

Passenger  miles  per  mile  of  road       62,269  63,515         57,917         55,533 
Miles,     second     and     additional 

main    track    9  9                 9                 9 

Miles,  yards  and  sidings 269  266             261              261 

See  Notes,  page  331,  - 


Avg.  Miles 
Year     Oper.        Gross 

Surplus 

.    Avg.  Miles 
Year     Oper. 

1906  83          $481,816 

1907  83             638,010 

1908  88             565,188 

♦$45,416 

23,498 

•15,548 

1909  88 

1910  88 

1911  88 

•Deficit. 
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LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

Gross  Surplus 

$597,648  $750 

684,616  27,417 

688,588  61,190 


STOCK   OUTSTANDING    DECEMBER  31,   1911 

Total         Per  Mile 
Common    Stock     $3,000,000        $34,091 

The  balance  sheet  of  December  31,  1911,  showed  Loans  and  Bills 
Payable  $490,169  and  Working:  Advances  due  to  Other  Companies 
$181,940.  Both  of  these  amounts  are  due  the  Lake  Shore  &  Michigan 
Southern  Ry. 

Fixed  Charges  below  include  $268  for  Rentals  and  $37,346  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  88. 

Total        Per  Mile 

Operating  Revenues $688,588  $7,825 

Operating  Expenses   572,450  6,505 

Net  Operating  Revenues 116,138  1,320 

Other  Income  (incl.  $2,236  Rents  Received) 17,751  202 

Total  Net  Income 133,889  1,522 

Fixed  Charges  (including  for  Taxes,  $35,085) 72,699  826 

♦Surplus    61,190  696 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $189,345  $2,152 

Maintenance   of   Equipment 111,970  1^272 

Traffic  Expenses    15,623  178 

Transportation    Expenses    245,700  2,792 

General  Expenses    9,812  111 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  83.1  per  cent. 
♦This    Surplus   before    deducting   $30,655    for  Additions   and    Better- 
ments. 

APPROPRIATION  OF  GROSS  INCOME 

1911         1910        1909        1908        1907        1906 

For  Maintenance  Expenses.. 42. 6%  47.6%  52.4%     52.2%  50.2%     62.7% 
For    Traffic,    Transportation 

and    General   Expenses 38.4%  37.9%  38.6%     46.4%  42.5%     42.3% 

For  Fixed   Charges 10.3%  10.6%  8.9%       4.1%  3.6%       4.4% 

For  Surplus    8.7%  3.9%  0.1%  Deficit  3.7%  Deficit 

100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles   per  mile  of   road 1,151,377     1.192,292     1,110.181     1,019.394 

Passenger  miles  per  mile  of  road       29.811         28.293         27,010         25,863 
Miles,  yards  and  sidings 38  36  36  35 

See    Notes,  page  332. 
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LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 


Avg.    Mil 
Year    Oper. 

es 

Avg.    Miles 

Qro88 

Surplus 

Year    Oper. 

Gross 

Surplus 

1900       1,411 

$26,466,514 

$6,658,431 

1906       1,520 

$42,544,378 

♦$11,910,335 

1901       1,411 

29,272,675 

7,155,125 

1907       1,520 

44,953,475 

♦12.379,831 

1902       1,411 

30.449,292 

6,735,523 

1908       1,511 

39,066.942 

♦9,108,135 

1903       1,430 

34,768,082 

4,471,032 

1909       1,663 

45.110,997 

♦12,917,548 

1904       1,454 

35.161,053 

4,457,742 

1910       1,663 

49.420.211 

♦13.787.035 

1905       1,520 

38,600,810 

♦11,571,758 

1911       1,775 

48.360.997 

♦14.173.335 

♦Prior   to 

1905  Extraordinary   Expenditures  were  included 

I   in  Main- 

tenance  Exp 

enses. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31.  1911 

Common     $49,466,500  Fixed    Interest    $150,400,000 

Guaranteed  533.500  Equipment    17,772.483 

Loans  and  Bills  Payable.  December  31.  1911.  were  $13,014,290. 

CAPITALIZATION 

Total        Per  Mile 

Stock      $50,000,000         $28,169 

Bonds     168.172.483  94.745 

Total 218.172.483         122.914 

Fixed  Charges  below  include  $2,531,082  for  Rentals  of  Leased  Lines, 
$454,852  for  other  rents.  $31,077  the  net  deficit  from  Outside  Opera- 
tions. $96,030  dividends  on  Guaranteed  stock  and  $1,365,297  Equip- 
ment Reserve   (not  heretofore  included  in  Fixed  Charges). 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles   operated,   1.775. 

Total        Per  Mile 

Operating   Revenues    {1912,   $54,283,616) $48,360,997        $27,246 

Operating    Expenses    31.078.578  17,509 

Net  Operating  Revenues. 17.282.419  9,737 

Other  Income   (incl.   $157,556  Hire  of  Equipment)     10.224.216  5,760 

Total    Net    Income 27.506.635  15,497 

Fixed  Charges   (including  for  Taxes.  $1,673,940)..     13.333,300  7,512 

Surplus    14,173,335  7,985 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $6,178,623  $8,481 

Maintenance    of   Equipment 6,704.096  8,777 

Traffic   Expenses    1.026.317  578 

Transportation    Expenses    16.245.052  9,152 

General  Expenses    924.490  521 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.3  per  cent. 
Other  Income  above  includes  $474,331  Rents  Received  and  $7,878,680 
dividends  on  stocks  owned  or  controlled. 

APPROPRIATION  OF  GROSS  INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.  .22.0%     25.8%     23.8%     23.1%     24.4%     23.9% 
For    Traffic,    Transportation 

and    General    Expenses 31.1%     32.6%     30.5%     36.7%     33.9%     34.5% 

For  Fixed  Charges 22.7%     18.6%     20.7%     20.1%     17.3%     16.1% 

For   Surplus    24.2%     23.0%     25.0%,     20.1%     24.4%     25.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton    miles   per   mile   of   road -3,508,010  3,803.178  3.715,969  3,210,806 

Passenger  miles  per  mile  of  road      407,881  404,351  368,450  321,296 
Miles,     second     and     additional 

main    track    1,195  1,152  919  846 

Miles,  yards  and  sidings 1,195  1,168  1,141  1,108 

See  Notes,  page  332. 
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MICHIGAN  CENTRAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year  Oper.  Gross  Surplus 

1900  1,635   $16,730,131  ?840,666  1906  1.745  $26,275,588  $987,828 

1901  1,658    18,490.274  983,297  1907  1.746  28,547,110  1,729,365 

1902  1,653    19,045.083  1,110.646  1908  1.746  24,918,488  1,627,120 

1903  1,653    22,552,201  1,244.773  1909  1,746  27,415,467  3,421,422 

1904  1,653    21.492,945  872,775  1910  1,803  29,694,815  1.717.331 

1905  1,745    23,283,868  973,454  1911  *1,817  30,164,490  2.116,364 
•Includes  93  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31.  1911 

Common     $18,738,000  ♦Fixed  Interest $56,058,000 

Equipment    7.612,055 

♦Includes  $20,000,000  bonds  of  Canada  Southern  Ry.    (due  1913),  and 
$2,401,000  Miscellaneous  I^eased  Lines'  bonds.     Above  does  not  include 
$14,000,000  guaranteed   4%%   bonds  of  the  Detroit  River  Tunnel  Co. 
Loans  and  Bills  Payable  December  31,  1911,   $4,500,000. 

CAPITALIZATION  Total         Per  Mile 

Stock    $18,738,000         $10,313 

Bonds     63,670,055  35,041 

Total    82,408,055  45,354 

Fixed  Charges  below  include,  besides  interest  on  bonds  of  Leased 
Tiines.  $1,605,444  Rentals  of  Leased  Lines,  $590,368  Joint  Facilities  and 
Miscellaneous  Rents;  also  $652,736  for  Hire  of  Equipment  and  $599,524 
Equipment  Reserve  (not  heretofore  included  in  Fixed  Charges). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles   operated,   1,817.  Total         Per  Mile 

Operating:    Revenues    {1912,   $32,911,753) $30,164,490  $16,601 

Operating    Expenses    20,746,231  11,418 

Net  Operating  Revenues 9,418,259  5,183 

Other  Income   (incl.   $8,909  Outside  Operations)..  1,179,866  650 

Total  Net  Income 10.598,125  5,833 

Fixed  Charges  (including  for  Taxes,  $1,322,621)..  8,481,761  4,668 

Surplus    2.116,364  1,165 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance    of    Way $3,549,205  $1,958 

Maintenance   of   Equipment 3,800,772  2,098 

Traffic   Expenses    783,599  431 

Transportation    Expenses    12,049,103  6,631 

General  Expenses    563,552  310 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.8  per  cent. 

Other  Income  above  includes  $239,663  Rents  Received. 

APPROPRIATION   OF  GROSS  INCOME 

1911        1910  1909  1908  1907  1906 

For  Maintenance  Expenses.  .23.5%  26.5%  25.4%  23.5%  31.0%  33.9% 
For    Traffic,    Transportation 

and    General    Expenses 42.7%  43.7%  39.8%  50.7%  48.1%  47.6% 

For  Fixed   Charges 27.1%  24.2%  22.7%  19.3%  15.0%  14.8% 

For    Surplus    6.7%       5.6%  12.1%  6.5%  5.9%  3.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile  of  road 1,700,602  1,724,972  1,670,374  1,508,262 

Passenger  miles  per  mile  of  road      219,703  217,085  200,702  181,791 
Miles,     second     and     additional 

main    track     610  610  547  547 

Miles,  yards  and  sidings 1,350  1.356  1,336  1,298 

See  Notes,  page  335. 


Year 

Oper. 

1900 

523 

1901 

523 

1902 

523 

1903 

523 

1904 

523 

1905 

523 

ii6  THE  EARNING  POWER 

NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 

Avg.  Miles  Avg.  Miles 

Gross  Surplus  Year  Oper.  Gross  Surplus 

$7,023,359  $476,724  1906  523  $9,902,209  $1,748,592 

7,485,484  618,932  1907  523  10,465,671  2,294,258 

7,138,899  597,122  1908  523  9,221,456  1,030,909 

8,448.320  604,248  1909  523  10,076,207  1,794,480 

8,645,374  618,917  1910  523  11,238,877  1,957,824 

9,108,730  •1,407,703  1911         523  11,258,008  1,593,068 

*Prior  to  1905  large  amounts  were  included  in  Operating  Expenses 
for  improvements,  etc.  This  explains  marked  increase  in  surplus  be- 
ginning  in  1905. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING! 

Dec.  31,  1911  Dec.  31,  1911 

Common  $14,000,000  Fixed  Interest  $28,979,000 

Preferred  1st  (5%)...       5,000,000 
Preferred  2d  (5%) 11,000,000 

CAPITALIZATION                 Total  Per  Mile 

Stock    $30,000,000  $57,362 

Bonds 28,979,000  55,409 

Total    58,979,000  112,771 

Fixed  Charges  below  include  $212,637  for  Miscellaneous  Rentals, 
$4,897  for  Hire  of  Equipment  and  $19,203  loss  from  Outside  Opera- 
tions. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,   523.  Total        Per  Mile 

Operating    Revenues    (1912,    $12,226,237) $11,258,008  $21,526 

Operating   Expenses    (1912,   $8,699,108) , 8,020,198  15,335 

Net  Operating  Revenues  (1912,  $8,527,129) 3,237,810  ^,191 

Other.  Income   (incl.   $39,559  Rents  Received) 149,834  286 

Total  Net  Income 3,387,644  6,477 

Fixed  Charges    (including  for  Taxes,   $368,522)...       1,794,576  3,431 

♦Surplus    1,593,068  8,046 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $1,291,462  $2,469 

Maintenance  of  Equipment 1,268,731  2,426 

Trafiic  Expenses    569,172  1,088 

Transportation    Expenses    4,689,491  8,967 

General   Expenses    201,342  885 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.2  per  cent. 

♦This  Surplus  before  deducting  $78,000  paid  account  of  Sinking 
Fund.  $795,000  was  appropriated  for  Additions  and  Betterments  in 
1911,  but  was  charged  to  Profit  and  Loss. 

APPROPRIATION    OF    GROSS    INCOME 

1911  1910  1909  1908  1907  1906 

For  Maintenance  Expenses.  .22.4%  22.4%  20.1%  20.5%  20.1%  22.8% 
For    Traffic,    Transportation 

and    General    Expenses 47.9%  45.6%  44.9%  53.4%  45.4%  47.5% 

For  Fixed  Charges 15.7%  15.0%  17.6%  15.2%  12.6%  12.6% 

For   Surplus    14.0%  17.0%  17.4%  10.9%  21.9%  17.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile   of  road 3,407.624  3,516,808  3,064,056  2,84S,74S 

Passenger  miles  per  mile  of  road      193,052  183,712  171,999  157,746 
Miles,     second     and     additional 

main    track    86  86  84  73 

Miles,  yards  and  sidings 286  2^2  269  362 

See  Notes,  page  337. 
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OHIO  &  LITTLE  KANAWHA  R.  R. 


Avg.  Miles 
Year       Oper.      Gross 

Surplus 

Avg.  Miles 
Year       Oper.      Gross 

Surplus 

1904-5         74         $255,318 
1905-6         74           288,195 
1906-7         74           282,453 
1907-8         74          278,766 
♦Deficit. 

$28,628 
64,169 
17,785 

•81,070 

1908-9        74        $264,093 
1909-10       74          290,326 
1910-11       74          292,178 
1911-12       74          808,193 

$15,238 

16,580 

290 

•11,381 

♦STOCK  OUTSTANDING 


tBONDS  OUTSTANDING 


June  30,  1912 
Fixed   Interest $250,000. 


June  30,  1912 

Common     $1,000,000 

Preferred     (5%) 1,250,000 

♦Includes    $82,000   common  stock   and   $82,500   preferred   stock   held 
in  Treasury, 
t Includes  $22,000  bonds  held  in  Treasury. 


CAPITALIZATION 

Total  Psr  Mils 

Stock    $2,250,000  $30,406 

Bonds    250,000  3,378 

Total    2,500.000  33,784 

Fixed  Char^res  below  include  $8,208  for  Rentals  and  $1,607  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 

Average  miles  operated,  74. 

Total  Per  Mils 

Operating  Revenues   $303,193  $4,097 

Operating    Expenses    278,262  3,760 

Net  Operating  Revenues 24,931  887 

Other  Income  (Rentals) 1,202  16 

Total    Net    Income 26,133  353 

Fixed  Charges  (including  for  Taxes,  $16,298)....           37,514  507 

Deficit   11,381  154 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $78,081  $1,056 

Maintenance  of  Equipment 55,674  752 

Traffic  Expenses    10,275  139 

Transportation  Expenses  123,827  1,678 

General  Expenses   10,405  141 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  91.8  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910.11  1909-10  1908-9 

For  Maintenance  Expenses 43.9%    88.6%    39.2%  86.9% 

For    Traffic,    Transportation    and    General 

Expenses     47.5%    49.6%    44.2%  45.6% 

For  Fixed  Charges 12.3%    11.7%    10.9%  11.7% 

For  Surplus Deficit      0.1%      5.7%  6.8% 

100.0%  100.0%  100.0% 
See  Notes,  page  339. 
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PEORIA  &  EASTERN  RY. 

Avg.  Miles  Avg.  Miles 

Ye^r      Oper.        Gross  Surplus  Year    Oper.          Gross  Surplus 

18»7-8       352       $1,883,107  |15,162  1905         350         $2,960,727  $377,457 

1898-9       352         1.903,218  12,470  1906         352           3,059,281  451.591 

1899-0       352         2,356,416  345,656  1907         352           3.010,347  254,592 

1900-1       352         2,488,304  417,875  1908         352           2,728,154  54,877 

1901-2      352        2,518,750  249,852  1909        352          3,026,856  271,756 

1902-3       352         2,947,237  237,108  1910         352           3,536,068  264.129 

1903-4       352         3,069,694  186,650  1911         352           3,218,284  8,373 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $10,000,000  Fixed  Interest  $9,982,600 

Income  Bonds   (4%)..       4,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income    Bonds $14,000,000  $39,773 

Bonds     9,982,600  28,357 

Total    23,982,600  68,130 

Fixed  Charges  below  include  $51,108  for  Miscellaneous  Rentals  and 
$164,498  for  Hire  of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,  352. 

Total         P%r  Mils 

Opsratlng   Revenues   {19l.i,  SS,ii9,8^) $3,218,284  $9,143 

Operating  Expenses    (1912,   $2,m,.)23) : .       2,501,417  7,106 

Net  Operating  Revenues    (li)l£,  $935,3U) 716,867  2,037 

Other  Income  (incl.  $25,066  Rents  Received) 28,966  82 

Total  Net  Income 745,833  2,119 

Fixed   Charges   (including  for  Taxes,    $115,203)...          737,460  2,095 

Surplus   8,373  24 

OPERATING   EXPENSES 

ToUl        Per  MIlQ 

Maintenance    of    Way $469,217  $1,833 

Maintenance    of  Equipment 510,006  1,449 

Traffic  Expenses    66,616  189 

Transportation    Expenses    1.382,088  8,926 

General  Expenses    73,490  209 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.7  per  cent. 

In  1911,  $86,302  was  charged  to  Profit  and  Loss  for  Additions  and 
Betterments.  In  previous  years  like  deductions  were  made  from  Sur- 
plus Earnings  as  follows:  $81,040  in  1910,  $30,024  in  1909,  $90,349  in  1908. 
$87,247  in  1907  and  $118,790  in  1906. 

APPROPRIATION    OF    GROSS    INCOME 

1911  1910        1909  1908        1907  1906 

For  Maintenance  Expenses.  .30.1%  29.0%  29.2%  25.3%  28.1%  26.8% 
For    Traffic,    Transportation 

and   General    Expenses 46.9%  42.9%  40.7%  52.5%  45.2%  41.0% 

For  Fixed  Charges 22.7%  20.7%  21.2%  20.2%  18.3%  17.6% 

For   Surplus    0.3%  7.4%       8.9%  2.0%       8.4%  14.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles  per  mile   of  road 1,124,391     1,317.844     1,041,736       888.801 

Passenger  miles  per  mile  of  road  99.809        105,978        100,838         92,519 
Miles,     second     and     additional 

jYia  jjj    track    2                  2                  2                  2 

Miles,  yards  and  sidings!!'. .!!!!  139              141              139              188 

See   Notes,  page  339. 
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PERE  MARQUETTE  R.  R. 

(Receivers  appointed  April  6,  1912.) 

Avg.   Miles  Avg.    Miles 

Year               Oper.  Gross        Year               Oper.                    Gross 

1905-6               2,398  $13,430,170     1909-10             2.331                 $15,995,623 

1906-7              2,390  14,214,195     1910-11             2,333                   15,986,808 

1907-8               2,362  13,691,876     1911-12           ♦2,331                   16,676,428 

1908-9               2,349  14,169,565 

•Includes  313  miles  trackage,  also  Lake  Erie  &  Detroit  Riv.  Ry. 
(199   miles). 

♦STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $14,345,430  Fixed    Interest    $55,672,000 

Preferred  1st  (4%) 10,929,800  Equipment    4,424,809 

Preferred   2d    (4%) 936,580  Notes,    due    1916    (6%)     8,000,000 

Other    Stock    Liability        115,400  Receiver's    Certificates        605,000 

♦Does  not  include  $1,870,770  common  stock,  $240,000  1st  preferred 
stock,  $62,020  2d  preferred  stock  and  $1,400,000  L.  E.  &  D.  R.  Ry. 
stock  (pledged)   owned  by  the  company. 

t$25, 153,000  additional  bonds  are  deposited  as  collateral  for  Notes 
or  are  owned  by  the  company. 

Loans  and  Bills  Payable,  June  30,  1912,   $1,200,000. 

CAPITALIZATION  Total         Per  Mile 

Stock     $26,327,210      .  $11,294 

Bonds 68.701,809  29,473 

Total 95,029,019  40.767 

Fixed  Charges  below  include  $712,655  for  Rentals,  $614,819  for  Hire 
of   Equipment  and  $75,177   loss   from   Outside   Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   2,331.  Total         Per  Mile 

Operating  Revenues   .' $16,676,428  $7,154 

Operating  Expenses    13,408,804  5,752 

Net  Operating  Revenues 3,267,624  1,402 

Other  Income  (incl.  $46,258  from  Rentals) 157,138  67 

Total  Net  Income 3,424,762  1,469 

Fixed  Charges  (including  for  Taxes,  $667,704) 5,404,442  2,318 

♦Deficit    1,979,680  849 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance  of  Way $2,064,891  $886 

Maintenance   of   Equipment 2,804.938  1.203 

Trafltic   Expenses    423,916  182 

Transportation  Expenses  7,707,865  3,306 

General  Expenses    407,194  176 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   80.4  per  cent. 

♦Deficit  for  1910-11   was  $1,813,761. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .28.9%    29.0%    25.1%     25.6%  26.2%  25.2% 
For    Traffic,    Transportation 

and    General    Expenses 50.7%     50.7%     44.2%     44.6%  47.6%  44.3% 

For  Fixed   Charges 32.1%     31.6%     27.8%     29.5%  29.0%  27.5% 

For  Surplus Deficit  Deficit      2.9%      0.3%  Deficit  3.0% 

100.0%  100.0%  100.0% 

1911-12  1910-11  1909.10  1908-9 

Ton  miles  per  mile   of  road 750,436  796,580  808,517  715,657 

Passenger  miles  per  mile  of  road        96,418  95,198  89,876  80,770 

Miles,   yards  and   sidings 837  787  768  740 

See  NoteSf  page  340. 


120  THE  EARNING  POWER 

PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Year 

Oper. 

Gross 

1900 

1,407 

$22,264,924 

1906 

1,429 

$34,485,501 

1901 

1,407 

24,290,892 

1907 

1,472 

37,646,590 

1902 

1,416 

26,634.358 

1908 

1,472 

31,075,098- 

1903 

1,418 

28,960,821 

1909 

1,469 

35,970,833 

1904 

1,423 

28,532,475 

1910 

1,468 

40,601,379 

1905 

1,427 

31,417,095 

1911 

1,467 

38,549,933 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $37,173,111  Fixed  Interest $59,204,000 

♦Preferred  (5%)    27,475,950  Equipment    5,348,319 

Other  522.914 

♦See  Notes  as  to  provisions  groverning  the  payment  of  dividends. 

CAPITALIZATION  Total         Per  Mile 

Stock    $65,171,975         $44,425 

Bonds     64,552,319  44,003 

Total    ...    .  129  724  294  88  428 

Fixed  Charg-es  below  include  $775^865  *  for  Fixed  Rentals,  $415|218 
for  Other  Rentals,  $560,081  for  Hire  of  Equipment,  $548,430  Appropria- 
tions to  Sinking:  Fund,  $19,562  advances  to  Cincinnati,  Richmond  & 
Ft.  Wayne  R.  R,  and  $10,837  deficit  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  1,467.  Total  Per  Mile 

Operating   Revenues    (19J2,   $^8,604,082) $38,549,933  $26,278 

Operating   Expenses    (1912,    $31,682,062) 27,501,395  18,747 

Net   Operating   Revenues    (1912,   $11,921,120) 11,048,538  7,531 

Other   Income    244,976  167 

Total  Net  Income   11,293,514  7,698 

Fixed  Charges  (including  for  Taxes,  $1,569,892)..  6,803,426  4.637 

•Surplus    4.490,088  8.061 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way    (W2,   $5,980,691) $4,832,011  $3,294 

Maintenance  of  Equipment  (1912,  $8,252,981) 7,050,822  4,806 

Traffic  Expenses    822,637  561 

Transportation   Expenses    (1912,   $t5,m,U0) 14,002,851  9,545 

General  Expenses    793,074  541 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.3  per  cent. 

•This  Surplus  before  deducting  $645,866  account  of  Principal  of  Car 
Trusts  and  $649,238  for  Additions  and  Betterments.  In  1911  Profit  and 
Loss  Account  was  charged  $650,762,  account  of  Extraordinary  Ex- 
penditures. 

APPROPRIATION  OF  GROSS  INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 30. 6%     32.7%     30.6%     27.2%    38.8%     32.6% 
For    Traffic,    Transportation 

and    General    Expenses 40.3%     40.4%     37.2%     40.1%    89.0%    88.7% 

For  Fixed  Charges 17.5%     17.3%     17.1%     19.8%     15.1%     15.7% 

For   Surplus    11.6%       9.6%     15.1%     12.9%    12.6%     18.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile  of  road 2,907,749  3,134,804  2,626,027  2.178,800 

Passenger  miles  per  mile  of  road      295,871  294,690  268.848  248,899 
Miles,     second     and     additional 

main    track    780  742  684  €80 

Miles,  yards  and  sidings 979  981  961  ^5 

See  Notes,  page  342. 


Avg.  Miles 

Year 

Oper. 

1898-9 

371       1 

1899-0 

371 

1900-1 

390 

1901-2 

393 

1902-3 

436 

1903-4 

441 

1904-5 

441 

Avg.  Mll< 
Year      Oper. 

es 

Surplus 

Gross 

Surplus 

$128,312 

1905-6       441 

$4,072,163 

$553,927 

361,556 

1906-7       441 

4,866,661 

1,185,295 

210.356 

1907-8       441 

4,191,999 

861,984 

139,605 

1908-9       441 

4,089,607 

739,201 

325,425 

1909-10     444 

4,476,951 

954,896 

431,300 

1910           444 

5,089,896 

1,330,585 

368,402 

1911         ^441 

4,938,646 

609,214 

OF  RAILROADS  121 

TOLEDO  &  OHIO  CENTRAL  RY. 

Gross 

$1,897,867 
2,368,971 
2,571,722 
2,877,659 
3,446,747 
3.598,684 
3,766,651 
♦Includes  43  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $6,500,000     •      Fixed   Interest    $8,000,00 

Preferred  (5%) 8,708,000  Equipment    1,364,000 

♦Income   Bonds    (4%)         500,000 

♦No   interest   paid   on    these    $500,000    St    Mary's    Division    Income 
Bonds. 
See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $10,708,000        $24,281 

Bonds 9,364,000  21,234 

Total    20.072,000  45,515 

BMxed  Charg^es  below  include  $63,035  for  Miscellaneous  Rentals,  $8,581 
loss  from  Outside  Operations,  $240,000  Equipment  Trust  Installments 
and  $78,319  Deficit  from  operation  of  Zanesville  &  Western  Ry. 

■INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Averag^e  miles  operated,  441.  Total        Per  Mile 

Operating   Revenues   (1912,  $5,363,018) $4,938,646  $11,199' 

Operating  Expenses   3,406,922  7,726 

Net  Operating  Revenues 1,531,724  3,473 

Other  Income   (incl.   $11,741  Hire  of  Equipment).  189,688  430 

Total  Net  Income 1,721,412  3,903 

Fixed  Charges  (including  for  Taxes,  $246,237) 1,112,198  2,522 

♦Surplus   609,214  1,381 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $839,280  $1,903 

Maintenance  of  Equipment 661,254  1,500 

Traffic  Expenses 84,751  192 

Transportation  Expenses  1,720,563  3,902 

General  Expenses   101,074  229 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.0  per  cent. 

♦This  Surplus  before  deducting  $131,829  for  Additions  and  Better- 
ments. 

Other  Income  above  includes  $44,469  Rents   Received. 
APPROPRIATION  OF  GROSS  INCOME 

1911  1910  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .29.2%  27.4%  29.7%  30.5%  28.7%  29.9% 
For    Traffic,    Transportation 

and  General  Expenses 37.2%     33.9%    34.4%    35.6%     35.1%    33.8% 

For  Fixed  Charges 21.7%    13.5%    15.0%    16.2%    16.5%    12.4% 

For   Surplus    11.9%    25.2%    20.9%     17.7%    19.7%    28.9% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910          1909-10  1908-9 

Ton  miles  per  mile  of  road 2,125,529  2.184,231    1,876,680  1,680,349 

Passenger  miles  per  mile  of  road       98,850  96,117         92,024  85,625 
Miles,     second     and     additional 

main    track    6  6                 6  4 

MUes,  yards  and  sidings 225  217             207  208 

See  Not«s,  pag«  344. 


120  THE  EARNING  POWER 

PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 


Avg.  Miles 

Avg.  IVIIIes 

Year 

Oper. 

Gross 

Year 

Oper. 

Gross 

1900 

1,407 

$22,264,924 

1906 

1,429 

$34,485,501 

1901 

1,407 

24,290,892 

1907 

1,472 

37,646,590 

1902 

1,416 

26,634,358 

1908 

1,472 

31,075,098- 

1903 

1,418 

28,960,821 

1909 

1,469 

35,970,833 

1904 

1,423 

28,532,475 

1910 

1.468 

40,601,379 

1905 

1,427 

31,417,095 

1911 

1,467 

38,549,933 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $37,173,111  Fixed  Interest $59,204,000 

♦Preferred  (5%)   27,475,950  Equipment    5,348,319 

Other  522.914 

♦See  Notes  as  to  provisions  g^overning  the  payment  of  dividends. 

CAPITALIZATION  Total         Per  Mile 

Stock    $65,171,975        $44,425 

Bonds     64,552,319  44,003 

Total    129  724  294  88  428 

Fixed  Charges  below  include  $775^865  for  Fixed  Rentals.  $415,218 
for  Other  Rentals,  $560,081  for  Hire  of  Equipment,  $548,430  Appropria- 
tions to  Sinking-  Fund,  $19,562  advances  to  Cincinnati.  Richmond  & 
Ft.  Wayne  R.  R.,  and  $10,837  deficit  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  1.467.  Total  Per  Mile 

Operating   Revenues    il9J2,    $^8,604,082) $38,549,933  $26,278 

Operating   Expenses    (lifi2,    $31,682,0H2) 27,501,395  18,747 

Net   Operating   Revenues    (1912,   $11,921,120) 11,048,538  7,531 

Other   Income    244,976  167 

Total  Net  Income   11,293,514  7,698 

Fixed  Charges  (including  for  Taxes,   $1,569,892)..  6,803,426  4,637 

♦Surplus    4.490.088  8.061 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way   ilfn2,   $5,980,691) $4,832,011  $3,294 

Maintenance  of  Equipment  (1912,  $8,252,981) 7,050,822  4,806 

Traffic  Expenses    822,637  561 

Transportation   Expenses    (1912,   $15,777,4^0) 14,002,851  9,545 

General  Expenses    793,074  541 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.8  per  cent. 

♦This  Surplus  before  deducting  $645,866  account  of  Principal  of  Car 
Trusts  and  $649,238  for  Additions  and  Betterments.  In  1911  Profit  and 
Loss  Account  was  charged  $650,762,  account  of  Extraordinary  Ex- 
penditures. 

APPROPRIATION  OF  GROSS  INCOME 

1911        1910        1909        1908        1907        1906 
For  Maintenance  Expenses.. 30. 6%     32.7%     30.6%     27.2%    33.3%    32.6% 
For    Traffic,    Transportation 

and   General    Expenses 40.3%     40.4%    37.2%    40.1%    39.0%    38.7% 

For  Fixed  Charges 17.5%     17.3%     17.1%     19.8%    15.1%    15.7% 

For   Surplus    11.6%       9.6%     15.1%     12.9%     12.6%     18.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton   miles  per  mile  of  road 2,907,749  3,134,804  2,626,027  2,178,300 

Passenger  miles  per  mile  of  road      295,871  294,690  268,848  248.399 
Miles,     second     and     additional 

main    track    780  742  684  680 

Miles,  yards  and  sidings 979  981  961  955 

See  Notesf  page  342. 


OF  RAILROADS  121 

TOLEDO  &  OHIO  CENTRAL  RY. 

Avg.  Miles                                                Avg.  Miles  ' 

Year      Oper.       Gross           Surplus    Year      Oper.       Gross  Surplus 

1898-9      371       $1,897,867         $128,312    1905-6       441       $4,072,163  $558,927 

1899-0      371        2,368,971           361,556    1906-7       441         4,866,661  1,185,295 

1900-1       390         2,571,722           210,356     1907-8       441         4.191,999  861.984 

1901-2      393        2,877,659           139,605    1908-9       441        4,089,607  739,201 

1902-3       436         3,446,747           325,425     1909-10     444         4.476,951  954,896 

1903-4       441         3,598,684           431,300    1910           444         5.089,896  1.330,585 

1904-5       441        3,766,651           368,402    1911         ♦441        4.938,646  609,214 
♦Includes  43  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $6,500,000     .       Fixed   Interest    $8,000,00 

Preferred  (5%) 8,708,000           Equipment    1,364,000 

♦Income    Bonds    (4%)         500,000 

♦No    interest   paid    on    these    $500,000    St    Mary's    Division  Income 
Bonds. 
See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $10,708,000        $24,281 

Bonds 9,364.000  21,234 

Total 20,072,000  45,515 

Fixed  Charges  below  include  $63,035  for  Miscellaneous  Rentals,  $8,581 
loss  from  Outside  Operations,  $240,000  Equipment  Trust  Installments 
and  $78,319  Deficit  from  operation  of  Zanesville  &  Western  Ry. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  441.  Total  Per  Mile 

Operating   Revenues    {t9J2,  $5,363,018) $4,938,646  $11,199' 

Operating  Expenses   3.406,922  7,726 

Net  Operating  Revenues 1,531,724  3,473 

Other  Income   (incl.  $11,741  Hire  of  Equipment).  189,688  430 

Total  Net  Income 1,721,412  3,903 

Fixed  Charges  (including  for  Taxes,  $246,237) 1,112,198  2,522 

♦Surplus    609,214  1,381 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $839,280  $1,903 

Maintenance  of  Equipment 661.254  1,500 

Traffic  Expenses 84,751  192 

Transportation  Expenses  1,720,563  3,902 

General  Expenses   101,074  229 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.0  per  cent. 

♦This  Surplus  before  deducting  $131,829  for  Additions  and  Better- 
ments. 

Other  Income  above  includes  $44,469  Rents   Received. 
APPROPRIATION  OF  GROSS  INCOME 

1911  1910  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .29.2%  27.4%  29.7%  30.5%  28.7%  29.9% 
For    Traffic,    Transportation 

and  General  Expenses 37.2%     33.9%     34.4%     35.6%     35.1%     33.8% 

For  Fixed  Charges 21.7%     13.5%     15.0%     16.2%     16.5%     12.4% 

For   Surplus    11.9%     25.2%     20.9%     17.7%     19.7%     23.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909-10  1908-9 

Ton  miles  per  mile  of  road 2,125.529  2,184,231  1,876,680  1,680,349 

Passenger  miles  per  mile  of  road       98,850  96,117  92,024  85,625 
Miles,     second     and     additional 

main    track    6  6  6  4 

Miles,  yards  and  sidings 225  217  207  208 

See  Notes,  pags  344. 


122  THE  EARNING  POWER 

TOLEDO,  PEORIA  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.       Gross  Surplus 

1896-7  247  $888,881  t$37,197  1904-5  247  $1,281,443  t$32,872 

1897-8  247  982,650  5,567  1905-6  247  1,293,394  t21,642 

1898-9  247  976,658  350  1906-7  247  1,800,216  1,672 

1899-0  247  1,077,904  746  1907-8  247  1,221,480  t36,232 

1900-1  247  1.157,079  1,263  1908-9  248  1,094,158  t5l,004 

1901-2  247  1,152,034  2,256  1909-10  248  1,173,420  tl2,905 

1902-3  247  1,239,974  2,845  1910-11  248  1,293,562  13,186 

1903-4  247  1,308,716  1,547  1911-12  ♦248  1,276,600  2,304 

♦Includes  17  miles  trackage.     tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $4,076,900  Fixed  Interest $4,895,000 

Equipment    71,142 

Loans  and  Bills  Payable  June  30,   1912,  $738,000. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $4,076,900  $16,439 

Bonds 4.966,142  20,024 

Total    9,043,042  36,463 

Fixed  Charges  below  include  $505  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  248. 

Total        Per  Mile 

Operating  Revenues   $1,276,600  $5,148 

Operating  Expenses   1,046,017  4,218 

Net  Operating  Revenues 230,583  930 

Other  Income  (Hire  of  Equipment) 58.314  235 

Total  Net  Income 288.897  1,165 

Fixed  Charges   (including  for  Taxes,   $58;213) 286,593  1,156 

Surplus    2,304  9 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $200,036  $807 

Maintenance   of  Equipment 286,529  1,155 

Traffic  Expenses    28,281  114 

Transportation  Expenses  490,564  1,978 

General  Expenses    40,607  164 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  81.9  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9    1907-8  1906-7 

For  Maintenance  Expenses.  .36.5%     36.0%     35.0%     36.5%     39.2%  42.0% 
For    Traffic,    Transportation 

and    General   Expenses il  9%     41.4%     41.6%     42.9%     41.0%  35  8% 

For  Fixed   Charges 21.4%     21.6%     24.5%     25.2%     22.7%  22.1% 

For  Surplus    0.2%       1.0%  Deficit  Deficit  Deficit  0.1% 


100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1906-9 

Ton  miles  per  mile  of  road 231.141  237.437  200,214  195.281 

Passenger  miles  per  mile  of  road        91.796  90.749  85.048  79,967 

Miles,  yards  and  sidings 44  45  45 

See  Notes,  page  345. 


OF  RAILROADS  123 

TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Qross  Surplus  Year      Oper.  Gross  Surplus 

1900-1       451  12,490,566  $82,555  1906-7.      451  $4,181,966  $645,067 

1901-2       451  2,840,880  55.690  1907-8       451  8,818.467  417.787 

1902^3       451  3.111,35o  171.639  1908-9       451  3.428,644  938,295 

1908-4       451  3.841,648  223.944  1909-10     451  3,772,636  749.548 

1904-5       451  3,785.165  238.978  1910-11     451  3,777,677  72,797 

1905-6       451  4,205,051  490,573  1911-12     451  3,865,229  ♦55.928 
•Deficit 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $10,000,000  ♦Fixed   Interest    $28,027,000 

Preferred    (4%)    10,000.000  Equipment    450,000 

•Included  $11,527,000  Gold  Bonds  due  1917,  issued  to  purchase  Chicago 
&  Alton  R.  R.  securities.  This  issue,  ►^'eries  "A,"  ($6,480,000)  and 
Series  "B"  ($5,047,000)  bear  interest  at  4%  per  annum.  Prior  to 
August  1,  1912,  Series  "B"  bonds  bore  interest  at  2%  per  annum. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $20,000,000         $44,346 

Bonds    28,477,000  63,142 

Total    48,477,000         107,488 

Fixed  Charges  below  include  $22,968  for  Rentals.  $180,069  for  Hire  of 
Equipment  and  $360,140  interest  on  Gold  Bonds  of  1917,  issued  in  pay- 
ment for  stock  of  the  Chicago  &  Alton  R.   R. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  451. 

Total         Per  Mile 

Operating  Revenues  $3,865,229  $8,570 

Operating  Expenses  2,665,858  5,911 

Net  Operating  Revenues 1,199,371  2,659 

Other  Income ♦125,395  278 

Total  Net  Income 1.324,766  2,937 

Fixed  Charges  (including  for  Taxes.  $179.543) 1.380.694  3.061 

Deficit    55.928  124 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $423,902  $940 

Maintenance  of  Equipment 620,322  1,375 


> 


Traffic  Expenses    96,991  21f 

Transportation  Expenses  1,421,708  3.152 

General  Expenses    102,935  229 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  69.0  per  cent. 

♦No  dividends  were  received  in  1911-12  on  holdings  of  stock  of  the 
Chicago  &  Alton  R.  R. 

APPROPRIATION   OF  QROSS  INCOME 

1911-12  1910-111909-10  1908-9    1907-8  1906-7 

For  Maintenance  :fi:xpenses.. 26.2%     25.77o     21.4%     17.4%     22.4%  24.8% 
For    Traffic,    Transportation 

and   General    Expenses 40.6%     39.7%;     32.87o     30.7%     38.4%  41.7% 

For  Fixed  Charges 34.6%     32.8%     28.8%     30.1%     29.4%  18.2% 

For   Surplus    Deficit     1.8%     17.0%     21.8%       9.8%  15.3% 

100.0%.   100.0%   100.0%.  100.0%;   100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per   mile   of  road 1,318,951  1,298,165  1,374,787  1, 171^,885 

Passenger  miles  per  mile  of  road        49,401  56,788  59,108  61  367 

Miles,  yards  and  sidings 175  178  172  171 

See  Notes,  page  346. 
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VANDALIA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year    Oper.        Gross  Surplus    Year    Oper.        Gross  Surplus 

1904  824  $8,261,782  $1,005,052  1908  829  $8,582,670  $739,592 

1905  824  7,845,222  985,465  1909  827  9.136,286  896.261 

1906  828  8,904,859  1,060,552  1910  827  10,528,374  645,753 

1907  829  10,053,186  1,079,945  1911  827  9,970,327  404.846 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common  $14,606,750     •      Fixed  Interest $19,587,000 

For  Unconverted  Stk.  42,766  Equipment    179,276 

CAPITALIZATION 

Total  Per  Mile 

Stock    $14,649,516  $17,715 

Bonds    19,766,276  23,900 

Total    34,415,792  41,615 

Fixed  Charges  below  include  $254,305  for  Rental  of  Terre  Haute  & 
Peoria  R.  R.  (this  being  30%  of  the  latter's  Operating  Revenues), 
$138,303  for  Other  Rentals,  $178,239  appropriations  to  Sinking  Pund 
and  $130,398  for  Hire  of  Equipment. 

INCOME   ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 
Average  miles  operated,  827. 

Total  Per  Mile 

Operating   Revenues    {IU12,    $JO,7Ji8,70l)) $9,970,327  $12,056 

Operating  Expenses   7,799,506  9,431 

Net  Operating  Revenues 2,170,821  2,625 

Other  Income 87,634  106 

Total  Net  Income 2,258,455  2,731 

Fixed   Charges   (including  for  Taxes,   $332,458)...       1,853,609  2,241 

Surplus    404,846  490 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $1,419,065  $1,716 

Maintenance  of  Equipment 1,880,471  2,274 

Traffic  Expenses    312,599  878 

Transportation  Expenses  3,952,816  4,780 

General  Expenses    ' 234,555  283 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.2  per  cent. 

APPROPRIATION   OF  GROSS  INCOME 

1911        1910  1909  1908  1907  1906 

For  Maintenance  Expenses.. 32.8%  33.0%  31.9%  30.0%  33.4%  32.5% 
For    Traffic,    Transportation 

and  General  Expenses 44.8%  43.7%  42.5%  44.8%  42.9%  41.8% 

For  Fixed   Charges 18.4%  17.2%  15.8%  16.6%  13.0%  18.9% 

For  Surplus 4.0%       6.1%  9.8%  8.6%  10.7%  11.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911  1910  1909  1908 

Ton  miles  per  mile  of  road 1,174,128  1,401.622  1,077,218  946,712 

Passenger  miles  per  mile  of  road      140,554  140,996  129,171  128,866 
Mile.s,     second     and     additional 

main  track   69  69  46  45 

Miles,  yards  and  sidings 465  458  437  436 

See  Notes,  page  347. 
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WABASH  R.  R. 

(Receivers  appointed  December  26,   1911.) 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross           Surplus  Year     Oper.        Gross           Surplus 

1903-4     2,517     $23,023,677     $1,034,398  1908-9     2,515      25,868,033          ♦33,656 

1904-5     2,517       24,696,600        •291,503  1909-10  2.515       28,886,056          611.473 

1905-6     2.517       25,015,378       2,267,960  1910-11  2,515       29,884,037        ♦210,612 

1906-7     2,516       27,432,573       2,467,741  1911-12  2,515       28,354,764     ^2,596,139 

1907-8     2,515     $25,740,074        $455,709  ♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $53,200,213  tFixed   Interest    $94,685,240 

Preferred    (7%)    39,200,213  Equipment    5,221,000 

♦Debenture  "Bs" 1,256,000  Notes  due  May,  1913      5.000.t)00 

Receiver's  Certs.    ...     10,500,000 

•All  of  the  13,500,000  "A"  Debentures  "and  the  balance  of  the  ri26.500.000  |"B"  Debentures  are  depos- 
ited under  afirreement  of  Augfust  15,  1906.  (See  Notes.)  tincludes  132,100,240  outstandinsr  First  Re- 
funding and  Extension  4  per  cent,  bonds,  but  not  S9,821,000  bonds  of  this  issue  held  in  Treasury.  The 
January,  1912,  coupon  and  subsequent  coupons  on  these  Refunding  bonds  have  not  been  paid. 

See  notes  as  regards  $9,807,958  oblii^ation  to  Bankers  account  of  W.  &  L.  E.  R.  R.  Note  Matter. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Debenture  "B"  Bonds $93,656,426        $37,239 

Bonds    115,356,240  45,867 

Total    209,012,666  83,106 

Fixed  Charges  below  include  $1,553,947  for  Rentals,  $1,055,512  for 
Hire  of  Equipment,  $60,140  paid  account  of  Sinking"  Fund,  $33,176  loss 
from  Outside  Operations,  and  $642,040  interest  on  outstanding  First 
Refunding  and  Extension  Mortgage  4%  bonds,  from  January  1,  1912, 
to  June  30,  1912.     This  interest  was  not  paid. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  2,515.  Total        Per  Mile 

Operating  Revenues   $28,354,764        $11,274 

Operating  Expenses   23,150,484  9,205 

Net  Operating  Revenues 5,204,280  2,069 

Other  Income   (incl.  $189,229  Rents   Received) 643,995  256 

Total  Net  Income 5,848,275  2,325 

Fixed  Charges  (including  for  Taxes,  $851,630) 8,444,414  3,357 

•Deficit    2,596,139  1,032 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $3,889,590  $1,547 

Maintenance  of  Equipment 5,312,741  2,112 

Traffic  Expenses 953,132  379 

Transportation  Expenses  12,137,368  4,826 

Gfeneral  Expenses    ' 857,653  341 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   81.6  per  cent. 

•To  this  Deficit  should  be  added'$268,458  appropriated  for  Additions  and  Betterments. 
Other  Income  above  includes  $328,774  Profit  from  Separately  Operated  Properties. 

APPROPRIATION   OF  GROSS  INCOME 

1911^12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintewance  Expenses.. 31. 7%     27.7%     25.9%     26.2%  26.6%  23.5% 
For    Traffic,    Transportation 

and  Gelneral  Expenses 48.1%     45.2%    43.1%     43.2%  44.2%  45.2% 

For  Fixed  Charges 29.1%    27.8%    28.9%    30.7%  27.5%  2l6% 

For    Surplus    Deficit    Deficit      2.1%  Deficit  1.7%  8.7% 

100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile   of  road 1,243,505  1,329,324  1,322,387  1,172,968 

Passenger  miles  per  mile  of  road      142,976  152,823  148,954  141,543 
Miles,     second     and     additional 

main  track   299  299  299  299 

Miles,  yards  and  sidings 1,087  ?l,080  1,065  1,059 

See  Notes,  page  349. 


Year 

Oper. 

1901-2 

442 

1902-3 

442 

1903-4 

442 

1904-5 

442 

1905-6 

442 

1906-7 

442 

Surplus 

Year      Oper. 

Gross 

Surplus 
•$603,927 

$72,123 

1907-8       442 

$5,397,001 

12,680 

1908-9       442 

5,633.645 

*t421,330 

63,654 

1909-10     457 

6.950,437 

••382,451 

♦193.360 

1910-11     457 

6,800,707 

•♦247,961 

152.397 

1911-12     457 

7,498.146 

•♦$318,117 

332.229 

♦♦After  deducting  $400,000  interest 

on  Notes. 
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WHEELING  &   LAKE  ERIE  R.  R. 

Avg.  Miles  _  Avg.  Miles 

Gross 

$3,537,023 
4.234,771 
4,325,282 
4,595,607 
5,318,801 
6,124,207 
♦Deficit.  tEstimated. 
JSee  explanation  below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Conimoh   $20,000,000  Fixed   Interest    $15,000,000 

Preferred    1st    (4%)..       4.986.900  Equipment     1,835,500 

Preferred   2d    (4%)...     11,993,500  Receiver's   Ctfs 4.190.850 

♦Notes    (5%)    8,000,000 

♦See  Notes  as  to  New  General  Mortgage  4  per  (.ent.  bonds  author- 
ized in  1905,  of  which  $12,000,000  bonds  are  deposited  as  security  for 
$8,000,000  5  per  cent.  Notes,  which  matured  Aug.  1,  1908,  but  which 
were  outstanding  June  30,  1912.  The  principal  of  these  Notes  was  not 
paid  off  at  maturity,  and  they  were  purchased  by  a  syndicate. 
Loans  and  Bills  Payable  June  30,   1912,  were  $1,155,000. 

CAPITALIZATION  Total         Per  Mile 

Stock    $36,980,400         $80,920 

Bonds     29,026,350  68,515 

Total 66.006,750        144,435 

Fixed  Charges  below  include  $90,574  for  Rentals  and  $268,353  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  457.  Total         Per  Mile 

Operating  Revenues   $7,498,146        $16,407 

Operating  Expenses   5,038,335  11,025 

Net  Operating  Revenues 2,459,811  6,382 

Other  Income   (incl.   $1,776  Outside   Operations)..  25,933  57 

Total  Net  Income 2,485.744  5,489 

Fixed  Charges  (including  for  Taxes,  $367,225) ^2,167,627  4,743 

♦Surplus    ^318,117  696 

OPERATING   EXPENSES  Total         P^r  MIfe 

Maintenance  of  Way $871,515  $1,907 

Maintenance   of   Equipment 1.402,075  8.068 

Traffic   Expenses    90,315  198 

Transportation  Expenses   2,485,884  5,489 

<^eneral  Expenses   188,546  413 

Ratio  of  Operating  Expenses  to  Operating  Revenues.   67.2  per  cent. 
•The  annual  report  of  the  Co.  showed  charges  of  $1,767,627  and  sur- 
plus of   $718,117.     These  charges   did  not   include   $400,000   interest  on 
the  5%  Notes,  which  sum  is  included  in  the  statement  above. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 30.2%  30.4%  30.6%  35.3%  32.7%  28.4% 
For    Traffic.    Transportation 

and  General  Expenses 36.8%     39.1%     37.2%     38.9%     44.6%     37.7% 

For  Fixed  Charges. 28.8%     26.9%     30.2%     33.3%     33.5%     28.6% 

For  Surplus 4.2%      3.6%       2.0%  Deficit  Deficit      5.3% 


100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile   «f  road 2,706,844  2,460.641  2,521.364  2,118.216 

Passenger  miles  per  m  le  of  road        87,474  85,757  82,394  68,846 

Miles,  second,  etc..  mtin  track.               10  9  9  4 

Miles,  yards  and  sidings 456  340  332  302 

See  Notes,  page  352. 


OF  RAILROADS  127 

ATLANTA  &  WEST  POINT  R.  R. 

Avg.  Mffes  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  86  $554,447  $140,200  1904-5  86  $913,208  $254,001 

1897-8  86  575.259  148.703  1905-6  86  1,024,658  287.198 

1898-9  86  606,664  150,568  1906-7  86  1,160,780  309,874 

1899-0  86  702,472  171,184  1907-8  86  1.151,791  119,865 

1900-1  86  740,689  140,045  1908-9  86  964,917  78,117 

1901-2  86  768.712  188,544  1909-10  92  1,090.141  •259.405 

1902-3  86  808.373  217,161  1910-11  93  1.208,212  325,284 

1903-4  86  858,647  232,837  1911-12  93  1,263,363  261,932 

•This  surplus  fig-ured  on  basis  of  present  capitalization.  See  below 
under  Stock  Outstanding. 

STOCK    OUTSTANDING   JUNE   30.    1912 

Total  Per  Mile 
•Common  $2,462,600        $26,480 

•Includes  $1,230,400  new  stock  sold  to  stockholders  at  par,  and  issued 
July  1,  1910.  The  proceeds  of  this  stock  issue  were  used  to  retire 
at  par  $1,232,200  of  6%  Certificates  of  Indebtedness. 

Fixed  Charges  below  include  $55,159  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   93. 

Total  Per  Mile 

Operating  Revenues   $1,263,363  $13,585 

Onerating  Expenses  917,396  9,864 

Net  Operating  Revenues 345.967  8,720 

Other  Income   (incL   $1,710  Outside  Operations)..  43,460  467 

Total  Net  Income 389.427  4,187 

Fixed  Charges   (including  for  Taxes,   $72.336) 127,495  1,371 

Surplus   261,932  2.816 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $146,480  $1,575 

Maintenance  of  Equipment 245,921  2,644 

Traffic  Expenses    57,630  620 

Transportation   Expenses    410,245  4,411 

General  Expenses   57,120  614 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.6  per  cent. 

Other  Income  above  includes  $26,361  from  Rentals  of  which  $16,469 
from  Hire  of  Equipment. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 30.0%     28.7%     29.9%     32.7%  36.3%  27.7% 
For    Traffic,    Transportation 

G^eneral  Expenses    40.2%     37.4%     38.8%     43.2%  40.3%  34.9% 

For    Fixed    Charges 9.7%       8.1%       8.4%     16.3%  13.4%  10.9% 

For   Surplus    20.1%     25.8%     22.9%       7.8%  10.0%  26.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 516,098  503,473  419,096  392.577 

Passenger  miles  per  mile  of  road      273,711  270,246  231,043  227,645 
Miles,     second     and     additional 

main    track    2                 2                 2  2 

Yards   and   sidings 27                25                25  23 

See  Notes,  page  357. 
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CENTRAL  OF  GEORGIA  RY^ 

Avg.  Miles  Avg.  Miles* 

Vear  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1898-9  1,524  $5,767,345  $58,889  1905-6     1,878  $11,396,123  $1,250,671 

1899-0  1,539  6,086,263  180,966  1906-7     1,899  12,082,777  448,126 

1900-1  1,678  6,920.715  201,352  1907-8     1,913  11,383,013  319.342 

1901-2  1,845  7,750,691  122,940  1908-9     1,916  11,155,182  1,053,264 

1902-3  1,845  9,164,471  203,508  1909-10  1,916  12,052,756  1,319,338 

1908-4  1,865  9,396,931  338,467  1910-11  1,915  12,907,788  1,722,740 

1904-5  1,878  10,135,055  854,517  1911-12  1,915  18,982,158  1,«66,193 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $5,000,000  Fixed    Interest    $36,433,000 

♦Preferred  (6%) 15,000,000     •       Equipment    1,473,000 

tincomes   (5%)    451,350  Notes  due  1912 650.000 

♦Cumulative;  this  stock  was  issued  on  July  1,  1912,  at  par.  Proceeds 
were  used  to  acquire  $14,461,000  Income  bonds. 

t $173. 500  1st  Incomes;  $144,650  2d  Incomes  and  $133,200  3rd  Incomes 
of  original  issues  of  $4,000,000,  $7,000,000  and  $4,000,000  respectively. 
Balance  ($14,461,000)  retired  at  a  cost  of  $15,170,109. 

CAPITALIZATION  Total         Per  Mile 

Stock    $20,451,350         $10,679 

Bonds     38.556,000  20.134 

Total    59,007,350  30.813 

Fixed  Charges  below  include  $506,746  for  Rentals  (including  $368,475 
Leased  Line  Rentals)  and  $53,722  for  Hire  of  JE]quipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   1,015.  Total        Per  Mile 

Operating  Revenues  $13,932,158  $7,276 

Operating  Expenses   9,923,262  5,132 

Net  Operating  RevenuiBS 4,008,891  2.093 

Other  Income   (incl.   $68,590  Outside  Operations).          775,950  405 

Total  Net  Income 4.784,841  2.498 

Fixed  Charges  (including  for  Taxes,  $625,503) 3,118,648  1.628 

Surplus    1,666,193  870 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,843,881  $963 

Maintenance  of  Equipment 2,351,625  1.228 

Traffic  Expenses 415,828  217 

Transportation  Expenses  4,845,230  2.530 

General  Expenses    466,698  244 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.2  per  cent. 

Other  Income  above  includes  $101,292  from  Rentals  and  $299,880 
dividend  (15%)  received  from  stock  of  the  Ocean  Steamship  Co. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 28. 5%    28.6%    30.5%    30.7%  30.9%  30.9% 
For    Traffic,    Transportation 

and  General  Expenses 39.0%     37.0%     35.4%     35.2%  41.0%  43.2% 

For  Fixed  Charges 21.2%     21.9%     23.8%     25.3%  25.4%  22.8% 

For  Surplus 11.3%     12.5%     10.3%      8.8%  2.7%  3.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 414,633  395,856  388,625  359,351 

PajMMnger  miles  per  mile  ot  road       93,086  86.782  75,421  66.711 
Miles,     second     and     additional 

main  track  4 6  6  6 

Miles,  yards  and  sidings , 575  557  538 

See  Notes,  page  365. 
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ATLANTIC  COAST  LINE  R.  R. 

Avg.  MIlM  Avg.  Miles 

Year  Oper.        Qross  Surpfue  Ye«r      Oper.        Gross  Surplus 

1901-2  1,756  18,549,526  $2,270,257  1907-8     4,365  |26,029,052  12.781.147 

1902-8  4,189  19,682,456  2,998.029  1908-9     4.434  26.144.065  4.628,779 

1908-4  4,192  20,544,975  4.288,482  1909-10  4.482  29.810.268  6.993.254 

1904-5  4,807  22,222.908  4.669,712  1910-11  4.494  31.622.449  7.480.031 

1905-6  4.827  24,868,448  4.816,942  1911-12  4.525  33,463,558  7.010.882 

1906-7  4,847  26,771,528  3,117,955 

•TOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

^Common     $57,745,200  tFixed  Interest $84,244,000 

Preferred    (5%)    198,500  Ekiuipment    4.623.000 

R.    &   P.   R.    R.,   Class  L.   A  N.  Coll 35.000.000 

"A"    1.000,000  ^Convertibles,    etc 9.526.040 

B.  &  W.  Income  Bonds         46,000 

^Additional  stock  to  the  amount  of  $6,000,000  has  been  sold  at  par 
pro  rata  to  stockholders  of  record  on  December  19.  1912. 

tDoes  not  include  $11,855,750  bonds  in  Treasury. 

tincludes  $284,000  Certificates  of  Indebtedness  and  $9,292,040  4% 
Debentures,  convertible  into  common  stock  at  135  before  January 
15,  1920. 

CAPITALIZATION  Total         Per  Mile 

Stock   $58,989,700        $13,037 

Bonds 133.393,040  29.479 

Total    192,382,740  42,516 

Fixed  Charges  below  include  $98,342  for  Rentals. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1012 
Averagre  miles  operated,  4,525.  Total        Per  Mile 

Operating^   Revenues    $33,463,558  $7,395 

Operatingr  Expenses  22.541.588  4,981 

Net   Operating   Revenues 10,921.975  2.414 

Other  Income  (incl.  $16,345  Hire  of  Equipment) . .       3.205.304  708 

Total  Net  Income 14.127.279  3.122 

Fixed  Chargres  (includingr  for  Taxes,  $1,399,395)..       7.116,397  1,573 

•Surplus  7.010.882  1,549 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance   of  Way $4,273,545  $944 

ICalntenanoe  of  Equipment 5.038,547  1,114 

Traffic  Expenses   566.817  125 

Transportation   Expenses    11,752,552  2.597 

General  Elxpenses   910,622  201 

Ratio  of  Operatingr  Expenses  to  Operating  Revenues,   67.4  per  cent. 

Other  Income  above  includes  $278,098  from  Rentals  and  $68,911  in- 
come from  Oeorria  R.  R.  Liease. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910-11  1909-10  1908.9  1907-8  1906-7 

For  Maintenance  Expenses.. 25. 4%     24  4 C^     24.5%  25.0%  27.1%  26.7% 
For    Traffic,    Transportation 

and  General   Expenses 36.1%    34.3%    32.3%  33.4%  37.9%  39.8% 

For  Fixed  Chargres 19.4%,     19.9%     21.8%  25.7%  25.5%,  22.9% 

For  Surplus    19.1%,     21.4%     21.4%  15.9%  9.5%,  10.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100  0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 403,473  393.273  365.889  328,211 

Passengrer  miles  per  mile  of  road       83,164  77.995  67.948  58,701 
Miles,     second     and     additional 

main   track    138  138  94  86 

Miles,  yards  and  sidingrs ...  971  921  899 

See  Notes,  page  361. 
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AUGUSTA   SOUTHERN  R.   R. 


Avg.  Miles 
Year       Oper.      Grots 


1906-7         83 

1907-8         83 

1908-9         83 

♦Deficit. 


$163,008 
167,418 
178,206 


Surplus 

•131,692 
•8,034 
10,464 


Avg.  Miles 

Year       Oper.      Gross  Surplus 

1909-10       83         $209,784  $28,356 

1910-11       83           170,931  ^2.706 

1911-12       83           197.204  1,725 


STOCK  OUTSTANDING 

June  30,  1912 

Common    $400,000 

Preferred    (7%) 350,000 


BONDS  OUTSTANDING 

June  30,  1912 

(5%)...  $400,000 


Fixed    Interest 
Equipment     . . 


1,586 


CAPITALIZATION 

Stock    

Bonds     

Total    

Fixed  Charges  below  include  $3,105  for  Rentals 
of  Equipment. 


Total 

$750,000 

401,586 

1.151,586 

and  $17,015 


Per  Mile 

$9,036 

4,839 

13,875 

for  Hire 


INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  83. 

Total        Per  Mile 

Operating   Revenues 

Operating  Expenses   

Net  Operating  Revenues 

Other  Income  (Rentals) 

Total  Net  Income 

Fixed  Charges   (including  for  Taxes,  $7,157) 

♦Surplus    


OPERATING   EXPENSES 


Maintenance  of  Way 

Maintenance   of   Equipment. 

Traffic  Expenses    

Transportation  Expenses   . . 
General  Expenses    


$197,204 

$2,376 

153,079 

1,844 

44,125 

532 

10,785 

130 

54.910 

662 

53,185 

641 

1,725 

21 

Total 

Per  Mile 

$32,420 

$391 

18,217 

219 

2,241 

27 

92,074 

1,109 

8,127 

98 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  77.6  per  cent. 
•This  Surplus  before  deducting  $1,675  for  Additions  and  Betterments. 


APPROPRIATION   OF  GROSS  INCOME 

1911.12  1910-11  1909-10 

For   Maintenance   Expenses 24.4%    29.3%  23.2% 

For     Traffic.     Transportation     and     General     Ex- 
penses     49.2%     45.4%  41.0% 

For  Fixed  Charges 25.6%     26.8%  22.3% 

For  Surplus    0.8%  Deficit  13.5% 

100.0%  100.0% 

1911-12 

Ton  miles  per  mile  of  road 49,054 

Passenger  miles  per  mile  of  road 24,274 

See  Notes*  page  364. 


Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$356,629 
313.253 
314,020 

$27,919 

•11,078 

11,091 

1909-10 
1910-11 
1911-12 

110 
tl33 
tl33 

$347,381 
416,407 
420.617 

$19,435 
•10,654 
•21,906 
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CAROLINA  &  NORTHWESTERN  RY. 

Avg.  Miles     _  Avg.  Miles 

Year      Oper. 

1906-7  110 
1907-8  110 
1908-9       110 

•Deficit. 

tincludes  Caldwell  &  Northern  R.   R.    (23^    miles),   merged  July  1, 
1910;  also  9  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common    $854,250  *Fixed    Interest    $2,071,000 

Preferred    (4%) 550,000 

•Includes   $543,000    bonds    of   the    Caldwell    &    Northern    R.    R.,    as- 
sumed. 

CAPITALIZATION 

Total        Per  Mile 

Stock    $1,404,250         $10,558 

Bonds     2,071,000  15,572 

Total    3,475.250  26,130 

Fixed  Charges  below  include  $1,013  for  Rentals  and  $22,526  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  133. 

Total         Per  Mile 

Operating  Revenues   $420,617  $3,163 

Operating  Expenses   * 297,624  2,238 

Net  Operating  Revenues ".  122,993  925 

Other  Income   (incl.   $156  from  Rentals) 3,748  28 

Total  Net  Income 126,741  953 

Fixed  Charges   (including   for  Taxes,   $14,648) 148,647  1,118 

Deficit   21,906  165 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $78,864  $593 

Maintenance  of  Equipment 39,371  296 

Traffic   Expenses    7,558  57 

Transportation  Expenses  146,343  1,100 

General  Expenses    25,488  192 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   70.8  per  cent. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9 

For  Maintenance  Expenses 27.9%     30.1%    24.8%    24.4% 

For    Traflftc,    Transportation    and    General 

Expenses     42.3%     39.6%     40.0%     40.4% 

For  Fixed   Charges 35.0%     32.9%     29.6%    31.7% 

For   Surplus Deficit  Deficit      5.6%      3.5% 


100.0%  100.0% 


1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile   of   road 50,195         45,057  42,391 

Passenger  miles  per  mile  of  road       26,801         29,857  24,499 

Miles,   yards   and   sidings 21         17  16 

See  Notes,  page  364. 
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CHESAPEAKE  &  OHIO  RY. 

Avg.  Miles  ^v^*  MHo 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1898-9     1,445     |12,009,839  $706,132  1905-6     1,794     $24,602,988  $4,607,223 

1899-0     1,476       13,402,070  1,156,582  1906-7     1,827       25,796.861  3,392,999 

1900-1     1,506       15,371,541  2,001,897  1907-8     1,840       25,843,272  2,784,387 

1901-2     1,618       16,524,379  2,060,409  1908-9     1,897       26,630,718  4,012,127 

1902-3     1.637       16,711,602  1,269,604  1909-10  1,937       31,237,169  6,290,486 

1903-4     1,651       19,297,525  1,944,511  1910-11*2,229       32,583,411  3,228,285 

1904-5     1,672       20,724,371  2,871,639  1911-12*2,263       34,289,870  4,274,206 

♦Includes  Chicago  Line  (284  miles)   not  previously  included. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $62,792,600  ♦Fixed    Interest    $133,045,000 

Preferred  1st  3,000  Equipment    6,623.699 

Preferred  2d  200  Notes  due  1914  (4%%)     19,500.000 

•Includes  $31,390,000  4>^%  bonds,  convertible  into  stock  at  par  until 
1920.  The  above  total  includes  only  $4,213,000  General  Funding  and 
Improvement  Mortgage  5%  bonds,  as  remaining  bonds  ($6,787,000) 
of  this  issue  are  owned  by  the  (ZJompany  and  pledged  as  security 
for  the  Notes  due  1!«14. 

CAPITALIZATION  Total         Per  Mile 

Stock   $62,795,800        $27,749 

Bonds     159.168,699  70,335 

Total    221,964.499  98,084 

Fixed   Charges   below   include   $775,365   for  Rentals  and  $56,655   Loss 
on  C.  &  O.  Grain  Elevator. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  2,263.  Total  Per  Mile 

Operating  Revenues  $34,289,870  $15,152 

Operating    Expenses    22,635,681  10,002 

Net  Operating  Revenues   11,654,189  5,150 

Other  Income  (incl.  $411,392  Hire  of  Equipment) . .  1,808,563  799 

Total  Net  Income 13,462,752  5,949 

Fixed  Charges   (including  for  Taxes,   $1,014,220)..  9,188,546  4,060 

Surplus    4,274,206  1,889 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance  of  Way $3,981,646  $1,759 

Maintenance   of   Equipment 6,724,460  2,972 

Traffic   Expenses    636,967  281 

Transportation  Expenses  10,503,415  4,641 

General  Expenses   789,193  849 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.0  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 29. 6%    30.3%  28.6%    29.4%  82.0%  80.0% 
For    Traffic,    Transportation 

and   General   Expenses 33.0%    33.5%  29.9%    80.5%  82.6%  84.0% 

For  Fixed  Charges 25.6%    26.7%  22.1%    25.4%  25.0%  28.0% 

For  Surplus 11.8%      9.5%  19.4%    14.7%  10.4%  18.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 2,957,056  2.728,625  8,161,807  2.686,677 

Passenger  miles  per  mile  of  road..  111,527  118,611  117,051  114,781 
Miles,     second     and     additional 

main    track    575  518  488  402 

Miles,  yards  and  sidings 930  858  780  754 

See  Notes,  page  368. 
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COAL  &   COKE  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.       Gross  Surplus    Year       Oper.         Gross        Surplus 

1908-9         191         $717,308        ♦$60,950     1910-11       198  $942,753         $38,084 

1909-10       191  882,792  21,223     1011-12       198         1,117,959  76,004 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $10,000,000  Fixed  Interest  $4,068,000 

Preferred    (5%)    10,000,000  Equipment    239,898 

Bills  Payable,  June  30,  1912,  $1,616,363. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $20,000,000  $101,010 

Bonds    4,307,898  21,757 

Total    24,307,898  122,767 

Operating  Revenues  below  include  $194,925  from  Car  Service;  Oper- 
ating: Expenses  below  include  $45,371  account  of  Car  Service. 

Fixed  Charges  below  include  $1,390  for  Rentals  and  $11,192  Net 
Loss  from  Coal  Department.  (Net  Earnings,  $68,808;  Coal  Lease, 
$80,000;  Net  Loss,  $11,192.) 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  198. 

Total         Per  Mile 

Operating  Revenues  $1,117,959  $5,646 

Operating  Expenses   679,987  3,434 

Net  Operating  Revenues 437,972  2,212 

Other  Income 9,809  50 

Total  Net  Income 447,781  2,262 

Fixed  Charges  (including  for  Taxes,  $42,000) 371,777  1,878 

Surplus   76,004  384 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $152,351  $769 

Maintenance  of  Equipment 193,976  980 

Traffic  Expenses   14,474  73 

Transportation  Expenses  and  Car  Service 292,488  1;477 

General  Expenses 26,698  135 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  60.8  per  cent. 
Other  Income  above  includes  $9,284  Income  from  Oil  Wells. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10 

For   Maintenance   Expenses 30.7%    32.9%    35.3% 

For  Traffic,  Transportation  and  General  Expenses. 29.6%    29.4%    28.5% 

For  Fixed  Charges 33.0%    33.8%    33.9% 

For  Surplus    6.7%      3.9%      2.3% 

100.0%  100.0%  100.0% 


1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 475,396  357,275  380,959  264,872 

Passenger  miles  per  mile  of  road       35,411  32,459  30,527  32,468 

Miles,  yards  and  sidings ...  38  38  87 

See  Notes,  page  373. 
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FLORIDA  EAST  COAST  RY 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Grots  Surplus    Year      Oper.        Gross  Surplus 

1909-10      583       $3,687,434        $813,924     1911-12    *605       $4,432,304        $551,220 
1910-11      583        4,181,278         867,131 

•Includes  6  miles  of  trackagre. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common $5,000,000  Fixed  Interest $11,000,000 

Income  Bonds   (5%)...  20,000,000 

On  June  30,  1912,  Working  and  Accrued  Liabilities  exceeded  Work- 
ing: Assets   by  about   $4,500,000. 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $25,000,000  $41,822 

Bonds    11,000.000  18.182 

Total    36,000,000  59,504 

Fixed  Charges  below   include  $15,749  for  Rentals,  $134,282  for  Hire 
of  Equipment  and  $5,368  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  605. 

Total  Per  Mile 

Operating   Revenues    $4,482,304  $7,326 

Operating   Expenses    3,117,081  5,152 

Net  Operating  Revenues 1,315,223  2,174 

Other  Income    46,832  77 

Total  Net  Income 1.362.055  2,251 

Fixed  Charges   (including  for  Taxes.  $186,561)...  810,835  1,340 

♦Surplus     551.220  911 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $695,836  $1,150 

Maintenance   of  Equipment 588,595  973 

Traffic  Expenses    83,775  138 

Transportation   Expenses    1,618,491  2,675 

General  Expenses   130,384  216 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.3  per  cent. 
•This    Surplus    before    deducting    $500,000    Interest    (2%%)    on    the 
Income  Bonds. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910.11  1909-10 

For  Maintenance   Expenses 28.7%     26.0%     25.8% 

For  Traffic,  Transportation  and  General  Expenses. 40. 9%     86.0%    84.5% 

Fof    Fixed    Charges 18.1%     17.4%     18.1% 

For    Surplus    12.3%     20.6%     22.1% 

100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10 

Ton  miles   per  mile  of  road 195,795  207,402  1«8,179 

Passenger  miles  per  mile   of  road 104.831  103.553  79,726 

Miles,  yards  and  sidings 110                87  87 

See  Notes,  page  374. 
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GEORGIA  &  FLORIDA  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross          Surplus  Year       Oper.        Gross         Surplus 

1907-8       227         $S03.115           *ni.344  1909-10       273         $516,886        •$89,005 

1908-9       247           882,054            •62.112  1910-11     t332           704,936          •31.722 

♦See  below,  f  Includes  30  miles  of  trackage.  Total  mileage  <H)er- 
ated  on  June  30,   1911.  352  miles. 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30,   1911  June  30,   1911 

Common     $5,250,000  M.  &  S.  W.  5s $212,000 

Preferred     (5%) 3,500,000  G.  &  F.  Ry.  5s 5,600,000 

Equipment    203,367 

Bills    Payable    316,736 

CAPITALIZATION  Total         Per  Mile 

Stock     $8,750,000        $26,355 

Bonds     6,332,103  19,073 

Total     15,082,103  45,428 

Fixed  Charges  below  include  $22,961  for  Rentals  and  $140,183  inter- 
est for  six  months  on  $5,600,000  First  Mortgage  5%  bonds.  The 
interest  during  the  first  six  months  of  the  year  1910-11  and  in  prior 
years  was  provided  for  by  the  Construction  Co.  in  accordance  with 
the  terms  of  its  contract  with  the  Railway  Co. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1911 

Average  miles  operated,   332. 

Operating    Revenues    (i9iiri2,    $800,541) 

Operating    Expenses    (1911-12,    $727,9^2) 

Net   Operating   Revenues    (1911-12,    $72,499) 

•Other  Income  (incl.  $2,735,  Hire  of  Equipment). 

Total    Net    Income 

Fixed  Charges   (including  for  Taxes,  $26,782) 

Surplus     


Total 

Per  Mile 

$704,936 

$2,123 

571,137 

1,720 

133,799 

403 

107,828 

325 

241,627 

728 

209,905 

632 

31,722 

96 

Total 

Per  Mils 

$84,917 

$256 

95,512 

288 

30,698 

92 

302,241 

910 

57,769 

174 

OPERATING    EXPENSES 

Maintenance  of  Way   (1911-12,  $lJfi,lJ^) 

Maintenance  of  Equipment  (1911-12,  $11^,827) 

Traffic   Expenses    (1911-12,   $37,8^0) 

Transportation  Expenses   (1911-12,  $S66,2SS) 

General    Expenses    (1911-12,    $69,JiO0) 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   81.0  per  cent. 

•Other  Income  above  includes  $102,977  balance  from  Augusta  Con- 
struction Co.,    in  accordance  with  terms  of  contract  of  construction. 

No  fair  basis  of  comparison  can  be  obtained  from  ratios  below  as 
interest  on  nearly  all  of  the  outstanding  bonds  was  in  1908-9  and 
in  1909-10  charged  to  Construction;  in  1910-li  nearly  50%  of  all  inter- 
est paid  was  charged  to  Construction. 

APPROPRIATION    OF    GROSS    INCOME 

1910-11  1909-10  1908-9 

For   Maintenance   Expenses 22.2%     26.7%  30.6% 

For  Traffic,  Transportation  and  General  Expenses. 48.1%     48.8%  45.8% 

For     Fixed    Charges 25.8%       8.0%  8.0% 

For    Surplus    3.9%     16.5%  15.6% 


100.0%  100.0%  100.0% 

1910-11         1909-10          1908-9  1907-8 

Ton   miles  per  mile   of  road 73,993          51,354          32,866  22,712 

Passenger  miles  per  mile  of  road    30,050          23,975          16,772  15,146 

Miles,  yards  and  sidings 42  40  28  

See  Notes,  page  374. 
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GEORGIA  SOUTHERN  &   FLORIDA  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross         Surplus    Year        Oper.        Gross         Surplus 

1898-9  285  $953,798  $80,135  1905-6  395  $1,944,946  $160,159 

1899-0  285  1,180,412  134,918  1906-7  395  2,273,345  118,275 

1900-1  285  1,203,811  123,406  1907-8  395  1,963,546  109,398 

1901-2  285  1,250,876  119,009  1908-9  395  1,996,937  200,288 

1902-3  358  1,635,191  154,898  1909-10  395  2,322,158  151,125 

1903-4  395  1,693,541  143,885  1910-11  395  2,399,398  254,025 

1904-5  395  1,714,702  135,677  1911-12  395  2,447,529  174,990 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $2,000,000  tFixed   Interest    $5,838,000 

•Preferred  1st  (5%) . .  684,000  Equipment    437,000 

•Preferred  2nd   (5%).       1,084,000  Loans    Payable 130,000 

•See  Notes  as  to  provisions  governing  the  payment  of  dividends. 
jDoes  not  include  $912,000  bonds  in   Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock   $3,768,000  $9,539 

Bonds    6,405,000  16,215 

Total    10,173,000  25,754 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  395. 

Total        Per  Mile 

Operating    Revenues    $2,447,529  $6,196 

Operating  Expenses   1,898,422  4,806 

Net  Operating  Revenues 549,107  1,890 

Other   Income    86,695  220 

Total  Net  Income 635,802  1,610 

Fixed  Charges   (including   for  Taxes,   $125,998) . . .  460,812  1,167 

•Surplus   174,990  443 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $260,495  $660 

Maintenance  of  Equipment 468,624  1,186 

Traffic  Expenses    88,990  225 

Transportation  Expenses  968,522  2,452 

General  Expenses 111,791  283 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.6  per  cent. 
•This  Surplus  before  deducting  $445  for  Additions  and  Betterments. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 28. 8%     29.0%     30.8%    25.0%  28.7%  34.2% 
For    Traffic,    Transportation 

and   General    Expenses 46.1%     43.4%     44.7%     44.9%  48.8%  44.5% 

For  Fixed  Charges 18.2%     17.5%     18.2%    20.4%  17.5%  16.1% 

For   Surplus    6.9%     10.1%       6.3%       9.7%  6.0%  5.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 334,002  318,984  315,271  279,120 

l»assenger  miles  per  mile  of  road        95,801  90,661  80,826  68,921 

Miles,  yards  and  sidings 100  94  89  81 

See  Notes,  page  376. 
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MACON,  DUBLIN  &  SAVANNAH  R.  R. 


Avg.  Miles 
Year      Oper.        Grots 


1904-5  92 
1905-6  92 
1906-7  93 
X907-8  93 
♦Deficit. 


$244,904 
268,549 
298.010 
350.371 


Avg.  Miles 

SurplusYear      Oper.  Gross 

$59,399    1908-9        93  $334,562 

58,975     1909-10      93  418,464 

4,055     1910-11      93  468,011 

•20,914    1911-12      98  530,464 


Surplus 

•$9,405 
46,423 
39,756 
50,929 


STOCK  OUTSTANDING 

June  30,  1912 
Common     $2,040,000 


BONDS  OUTSTANDING 

June  30.  1912 

Fixed    Interest $1,390,000 

Miscellaneous    6,000 


CAPITALIZATION 

Total  Per  Mile 

Stock $2,040,000  $21,935 

Bonds    1,^96,000  15,011 

Total    3.436,000  36.946 

Fixed  Charges  below  include  $4,590  for  Rentals  and  $30,388  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Averagre  miles  operated,  93. 

Total  Per  Mile 

OperatiniT   Revenues    $530,464  $5,704 

Operating  Expenses   367,927  3,956 

Net  Operating  Revenues 162,537  1,748 

Other  Income   (incl.   $1,779   from  Rentals) 2,717  29 

Total  Net  Income 165,254  1,777 

Fixed  Charges   (including  for  Taxes.   $17.348) 114,325  1,229 

Surplus   50,929  548 


OPERATING   EXPENSES 


Maintenance  of  Way 

Maintenance   of  Equipment. 

Traffic  Expenses    

Transportation  Expenses  . . . 
General  Expenses   


Total 

$71,486 
60,889 
36,177 

176,842 
22,533 


Per 


Mile 

$769 
655 
389 

1,901 
242 


Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.4  per  cent. 


For 


APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10 
Maintenance  Expenses 24.8%    27.7%    24.0% 


For  Traffic.  Transportation  and  General  Expenses. 44.2%    42.5% 

For   Fixed    Charges 21.4%     21.4% 

For  Surplus    9.6%       8.4% 


42.9% 
22.1% 
11.0% 


100.0%  100.0%  100.0% 


Ton  mile   per   mile   of  road 

Passenger  miles  per  mile  of  road 
Miles,  yards  and  sidings 

See  NoteSf  page  377. 


1911-12 
302,347 

56,884 


1910-11 

241,840 

48,230 

6 


1909-10 

181,022 

42,354 

6 


1908-9 

179,247 

33,203 

6 
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NORFOLK  SOUTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus  Year      Oper.       Gross  Surplus 

1901-2       146          1709,389  $95,645  1907-8       582       $2,182,972  t$485,935 

1902-3       152            792,714  110,736  1908-9       582         2,417.320  t340.637 

1903-4       162            821,767  162,699  1909-10     598         2,690,470  t43,234 

1904-5       223            879,633  17,100  1910-11     607         2,955,671  610,450 

1905-6       223            992,220  33,712  1911-12  ♦608         3,284,824  589,341 

1906-7       442         1,924,265  20.941 

•Does  not  include  the  Raleigh,  Charlotte  &  Southern  Ry.,  228 
miles.     (See  Notes.)     fDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  SO,  1912  June  30,  1912 

Common  $16,000,000  •Fixed  Interest $9,511,000 

tNotes  due  1915   (5%)       5,456,000 

•Does  not  include  $4,669,000  bonds  held  by  and  for  company;  in- 
cludes $3,130,000  assumed  bonds   (5%)   in  hands  of  public. 

tissued  to  purchase  and  to  extend  the  Raleigh,  Charlotte  & 
Southern  Ry.  (present  mileage,  228)  and  for  Equipment  (see  Notes). 
Only  $12,099  interest  on  these  Notes  is  included  in  the  Income  Account 
as  stated  below  for  1911-12. 

CAPITALIZATION  Total         Per  Mile 

Stock    $16,000,000         $26,316 

Bonds 14,967,000  24,617 

Total    30  967  000  50  933 

Fixed  Charges  below  include  $98,460  for  Rentals,  $46,794  for  Hire  of 
Equipment,  $10,600  Discount  on  Bonds  and  $8,795  loss  from  Outside 
Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  608.  Total        ^er  Mile 

Operating  Revenues  $3,284,824  $5,402 

Operating  Expenses   2,079,324  3,420 

Net  Operating  Revenues 1,205,500  1,982 

Other  Income    (incl.   $5,604  from   Rentals) 102,607  169 

Total  Net  Income '. 1,308,107  2,151 

Fixed  Charges   (including  for  Taxes,    $90,034) 718,766  1,182 

Surplus    589,341  969 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $394,142  $648 

Maintenance   of   Equipment 394,780  649 

Traffic   Expenses    66,808  110 

Transportation    Expenses    1,062,837  1,748 

General  Expenses    160,757  265 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   63.3  per  cent. 

Other  Income  above  Includes  $50,000  dividend  from  stock  of  the 
John  L.  Roper  Lumber  Co.,  the  entire  stock  and  bonds  of  which  com- 
pany are  owned  by  the  Norfolk  Southern  R.  R.  The  Lumber  Co. 
reported  for  1911-12,  $144,182  net  income  from  operation. 

APPROPRIATION  OF  GROSS  INCOME      1911-12  1910-11 

For  Maintenance  Expenses 23.3%     22.8% 

For  Traffic,  Transportation  and  General  Expenses 38.1%     37.7% 

For  Fixed  Charges 21.2%    19.3% 

For  Surplus 17.4%     20.2% 

100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 219,236  202,867  183.942  162,311 

Passenger  miles  vk  mile  of  road        82,796  77,849  73,791  64,596 
Miles,     second     and    additional 

main  track   V 9  6  6  5 

Miles,  yards  and  siding 118  119  112  100 

See  Notes*  page  377. 
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NORFOLK  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.        Gross  Surplus  Year     Oper.  Gross  Surplus 

1899-0  1,552  114,091,005  $3,?89,832  1906-7     1,876  131,164,381  $7,000,320 

1900-1  1,560  15,785,442  4,157,831  1907-8     1,881  28,962,217  5,773,909 

1901-2  l,b77  17,552,205  5,123,095  1908-9     1,925  29,327,102  6,665,433 

1902-3  1,713  21,160,675  6.040,189  1909-10  1,945  35,063.870  9,043,165 

1903-4  1,723  22.800,991  5,819,302  1910-11  1,972  35,557,522  7,557,386 

1904-5  1,799  24,089,260  5,833.454  1911-12  2,010  39,735,237  9,381,674 

1905-6  1,853  28,487,766  7.452.375 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $85,653,000  ♦Fixed  Interest $102,229,100 

Preferred  (4%)   23,000,000  Equipment    5,900,000 

♦Includes  $5,916,000  bonds  ar\d  $13,029,600  Subscriptions  for  bonds' 
Convertible  into  common  stock  at  par  to  June  1,  1917,  and  Septem- 
ber 1,  1922,  respectively. 

CAPITALIZATION  Total         Per  Mile 

Stock    $108,653,000         $54,056 

Bonds     108,129,100  53,796 

Total    216,782,100         107,852 

Fixed  Charges  below  include  $30,325  (net)  for  Rentals;  also  $20,409 
net  deficit  from  Outside  Operations  and  $108,053  account  of  Separately 
Operated  Properties.  (Includes  $108,000  payment  to  Pocohontas  Coal  & 
Coke  Co.,  account  of  deficiency  of  interest  on  N.  &  W. — Pocohontas 
Joint  bonds.  This  sum  remains  due  from  the  Coal  Co.  Prior  to 
1910-11  these  advances  were  deducted  from  Surplus. 

INCOME  ACCOUNT  YEAR   ENDING  JUN^  30,  1912 
Average   miles    operated,    2,010.  Total        Per  Mile 

Operating  Revenues   $39,735,237  $19,769 

Operating  Expenses   25,669,430  12,771 

Net  Operating  Revenues 14,065,807  6,998 

Other  Income  (incl.  $1,063,363  Hire  of  Equipment)       1,363,242  678 

Total  Net  Income 15,429,049  7,676 

Fixed  Charges   (including  for  Taxes,  $1,410,000)..       6,047,375  3,009 

•Surplus    9,381,674  4,667 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance    of   Way $4,816,378  $2,396 

Maintenance  of  Equipment 7,676,464  3,819 

Traflftc  Expenses 639,936  318 

Transportation  Expenses  11,771,800  5,857 

General  Expenses    764,852  381 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   64.6  per  cent. 

♦This  Surplus  before  deducting  $1,372,065  for  Additions  and  Better- 
ments. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 30. 4%  29.8<^  26.8%  27.2%  27.4%  29.2% 
For    Traffic,    Transportation 

and    General   Expenses 32.1%     32.5%     31.3%     31.3%     35.1%     32.2% 

For  Fixed  Charges 14.7%     16.7%     16.9%     19.5%     18.0%     15.2% 

For   Surplus    22.8%     21.0%     25.0%     22.0%     19.5%     22.4% 

100.0%  100.0%  100.0%  100.0%  100,0%  100  0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per  mile   of  road 3,994,718  3,446,940  3.456,296  2,793,258 

Passenger  miles  per  mile  of  road      100,840  98,254  93,095  88,972 
Miles,     second     and     additional 

main  track   421  389  349  274 

Miles,  yards  and  sidings 1,100  1,059  996  931 

See  Notes,  page  380. 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  ^Surplus    Year      Oper.         Gross  ^Surplus 

1900-1         85         $1,069,758  $309,258     1906-7         83         $1,981,806  $525,166 

1901-2         85           1,168.055  386,381     1907-8         83           2,003,114  404,356 

1902-3         85           1,338,905  346,819     1908-9         83           2,026,324  588,475 

1903-4         85           1,522,332  400,528     1909-10       83           2,331,548  742,881 

1904-5         85           1,598,189  441,225     1910-11       83           2,386,616  710,578 

1905-6         83           1,764,856  521,310     1911-12       83           2,575,535  658,312 

*The  surplus  earnings  here  given  for  the  years  prior  to  1903-4  are 
after  dividends  on  guaranteed  stock  deducted. 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common   $1,316,900  Fixed  Interest $8,180,000 

Dividend     Obligations.     1,794,300 

Guaranteed   Stock 500,400 

♦All  classes  of  stock  receive  9%  annually  in  dividends. 

CAPITALIZATION  Total         Per  Mile 

Stock    $3,611,600        $43,513 

Bonds     3,180,000  38.313 

Total    6,791,600  81.826 

Fixed  Charges  below  include  $37,792  for  Rentals  and  $89,724  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  83.  Total        Per  Mile 

Operating  Revenues   $2,575,535  $31,031 

Operating  Expenses   1,675,320  20.185 

Net  Operating  Revenues 900,215  10.846 

Other   Income    12,097  146 

Total  Net  Income 912,312  10,992 

Fixed   Charges    (including  for   Taxes,   $10,184) 254,000  3,060 

♦Surplus    658,312  7.932 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $330,850  $8,986 

Maintenance   of   Equipment 309.670  8,731 

Traffic   Expenses    35,072  423 

Transportation  Expenses  929,165  11.195 

General  Expenses    70,563  850 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  65.0  per  cent. 

♦This  Surplus  before  deducting  $104,214  for  Additions  and  Better- 
ments and  $100,000  transferred  to  Special  Contingent  Fund;  also  before 
deducting  dividends    (9%)   on  the  Guaranteed   Stock. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 24.7%    23.8%    25.8%    26.8%  82.2%  25.8% 
For    Traffic,    Transportation 

and    General    Expenses 40.0%     38.1%     34.9%     37.2%  89.0%  42.8% 

For  Fixed  Charges 9.8%       8.4%       7.6%       6.9%  8.6%  6.6% 

For   Surplus    25.5%'     29.7%     31.7%     29.1%  20.2%  26.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911.12  1910.11  1909-10  1908-9 

Ton  miles   per  mile   of   road 1,707,586  1,536,492  1,597,118  1,437.149 

Passenger  miles  per  mile  of  road      481,287  451,752  417,165  884,200 
Miles,     second     and     additional 

main   track   SO  78  78  78 

Miles,  yards  and  sidings 59  57  55  52 

See  Notes,  page  384. 
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SEABOARD  AIR   LINE  RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.      *Qross  Surplus    Year       Oper.       *Gross        Surplus 

1902-3  2,607  112,156,928  |832,481  1907-8  2,611  $15,675,449  ^$685,874 
1903-4     2.611       12,750,271  382,825     1908-9       2.609       16,451,677        488.187 

1904-5  2,611  13,619,274  1,171,908  1909-10  t2.997  20,068,772  1,735,035 
1905-6  2.611  15,116.948  1,131,578  1910-11  t3,037  21.782,005  1,707,965 
1906-7     2,611       16,427,943        ^304,190    1911-12  t3,059       22,921,904        813.786 

•Does  not  include  earnings  of  Water  Lines. 

tlncludes    Atlanta    &    Birmingham    Air    Line    Ry.    (237    miles)    and 
other  lines  merged  at  time  ol*  reorganization    (see   Notes).     ^Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  137.019,400  ♦Fixed  Interest  $97,830,000 

Preferred  (4%)   23.894,100  Equipment    5,480,000 

•Includes  $25,000,000  Adjustment  Mortgage  5%  bonds  (interest  cumu- 
lative, payable  if  earned). 

CAPITALIZATION                  Total  Per  Mile 

Stock    $60,913,500  $19,913 

Bonds    103,310.000  33,772 

Total    164.223.500  53,685 

Fixed  Charges  below  include  $160,239  for  Rentals,   $201,098  for  Hire 

of  Equipment,  $22,686  loss  from  Outside  Operations  and  $1,249,658 
Interest  on  Adjustment  Mortgage  bonds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  3.059.  Total         Per  Mile 

Operating  Revenues   $22,921,904  $7,493 

Operating  Expenses   16,280,087  5,322 

Net  Operating  Revenues 6,641,817  2,171 

Other  Income   (incl.   $98,894   from   Rentals) 150,541  49 

Total  Net  Income 6.792,358  2,220 

Fixed  Charges  (including  for  Taxes,  $917,000) 5,978.572  1,954 

•Surplus   - .  813,786  266 

OPERATING   EXPENSES  Total         Ptr  Mile 

Maintenance  of  Way $3,347,359  $1,094 

Maintenance  of  Equipment 3,212,278  1,050 

Traffic  Expenses    715,361  234 

Transportation  Expenses 8.333,357  2,724 

General  Expenses    671,732  220 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   71.0  per  cent.- 

•To  this  Surplus  should  be  ad<1ed  $85,480  Surplus  Income  of  Water 

Lines.     From  this  Surplus  $248,193  was  deducted  as  annual  allotment 

of   discount   on   bonds    (total   unextinguished    discount   June   30,    1912, 

$10,587,737). 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9    1907-8    1906-7 

For  Maintenance  Expenses.. 28. 4%  26.1%  27.2%  28.5%  29.5%  27.2% 
For    Traffic,    Transportation 

and    General    Expenses 42.2%     39.9%     37.9%  40.4%    46.8%     50.8% 

For  Fixed  Charges 25.9%     26.2%     26.3%  28.1%,     28.1%     23.8% 

For   Surplus    3.5%       7.8%       8.6%  3.0%  Deficit  Deficit 

100.0%  100.0%  100.0%.  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per  mile  of   road 454.771  420.031  408,744  385,675 

Passenger  miles  per  mile  of  road        75,590  72.787  65,711  62,071 

Miles,  yards  and  sidings,    ..,. .            777  720  695  590 
See  Not^s,  puge  383. 
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SOUTHERN   RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus    Year     Oper.        Gross  Surplus 

1899-0     6,365     $31,388,015     $2,964,211    1906-7     7,547     $56,657,994     $2,290,321 
1900-1     6,425       33,607,582       3,540,500    1907-8     7.489       52,941,716  401,850 

1901-2  6,744  37,712,248  3,600,897  1908-9  7,170  52,188,107  3,589.385 
1902-3  7.129  42,354,060  3,707,477  1909-10  7.050  57.294,508  5,757,019 
1903-4  7,164  45,109,777  4.180,399  1910-11  7.042  60.345.063  6.670.003 
1904-5  7.199  48,145.108  5,151,632  1911-12*7,088  63.590,329  6,763.117 
1905-6  7,374  53,641,439  5,229,066  •Includes  476  miles  of  trackage. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $120,000,000     .       •Fixed  Interest $218,802,600 

Preferred  (5%)    60,000,000  fLeasehold  Estates .. .     33,099,000 

Equipment    16,380,000 

Notes  rdue  1913) 10,000,000 

•Does  not  include  $24,581,800  bonds  in  Treasury;  includes,  however. 
Southern  Ry. — Mobile   &   Ohio  Stock  Trust  Certificates. 

tAbout  $10,732,012  owned  by  Southern  Ry. 

CAPITALIZATION  Total         P^r  Mile 

Stock $180,000,000        $25,395 

Bonds     273,281,600  38,556 

Total 453,281.600  63,951 

Fixed  Charges  below  include  $934,687  for  Rentals  (Joint  Track. 
Terminals,  etc.,  other  than  interest  and  dividends  on  securities  of 
T^easehold  Estates),  $50,951  account  of  Southern  Ry,  in  Mississippi, 
$180,701  account  of  Separately  Operated  Properties,  $226,808  dividends 
on  Southern  Ry.— Mobile  &  Ohio  R.  R.  Stock  Trust  Certificates, 
and   $60,043   proportion   of   Discount   on   Bonds   Sold. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  7,088.  Total         P&r  Mile 

Operating    Revenues $63,590,329  $8,972 

Operating  Expenses    43.696.236  6.165 

Net  Operating  Revenues 19.894.093  2,807 

Other  Income  (incl.  $64,755  Outside  Operations)..       3,644,829  514 

Total    Net    Income 23,538,922  8,821 

Fixed  Charges  (including  for  Taxes,  $2,452,328)..     16,775,805  2.367 

♦Surplus    6.763.117  954 

OPERATING  EXPENSES  Total         Ptr  Mile 

Maintenance  of  Way $7,841,220  $1,106 

Maintenance  of  Equipment 10,108,673  1,426 

Traffic   Expenses    1.745,353  246 

Transportation  Expenses 22.081.653  8,116 

General  Expenses    , 1.919.337  271 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   68.7  per  cent. 

•This  Surplus  before  deducting  $44,989  for  Additions  and  Betterments. 

Other  Income  above  includes  $356,630  from  Rentals  and  $31,207  from 
Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 26.7%  26.6%  27.3%  25.7%  29.4%  29.5% 
For    Traffic,    Transportation 

and  General  Expenses 38.3%     37.7%     36.6%     38.7%     42.6%    44.2% 

For  Fixed   Ciiarges 24.9%     25.2%     26.6%     29.1%     27.8%    22.4% 

For    Surplus 10.1%     10.5%       9.5%       6.5%       0.7%       3.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  imMTK^ 

1911-12  1910-11        1909-10  1908-9 

Ton    miles  per  mile   of  road 593.509  580.587        565.328  508.887 

Passenger  miles  per  mile  of  road      110,979  105,142         95.281  86,829 

Miles,    second,    etc.,    main    track            372  336              306  t72 

Miles,    yards  and   sidings 2,263  2,209           2.183  2.182 

See  Notes,  page  389. 


OF  RAILROADS  I45 

VIRGINIA  &  SOUTHWESTERN   RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Grots  Surplus    Year     Oper.        Gross  Surplus 

1907-8       170       11,062,500         |]37,458     1910-11     227       $1,393,448         $109,288 
1908-9       188         1,136,286  133,962     1911-12  ^240         1,757,924  266,951 

1909-10     188         1,196,164  114,613 

♦Includes  37  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

Common   $2,000,000  Fixed    Interest    $7,000,000 

Equipment    475,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,000,000  $8,333 

Bonds     7,475.000  31,146 

Total    9.475,000  39,479 

Fixed  Charges  below  include  $48,325  for  Rentals  and  $5,702  account 
of  Discount  on  Securities  Sold. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   240. 

Total         Per  Mile 

Operating  Revenues   $1,757,924  $7,325 

Operating  Expenses   1,142,723  4,762 

Net  Operating  Revenues 615,201  2.563 

Other  Income   (incl.   $113,228  Hire  of  Equipment)  122.431  510 

Total  Net  Income 737,632  3,073 

Fixed  Charges   (including  for  Taxes,  $60,249) 470,681  1.961 

♦Surplus    266,951  1,112 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $212,341  $885 

Maintenance   of   Equipment 362.599  1,511 

Traffic   Expenses    22,283  93 

Transportation    Expenses    500,663  2,086 

General  Expenses    44,837  187 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   65.0  per  cent. 
♦This  Surplus  before  deducting  $3,259  for  Additions  and  Betterments. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909-10   1908-9 

For    Maintenance    Expenses 30.6%  31.5%  34.1%  30  5% 

For    Traffic,    Transportation    and    General 

Expenses     30.2%  32.37o  32.0%  32.9% 

For  Fixed    Charges 25.0%  28.8%  25.0%  25.6% 

For  Surplus   14.2%  7.4%  8.9%  11.0% 

100.0%,  100.0%  100.0%  ]00.07o 


1911-12  1910-11  1909-10  1908-9 

Ton    miles   per   mile   of   road....      766.213  571.844  615.716  578.304 

Passenger  miles  per  mile  of  road        23.522  23,187  24.792  24,573 

Miles,   yards   and   sidings 102  100  85  84 

See  Notes,  page  393. 
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VIRGINIAN  RY. 

Avg.  Mliet  Avg.  Miles 

Year      Oper.      Gross  Deficit    Year      Qper.      Gross  Deficit 

1909-10     448     12,063,190       $1,681,467     1911-12     475     $4,837,598  $748,401 

1910-11     475       3,671,224        $1,113,355 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $34,850,000  Fixed   Interest $25,000,000 

•Preferred    (5%)    27,779,000  Equipment    2.437,000 

*  Cumulative.  This  stock  was  issued  late  in  the  fiscal  year  at  par 
in  exchange  for  $m/Tii9/)00  obligations  including  bonds,  equipment  ac- 
quired, floating  indebtedness,  etc. 

CAPITALIZATION 

Total        Per  MMe 

Stock   $62,629,000      $13lT851 

Bonds    27,437,000  57,762 

Total    90,066,000        189,613 

Fixed  Charges  below  include  $134,133  for  Rentals,  $3,341  for  Hire 
of  Equipment  and  $22,500  Discount  on  Equipment  Notes  written  off 
during  tlie  year. 

In  1911-12,  $2,355J908  was  paid  in  interest,  of  which  $1,6SS,125  was  in- 
terest on  funded  debt. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   475. 

Total        Per  Mile 

Operating    Revenues    $4,837,598  $10,184 

Operating  Expenses   2,971,792  6,256 

Net  Operating  Revenues 1,865,806  8,928 

Other  Income   (incl.  $2,370  Rents  Received) 96,056  202 

Total    Net    Income 1,961,862  4,130 

Fixed  Charges  (including  for  Taxes,  $194,200) ♦2,710,263  5.706 

Deficit    748.401  1.576 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $637,739  $1,343 

Maintenance  of  Equipment 868.927  1,829 

Trafllc  Expenses    61,960  130 

Transportation  Expenses  1,302,827  2,743 

General  Expenses    100,339  211 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  61.4  per  cent. 
♦By  a  change  in  the  financial  plan  of  the  company  a  reduction  in 
fixed  charges  became  effective  May  1,  1912. 

APPROPRIATION  OF  GROSS  INCOME 

1911-121910-11 

For    Maintenance    Expenses 30.5%    28.8% 

For  Traffic,  Transportation  and  General  Expenses 29.7%     29.5% 

For   Fixed   Charges 55.0%     71.7% 

For   Surplus    Deficit  Deficit 

1911-12  1910-11  1909-10 

Ton  miles  per  mile  of  road 2,666,893  1,930,266  902,952 

Passenger  miles  per  mile  of  road 25,669  25,277  22,547 

Miles,  yards  and  sidings 182  163  188 

See  Notes,  page  394. 
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♦WESTERN  MARYLAND  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1905-6       507       14,802,094         |251,509     1909-10     543       |7,081,857         |988,729 
1906-7       543         5,600,455  10,964     1910-11     543         7,200,934  760,336 

1907-8       543         5,648,277         t359,990    1911-12     543         7,243,058  647,271 

1908-9       543         5,952,696  123,163 

•Western  Maryland  R.  R.  to  December  31,  1909;  Western  Maryland 
Ry.  since  that  date,     t Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

•Common  149,429,230  Fixed  Interest 150,992,300 

tPreferred  (4%)   10,000,000  Equipment    378,000 

tNotes   (due  1915) 4,000,000 

Guaranteed  Stocks,  etc.      574,650 

•includes  125,469,670  stock  which  was  underwritten  and  sold  to  stockholders  pro  rata  at  $50  per  f  100 
share,  payments  to  be  made  In  five  installments,  the  last  of  which  was  due  April  1,  1912.  The  proceeds 
were  used  to  construct  an  87-mile  line  to  Connellsville,  Pa.     (See  Notes.) 

tConvertible  into  common  stock. 

tTotal  issue  SlO.000.000.     Fixed  Chartres  for  1911-12  included  only  $25,145  for  interest  on  these  Notes. 

CAPITALIZATION  Total         Per  Mile 

Stock     159,429,230       1109.447 

Bonds    55,944,950        103,029 

Total    115,374,180        212,476 

Fixed  Charges  below  include  |69,811  for  Joint  Facilities,  |20,910  for 
Hire  of  Equipment,  $68,863  Dividends  on  Stocks  of  Companies  Leased, 
$10,100  Sinking  Fund  Payments,  and  $115,894  Interest  on  Cost  of 
Equipment  of  New  Lines  temporarily  used  by  the  Western  Mary- 
land Ry. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  543.  Total         Per  Mile 

Operating  Revenues  $7,248,058        $18,889 

Operating  Expenses  4,883,280  8,993 

Net  Operating  Revenues 2,359,778  4,346 

Other  Income    (incl.   $3,431   Outside   Operations)..  928,859  1,710 

Total    Net    Income 3.288.P37  6,056 

Fixed  Charges  (including  for  Taxes,  $252,000) 2,641,866  4,864 

•Surplus    647,271  1,192 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $994,548  $1,882 

Maintenance    of    Equipment 925,479  1,704 

Traffic    Expenses    125,568  231 

Transportation   Expenses    2,662,848  4,904 

General  Expenses   174,842  822 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  67.4  per  cent. 

•This  Surplus  before  deductinjf  $42,867  for  Additions  and  Betterments. 

Other  Income  above  includes  $8,874  from  Rentals  and  $622,902 
"Interest  on  Capital  Advanced  to  Subsidiary  Companies  for  Construc- 
tion of  New  Lines." 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11   1909-10  1908-9 

For   Maintenance   Expenses 23.5%     22.0%     21.2%     23.8% 

For    Traffic,    Transportation    and    General 

Expenses    36.3%     35.1%     82.0%     33.2% 

For    Fixed    Charges 32.3%     33.1%     84.0%     41.1% 

For   Surplus    7.9%_  9.8%     12.8%      1.9% 

100.0%  lbO.0%  100.0%  100.0% 
1911-12       1910-11        1909-10         1908-9 
Ton  miles  per  mile  of  road....  1,854,018     1,749,223     1,780,067    1,445,530 
Passenger  miles  per  mile  of  road       98,040       100,672         94,685         84,095 
Miles,  second,  etc ,  main   track.  45  4.5  45  34 

Miles,   yards   and   sidings 253  246  221  212 

See  Notes,  page  396. 
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WRIGHTSVILLE  &  TENNILLE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Oper.  Gross  Surplus  Ysar  Oper.        Qross  Surplus 

1S96-7           36  $87,166  |30,468  1904-5           77         |186,225  |67,400 

1897-S           36  90,494  26,928  1905-6           77           199,521  64,727 

1898-9           48  114,260  35,307  1906-7  ♦lOS           274,720  48,125 

181^9-0           76  169,492  48,729  1907-8  ^105           270,977  45,722 

1900-1           77  159,857  56.294  1908-9  'lOS           260,881  47,993 

1901-2           77  143,495  41,709  1909-10  •105           301,178  83,889 

1902-3           77  169,414  61,651  1910-11  •105           327.112  67,505 

1903-4           77  167,587  41,489  1911-12  ^105           348,993  53,467 

♦Includes  Dublin  &  Southwestern  R.  R.  (28  miles).  This  railroad 
was  merged  in  the  Wrigrhtsville  &  Tennllle  R.  R.  after  the  close  of  the 
year  1906-7. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  1530,000     .       tFixed   Interest    |200.000 

♦l»referred  (6%)   70,000 

♦Shares  pro  rata  with  common  in  dividends  paid  beyond  6%. 
t|50,000  additional  bonds  held  in  Treasury. 

CAPITALIZATION 

Total        Per  Mile 

Stock    1600,000  15,714 

Bonds     200.000  1.905 

Total    800,000  7.619 

Fixed  Charges  below  include  $15,615  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   105. 


Operating  Revenues  

Operating  Expenses  

Net  Operating  Revenues 

Other   Income    

Total  Net  Income 

Fixed  Charges  (including  for  Taxes,  918>315) 
Surplus    


Total 

Pef  Mile 

9348,993 

18.324 

254,882 

2,423 

94.611 

901 

2.784 

26 

97.895 

927 

43.980 

418 

53,465 

509 

Total 

Per  Mile 

172.898 

9694 

42,113 

401 

6,975 

67 

111,855 

1.665 

20,546 

196 

OPERATING   EXPENSES 

Maintenance  of  Way 

Maintenance   of   Equipment 

Traffic  Expenses 

Transportation  Expense  

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues.  72.9  per  oent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909.10  1908.9  1907-8  1906-7 

For  Maintenance  Expenses.. 32.7%    29.2%    25.1%    29.9%  32.3%  82.6% 
For    Traffic,    Transportation 

and    General    Expenses 39.6%     39.7%     38.7%     43.0%  42.9%  44.4% 

For    Fixed    Charges 12.5%,     10.6%      8.4%      8.8%  8.0%  5.8% 

For   Surplus    15.2%     20.5%     27.8%     18.3%  16.8%  17.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  160.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles   per  mile   of   road 65,728  65,920  52.815  46,102 

Passenger  miles  per  mile  of  road       41,128  38,910  86.883  88.887 

Miles,  yards  and  sidings 15                15  14  18 

See  Notes,  page  400. 
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ALABAMA  &  VICKSBURG  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1901-2       143  11.019,844  $146,258  1907-8       143  I1.510J61  1230.601 

1902-3       143  1.150.547  161.313  1908-9       143  1.526.357  239.096 

1903-4       143  1.287.093  194.319  1909-10     143  1.672.350  442.028 

1904-5       143  1.358.043  190.037  1910-11     143  1,741.983  366,257 

1905-6       143  1,380,247  207.942  1911-12     143  1,605.190  258,029 

1906-7       143  1.554.961  258.920 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

♦Common  12,100.000  Fixed  Interest  $2,020,900 

•Increased  from  11.050,000  in  June.  1910,  new  stock  havingr  been 
distributed  as  a  dividend  of  100%  pro  rata  to  stoclcliolders.  to  cover 
the  cost  of  additions  and  improvements  to  property  paid  for  out  of 
income  for  the  ten  years  preceding.  The  additions  and  betterments 
thus  capitalized  cost  $1,115,492. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,100,000  $14,685 

Bonds 2.020,900  14.182 

Total    4.120.900  28,817 

Fixed  Charges  below  include  $11,215  for  Rentals  and  $8,402  loss  from 
Dining  Car  Operation. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated.   143. 

Total  Per  Mile 

Operating    Revenues    $1,605,190  ^11,225 

Operating   Expenses    1.242,207  8,687 

Net    Operating    Revenues 362.983  2.538 

Other  Income   (incl.    $32,814   Rentals) 86.427  604 

Total  Net  Income 449.410  3,142 

Fixed  Charges   (including  for  Taxes.   $60.608) 191,381  1.338 

Surplus   258.029  1.804 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $240,607  $1,688 

Maintenance   of  Equipment 319.954  2.237 

Traffic  Expenses    45.593  819 

Transportation    Expenses    578.972  4,014 

General  Expenses    62,081  484 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  77.4  per  cent. 
Other  Income  above  includes  $25,323  from  Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910.111909-10  1908.9  1907.8  1906.7 

For  Maintenance  Expenses.  .33.2%     30.7%     29.1%     35.8%  83.6%  85.9% 
For    Traffic.    Transportation 

and    General    Expenses 40.3%     39.3%     35,9%     38.5%  41.5%  38.1% 

For    Fixed    Charges 11.2%       9.8%      9.8%     10.7%  10.3%  9.9% 

For   Surplus    15.3%     20.2%     25.2%     15.0%  14.6%  16.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911.12  1910.11  1909.10  1908.9 

Ton   miles  per  mile  of  road 706,883  787,831  746.104  650,796 

Passenger  miles  per  mile  of  road      131.364  138.141  129,196  118,872 

Miles,  yards  and  sidings 51                51  51  44 

See  Notes,  page  402. 
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ALABAMA  GREAT  SOUTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus  Year     Oper.  Gross  Surplus 

1898-9       310       11.816.523  |275,174  1905-6       310       13.774.620  1398.464 

1899-0       310         2,092.444  340.150  1906-7       310  4.168.478  413.677 

1900-1       310        2,198.739  346.169  1907-8       310  3,551,501  413.037 

1901-2       310         2,487,454  405.833  1908-9       310  3,560.292  550.254 

1902-3       310         2,749,818  381.130  1909-10     309  4,221,006  928.572 

1903-4       810         3,099,445  320,612  1910-11     309  4.479.120  955,039 

1904-5       310        3.308,300  324,984  1911-12  •309  4,775.891  1.012.596 
•Includes  19  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.   1912  June  30.   1912 

Ordinary    17.830.000  Fixed  Interest 16.009.600 

Preferred  (5%) 3.380,350  Equipment    1.591,000 

CAPITALIZATION 

Total  Ptr  Mile 

Stock    111,210,350  136.279 

Bonds     7,600,600  24.598 

Total    18,810,950  60,877 

Fixed  Charges  below  include  $95,894  for  Rentals  and  $5,284  net  loss 
from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  309. 

Total  Ptr  Mile 

Operating  Revenues   $4,775,891  $15,456 

Operating  Expenses   3,389,376  10,969 

Net  Operating  Revenues 1,386,515  4.487 

Other  Income  (incl.  $228,054  Hire  of  Equipment).          395,921  1,281 

Total  Net  Income 1,782,436  5,768 

Fixed  Charges   (including  for  Taxes,    $172,019)...          769,840  2,491 

Surplus    1,012,596  3,277 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $582,208  $1,884 

Maintenance   of   Equipment 1,040,604  3,368 

Traffic   Expenses    136,827  443 

Transportation  Expenses  1,509,636  4,885 

General  Expenses    120,101  389 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.0  per  cent. 

Other  Income  above  includes  $31,182  from  Miscellaneous  Rents  and 
Interest. 

APPROPRIATION   OF  GROSS  INCOME 

1911.12  1910-111909.10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 31. 4%     82.4%     31.3%     30.6%  33.6%  38.4% 
For    Traffic,    Transportation 

and    General    Expenses 34.1%     32.9%     32.7%     36.4%  39.6%  89.5% 

For  Fixed  Charges 14.9%     15.5%     15.5%     18.2%  16.0%  12.8% 

For    Surplus    19.6%     19.2%     20.5%     14.8%  10.8%  9.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911.12       1910-11        1909-10  1908.9 

Ton  miles  per  mile  of  road 1,583,729    1,492,910     1.476.337  1,068,250 

Passenger  miles  per  mile  of  road      178,563        171,866        153.656  135,020 

Miles,  yards  and  sidiri^s ^172              170              178  175 

•53  miles  operated  under  lease  or  trackage  rights. 

See  Notes,  page  403. 
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CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

(Lessee  of    Cincinnati    Southern  Ry.) 
Avg.  Miles                                                Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.  Gross  Surplus 

1898-9       336       $4,691,232  $483,224  1905-6       336  $8,454,896  $828,590 

1899-0       336         5,124,241  322,725  1906-7       336  8,763,775  449,645 

1900-1       336         5,045,596  179,132  1907-8       335  7,861,378  607,510 

1901-2      336         5,660,404  209,134  1908-9       335  7,826,982  1,194,999 

1902-3       336         6.155,455  463,185  1909-10     335  9,079.471  2,197,523 

1903-4       336         6,768,744  454,549  1910-11     335  9,205,405  1,905,371 

1904-5       336         7.358,618  528,440  1911-12     335  9,756,266  1,947,165 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $3,000,000  Equipment    $1,674,000 

•Preferred  (5%)   2,453.400 

•Cumulative. 

CAPITALIZATION  Total         Ptr  Mile 

Stock    $5,453,400        $16,277 

Bonds    1,674,000  4,999 

Total    7,127,400  21,276 

Fixed  Cliarges  below  include  $1,228,775  paid  to  the  City  of  Cin- 
cinnati as  rental  of  the  Cincinnati  Southern  Ry.;  $6,493  loss  from 
Outside  Operations  and  $60,388  Miscellaneous  Rents  and  Interest. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1912 

Average  miles  operated,   335.  Total  Per  Mile 

Operating   Revenues    $9,756,266  $29,123 

Operating  Expenses   6,483,909  19,355 

Net  Operating  Revenues 3,272,357  9,768 

Other  Income  (incl.   $218,170  Hire  of  Equipment)  313,991  937 

Total  Net  Income ; 3,586,348  10,705 

Fixed  Charges  (including  for  Taxes,  $271,600) 1, 639,188  4,893 

•Surplus   1,947,165  5,812 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance    of   Way $1,006,493  $3,004 

Maintenance  of  Equipment 2,165,571  6,464 

Traffic  Expenses    246,443  736 

Transportation   Expenses    2,835,008  8,468 

General    Expenses    230,394  688 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.5  per  cent. 

•This  Surplus  before  deducting  $579,342  for  Permanent  Improve- 
ments, Additions  and  Betterments,  which  revert  to  Lessor  under 
Lease.  Similar  deductions  were  made  in  previous  years  (aggregating 
$3,802,621  for  the  seven  fiscal  years  to  June  30,  1911). 

APPROPRIATION   OF  GROSS   INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 31. 5%    30.3%     27.5%  28.8%  31.2%  34.4% 
For    Traffic,    Transportation 

and   General   Expenses 32.9%    33.1%     31.5%  84.8%  41.2%  42.2% 

For  Fixed  Charges 16.3%     16.8%     17.5%  21.4%  20.2%  18.3% 

For   Surplus    19.3%     19.8%     23.5%  15.0%  7.4%  5.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile   of  road 2,975,874  2,780,974  2,878,015  2,333,717 

Passenger  miles  per  mile  of  road      247,117  237,290  219,611  196,465 
Miles,     second     and     additional 

main    track    75  71  69  67 

Miles,    yards   and   sidings 241  239  234  230 

See  Notes,  page  404. 
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GULF  &   SHIP  ISLAND  R.  R. 


A 

vg.  Miles 
Oper.        Gross 

Avg.  Miles 
Year     Oper.       Gross 

Year 

Surplus 

Surplus 

1900-1 

248       $1,030,849 

14.547 

1906-7       307       $2,485,949 

$317,472 

1901-2 

251         1,374,684 

258,859 

1907-8       307         2,066,328 

•7,768 

1902-3 

251         1,705,047 

433,717 

1908-9       307         1,873,196 

4,658 

1903-4 

261         1,829,815 

333,313 

1909-10     307         2,094,076 

291,339 

1904-5 

275         1,877,397 

179,450 

1910-11     307         2,006,790 

288,967 

1905-6 

284         2,138,778 

401,275 

1911-12     308         1,982,740 

204.570 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                  June  30,  1912 
Common   $6,750,000  Fixed    Interest    $6,000,000 

CAPITALIZATION 

Total        Per  Mile 

Stock    $6,750,000  $21,916 

Bonds     6,000,000  19,480 

Total    12,750,000  41,396 

Fixed    Charges  below   include   $752  for  Rentals,   $10,982  tor  Hire   of 
Equipment  and  $49,840  paid  account  of  Sinking  Funds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  308. 

Operating    Revenues    $1^982,740 

Operating    Expenses    

Net  Operating  Revenues 

Other  Income  (Incl.  $11,443  Rentals) 

Total  Net  Income 

Fixed  Charges   (including  for  Taxes,  $57,883) 

Surplus    

OPERATING   EXPENSES 

Maintenance  of  Way 

Maintenance  of  Equipment 

Traffic   Expenses    

Transportation  Expenses  

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.5  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910.111909-10  1908-9    1907-8    1906-7 

For  Maintenance  Expenses.. 31. 5%  30.7%  32.4%  35.8%     41.4%  83.8% 
For    Traflflc     Transnortation 

and    General    Expenses 36.6%  34.3%  33.3%  39.0%     39.1%  39.7% 

For    Fixed    Charges 21.7%  20.7%  20.5%  25.0%     19.8%  13.9% 

For   Surplus    10.2%  14.3%  13.8%  0.2%  Deficit  12.6% 


Total 

Per  HWh 

1,982,740 

$6,437 

1,358.886 

4,412 

628,904 

2,025 

12;886 

42 

636,790 

2,067 

432,220 

1,403 

204,570 

664 

Total 

Per  Mile 

$265,738 

863 

863,517 

1,180 

29,347 

95 

596,721 

1,938 

103,513 

336 

100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910.11       1909-10  1908-9 

Ton   miles  per  mile  of   road....      278,732  278,179       291,170  267,011 

Passenger  miles  per  mile  of  road       50,673  50,948         47,293  87,627 

Miles,  yards  and  sidings 94  98                97  98 

See  Notes,  page  406. 
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LOUISIANA  &  ARKANSAS  RY. 

Avg.  Miles  Ava.  Miles 

Year     Oper.         Gross  Surplus    Year     Oper.         Gross  Surplus 

1902-3  127  1532.534  $108,643  1907-S  22«  $1,144,522  $184,549 

1908-4  148  704,671  115,457  1908-9  226  1,186.401  204,640 

1904-5  167  844,535  201,522  1909-10  240  1.322,761  297,850 

1905-6  187  1,057,526  238,759  1910-11  'Z^u,  1.432,638  267.826 

1906-7  226  1.216,837  225.484  1911-12  255  1,495,111  217,609 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                  Juno  30,  1912 
Common  $5,000,000  Fixed  IntereHt $5,096,000 

CAPITALIZATION 

Total  Pw  Mils 

Stock   $5,000,000  $19,608 

Bonds    5,096,000  19,984 

Total    10,096,000  39,592 

Fixed  Charsres  below  include  $27,658  for  Rentals  and  $33,742  for  Hire 
of  Elquipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Averacre  miles  operated,  235. 

Operating  Revenues  $1 ,495,1 1 1 

Operating  Ebcpenses  

Net  Operating  Rerenaes 

Other  Income  (incL  125,701  Rents  Receive^]) 

Total  Net  Income 

Fixed  Charges   (including  for  Taxes.  $45,303> 

'Surplus  

OPERATING  EXPENSES 


Maintenance  of  War 

Maintenance  of  Equipment. 

Traffic  Expenses   

Transportation  Expenses  .. 
General  Expenses  


Total 

Per  Mils 

1.495,111 

$5,863 

962.368 

3.774 

532.743 

2.089 

38.461 

151 

571,204 

2.240 

353.595 

1,387 

217.6^>9 

8.S3 

Total 

Per  M»M 

%244M\ 

|$S^ 

22^.253 

8<r; 

28,423 

112 

407,774 

1,59*> 

•>i>,3 1  1 

217 

Ratio  oi  Operating  Expenses  to  (^r^.rKtxnz  F:^v**niiAs,  64.4  p«*r  c^nt. 
•This  Surptoa  before  deducting  |&r>.000  .<iet  A«ide  for  Sinkingr  F'jnd. 

APPROPRIATION  or  GROd»  INCOME 

1d1t-t2t^0-tt  t9(»-tO  tdOe-d    t«07.d    1d(»-7 


/•■*^ 


4 


For  JfalnteiMaee  Expenses.. 30.7%  28.6'^^  28. k;:  34. 2""/^  %%2^'e  29.1 
For    Traffie*    Transportation 

and   General   Expenses a2.0'*;r  VS.:*^'^  25*..V/:  itl  <v;.  33.  r'-  37.0'^/. 

For  Fixed  Charges Sa.K^;  23.',^^  226'"^  :^.2^>  \'.Y'<  :4.f>'"<, 

For    Surpios    14.2*!?-  17.4'"?!  SO^'*;;  M  i?':'/!  l.>.5^'o  1^.1'"*) 


irto.tK'/^  hw.ik;.  :aaiv;  ino  O'^  ;oo  <v;.  :«v>«v< 


1911-12  1^0-11  I9e»-10  1«(»-* 

Ton  mOes  psr  mOe  of  road 4A3  :7*t  (II.Tn  fl1..'K'>  n7.<>-14 

mile  of  roft rf        31  .'. ^^ «  2*  -f •^f*  2o .  4', T  2o  Ooo 

sidings •?!  *?:>  .'.3 
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LOUISIANA   RAILWAY   &  NAVIGATION  CO. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Deficit     Year      Oper.         Gross  Deficit 

1910-11     350       $1,699,605         $161,854     lUll-12     350       $1,783,970         $157,343 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $8,131,000  Fixed   Interest    $10,545,000 

1      Equipment    294,603 

Loans  and  Bills  Payable  June  30,  1912,   $193,544. 


CAPITALIZATION 

Total  Per  Mile 

Stock    $8,131,000  $23,232 

Bonds    10,839,603  30,970 

Total    18,970,603  54.202 

Fixed   Charges   below    include   $37,475   for   Rentals,    $97,916  for   Hire 
of  Equipment  and  $8,653  interest  on  Current  Liabilities. 


INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average   miles   operated,   350. 

Operating  Revsnues  $1,783,970 

Operating  Expenses   

Net  Operating  Revenues 

Other  Income   (Rents   Received) 

Total    Net    Income 

Fixed  Charges  (including  for  Taxes,  $56,868) 

Deficit   


OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $290,157  $829 

Maintenance  of  Equipment   168,688  482 

Traffic  Expenses    70,314  201 

Transportation    Expenses    714,080  2,040 

General  Expenses    77,529  222 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  74.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1911-12 

For  Maintenance    Expenses 24.7% 

For  Traffic,    Transportation  and   Genera      Sxpenses 46.4% 

For  Fixed  Charges    ^ 37.4% 

For  Surplus   Deficit 

See  Notes,  page  407. 


Total 

Per  Mile 

1,783,970 

$5,097 

1,320,768 

3,774 

463,202 

1,323 

74,172 

212 

537,374 

1,535 

694,717 

1,985 

157,343 

450 
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LOUISVILLE  &  NASHVILLE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Qross  Surplus    Year      Oper.      Gross  Surplus 

1900-1  3.169  $29,215,725  $4,281,112  1906-7     4.306  $48,263,945  $6,450,522 

1901-2  3.327  30,712,257  4,725,308  1907-8     4.348  44,620,281  4,514,925 

1902-3  3,439  35.449,378  6,211,048  1908-9     4,393  45,425,891  8,587,935 

1903-4  3,618  36,943,793  6,688,171  1909-10  4.554  52,433,382  10,413,256 

1904-5  3,826  38,517,071  6,827,040  1910-11  4,598  53,993,741  8,555,333 

1905-6  4,131  43,008,996  6,348,375  1911-12  4,710  56,211,788  9,560,772 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                  June  30,  1912 
♦Common $60,000,000  tFixed  Interest $136,103,157 

*$12,000,000  additional  stock  sold  to  stockholders  at  par  in  1912-13. 

tDoes  not  include  $11,133,000  bonds  held  in  Treasury,  $7,079,000 
bonds  held  in  Trusts  as  Collateral,  and  $905,000  bonds  held  In  Sinking 
Funds. 

CAPITALIZATION  Total         Per  Mile 

Stock    $60,000,000        $12,739 

Bonds     136,103,157  28,896 

Total    196,103,157  41,635 

Fixed  Charges  below  include  $380,508  for  Rentals,  $8,179  Loss  from 
Outside  Operations,  $250,049  paid  account  of  Sinking  Funds  and 
$639,581  Surplus  of  South  &  North  Alabama  R.  R.  (included  in  the 
System's  earnings). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  4,710.  Total  Per  Mile 

Operating    Revenues    $56,211,788  $11,934 

Operating  Expenses   39,626,327  8,413 

Net  Operating  Revenues 16,585,461  3,521 

Other  Income  (incl.  $780,882  Rents*) 2,436.953  518 

Total  Net  Income 19,022,414  4,039 

Fixed  Charges  (including  for  Taxes,   $1,854,684)..  9,461,642  2,009 

Surplus   9,560,772  2,080 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance    of    Way $8,828,755  $1,874 

Maintenance   of   Equipment 10,071,303  2,138 

Traffic  Expenses    1,178,108  250 

Transportation    Expenses    18,408,197  3,909 

General  Expenses    1,139,964  242 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.5  per  cent. 

^Includes  t^98,6H  Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .32.2%    33.3%    30.8%    28.0%  33.3%  33.7% 
P'or    TrafTlc     TransDortation 

and    General   Expenses 35.4%     35.4%    33.6%    35.3%  39.7%  38.2% 

For  Fixed   Charges 16.1%     16.0%     16.4%     18.4%  17.2%  15.2% 

For   Surplus    16.3%     15.3%     19.2%     18.3%  9.8%  12.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles   per   mile   of  road 1.098.169  1.108.008  1.124.001  9r>8.78r) 

Passenger  miles  per  mile  of  road      m,or,2  111,270  104,747  98,719 
Miles,     second     and     additional 

main  track 118  117  112 

Miles,   yards   and  sidings 1,118  1,075  1,043 

See  Notes,  page  408. 
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, 

LOUISVILLE, 

HENDERSON  &  ST. 

LOUIS  RY. 

Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 
$85,885 

Year      Oper. 

Gross 

Surplus 

1898-9 

186 

1532,220 

1905-6       200 

$951,859 

$99,926 

1899-0 

186 

630,355 

46.005 

1906-7       200 

1,061,378 

103,252 

1900-1 

186 

668,484 

76,354 

1907-8       200 

992,652 

•37,384 

1901-2 

186 

696,064 

54.294 

1908-9       200 

1,023,737 

37,810 

1902-3 

186 

808,548 

104,194 

1909-10     200 

1,176,869 

93,300 

1903-4 

186 

895.970 

126,898 

1910-11     200 

1,214,693 

16,765 

1904-5 

186 

928,687 

106,229 

1911-12  1200 

1,279,469 

33,309 

•Deficit. 

■ 

flncludes  18 

miles  of 

trackage. 

STOCK  OUTSTANDING 
June  30,  1912 

Common   $2,000,000 

Preferred  (5%)    2,000,000 

Loans  and  Bills  Payable,  June 


30, 


BONDS  OUTSTANDING 

June  30,  1912 

Fixed  Interest $2,500,000 

Equipment 20,811 

Miscellaneous     110,000 

1912,  were  $80,100. 


CAPITALIZATION 

Total 

Stock    $4,000,000 

Bonds     2.(130,811 

Total    6,630,811 

Fixed    Charges    below    include    $37,750    for    Rentals    and    $5 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   200. 

Total 

Operating  Revenues   $1,279,469 

Operating  Expenses    986,078 

Net  Operating  Revenues 293.391 

Other  Income   (incl.    $3,200  Outside   Operations) . .  6,061 

Total  Net   Income 299,452 

Fixed   Charges    (including  for  Taxes.    $36,000) 266,143 

Surplus    33,309 


Per  Mile 

$20,000 

13,154 

33,154 

9,568    for 


Per  Mile 

$6,397 

4,930 

1,467 

30 

1,497 

1.330 

167 


OPERATING   EXPENSES 


Maintenance  of  Way 

Maintenance  of  Equipment, 

Traffic  Expenses 

Transportation  Expenses   . . 
General  Expenses 


Total 

$290,349 

165,817 

53,147 

440,395 

36,370 


Per  Mile 

$1,452 

829 

265 

2,202 

182 


Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.1  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 


For  Maintenance  Expenses.. 
For    Traffic,    Transportation 
and    General    Expenses. . .  .41.2% 

For  Fixed   Charges 20.7% 

For    Surplus    2.6% 


1911-12  1910-11  1909-10 
.35.5%     36*.9%     32.8% 


1906-9 

32.8% 


1907-8 
33.8% 


40.8% 

20.9% 

1.4% 


39.0% 

20.3% 

7.97o 


40.8%     45.7% 

22.7%     24.3% 

3.7%  Deficit 


100.07o  100.0%  100.0%  100.07o 


1911-12 

Ton   miles  per  mile  of  road 468,225 

T^a.ssenger  miles  per  mile  of  road        91,437 
Miles,   yards  and  sidings 40 

See  Notes,  page  410. 


1910-11 

422.005 

93,749 

37 


1909-10 

393.162 

92.474 


1906-7 

25.7% 

49.8% 

14.7% 

9.8% 

100.0% 

1908-9 

311,477 

88,579 

27 


J  . 


OF  RAILROADS 


157 


MISSISSIPPI  CENTRAL  R.  R. 


Avg.  Miles 
Year      Oper.        Gross 

1906-7         83         $550,201 
1907-8         84  477.010 

1908-9       164  651,957 


Avg.  Miles 

Surplus    Year      Oper.        Gross  Surplus 

$103,559     1909-10     164         $848,818  $141,390 

109,676     1910-11     164           852,899  143,209 

47,015     1911-12     164           822,762  •66,705 


•After  Sinking  Fund  deducted. 


STOCK  OUTSTANDING 


BONDS  OUTSTANDING 


June  30,   1912  June  30,   1912 

Common   $3,940,000            ♦Fixed  Interest $4,100,000 

•Includes  $101,500  bonds  held  in  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stoclt    $3,940,000  $24,024 

Bonds    4,100,000  25,000 

Total    8,040,000  49,024 

Fixed  Charges  below  include  $131  for  Rentals  and  $49,200  paid  ac- 
count of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   164. 

Total  Ptr  Mile 

Operating  Revenues   $822,762  $5,017 

Operating  Expenses   541,333  8,801 

Net  Operating  Revenues 281,429  1,716 

Other  Income  (incl.   $58,274  Hire  of  Equipment) . .            69,807  426 

Total  Net  Income 351,236  2,142 

Fixed  Charges   (including  for  Taxes,  $30,200) 284,531  1,735 

Surplus    66,705  407 

OPERATING   EXPENSES 

Total  Ptr  Mile 

Maintenance  of  Way $127,856  $780 

Maintenance  of  Equipment 158,424  9€€ 

Traffic   Expenses    10.643  65 

Transportation  Expenses   192,398  1,173 

General   Expenses    52,012  317 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  65.8  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1911.12  1910-11  1909-10 

For   Maintenance    Expenses 32.1%    31.6%    31.3% 

For  Traffic,  Transportation  and  General  Expenses. 28. 5%    27.4%    28.0% 

For  Fixed  Charges   31.9%     25.4%     24.9% 

For   Surplus    7.5%     15.6%     15.8% 

100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 115,728  117,507  115,411  80,002 

Passenger  miles  per  mile  of  road       38,713  42,251  41,692  38,456 

Miles,  yards  and  sidings 23  22  23  20 

See  NoteSf  page  412. 
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THE  EARNING  POWER 


Avg.  Miles 
Year      Oper.        Gross 

1896-7  688  $3,867,857 
1897-8  688  4,207,318 
1898-9  688  4,531,153 
1899-0  876  5,996,731 
1900-1  874  6,139,912 
1901-2  874  6,509,489 
1902-3  874  7,486,980 
1903-4  912  7,739,706 
•Includes  189  miles  of 


MOBILE  &  OHIO  R.  R. 

Avg.  Miles 


Surplus 

$223,769 
225,863 
307,103 
337,630 
366,702 
541,561 
747,277 
785,238 
trackage. 


Year 

1904-5 

1905-6 

1906-7 

1907-8 

1908-9 

1909-10 

1910-11 

1911-12 


Oper. 

926 

926 

926 

926 

♦1,114 

•1,114 

♦1,114 

♦1,114 


Gross 

$8,267,602 

9,445,927 

10,759,519 

9.649,212 

9,727,726 

10,636,733 

11,197,347 

11.207,732 


Surplus 

$989,827 
1,209,818 
1,383.893 
465.920 
437,437 
552,586 
613,849 
424,071 


STOCK  OUTSTANDING 

June  30,  1912 
Common     $6,020,600 


BONDS  OUTSTANDING 

June  30,  1912 

Fixed   Interest    $25,249,000 

Equipment    2,476,500 

CAPITALIZATION 

Total        Per  Mile 

Stock    : $6,020,600  $5,405 

Bonds     27,725,500  24,888 

Total    33,746,100  30,293 

Fixed  Charges  below  include  $980,124  for  Rentals  (of  which  $524,- 
154  for  rent  of  St.  Louis  &  Cairo  R.  R.),  $30,896  for  Hire  of  Equip- 
ment and  $11,956  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  1,114. 

Total 

Operating  Revenues   $11,207,732 

Operating  Expenses   8,167,152 


Net   Operating    Revenues    3,040,580 

Other  Income  (incl.  $68,768  from  Rentals) 229,973 

Total  Net  Income   3,270,553 

Fixed  Charges  (including  for  Taxes,  $309,565) 2,846,482 

♦Surplus    424,071 

OPERATING   EXPENSES 

Total 

Maintenance  of  Way $1,269,157 

Maintenance  of  Equipment 2,002,108 

Traffic    Expenses     415,898 

Transportation  Expenses  4,097,170 

General  Expenses   382,819 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.9 
♦This    Surplus   before    deducting    $10,751   for   Additions   and 
ments. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9    1907-8 


Per  Mile 

$10,061 
^,331 
2,730 

206 
2,936 
2,555 

381 


For  Maintenance  Expenses.  .28.6% 
For    Traffic,    Transportation 

and   General   Expenses 42.8% 

For    Fixed    Charges 24.9% 

For  Surplus    3.7% 


Per  Mile 

$1,139 

1,797 

373 

3,678 

344 

per  cent. 

Better- 


1906-7 


28.0%     28.7%     25.5%     26.7%     26.4% 


41.0% 

25.6% 

5.4% 


39.5% 

26.7% 

5.1% 


40.8% 

29.3% 

4.4% 


42.7%     42.0% 

25.9%     19.4% 

4.7%     12.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,  yards  and  sidings 

See  Notes,  page  412. 


1911-12 

1,203,696 

58,145 


1910-11 

1,195,283 

56,171 

326 


1909-10 

1,163,890 

52,508 

322 


1908-9 

1,030,349 

46,580 

316 


OF  RAILROADS  i» 

NA^VI^LE,  CHAT^ANOpC^  &  ST.  LOUIjS  RY. 
Avg.  MJIm  a vg.  Miles 

Yw*.      Ofwr.         QlWB>  Sunijua    Year       Oper.       Gross  SurotUK 

UESVa  93S  MS7.31S  B25,aa&  llWn-7  1,230'  12.218.473  Z.EIJ^SS 
laOD-l     1,195        7,630.12S         UMTO    13DT-K     1.2S0       10,738,233  904,8^7 

ia(U-2  1,195  7.993,531-  534.711  jgUN-H  l,23fi.  IJ. 132,114  l.lSe.ltf 
ia02-3  1,195  ».60S,370  797,4SO  lSDFi-10  1,23a  ll,e37,2U3  1.721,366 
iBOS-*     1,201       10,206,022  768,128     isi(i-ll   1,230       13,333,S6i      1,«30,9M 

1904-5     1,226       10,113.066         742,736     1911-13  1,23(|       12.262,675       1,398,18? 

•For  years  prior  to  1S05-6,  there  were  included  in  expenaea,  unfler 
separate,  heading,  large  sums  for  "adilltlona  U)  tirop^rty  and.  equlp- 
meni''  TTi^  surplus  earnings  given  above  for  1H05-6  and  following 
y^ra.  are  those  shqwn  aftar  ellnjinating.  sufih  qhafges.  Prior  to  190B-fi, 
^■puar  items  were  ho^  eliminated  troi^  t^p  Income  Accounts;  conae- 
qUeritly  the  surplus  earnlnfesglven  are  much  amaiier. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

•Common $10,000,000  tFlxed  Interest (15,885,000 

•JnCreaaed  in  1913-13  to  Jlfi.OOO.OOO  by  sale  of  stocii  at  par  to  stock- 
holders, the  proceeds  of  new  stock  sold  to  be  applied  towards  the  pay- 
meht  on  July  1,   1913.  of  16,300,000  Main  Line  7%  bonds. 

tlncludes  |207,000  bonds  owned. 

CAPITAI.IZA.TION  Total.        Per   Mile 

Stock    IIO.OOO.OOO  K,]30 

Bonds IB. 885.000  12;916 

TdlAI    26.886,000  21,046 

Fixed  Charges  below  include  J626,51S  for  Rentala  of  Irfased  Lines. 
'■OK,^  ACCOUNT  YEAR   ENDING,  JUNE  30,  19J2 


e  nin^a  q 


Opptatlng  ExiwiseB    9.378,871 

Net  (^erattag  Revenues 2,883,804 

Other  Income  (inol.  tl22.S70  Rentals) 373,321 

Total  Net  Income 3,357,025 

FSH^Cl   Charges.  (Including   for   Taxes,   1305,606)...  1,860,846 


^tlng  Hevonu 
■r  Income  (in. 

'""" OPERATiNG"  EXPENSES  "        tjjYaf "     Per  Mile 

Maintenance  of  Way .'.:,'.     »1,796;914  11,461 

Hftlntenanoe  of  Equipment 2.227,318  l.S'l 


321,535  261 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76. 6  per  cent. 
Other  Income  aboye  Includes  fl78,292  from   Hire  of  ]i>]ulpment. 
APPROPRIATION  OF  GROSS  INCOI^IE 

1011-12  1910-11  1009-10  190S-9  1907-8  1906-7 
For  Maintenance  Expenses.. 31. 9%  32.3%  31.1%  325%  31,3%  28.0% 
For    TralTlc,    Transportation 

and  OeAeral  Expenses 42.4%     40,4%     39,3%     40.8%     13.8%     38.9% 

For  Fixed   Charges 14.7%     11.5%     15.3%     lfl.3%     lfi.9%     14.9% 

For    Suiiplua    ...: 11.0%     12.8%     14.4%     10.4%       9.0%     IB.2% 

lOO.OW  100.0%  100.0%  100.0%  100,0%  100.0% 

1911-12  1910-11        1909-10         1B0e-9 

Ton    miles,  per  niile  of   road 668,603  697,606        687,991        668.403 

Passehger  iqiiaq  per  mjle  of  road      102,779  97,292          88,446         84,148 
Miles,     second     and     additional 


i6o  THE  EARNING  POWER 

NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.      Gross  Surplus 

1901-2      196       $2,030,262  $198,045  1907-8       196       $2,865,315  $893,407 

1902-8       196         2,285.086  331.880  1908-9       196        8,085,088  520,253 

1903-4       196         2,416,968  322,258  1909-10     196        3.443.102  737,811 

1904-5       196        2,563,776  846,928  1910-11     196         3,527.931  598,891 

1905-6       196        3,001,977  470,661  1911-12  *196        3,765,754  438,884 

1906-7       196        3,252.148  505,849  t 
•Does  not  include  8  miles  trackage  into  New  Orleans,  La. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $6,000,000  Fixed  Interest $7,332,000 

Income  Bonds  (4%%).     1,500.000  Equipment    184,100 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $7,500,000  $88,265 

Bonds     7,466.100  88,093 

Total    14,966,100  76,858 

Fixed   Charges  below  include  $91,287  for  Rentals,    $137,848  for  Hire 
of  Equipment  and  $8,033  Dining  Car  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 

Average  miles  operated,  196. 

Total  Per  Mile 

Operating  Revenues  *. . .  $8,765,754  $19,213 

Operating  Expenses   2,778,834  14,175 

Net  Operating  Revenues 987,420  5,088 

Other  Income   (incl.   $114,921   from  Rentals) 148,578  758 

Total  Net  Income 1,135.998  5,796 

Fixed  Charges   (including  for  Taxes,  $109,185) . . .  697,114  8,557 

•Surplus    438,884  2,239 

OPERATING   EXPENSES 

Total        Ptr  Mile 

Maintenance  of  Way $865,274  $1,864 

Maintenance  of  Equipment 701.857  8,578 

Trafflc  Expenses    118.574  579 

Transportation  Expenses 1,458.047  7,489 

General  Expenses   140,082  715 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.8  per  cent. 
•This    Surplus   before   deducting   $67,500    interest    on   Income   bonds 
(4%%). 

APPROPRIATION  OF  GROSS  INCOME 

1911-121910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .27.3%     24.5%     25.1%  27.1%  30.7%  84.0% 
For    Trafflc,    Ti  ansportation 

and  General  Expenses 48.7%     41.8%     89.0%  40.1%  40.2%  88.2% 

For  Fixed   Charges 17.8%     17.2%     15.1%  16.1%  16.0%  12.4% 

For   Surplus    11.2%     16.5%     20.8%  16.7%  18.1%  15.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile  of  road 2,191,808  2,040,046  1,844,988  1,478,199 

Passenger  miles  per  mile  of  road      137,191  135,626  185,418  119.244 
Miles,     second     and     additional 

main  track    16  16  16  16 

Miles,  yards  and  sidings... 98  94  92  91 

See  Notes,  page  415. 


OP  RAILROADS  i6i 

NEW  ORLEANS  GREAT  NORTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.        Qross  Surplus     Year       Oper.        Gross  Surplus 

1909-10      270      11,497.650       |174.005     1911-12     *277      $1,635,283  $5,259 

1910-11      275        1,697,622  87,948 

•Includes  42  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $7,500,000            Fixed   Interest $7,500,000 

Equipment     375,000 

Notes,    etc 500,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $7,500,000        $27,076 

Bonds     8.375,000  30,234 

Total    15,875,000  57.310 

Fixed    Charges    below    Include    $87,615    for    Rentals,    $860    loss    from 
Outside  Operations  and  $19,104  Discount  on  Securities  Issued. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  277. 

Total         Per  Mile 

Operating  Revenues   $1,635,283  $5,904 

Operating  Expenses   1,084,967  3,917 

Net  Operating  Revenues 550,316  1,987 

Other  Income  (incl.   $1,569  Hire  of  Equipment) . .  5,633  20 

Total  Net  Income 555,949  2,007 

Fixed  Charges    (including  for  Taxes,   $21,423) 550,690  1,988 

Surplus    5,259  19 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $234,046  $845 

Maintenance  of  Equipment 219,611  793 

Traffic  Expenses    30,231  109 

Transportation  Expenses   520.905  1,881 

General  Expenses    80,174  289 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   66.3  per  cent. 
Other  Income  above  includes  $3,033  from  Rentals. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12 

For  Maintenance  Expenses 27.7% 

For  Traffic,  Transportation  and  General  Expenses 38.5% 

For  Fixed   Charges 33.5% 

For   Surplus    0.3%, 


ioo:t)% 


1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 251,139  254,551  222,300  136,005 

Passenger  miles  per  mile  of  road       56,918  67,484  69,102  99,786 

Miles,  yards  and  sidings 61  59  58  20 

See  Notes,  page  416. 


i62  THE  EARNING  POWER 

NEW  ORLEANS,  MOBILE  &  CHICAGO  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surpjus     Year      Oper.       Gross  Surplus. 

1908-9       403       $1,525,833        t$52.334     1910-11     404      n.S26.135  $83,564 

1909-10     404         1,711,709  29,557     1911-12  ^452        2,002,729        tl50,453 

♦Total  mileage  operated,  June  30.  1912,.  was  547  miles,  including 
143  miles  of  trackage  over  New  Orleans  &  Northeastern  R.  R.,  oper- 
ated since  Marcti  1,   1912.     fDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common $8,075,300  Fixed  Interest $12,699,500 

Preferred   (6%) 2,000,000  Equipment    226,000 

Loans  and  Bills  Payable,  June  30,  1912,  were  $635,431. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $10,075,300        $22,291 

Bonds    12,925,500  28,596 

Total    23.000,800  50,887 

Fixed  Charges  below  include  $60,429  for  Rentals,  $51,442  for  Hire 
of  Equipment,  $1,009  Discount  on  Securities  and  $618  net  loss  from 
Outside  Operations. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE    30,    1912 

Average  miles  operated,   452. 

Totnl        Per  Mile 

Operating   Revenues    $2,002,729  $4,481 

Operating   Expenses    1.372,468  3,037 

Net    Operating    Revenues 630,261  1,394 

Total    Net   Income 630.261  1,394 

Fixed  Charges   (including  for  Taxes,  $53,000) 780,714  1,727 

Deficit     150,458  333 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $3^.611  $7^ 

Maintenance  of  Equipment 215,362  477 

Traffic    Expenses    40,217  89 

Transportation   Expenses    698,521  1,534 

General    Expenses    95,767  212 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.5  per  cent. 

APPROPRIATION  OF  QAOSS  INQOM-Gk 

1911-12  1910-11 

For  Maintenance    Expenses 21.1%  22.2% 

For  Traflic,   Transportation  and  General  Expenses A1A%  36i9% 

For  Fixed   Charges B9.0%  36.3% 

For  Surplus    Deflpit  4.6% 

100.0% 


1911-12  1910-11  1909-10 

Ton    miles   per   mile    of   road 260,256  199,387  139^148 

Passenger  miles  per  mile  of  road 27,402  29,717  30.595 

Miles,  yards  and  sidings 57  54 

See  Notes,  page  417. 


OF  RAILROADS  163 

O^fiNNBSSEE  CENTRAL  R.  R. 

(Receivers   appMttted   for   this  Company   December   31,    1912.) 

Avg.  Miles  Avg.  Miles 

y^fAr       Oper.        Qfoss  Deficit    Year       Oper.        Gross  Deficit 

t^S-lO       21^3       11,425,583       $265,508     1911-12       293     |1, 543,690         |431,479 
1910-11      2»3        1,517,750        251,650 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  80,  1912 

Common     18,000.000  ♦Fixed    Interest $12,379,900 

'•Doieis   not   include  $1,000,000    57©    bonds   due    1932   of   the    Nashville 
Terminal  Co. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $8,000,000  $27,304 

Bonds    12,379,900  42,252 

T6tal    20,379,900  69,556 

Fixed  Charges  below  Include  $50,000  interest  on  $1,000,000  Nashville 
Terminal  Co.  bonds  (paid  as  Rental). 

FNCOME  account  year  ending  JUTSIE  30,  1912 

Aversfcgre  miles  operated,  293. 

Total         Per  Mile 

Operating  Revenues   $1,543,690  $5,269 

Operating  Expenses   1,214,341  4,145 

roet  Operating  Revenues 329,349  1,124 

Other  Income    2,282  8 

^Otal  Net  Income   331,631  1,132 

Tlxed  Chd.f&es   (including  for   Taxes,    $51,147) 763,110  2,605 

Deficit   431,479  1,473 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of    Way $283,308  $967 

Maintenance  of   Equipment 204,437  698 

"^raflUc  Expenses    64,905  222 

Transportation    Expenses    565,848  1,931 

General    Exp^enses    95,843  327 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.7  per  cent. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11 

For    Maintenance    Expenses 31.6%    24.5% 

For  Trafllc,   Transportation  and  General   Expenses 47.0%     42.0% 

For  Fixed   Charges 49.4%    50.2% 

For   Surplus    Deficit  Deficit 


1911-12  1910-11  1909-10 

Tttn   miles   per   mile   of  roatl 264,145  249,834 

Passenger  miles  per  mile  of  road 57,182  55,345 

Miles,  yards  and  stdings 73  72 

See  Notes,  page  418. 
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VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 


Avg.  Mlies 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year      Oper. 

Gross 

Surplus 

1901-2 

171 

$1,080,253 

$166,099 

1907-8       171 

$1,427,694 

$74,851 

1902-3 

171 

1,268,523 

224,642 

1908-9       171 

1,367,111 

145,309 

3  903-4 

171 

1,426,751 

229,485 

1909-10     171 

1,418,312 

221,315 

1904-5 

171 

1,424.406 

188,619 

1910-11     171 

1,452,812 

239,440 

1905-6 

171 

1,302,225 

107,417 

1911-12     171 

1,353,513 

146,509 

1906-7 

171 

1,568,505 

153,673 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $2,856,500  Fixed  Interest $3,245,000 

Preferred  (5%)   2,142,800  Equipment 20,191 

CAPITALIZATION 

Total  Per  Mile 

Stock    $4,999,300  $29,236 

Bonds     3,265,191  19,094 

Total    8,264,491  48,330 

Fixed   Charges   below   include   $2,258   for   Rentals  and   $2,406  Dining 
Car  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  171. 

Operating  Revenues   $1,353,513 

Operating  Expenses   

Net  Operating  Revenues 

Other  Income  (incl.  $35,918  Rentals) 

Total  Net  Income 

Fixed   Charges    (including  for  Taxes,   $80,612) 

Surplus    

OPERATING   EXPENSES 

Maintenance  of  Way 

Maintenance  of  Equipment 

Traffic  Expenses 

Transportation  Expenses   

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.3  per  cent. 
Other  Income  above  includes  $38,275  from  Hire  of  Equipment. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .34.7%    33.0%    33.9%    35.7%  39.1%  42.5% 
For    Traffic,    Transportation 

and  General  Expenses 37.2%    35.3%    34.4%    36.5%  89.2%  84.3% 

For  Fixed  Charges 18.0%     16.3%    17.1%    17.7%  16.7%  18.9% 

For   Surplus    10.1%     15.4%     14.6%     10.1%  5.0%  9.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 396,566  506,860  454,682  407,058 

Passenger  miles  per  mile  of  road       94,643  103,819  98,969  100,984 

Miles,  yards  and  sidings 59  68  67  66 

See  Notes,  page  419. 


Total 

Per  Mile 

1,353,513 

$7,915 

1,046,533 

6,120 

306,980 

1,795 

101,643 

595 

408,623 

2,390 

262,114 

1,533 

146,509 

857 

Total 

Per  Mile 

$255,471 

$1,494 

249,031 

1,466 

38,618 

226 

446,749 

2,613 

56,669 

331 
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WESTERN   RY.   OF  ALABAMA. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9  182  1668,886  $176,594  1905-6  133  $1,126,105  $361,815 

1899-0  132  789,746  174,180  1906-7  133  1,195,147  304,533 

1900-1  132  824,910  195,700  1907-8  133  1,143,550  150,712 

1901-2  132  882,550  232,468  1908-9  133  1,073,099  156,688 

1902-3  132  933,862  269,799  1909-10  133  1,167,402  221,481 

1903-4  132  950,438  251,481  1910-11  133  1,293,272  173,1^6 

1904-5  132  1,030,522  315,370  1911-12  133  1.391,011  231,694 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                  June  30,  1912 
Common $3,000,000  Fixed  Interest $1,648,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $3,000,000  $22,556 

Bonds    1,548,000  11,602 

Total    4,543,000  84,158 

Fixed  Charges  below  include  $17,059  for  Rentals  and  $637  loss  from 
Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   133. 

Total  Per  Mile 

Operating  Revenues  $1,891,011  $10,459 

Operating  Expenses   1,081,329  8,130 

Net  Operating  Revenues 309,682  2,329 

Other  Income    (incl.   $23,319  Hire  of  Equipment)  63,868  480 

Total    Net    Income 373,550  2,809 

Fixed  Charges   (including  for  Taxes,   $54,722)....  141,856  1,067 

Surplus   281,694  1.742 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $237,918  $1,789 

Maintenance  of  Equipment 277,347  2,085 

Traffic  Expenses    64,676  486 

Transportation   Expenses    424,953  8,195 

General  Expenses   76,440  575 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  77.7  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9    1907-8    1906-7 

For  Maintenance  Expenses.. 35.4%  38.4%  34.3%  35.5%  37.7%  80.4% 
For    Traffic,    Transportation 

and   General   Expenses 38.9%  37.7%  36.2%  37.6%  37.9%  85.6% 

For    Fixed    Charges 9.8%  10.9%  11.0%  12.6%  11.6%  8.7% 

For  Surplus    15.9%  13.0%  18.5%  14.3%  12.8%  25.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile   of  road 478,448  445,300  394,555  318,810 

Passenger  miles  per  mile  of  road      168,088  156,915  142,868  187,109 

Miles,  yards  and  sidings 48  47  46  46 

See  Notes,  page  420. 
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ATCHISON,  TOPEKA  &  SANTA  FE  RY. 


Year 

1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 


Avg.  Miles 


Oper. 

7.341 

7,807 
7,855 
7,965 
8.180 
8,305 
8.434 


Gross 

$46,232,078 
54.474,823 
59,135,086 
62,350,397 
68,171,200 
68,375,837 
78,044,347 


Surplus 
$9,739,304 
12,474,529 
15,564,527 
13,898,330  ■ 
15,359,771 
n,742,346 
17,733,210 


Year 

1906-7 

1907-8 

1908-9 

1909-10 

1910-11 

1911-12 


Avg.  Miles 


Oper. 
9,273 
9,415 
9,795 
9,916 
30.350 
10,628 


'Gross 
|93;«83,407 
90,617,796 
94,265,717 
104,993,195 
107,565,116 
107,752,360 


Surplus 
$21,r68,724 
13,678,886 
20,417,991 
20,425,784 
21,371,068 
19,660.241 


BONDS  OUTSTANDING 
June  30,  1912 
Fixed  Interest $345,933,045 


STOCK  OUTSTANDING 
June  30,  1912 

♦Common   $170,129,500 

Preferi:ed  (5%)    .....  114,173,730 

♦Includes  $1,699,1)00  issued  in  1911-12,  in  exchange  for  convertible 
bonds   ($65,474,000  similarly  issued  from   1908-9  to  1910-11  inclusive). 

tJncludes  $3,288,030  bonds  in  Treasury,  also  $79,537,000  outstanding 
bonds  convertible  into  common  stoclt  at  par. 

CAPITALIZATION  Total         Per  Mile 

Steele    $284,303,230         $26,751 

Bonds     345,933.045  32,549 

Total    630,236.275  59,300 

Fixed  Charges  below  include  $780,995  for  Rentals,  $542,568  for  Hire 
of  Equipment  and  $198,008  advances  to  Subsidiary  Companies. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912. 

Average  miles  operated,    10,628.                                           Total  Per  Mile 

Operg^ting  Revenues   $107,752,360  $10,188 

Operating .  Expenses    71,273,203  6.706 

Ket  Operating  Revenues 36,479,157  3,482 

Other  Income   (incl.   $686,039  from  Rentals) 2.569.968  242 

Total  Net  Income 39,049.125  3,674 

Fixed   Charges    (including   for   Taxes,    $4,206,454).     19.388,884  1.824 

♦Surplus    19,660,241  1.850 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $16,076,834  $1,513 

Maintenance  of  Equipment 16,521,231  1.554 

Traffic  Expenses 2,416,747  227 

Transportation  Expenses  33,733,667  3,174 

General  Expenses    2.524.724  288 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.1  per  cent. 

♦This  Surplus  before  deducting  $3,300,000  for  Additions  and  Better- 
ments and  $396,960  appropriation  for  Fuel  Reserve  Fund. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910.il  1909-10  1d08.9  1907-8  1906-7 

For  Maintenance  Expenses.  .29.5%     29.8%     31.0%     28.1%  31.5%  28.6% 
For    Traffic,    Transportation 

and  General  Expenses 35.1%     34.6%     33.9%    32.2%  35.1%  33.7% 

For  Fixed   Charges 17.6%     16.1%     16.1%     18.3%  18.4%  15.8% 

For  Surplus  17.8%     19.5%     19.0%     21.4%  15.0%  22:4% 

100,0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,     second     and     additional 

main  track   

Miles,  yards  and  sidings 

See  Notes,  page  420. 


1911-12 
655,883 
119,890 

827 
3,623 


1910-11 
674,538 
122,616 

712 
3,391 


1909-10 

707,230 
124.746 

552 
3,206 


1908-9 
639,119 
118,119 

518 
2.984 


Avg.  Miles 

Y«ip 

Oper. 

1901-2 

1,133      1 

1902-3 

1,121 

1903-4 

1.120 

1904-5 

1,118 

1905-6 

1,663 

1906-7 

1,858 
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^LORADO  &  SOUTHERN  RY. 

Avg.  Miles 

Gross           Surplus     Year      Oper.        Gross  Surplus 

$5,580,327        1626,759     1907-8     1,932     $14,280,535  $2,171,903 

6,142,989          496,953     190S-9     1,980       15,080,412  2,W8,859 

5,702,688          437,841     1909-10  2,042       16,777,981  2,951,633 

6,228,744          610,315     1910-11*2,016       15,824,065  2,298,592 

11,653,446      1,766,212     1911-12tl,881       13,959,976  1,499,968 

13,456.489      2,091,857 

'Includes  Colorado  Sprlnsrs  &  Cripple  Creek  District  Ry. 

Tlndudes  Colorado  &  Southern  Ry.  (1,073  miles),  Ft.  Worth  &  Denver  Citv  Ry.  (454  miles),  Wichita 
Valley  Lines  (257  miles),  and  Denver  &  Inierurban  R.  R.  (29  miles).  In  19li-12  the  results  of  opera- 
tion of  flie'  Colorado  S^rtngrs  &  Cripple  Creek  District  Ry,  (74  miles)  were  included  for  four  months. 
The  st&ti^cs  belofw  cover  the  ot>etation  of  the  System  lor  1911-J2.     (see  >{otes).  . 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912   '  June  30,  1912 

Common     $31,000,000  Fixed   Interest    $61,664,900 

Preferred   1st    (4%)..       8,500,000  Equipment    1,281,678 

Preferred    2d    (4%)..       8,500,000 
Other      31,040 

Does  not  include  $3,075,865  bonds  held  in  Treasury. 

CAPITALIZATION  Total         Per  IVIlIe 

.Stock   $48,031,040         $25,^5 

JBdnjis    62,946,578  33,464 

Total    110,977,618  58,999 

Fixed  Charges  below  include  $162,864  for  Rentals,  ^49,140  Sinking 
Pdttd  I%iynienfs,  $8,089  Discount  on  Securities  Sold  and  $24,523  Loss 
from  Outsii(3(e  .Qjierations. 

INCOIVFE   ACCOUNT   YEAR    ENDING    JUNE   30,    1912 
Average  mil^  operated,  1,881.  Total        Per  Mile 

Opei^ttVig   KdVehUes    $13,959,976  $7,422 

Op^ii^tftfg  =Bxt>eWstes    9,616,454  5,113 

Net  Operating  Revenues 4,343,522  2,309 

Other  Income   (incl.   $176,946  Rents  Received) 790,274  420 

/Tdtal  -Net  Income 5,133,796  2,729 

Ftxfed  Charges  (including  for  Taxes,   $511,470) 3,633,828  1,932 

♦Surplus    1,499,968  797 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,637,316  $9,871 

Maintenance   of  Equipment 2,532,181  1,346 

Traffic  Expenses    236.127  126 

Transportation   Expenses    4,728,765  2,514 

General  Expenses   482,065  256 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.9  per  cent. 

*The  proportion  (one-half)  of  loss  from  operations  of  the  Trinity  d 
Brazos  Vniley  Ry.  should  he  deducted  from  this  Surplus  to  show  the 
net  results  for  the  System.  This  loss  was  not  stated  for  1911-12,  hut 
in  1910-11  cmd  1909-10  the  Colo.  &  So.  Ry.'s  share  of  the  year's  loss  was 
$i82jS98  and  t^66JJ8  resp.ectively- 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 28. 3%  27.1%  27.7%  29.5%  28.0%  29.5% 
For    Traffic,    Transportation 

and   General   Expenses 36.9%     35,6%     36.2%     36.3%     36.5%     38.7% 

For  Fixed  Charges 24.6%     23.3%     18.8%     20.1%     20.8%     16.4% 

For   Surplus    10.2%     14.0%     17.3%     14.1%     14.7%     15.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11         1909-10         1908-9 

Ton  miles  per  mile  of  road 562,445  581,124        611,516       510,966 

Pai»eng:er  miles  per  mile  of  road       68,496  75,902         78,292         76,664 

Miles,  second,  etc.,  main  track.  3  3         

Mfles,  yards  and  sidings 470  446              439              439 

See  Notes,  page  423. 
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CRIPPLE  CREEK  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1905-6         82  $899,816        $336,755     1909-10       82  $667,416        $152,218 

1906-7         82  742,612  235,215     1910-11       82  643,214  188,933 

1907-8         82  708,151  193,800     1911-12  ♦123  1,119,286  264,059 

1908-9         82  730,991  196,041 

♦Approximate;  total  mileage  operated  June  30,  1912,  143  miles. 
This  includes  the  Colorado  Springs  &  Cripple  Creek  District  Ry. 
(about  74  miles),  leased  November  1,  1911,  from  the  Colorado  & 
Southern  Ry. 

The  earnings  here  given  are  those  of  the  underlying  companies 
owned  by  the  Cripple  Creek  Central  Ry.  The  Income  Account  below 
is  stated  in  a  manner  different  from  that  in  the  company's  annual 
report,  but  the  final  surplus,  applicable  to  dividends  on  the  stock  of 
the  parent  company  is  approximately  correct,  based  on  the  state- 
ments in  such  report. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,  1912 

♦Common  $3,000,000         tFixed   Interest $370,000 

♦Preferred  (4%) 2,500,000 

♦These  are  the  stocks  of  the  parent  company.  t5%  bonds  of  Mid- 
land Terminal  Ry.  All  other  bonds  and  stocks  of  the  controlled  com- 
panies are  owned  by  the  parent  company. 

CAPITALIZATION  Total         Ptr  Mile 

Stock    $5,500,000        $44,716 

Bonds    870,000  3,008 

Total    5.870,000  47,724 

Fixed  Charges  below  include  $134,498  for  Rentals  (largely  of  C.  S. 
&  C.  C.  D.  Ry.),  $24,750  for  Hire  of  Equipment,  $8,618  paid  account  of 
Sinking  Funds,   and  $14,039  expenses  N.  Y.    Office. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 
Average  miles  operated,  approximately  123.  Total        Per  Mile 

Operating    Revenues    $1,119,286  $9,100 

Operating    Expenses    « 643,395  5,231 

Net  Operating  Revenues 475,891  8,869 

Other  Income   (incl.   $8,789  Hire  of  Equipment)..  41,988  341 

Total  Net  Income 617,829  4,210 

Fixed   Charges   (including  for  Taxes,   $47,853)....  258,770  2,063 

Surplus     264,059  2,147 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of  Way $114,060  $927 

Maintenance    of    Equipment 103,878  845 

Traffic    Expenses     20,062  163 

Transportation    Expenses    357,608  2,907 

General  Expenses    47,792  389 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  57.5  per  cent. 

Other  Income  above  includes  $15,683  net  earnings  of  Colorado 
Trading  &  Transfer  Co. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses..  18. 8%  21.4%  23.7%  25.5%  20.2%  19.7% 
For    Traffic,    Transportation 

and    General    Expenses 36.6%     36.7%     42.3%     39.1%     37.9%     89.3% 

For  Fixed  Charges 21.9%     13.6%     12.0%     10.0%     15.7%     10.8% 

For    Surplus 22.7%     28.3%     22.0%     25.4%     26.2%     80.7% 

IOU.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
1911-12       1910-11        1909-10        1908-9 
Miles,    yards  and    sidings 96  45  45  45 

See  Notes,  page  428. 


OP  RAILROADS  169 

DENVER  &  RIO  GRANDE  R,  R. 

Avg.  Miles  Avg.  Miles 

year  Oper.         Gross  Surplus  Year     Oper.  Gross  Surplus 

1898-9  1,670  $9,270,248  $1,336,729  1905-6     2,477  $19,686,115  $3,712,474 

1899-0  1,674  10,246,080  1,494,462  1906-7     2,500  21,409,042  4,176,797 

1900-1  1,668  11,452,403  2,053,422  1907-8     2.499  20.386,431  3,535,836 

1901-2  2,347  17,036,828  3,202,625  1908-9     2.534  20,876,571  3,056,948 

1902-3  2,378  17,304,560  2,962,561  1909-10  2,541  23,563,437  3,008,167 

1903-4  2,398  16,446,435  2,574,413  1910-11  2,553  23,391,771  2,483,044 

1904-5  2,420  17,031,507  2,932,452  1911-12  2,551  23,280,403  1.126,919 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $38,000,000  ♦Fixed  Interest $116,556,000 

Preferred  (5%)   49,779,800  Equipment 975,000 

Income  Bonds  (7%)..       4,095,463 
♦Includes  $2,955,000  Company's  bonds  in  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $91,875,263        $36,015 

Bonds     117,531,000  46,073 

Total    209,406,263  82,088 

Fixed  Charges  below  include  $298,862  for  Rentals,  also  $687,306  for 
Hire  of  Equipment  and  $22,625  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  2,551.  Total        Per  Mile 

Operating  Revenues  $23,280,403  $9,126 

Operating  Expenses   16,984,518  6,658 

Net  Operating  Revenues 6,295,885  2,468 

Other  Income   (incl.   $565,429  Hire  of  Equipment)  1,745,454  684 

Total  Net  Income 8,041,339  3,152 

Fixed  Charges  (including  for  Taxes,  $877,000) 6,914,420  2,710 

♦Surplus    1,126,919  442 

OPERATING   EXPENSES  Total         Ptr  Mile 

Maintenance  of  Way $3,201,866  $1,255 

Maintenance  of  Equipment 4,326,860  1,696 

Traffic  Expenses 634,297  249 

Transportation  Expenses  8,185,484  3,209 

General  Expenses   636,011  249 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.0  per  cent. 

♦This  Surplus  before  deducting  $120,000  set  aside  for  Renewal  Fund. 

Other  Income  above  includes   $159,618   Rents  Received. 

See  Notes  regarding  advances  to  Western  Pacific  Ry. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-f1  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 30.1%  26.7%  26.2%  27.9%  25.6%  24.4% 
For    Traffic,    Transportation 

and  General  Expenses 37.8%     36.5%     37.6%     38.1%  36.5%  36.8% 

For  Fixed  Charges 27.6%     27.0%     24.1%     20.1%  21.0%  19.5% 

For  Surplus 4.5%       9.8%     12.1%     13.9%  16.9%  19.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 563,158  545,624  532,320  458,262 

Passenger  miles  per  mile  of  road  99,247  99,820  111,486  94,537 
Miles,     second     and     additional 

main  track  159  113              101  82 

Miles,  yards  and  sidings ...  651              635  621 

Miles,  narrow  gauge ^787  ^787             ^787  ^787 

♦Included  in  average  miles  operated. 

See  NoteSf  page  429. 
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KANSAS  ClifV  SCWJTriERN  RY. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

"Year      Oper. 

Gross 

Surplus 

l!iOO-l 

833 

$4,753,060 

1448.866 

1906-7       827 

18,763,591 

$2,455,339 

1901-2 

833 

5,450,871 

916,335 

1907-8       827 

8,758.929 

1.613,272 

1902-3 

839 

6,010,458 

652,370 

1908-9       827 

8,771,965 

1,876,655 

1903-4 

839 

6,450,320 

853.023 

1909-10     827 

9,594,652 

1.491.421 

1904-5 

839 

6,627,754 

735,213 

1910-11     827 

9,995,180 

1,664.659 

1905-6 

827 

7,256,384 

933,055 

1911-12     827 

9,272,859 

885.950 

STOCK  OUTSTANDING  BON^S  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $30,000,000  Fixed   Interest    $45,000,OOQ 

JMeferred    (4%)     21,000,000  Equipment 744,000 

CA*>ITALIZATION 

Total  Per  Mile 

Stock    $51,000,000  $61,669 

Bonds     45,744,000  5M13 

Total    96.744.000  116.982 

Fixed   Charges   below   include   $30,500   for  Rentals   and   $217,522   for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30»  1912 

Average  miles  operated,  827. 

Total  Per  Mile 

Operating  Revenues   $9,272;SS9  $11,213 

Operating  Expenses   6,332,889  7,6&8 

Net  Operating  Revenues 2,940,020  3,655 

Other  Income  (incl.  $85,547  Rents  Received) 149,172  180 

Total  Net  Income 3,089,192  3,785 

Fixed  Charges  (including  for  Taxes,  $410,369) 2,203,242  2,664 

Surplus    885,950  1,071 

OPERATING   EXPENSES 

Total       -Per  Mffe 

Maintenance  of  Way $1,041,393  '11^269 

Maintenance  of  EJquipment -. 1,289,^7  1,560 

Traffic  Expenses 316,575  383 

Transportation  Expenses  • 3,318.608  4,013 

General  Expenses    866,386  443 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  68.3  per  cent. 

APPROPRIATION   OF  CROSS  INC01\4E 

1911-12  1910-11  1909-10  1906-9  1907-6  1096-7 

For  Maintenance  Expenses.. 24.7%    23.1%     23.2%    22.2%  23:8%  21.6% 
For    Traffic,    Transportation 

and  General  Expenses 42.5%    40.2%     41.5%    38.1%  40.9%  85.6% 

For  Fixed   Charges 23.4%     20.3%     19.9%     18.5%  17.2%  15.8% 

For  Surplus  9.4%     16.4%     15.4%     21.2%  18.1%  27.6% 

100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1«D9.10  1606-9 

Ton   miles  per  mile   of  road 1,016,738  1,118,622  1,204;9S7  l,074'.eiM 

Passenger  miles  per  mile  of  road        76,966  80,409  73.993  €9.793 
Miles,     second     and     additional 

main  track   14  14  6  6 

Miles,  yards  and  sidings 409  404  363  887 

See  Notes,  page  433. 


OF  RAILROADS  171 

MIDLAND  VALLEY  R.  R. 

Avg.  Mllosu  Avg.  MMes 

Year                  Operb  Gross  Year        Oper.       Gross  Surplus 

1908-9                     323  $997,655  1910-11       828       $1,352,608  $17,746 

1909-10                   323  1,348,080  1911-12     •362         1,435,447  192,304 

*ADRroxlmately.  correct.  Total  mileagre,  Jupe  30,  1912,  was  375 
mUes;  inclu^mg;  th^  Wichitp,  &  Midlapd  Valley  R.  R.  (61  miles)  opened 
for  trafl^c  October  4,  191^    fDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Conjmpn  $8,013,000         ♦Fixed  Interest $6,005,100 

Notes     (6%)     1,796,500 

*Does  not  include  $2,500,000  General  Mortirage  5%  bonds  deposited 
as  collateral  for  the  6%  Notes  which  matured  December  1,  1912, 
and  does  not  include  $1,025,000  5%  bonds  of  the  Wichita  &  Midland 
Valley   tl.   R.    (leased). 

CAPITALI^TION 

Total  Per  Mile 

Stock  $8,013,000  $22,135 

Bonds 7,801,600  21,552 

Total    15,814,600  43,687 

Fix^d .  Charges  below  include  $60,109  for  Rentals. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE^  30,  1912 

Average  miles   operated,   362. 

Total         Per  Mile 

Operating   Revenues    $1,485,447  $3,965 

Operating  Expenses    1,112,105  3,072 

Net  Operating  Revenues 328.342  893 

Other  Income   (incl.   $7,880  Outside  Operations)..  121,185  33F 

Total    Net    Income 444,527  1,228 

Fixed  Charges   (including  for  Taxes,   $67,534)....  536,831  1,483 

Deficit 92,304  255 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $322,054  $889 

Maintenance   of   Equipment 225,449  623 

Trafllc   Expenses    33,787  93 

Transportation    Expenses    457,369  1,264 

General    Expenses     73,496  203 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   77.5  per  cent. 

Other  Income  above  includes  $5,946  from  Rentals  and  $97,067  from 
Hire  of*  Equipment. 

APPROPRIATION   OF  GROSS  INCOME 

1911.12  1910-11 

For    Maintenance    Expenses 35.2%     29.4% 

For  Traflic,  Transportation  and  General  Expenses 36.3%     34.6% 

For   Fixed    Charges 34.5%     34.8% 

Fir    Surplus    I )eticit       1.2'/r 

100.0% 

1911-12 

Ton  miles  per  mile  of  road 161,450 

Passenger  miles  per  mile  of  road 47,2^5 

Miles,   yards-  and  sidings 60 

See  Notes,  page  435. 
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MISSOURI,  KANSAS  &  TEXAS  RY. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year     Oper. 

Gross 

Surplus 

1897-8 

2,197 

$12,047,237 

$474,757 

1905-6     3,043 

$21,159,145 

$1,653,087 

1898-9 

2,200 

11,930.334 

548.683 

1906-7     3,072 

26,183,959 

3,682,311 

1899-0 

2,218 

12,626,512 

450,866 

1907-8     3,072 

23,283.670 

1,335,274 

1900-1 

2,265 

15,403,083 

799,916 

1908-9     3,072 

25,300,915 

1,374,296 

1901-2 

2,500 

16,391,400 

908,940 

1909-10  3,072 

26,559,346 

1,041.463 

1902-3 

2,601 

17.208,193 

1,099.916 

1910-11*3,377 

29,065.294 

1.773,706 

1903-4 

2,884 

17,766,595 

1,066,368 

1911-12*3,398 

28,186,719 

17,168 

1904-5 

3,043 

20,041,095 

1,267.191 

♦Includes  274  miles  of  trackage.  The  Texas  Central  R.  R.  (309  miles) 
was  merged  July  1,  1910.  and  has  been  included  in  mileage  operated 
since  that  date. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common  $63,300,300  ♦Fixed  Interest  $113,298,500 

Preferred  (4%)   13,000,000  fNotes 17,100,000 

Subsidiary   Cos 35,200 

♦Includes  $2,000,000  Texas  Central  R.  R.  bonds  assumed;  does  not 
include  $521,000  bonds  in   Treasury. 

t$l, 100,000  matured  July  1,  1912;  $16,000,000  mature  May  1,  1913. 

CAPITALIZATION  Total         Per  Mile 

Stock    $76,335,500         $22,465 

Bonds     130,398,500     .    38,375 

Total  • 206,734,000  60,840 

Fixed  Charges  below  include  $579,048  for  Rentals  and  $35,326  loss 
from  Outside  Operations. 

Note. — The  mileage  and  operations  of  the  Wichita  Falls  Lines  (total 
JiOO  miles)  will  soon  he  included  in  the  System's  reports.  These  lines 
were  acquired  in  1911-12. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  3,398.  Total         Per  Mile 

Operating  Revenues   $28,186,719  $8,295 

Operating  Expenses    21,205,849  6,241 

Net  Operating  Revenues 6,980,870  2,054 

Other  Income   (incl.   $121,049  Rents  Received) 356,396  105 

Total  Net  Income 7,337,266  2.159 

Fixed  Charges   (including  for  Taxes,   $1,060,181)..       7,320,098  2.154 

Surplus    17,168  5 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $4,129,256  $1,215 

Maintenance  of  Equipment 8,745,233  1,102 

Traffic  Expenses 738,928  218 

Transportation  Expenses  11.647.573  8,428 

General  Expenses    944,859  278 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  75.2  per  cent. 

Other  Income  above   includes  $69,437  from  Hire  of  Equipment. 
APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 27.6%  25.3%  27.6%  26.5%  26.0%  24.2% 
For    Traffic.    Transportation 

and  General  Expenses 46.7%    44.6%     43.8%    42.8%    48.5%    41.2% 

For  Fixed   Charges 25.6%     24.1%     24.7%     25.3%     24.9%     20.6% 

For  Surplus 0.1%       6.0%       3.9%      5.4%       5.6%     14.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100  0% 

1911-12       1910-11         1909-10  1908-9 

Ton   miles   per  mile   of  road 493.108        475.570        528,021  526,731 

Passenger  miles  per  mile  of  road      102,755       115,803       117,673  118,847 

Miles,  second,  etc.,   main  track.  57  38  38         

Miles,  yards  and  sidings. : ...              934              820  787 

See  Notes  page  436. 
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MISSOURI   PACIFIC  RY. 

Avg.  Miles  Avg.  Miles 

Year               Oper.                    Gross  Year  Oper.  Gross 

1898  4,938  $26,744,823  1905-6  6,276  $44,566,821 

1899  4,938  28,079.820  1906-7  6,375  48,703,342 

1900  4,938  30,511,313  1907-8  6,479  44,238,703 

1901  5,555  36,661,094  1908-9  6,488  46.385,543 

1902  5,613  37,495,688  1909-10  6,775  53.019,137 

1903  5,846  43,095,769  1910-11  7,235  52.776.593 

1904  6.140  43.693,617  1911-12  ^7,231  54,503,250 
♦Includes  325  miles  of  leased  lines  and  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30.  1912 

Common  $83,251,085  ♦Fixed  Interest $242,733,525 

Equipment 11,940,000 

Notes  (5%)  due  1914  25,000,000 
♦Includes  $29,806,000  First  and  Refunding  5%  bonds,  convertible  into 
stock  at  par  from  September  1.  1912,  to  September  1,  1932;  does  not 
include  $19,500,000  First  and  Refunding  Mortgage  6%  bonds  of  tlie 
"Iron  Mountain,"  deposited  as  collateral  for  6%  Gold  Notes  due  1914, 
June,   1914. 

CAPITALIZATION  Total         Per  Mile 

Stock    $83,251,085        $11,513 

Bonds     279,673,525  38,677 

Total    362.924,610  50.190 

Fixed  Charges  below  include  $882,286  for  Rentals,   $746,367  for  Hire 
of  Equipment  and  $120,853  loss   from   Outside   Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average   miles  operated,   7,231.  Total         Per  Mile 

Operating  Revenues   $54,503,250  $7,537 

Operating  Expenses    41,280,592  5,709 

Net  Operating  Revenues 13,222,658  1,828 

Other  Income  (incl.  $491,359  Rents  Received) 2,237,460  310 

Total  Net  Income 15,460,118  2,138 

Fixed  Charges   (including  for  Taxes,   $2,243,380)..     17,439,209  2,412 

Deficit    1,979,091  274 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance  of  Way $8,664,769  $1,198 

Maintenance  of  Equipment 8,321,787  1,151 

Traffic   Expenses    1,358,014  '  188 

Transportation  Expenses   21,268,314  2.941 

General  Expenses    1,667.708  231 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   75.7  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .29.9%     31.7%     28.6%     29.2%  25.8%  24.8% 
For    Traffic.    Transportation 

and    General    Expenses 42.8%     47.7%     39.8%     41.4%  41.4%  37.8% 

For  Fixed    Charges 30.8%     30.2%     26.6%     27.2%  26.5%  22.6% 

For  Surplus    Deficit  Deficit      5.0%       2.2%  6.3%  14.8% 

100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton    miles    per    mile    of    road..      663.051  607.127  693.217  629,707 

Passenger  miles  per  mile  of  road        64,048  67,496  67,867  68,719 
Miles,     second     and     additional 

main    track     259  172  110  79 

Miles,   yards  and  sidings 2,049  1,974  1,855  1,818 

See  Notes,  page  439. 
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RIO    GRAIilDE   SOUTHERN  R.   R. 


Year 

1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 


tAvg.  Miles. 


Oper. 

180 
180 
180 
180 
180 
180 
180 


Gross 

$489,325 
525,137 
539,529 
i75,675 


Surplus 
$24,594 
33,941 
45,951 
52,292 
73,357 
♦18,227 
14,008 


553,554 

461.566 

466,386 
♦Deficit.     tNarrow  Gauge 
J  See  explanation  below  regarding  losses  from  floods 


Year 

iao5-6 

1906-7 

1907-8 

190.8-9 

1909-10 

1910-11 

1911-12 


tAvg.  Mllei^ 


Oper. 

180 
180 
180 
180 
180 
180 
180 


Gross 

$562,908 
611,640 
605,753 
576,152 
546.520 
559,733 

t510,271 


Surplus 

$32,323 

25.509 

31,036 

•23,059 

•63,992 

•22,188 

♦$258,423 


STOCK  OUTSTANDING 

June  30,  1912 
Common  $4,510,000 


BONDS  OUTSTANDING 

June  30,  1912 
Fixed  Interest $4,510,000 


CAPITALIZATION 

Total        Per  Mile 

Stock    $4,510,000        $25,055 

Bonds     4,510,000  25,05^ 

Total    9,020,000^        50,110 

Fixed  Charges  below  include  $6,839  for  Rentals,  and  $8,638  for  H4re 
of   Equipment. 

The  decrease  in  Operating  Revenues  and  the  strikingly  large  in- 
crease in  Operating  Expenses  ($186,367,  of  which  $165,174  in  Ifain- 
tenance  of  Way)  was  largely  due  to  floods  in  the  Dolores  River  Vajl^y 
and  at  other  points  on  the  line. 

INCOME  ACCOUNT  YEAR  ENDING  JUN.E  SP,  1912 
Average  miles  operated,   180. 


Total 

Operating  Revenues   $510,271 

Operating  Expenses   546»921 

Net  Operating  Loss 36,650 

Other  Income    (incl.   $1,386  Rents  Received) 9.786 

Total   Net    Loss 26,865 

Fixed  Charges   (including  for  Taxes,   $35,681) 231,558 

Deflcit    258,423 

OPERATING   EXPENSES 


P.sr  Milp 

$2,835 

8,0$a 

204 

&4 

150 

1»286 

1,436 


Total  R«r  Mile 

$283,972  U,57« 

40.847  227 

2,123  12 

201.617  1,120 

18,862  102 


Maintenance  of  Way 

Maintenance   of   Equipment 

Traffic  Expenses 

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  107.2  per  cent. 

Other  Income  above  includes  $987  Hire  of  Equipment. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908^9  1907-8,  180«-7 

For  Maintenance  Expenses.  .62.5%     28.4%     30.8%     28.1%  28.7%  29.4% 
For    Traffic,    Transportation 

and    General    Expenses 42.7%     34.9%     38.2%     36.2%  31.4%  82.8% 

For  Fixed   Charges 44.5%     40.6%     42.4%     39.3%  35.0%  84.2% 

For  Surplus    Deficit  Deflcit  Deflcit  Deficit  4.9%  4.1% 


100.0%  100.0% 


Miles,    yards  and  sidings 
See  Notes,  page  443. 


1911-12 


1910-11 

26 


1909.10 
26 


1008-9 

26 


OF  RAILROADS  I7S 

ROCK  ISLAND  SYSTEM. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross           Surplus  Year      Oper.        Gross           Surplus 

1903-4     7.205     $44,969,491     $2,533,085  1908-9     8,026     $61,184,887     $2,246,619 

1904-5     7,232       44,051,509          756,451  1909-10  8,044       66,220,579          893,907 

1905-6     7,218      51,237,858      2,833,299  1910-11  8,026       68,487,473       2,028,177 

1906-7    7,780       60,238,420      4,788,079  1911-12*8,036       64,712,853          445,440 

1907-8     7,970      58,454,197         796,507  ♦Includes  620  miles  of  trackage. 

STOCK  OUTSTANDING  ♦BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

(Rock   Island   System,    C.    R.    I.    &  P.    R.    R.    and   Rock   Island    Co.) 

R.   I.    Co.   Common $90,888,202  R.   I.    System $237,556,600. 

R.    I.    Co.   Pfd.    (5%)..  49,947,450  R.   T.   Sys.   Equipment    13,633,000 

C.  R.  I.  &  P.  Ry 3,518,823  C.  R.  I.  &  P.  R.  R.  4s    71,353,500 

•Does  not  include  $7,500,000  C.  R.  I.  &  P.  R.  R.  5  per  cent,  bonds  due  1913.  held  in  the  Treasury  of 
the  RaUvray;  also  $10,000,000  St.  Paul  and  Kansas  City  Short  Line  R.  R.  4Ks  due  1941,  and  $2,750,000 
Keokuk  &  Des  Moines  Ry.  Ss,  both  guaranteed  by  the  Railway,  the  latter  issue  as  to  interest  only. 

CAPITALIZATION  Total         Per  Mile 

Stock    $144,354,475        $17,964 

Bonds    322,543,100  40,137 

Total    466,897,575  58.101 

Fixed  Charges  below  include  $1,544,758  for  Rentals,  $990,828  for  Hire 
of  Equipment;  $196,977  loss  from  Outside  Operations,  $2,853,686  and 
$375,000  interest  respectively  on  C.  R.  I.  &  P.  R.  R.  4s  due  2002,  and 
5s  due  1913,  and  $176,319  dividend  on  C.  R.  I.  &  P.  Ry.  stock  paid 
to  the  public. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1912 
{Revised  as  to  Fixed  Charges  to  show  the  earning  capacity  for  Rock 

Island  Co/8  Capital  Stock.) 
Averagre  miles  operated,   8,036.  Total        Per  Mile 

Operating   Revenues    $64,712,853  $8,053 

Operating  Expenses   46,759,494  5,819 

Net  Operating  Revenues 17,953,359  2,234 

Other   Income    1,874,595  233 

Total  Net  Income 19,827,954  2,467 

Fixed  Charges   (including  for  Taxes,  $2,752,861)..     19,382,514  2,412 

•Surplus    445,440  55 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $8,493,346  $1,057 

Maintenance  of  Equipment ;       8,302,467  1,033 

Traffic  Expenses    1,981,399  247 

Transportation    Expenses    26,210,502  3.262 

General  Expenses    1,771,780  220 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.3  per  cent. 

There  does  not  avpear  in  the  above  Income  Account,  $tiiS6  Other 
Income  and  $89,657  Expenses  and  Taxes  of  the  Rock  Island  Co. 

•Had  the  entire  surplus  for  1911-12  of  the  C.  R.  I.  &  P.  Ry.  been  distributed  in  dividends,  the  sur- 
plus above  would  have  been  less  by  about  $5,000  representinsr  that  amount  which  would  have  been 
paid  to  holders  of  the  outstandinsr  unexchanjred  stock  of  the  Railway  Co. 

APPROPRIATION    OF   GROSS   INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 25. 2%     27.2%     28.2%     26.6%  26.9%  26.1% 
For    Traffic,    Transportation 

and    General    Expenses 45.0%     42.8%     42.7%     41.6%  45.1%  412% 

For  Fixed  Charges 29.1%     27.1%     27.8%     28.2%  26.6%  24.8% 

For   Surplus    0.7%       2.9%       1.3%       3.6%  1.4%  7.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0<^. 

1911-12  1910-11         1909-10  1908-9 

Ton  miles  per  mile   of   road 572,340  587.890        567.792  518,394 

Passenger  miles  per  mile  of  road      116,900  125,844        126,360  118,694 

Miles,   second,    etc.    main   track.             471  471               472  289 

Miles,  yards  and  sidings..,,,,.,          2,U4  8.04J           J, 951  J,869 

Sec   Notes,  page  443. 
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ST.  JOSEPH   &  GRAND  ISLAND   RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.       Gross  Surplus  Year     Oper.       Gross  Surplus 

1900-1       312       11,399,955  |400,284  1906-7       312       |1,734,558  |418,334 

1901-2       312         1,349,790  292,602  1907-8       314         1,602,311  336,464 

1902-3       312         1,388,162  178,085  1908-9     ♦319         1,562,113  147,124 

1903-4       312         1,314,220  3,102  1909-10  ^319         1,631,739  t260,272 

1904-5       312         1,299,033  48,098  1910-11  ^319         1,704,315  tll9,167 

1905-6      812        1,522,046  204,995  1911-12  ^319         1,545,825  t207,457 
♦Includes  61  miles  operated   under  trackage  rights.     fDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     14,600,000  Fixed  Interest $4,000,000 

Preferred  1st  (5%) 5,500,000 

Preferred   2d    (4%) 3,500,000 

CAPITALIZATION 

Total  Per  Mile 

Stock $13,600,000  $42,633 

Bonds    4,000,000  12,539 

Total    17,600,000  55,172 

Fixed    Charges^  below    include    $79,128    for   Rentals   and   $91,662   for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  319. 

Total        Per  Mile 

Operating   Revenues    $1,545,825  $4,846 

Operating  Expenses   1,383,670  4,838 

Net  Operating  Revenues 162,155  508 

Other  Income   (incl.    $1,279   Outside   Operations)..  42.036  332 

Total  Net  Income 204,191  640 

Fixed  Charges    (including  for  Taxes,  $80,859) 411,648  1,290 

Deficit     207,457  650 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $274,732  $862 

Maintenance  of  Equipment 280,465  $79 

Traffic  Expenses    59,708  187 

Transportation   Expenses    691,661  2,1B8 

General  Expenses    77,104  242 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  89.5  per  cent. 
Other  Income  above  includes  $39,009  from  Rentals. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 85.0%    34.8%     44.6%    29.8%  20.6%  20.8% 
For    Traffic,    Transportation 

and    General   Expenses 52.2%     50.8%     49.0%     40.8%  85.8%  41.8% 

For    Fixed    Charges 25.9%     21.2%     22.0%     20.2%  23.8%  14.8% 

For  Surplus   Deficit  Deficit  Deficit      9.2%  20.8%  24.1% 

100.0%  100.0%  100.0% 


1911-12  1910-11  1909.10  1908-9 

Ton  miles  per  mile  of  road 268,550  304,557  295,687  80S,&5] 

Passenger  miles  per  mile  of  road        61,959  68,721  61,898  56,841 

Miles,  yards  and  sidings 61  61  57  57 

See  Notes,  page  450. 


OF  RAILROADS  I77 

ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

Avg.  MIlea  Avg.  Miles 

Year      Oper.        Qroas  Surplus    Year      Oper.        Gross  Surplus 

1903-4  4,217  $26,896,731  $1,280,357  1908-9  5,251  $38,195,738  $1,328,585 
1904-5  5,030  29,958,240  1,024,128  1909-10  5,072  41,165,939  1,121,959 
1905-6  5,069  32,046,656  2,309,136  1910-11  5,188  43,159.228  1,535,404 
1906-t     5.062       38,621,067       4.158,583     1911-12*5,241       42,100,364  177,399 

1907-8     5,064       35,806,132  459,066 

^Includes  184  miles  of  trackage.     Does  not  include  C.   &  E.  I.  R.  R. 
(which  see)  and  New  Orleans,  Texas  &  Mexico  R.  R.    (990  miles). 
STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common   $29,000,000  Fixed  Interest $208,240,929 

Preferred  1st  (4%) 5,000,000  Equipment    13,469,461 

Preferred  2d    (4%) 16,000,000  Notes  (5%  due  1913).       2,250,000 

Guaranteed   Stock 13,510,000 

Ctfs.    (C.    &    E.    I.)...     27,688,500 

'Includes  $729,917  company's  bonds  held  free  in  Treasury;  does  not  include  $2,500,000  "Frisco,"  C. 
&  E.  I.  Common  Ctfs.,  $1,490,000  K.  C.  F.  S.  &  M.  Ry.  pfd.  stock  Ctfs.  and  other  securities  pledsred. 
Also  do«s  not  include  $27,381,234  four  and  one-half  per  cent,  and  five  per  cent,  bonds,  and  $2,231,645 
Equipment  Ctfs.  of  the  N.  O.  T.  &  M.  Div.,  interest  on  which  is  payable  by  the  N.  O.  T.  &  M.  R.  R. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,000,000  $9,540 

Bonds    265,158,890  50,593 

Total    315,158,890  60,133 

Fixed  Charges  below  include,  besides  dividends  and  interest  on 
assumed  stocks,  certificates  and  bonds,  $894,571  for  Sundry  Rentals 
and   Sinking  Funds  and   $282,555   for  Hire   of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles   operated,   5,241.  Total        Per  Mile 

Operating    Revenues    $42,100,364  $8,033 

Operating  Expenses   28,709,589  5,478 

Net  Operating  Revenues 13,390,775  2,555 

Other  Income 1,841,873  352 

Total  Net  Income 15,232,648  2,907 

Fixed  Charges   (including  for  Taxes,   $1,957,583)..     15,055,249  2,873 

•Surplus   177,399  34 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $5,118,924  $977 

Maintenance   of  Equipment 5,521,171  1,052 

Traffic  Expenses    1,098,446  210 

Transportation    Expenses    15,678,945  2,992 

General  Expenses    1,292,103  247 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   68.2  per  cent. 

•Profit  and  Loss  was  debited  $857,152  annual  proportion  of  Discount  on  Securities,  $903,969  deficit 
of  the  New  Orleans,  Texas  &  Mexico  R.  R.  for  1911-12,  and  $199,742  for  the  annual  dividend  paid  on 
the  FJrst  Preferred  stock.  The  balance  sheet  as  of  June  30,  1912,  showed  $12,929,615  "unextingruished 
discount." 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.. 24. 2%  24.5%  26.77o  24.5%  25.2%  25.2% 
For    Traffic,    Transportation 

and  General  Expenses 41.1%     39.5%     38.5%     39.0%     41.9%     36.8% 

For  Fixed  Charges 34.3%     32.6%     32.3%     33.1%     31.6%     27.7% 

For   Surplus    0.4%       3.4%       2.57o       3.4%       1.3%     10.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12       1910-11         1909-10  1908-9 

Ton  miles  per  mile  of  road 517,969        51.^>,754        557,886  483,618 

Passenger  miles  per  mile  of  road        90,512         97,544          94,067  89,403 

Miles,  second,  etc..  main  track.               40                40                40  40 

Miles,  yards  and  sidings 1,499           1,483           1,434  1,411 

See  Notes,  page  452. 
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ST.  LOUIS  SOUTHWESTERN  RY. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper.        Gross 

Surplus 

Year      Oper.        Gross 

Surplus 

1900-1 

1.275       17,387,174 

n,813,799 

1906-7     1,452     $10,553,135 

$1,712,542 

1901-2 

1,293         7,267,260 

1,113,603 

1907-8     1,464         9,585,046 

450,244 

1902-3 

1,291         7,278,575 

694,834 

1908-9     1,470       10,331,889 

724,169 

1903-4 

1,303         7,649,485 

668,828 

1909-10  1,473       10,986,516 

938,166 

1904-5 

1,418         8,860,231 

1,174,242 

1910-11  1,487       11,888,037 

♦1,337,523 

1905-6 

1,451         8,989,564 

697,055 

1911-12  1,548       12,042,543 

tl.617,619 

♦This    Surplus    before 

deducting 

$121,700    interest    (4%)    on   Income 

Bonds,  had  this  interest  been  included  in  Fixed  Charges,  Suprlus 
would  have  amounted  to  $1,215,823  against  $811,466  in  1909-10,  $602,469 
in  1908-9,   etc. 

tThis   Surplus   after   deducting   $121,700   interest   on   Income   Bonds. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common   $16,500,000  ♦Fixed  Interest $52,375,250 

Preferred    (5%)     20,000,000  Equipment    1,034,000 

♦Includes  $3,042,500  Second  Mortgage  4%  Income  Bonds  and  $250,000 
bonds   held   unpledged  in   the  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $36,500,000         $23,579 

Bonds   53,409,250  34,502 

Total    89,909,250  58,081 

PMxed  Charges  below  include  $414,622  for  Rentals,  $14,544  loss  from 
Outside  Operations  and  $121,700  interest  (4%)  on  Income  Bonds. 
This  item  has  been  deducted  from  Surplus  in  previous  editions  of  this 
bool^. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   1,548.  Total         Per  Mile 

Operating  Revenues   $12,042,543  $7,779 

Operating  Expenses   8,419,415  5,439 

Net  Operating  Revenues 3,623,128  2,340 

Other  Income  (incl.  $531,747  Hire  of  Equipment).  897,844  580 

Total  Net  Income 4,520,972  2,920 

Fixed  Charges    (including  for  Taxes,    $458,512)...       2,903,353  1,875 

♦Surplus    1,617,619  1,045 

OPERATING   EXPENSES           Total  Pw  Mile 

Maintenance  of  Way $1,477,069  $954 

Maintenance    of   Equipment 2,172,269  1,403 

Traffic   Expenses    479,154  310 

Transportation    Expenses    3,744,143  2,419 

General  Expenses    ' 546,780  353 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.9  per  cent. 

♦Profit  and  I^oss  Accjount  was  debited  $1,233,965  in  1911-12  account 
of  Extinguishment  of  Discount  on   Funded   Debt  sold. 

Other  Income  above  includes   $211,193  from   Rentals. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .28.2%  31.1%  34.8%  34.8%  33.1%  28.8% 
For    Traffic,    Transportation 

and  General  Expenses 36.9%     38.0%     35.9%     37.3%  40.1%  38.1% 

For   Fixed   Charges 22.4%     20.1%     21.2%     21.2%  22.4%  17.2% 

For    Surplus    12.5%     10.8%       8.1%       6.7%  4.4%  15.9% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909.10  1908.9 

Ton   miles   per   mile   of  road 539,803  554,302  540,698  487,514 

Passenger  miles  per  mile  of  road        56,647  63,482  56,99S  59,817 

Miles,    yards    and    sidings 414  399  387  578 

See  Notes,  page  457. 


OF  RAILROADS  179 

TEXAS  &  PACIFIC  RY. 

Avg.  Mi  lea  Avg.  Miles 

Year     Oper.         Gross  Surplus  Year     Oper.         Gross  Surplus 

1897  1,499       17,588,549  $764,315  1905         1,826  $12,130,391  $2,010,796 

1898  1,499         8,006,503  946.888  1906         1,848       14,914,608  3,082,817 

1899  1,492        8,300,185  1,048,686  1907         1,885       16,671,668  2,830,550 

1900  1,527         9,751,121  1,792,585  1908         1,885       13,917,315  1,170,603 

1901  1,634       11,769,942  2,413,329  1909         1,885       14,960,653  1.708,951 

1902  1,697       11,236,601  1,881,744  1910         1,885       16,375,805  1,667,978 

1903  1,727       12,094,744  1,780,107  1911         1,885       16,139,029  1.406,613 

1904  1,826       12.433,147  2,430,973  1911-12*1,885       16,973,223  964.278 
♦Includes  92  miles  of  trackage. 

Note:    Prior  to  1911-12  the  fiscal  year  was  the  calendar  year. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  .  June  30,   1912 

Common  $38,763,810  Fixed    Interest $30,066,106 

Income  Bonds   (5%)..     24,987.036  Equipment    2,767,000 

The  balance  sheet  of  June  30,  1912,  showed  Bills  Payable,  $3,661,780. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds : $63,750,846        $33,820 

Bonds     32,833,106  17,418 

Total    96,583,952  51,238 

Fixed  Charges  below  Include  $i.?7,227  for  Rentals  and  $34,708  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30.  1912 

Average  miles  operated,  1,885.  Total        Per  Mile 

Operating   Revenues    $16,973,223  $9,006 

Operating   Expenses    13,308,296  7,061 

Net  Operating  Revenues 3,664,927  1,945 

Other  Income  (incl.  $110,066  Rents  Received) 170,716  90 

Total    Net. Income 3,835,643  2,035 

Fixed  Charges  (including  for  Taxes,  $728,070) 2,871,363  1,523 

•Surplus     964.278  512 

OPERATING  EXPEriSES  Total         Per  Mile 

Maintenance  of  Way $2,165,311  $1,149 

Maintenance  of  Equipment   2,580,395  1,369 

Traffic  Expenses   376,704  200 

Transportation    Expenses     7,636,061  4,051 

General  Expenses   549,825  292 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  78.4  per  cent. 

♦This  Surplus  before  deducting  $597,518  for  Additions  and  Better- 
ments and  $751,529  for  New  Equipment. 

Similar  appropriations  in  previous  years  were  as  follows:  $1,219,637 
in  1911;  $1,220,600  in  1910,  $1,020,589  in  1909,  $905,558  in  1908  and  $2,- 
226,736  in  1907. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12     1911        1910        1909        1908        1907 
For  Maintenance  Expenses.. 27.7%     27.7%     29.8%     28.9%     28.3%     23.3% 
For    Traffic,    Transportation 

and   General    Expenses 50.0%     47.0%     44.7%     43.7%     45.0%     45.7% 

For  Fixed  Charges 16.7%     16.7%     15.4%     16.0%     18.4%     14.1% 

For  Surplus    5.6%       8.6%     10.1%     11.4%       8.3%     16.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1911  1910  1909 

Ton  miles  per  mile  of  road 625.900  565,668  585,635  533,834 

Passenger  miles  per  mile  of  road        88,607  90,185  88,785  82,164 
Miles,     second     and     additional 

main  track   51  49  49  49 

Miles,  yards  and  sidings 556  566  559  541 

8ee  Notes,  page  458. 
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GREAT   NORTHERN    RY. 

Avg.  MIlea  Avg.  Miles 

Year     Oper.         Gross          Surplus  Year     Oper.         Gross          Surplus 

1899-0     5,076     $28,910,789  $12,120,805  1906-7     5,982     $55,144,402  $18,771,880 

1900-1     5,202       28,350,690      9,388,982  1907-8  ♦6,594       54,429,633     14,990,814 

1901-2     5,249       36,032,256     14,526,521  1908-9  ♦6,808       53,687,444     17,487,434 

1902-3     5,490       40,785,647     15,496,022  1909-10^7,020       64,465,370     17,791,824 

1903-4     5,623       40,057,353     14,171,678  1910-11^7,244       61,257,633     17,516,927 

1904-5     5,723       43,526,088     16,587,643  1911-12^7,369       66,197,819     21,654,255 
1905-6     5,906       51,276,280     20,452,698 
♦Great  Northern  Ry.  and  properties  formerly  operated  independently. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912                                                  June  30,  1912 
Preferred   $209,990,750  ♦Fixed   Interest    $143,757,909 

♦Includes  all  bonds  assumed  but  does  not  include  $16,823,000  bonds 
held  in  Treasury,  $14,106,000  bonds  held  by  'Mortgage  Trustees  and 
$107,613,500  bonas,  the  Great  Northern  Ry.'s  proportion  (one-half)  of 
the  Great  Northern — Northern  Pacific  Joint  bonds  (C.  B.  &  Q.  stock 
collateral). 

CAPITALIZATION  Total         Per  Mile 

Stock    • $209,990,750        $28,496 

Bonds 143,757,909  19,509 

Total    353,748,659  48,005 

Fixed  Charges  below  include  $754,453  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles   operated,   7,369.  Total         Per  Mile 

Operating  Revenues   $66,197,819  $8,983 

Operating  Expenses    37,662,548  5,111 

Net  Operating  Revenues 28,535,271  3,872 

Other  Income  (incl.  $115,859  Outside  Operations).       3,823,465  519 

Total  Net  Income 32,358,736  4,391 

Fixed  Charges  (including  for  Taxes,   $3,488,238)..     10,704,481  1,452 

♦Surplus    21,654,255  2;939 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $9,220,286  $1,251 

Maintenance  of  Equipment 7,854,687  1,066 

Traffic   Expenses    1,089,710  148 

Transportation  Expenses  18,200,011  2,470 

General  Expenses    1,297,854  176 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  56.9  per  cent. 

♦This  Surplus  before  deducting  $3,502,000  appropriated  to  Btind  for 
Pernicinent  improvements  and  $7o0,000  appropriation  to  cover  De- 
preciation of  Steamships. 

Other  Income  above  includes  $801,638  from  Rentals  and  $357,530 
from  Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .24.47©     27.0%     29.27o     27.7%  30.6%  23.3% 
For    Traffic,    Transportation 

and    General    Expenses 29.47©     31.57o     30.3%     28.8%  31.1%  32.4% 

For  Fixed   Charges 15.37o     14.27o     13.57o     13.2%  12.7%  12.1% 

For   Surplus    30.97o     27.37©     27.07o     30.3%  25.6%  32.2% 

100.07o  100.07o  100.07©  100.07o  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile   of  road 845,123  739,576  808,957  711,222 

Passenger  miles  per  mile  of  road        74,344  81,521  92,497  72,038 
Miles,      second     and     additional 

main    track    201  201  165  168 

Miles,  yards  and  sidings 1,879  1,828  1,765  X»709 

See  Notes,  page  459. 
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MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

Minneapolis  &  St.  Louis  R.  R.  1,027  miles  (including  Des  Moines 
&  Ft  Dodgre  R.  R.,  138  miles,  leased)  and  Iowa  Central  Ry.  (559  miles, 
mergred  January  1,  1912).  Combined  Income  Accounts  are  given  for 
a  period  of  years  for  the  sake  of  comparison. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 
1906-7  1,356  $7,005,716  $760,029  1909-10  1,585  $8,306,673  $61,273 
1907-8  1,563  6,828,991  324,179  1910-11  1,586  8,605,554  59,857 
1908-9       1,585         7,186,963      ♦324,480     1911-12       1,586       7,954,116      ♦667,041 

♦Deficit. 

♦STOCK  OUTSTANDING  tBONDS  OUTSTANDING 

June  30,  1912  June  30,   1912 

Common     $15,370,200  tFixed    Interest $41,414,095 

Preferred    (5%)    5,917,500  Equipment    944,000 

♦♦Notes    (5%   due   1913)     4,000,000 

♦$164,100  and  $34,100  common  and  preferred  stocks  in  Treasury. 

flncludes  bonds  of  M.  &  St.  L.  R.  R.,  Iowa  Central  Ry.  (merged) 
and  Minn.,  Dakota  &  Pac.  Ry.  (merged),  also  $3,072,000  4%  bonds 
and  $86,000  5%  bonds  (net  amount  outstanding  in  the  hands  of  the 
public)  of  the  Des  Moines  &  Ft.  Dodge  R.  R..     $$2,402,000  in  Treasury. 

♦♦$3,000,000  extended  at  6%  to  February  1,  1914. 

CAPITALIZATION  Total         Per  Mile 

Stock     $21,287,700        $13,422 

Bonds     46,358,095  29,230 

Total     67,645,795  42,652 

Fixed  Charges  below  include  presumably  interest  on  bonds  of  D. 
M.  &  Ft.  D.  R.  R.,  also  $88,642  for  Hire  of  Equipment  and  $406  loss 
from  Outside  Operations. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE    30,    1912 

(See  Note  ♦  below.) 
Average  miles  operated,   1,586.  Total        Per  Mile 

Operating   Revenues    $7,954,116  $5,015 

Operating   Expenses    6,174,028  3,893 

Net    Operating    Revenues •.       1,780,088  1,122 

Other  Income   (incl.   $46,409    [Net]    Rentals) 108,521  68 

Total     Net    Income 1,888,609  1,190 

Fixed  Charges   (including  for  taxes,   $336,379) 2,555,650  1,611 

Deficit     667,041  421 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of  Way $987,086  $622 

Maintenance    of    Equipment 1,165,079  735 

Traflfic    Expenses    217,291  137 

Transportation   Expenses    3,552,400  2,240 

General    Expenses    252,172  159 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   77.7  per  cent. 

♦The  Income  Account  here  stated  does  not  include  $27,421  and 
$184,438,  deficits  of  D.  M.  &  Ft.  D.  R.  R.  and  M.  D.  &  P.  R.  R,  pay- 
able under  lease  (latter  Company  merged  with  parent  Company  Janu- 
ary 1,   1912). 

APPROPRIATION    OF    GROSS    INCOME  1911-12 

For    Maintenace    Expenses 26.7% 

For  Traffic,   Transportation   and   General   Expenses 49.9% 

For    Fixed    Charges 31.7% 

For   Surplus   Deficit 

1911-12  1910-11 

Ton  miles  per  mile  of  road 476,716  498,066 

Passenger  miles  per  mile   of   road 53,058  59,131 

Miles,  second  and  additional  main  track 24  24 

Miles,   yards  and   sidings 340  835 

See  Notes,  page  467. 
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MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 

Avg.  Mllet  Avg.  Miles 

Year       Oper.          Gross  Surplus  Year      Oper.      Gross  Surplus 

1898-9       1,272       $4,348,585  $375,058  1905-6     2,020     $11,574,462  $3,267,686 

1899-0       1,286         5,151,188  880,872  1906-7     2,232       12,892,079  2,608,686 

1900-1       1,312        4,517,076  827,873  1907-8     2,304       11,509,857  2.000,869 

1901-2       1,396         6,222,388  1,586,501  1908-9     2,360       12,339,755  2,533,645 

1902-3       1,464         7,237,264  1,664,497  1909-10  2,461       15,060,237  4,400.442 

1903-4       1,530         6.993.498  1,387,246  1910-,11  2,639       12,819,188  1,881,427 

1904-5       1,774         8,716,622  2,063,415  1911-12*2,741       16,770,700  4,224,290 

*Does  not  include  Chicago  Division  (Wisconsin  Central  Ry.)i  1.091  miles  operated. 

*STOGK  OUTSTANDING  tBONDS  OUTSTANDING 

June  30.  1912  June  30,  1912 

Common  $25,206,800  Fixed   Interest    $64,215,000 

Preferred  (7%)   12,603,400  Equipment    4,051,000 

•Includes  $4,374,700  common  stock  and  $2,187,500  preferred  stock 
sold  at  par  in  April,   1911;  final  installment  paid  October  16,  19JL1. 

tDoes  not  include  $11,448,700  4%  Leased  Line  Stock  Certificates 
issued  for  and  subject  to  cancellation  on  or  before  2008  by  return  of 
Wisconsin  Central  Ry."  Preferred  Stock,  an  equivalent  amount  of 
which  stock  is  held.  Likewise  does  not  include  $6,000,000  Central 
Terminal  Ry.  4%  bonds  (see  Notes). 

CAPITALIZATION  Total         Ptr  Mile 

Stock    $37,810,200         $18,794 

Bonds 68,266,000  24,906 

Total    106,076,200  88,700 

Fixed  Charges  below  include  $124,397  for  rentals  of  Terminals  and 
$445,837  interest  on  W.  C.  Ry.  Leased  Line  Stock  Certificates  (see 
above).  Other  Income  below  includes  $450,002  from  dividends  on 
stock  owned.  This  amount  is  largely  made  up  of  dividends  received 
on  W.  C.  Ry.  preferred  stock  owned  by  the  "Soo."  There  is  also 
included  in  Other  Income  $336,145  from  Hire  of  Equipment  and  $69,880 
from  Rents  Received. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  2,741.  Total        Per  Mile 

Operating   Revenues  $16,770,700  $6,118 

Operating  Expenses   9,342,444  3,408 

Net  Operating  Revenues 7.428.256  2,710 

Other  Income  (incl.  $91,022  Outside  Operations)..       1,149^258  419 

Total  Net  Income 8,577,514  8,129 

Fixed  Charges  (including  for  Taxes,   $1,123,135)..       4,353,224  1,588 

Surplus    4,224,290  1,541 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $1,697,402  $619 

Maintenance   of  Equipment 2,027,240  789 

Traffic  Expenses    295,861  t08 

Transportation  Expenses  4,985,876  1.819 

General   Expenses   336,565  123 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  55.7  per  cent. 
APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .20.8%  23.5%  18.8%  20.6%  22.1%  22.6% 
For    Traflfic,    Transportation 

and    General    Expenses 31.3%     35.5%     30.4%     33.5%     36.8%    84.8% 

For  Fixed  Charges 24.3%     27.8%     23.4%     26.1%     25.2%     22.4% 

For    Surplus     23.6%     13.2%     27.4%     19.8%     16.4%     20.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 603,085  405,829  545,157  460,724 

Passenger  miles  per  mile  of  road        61,635  59,372  72,989  59.598 

Miles,  second,  etc.,  main  track.             ...  4 

Miles,    yards   and  sidings ...  514  469  400 

See  Notety  page  471. 
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WISCONSIN  CENTRAL  RY. 

(Minneapolis,  St.  Paul  d  Sault  Ste.  Marie  Ry. — Chicago  Division. j 
Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross           Surplus    Year       Oper.        Gross  Surplus 

1899-0       945       $5,637,416         $492,915    1906-7       1,018     $7,577,179  $1,063,456 

1900-1       955         5,324,274           246.117     1907-8       1,023       7,307,311  351,009 

1901-2       978         6,041,470           480,104     1908-9          976       7,494,355  448.043 

1902-3       978         6,651,862           724,072    1909-10     1.078       8,861,831  837,144 

1903-4       977         6,466,176           424,247     1910-11     1.086       8,749,453  t231,279 

1904-5       977         6,650,884           555,844     1911-12  *l,Qn       9.493.297  504,650 
1905-6      977        7,118,576           802,188 

•Includes  107  miles   trackage  rights,     t Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $16,146,400  Fixed    Interest    $38,711,000 

Preferred  (4%)   11.267,200  Equipment    1,496,903 

CAPITALIZATION 

Total         Per  Mile 

Stock    $27,413,600        $25,127 

Bonds 40,207,903  36,854 

Total    67.621,503  61.981 

Fixed  Cliarges  below  include  $438,682  for  Rentals  of  Terminals;  also 
$23,072  for  Hire  of  Equii)ment  and  $11,340  loss  from  Outside  Oper- 
ations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,   1,091. 

Total        Per  Mile 

Operating  Revenues   $9,493,297  $8,702 

Operating  Expenses   6,540,284  5,995 

Net  Operating  Revenues 2,953,013  2,707 

Other  Income  (incl.  $40,263  Rents  Received) 40,783  37 

Total  Net  Income 2,993,796  2,744 

Fixed  Charges  (including  for  Taxes,  $418,781) 2,489,146  2,281 

Surplus    504,650  463 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $1,039,114  $953 

Maintenance  of  Equipment 1,322,065  1,212 

Traffic   Expenses    268,216  246 

Transportation    Expenses    3,696.601  3,388 

General  Expenses    214,288  196 

Ratio  of  Operating  Expenses  to  Operating  Revenues  68.9  per  cent. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11   1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .24.8%     25.8%    25.1%  24.8%  25.7%  21.7% 
For    Traffic,    Transportation 

and    General   Expenses 43.8%     48.4%     40.3%  42.8%  44.1%  40.4% 

For  Fixed  Charges 26.1%     28.4%     25.2%  26.4%  25.5%  23.9% 

For   Surplus    5.3%  Deficit      9.5%  6.0%  4.7%  14.0% 


100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11         1909-10         1908-9 

Ton  miles  per  mile  of  road 972,799  913,335       976,011       856,756 

Passenger  miles  per  mile  of  road       91,753  91,435         80,416         89,636 
Miles,     second     and     additional 

main    track    ...  55 

Miles,  yards  and  sidings ...  552             403              403 

See  Notes,  page  473. 
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NORTHERN  PACIFIC  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.        Gross  Surplus  Year      Oper.  Gross  Surplus 

1898-9  4.579  $26,048,673  $7,809,902  1905-6     5.401  $61,223,475  $22,487,740 

1899-0  4,714       30,021,318  9,483,818  1906-7     5,443  68,534.832  23,473,929 

1900-1  5.100       32,560,984  9.213,904  1907-8     5.633  68,235.484  22,999,951 

1901-2  5,019       41,387,380  12,047,232  1908-9     5,671  68,460,747  24,907,766 

1902-3  5,112       46,142,105  14,745,889  1909-10  5.765  74.525,826  22,296,259 

1903-4  5.262       46,524,574  15.229.311  1910-11  5.950  64.912.832  20,442,266 

1904-5  5.315       50,722,886  17,126,242  1911-12  6,025  63,423,947  19.663,815 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $248,000,000  •Fixed   Interest    $176,124,000 

•Does  not  include  $15,241,500  company's  bonds  held  in  Treasury* 
interest  on  which  is  not  included  in  Income  Account.  Above  total 
includes  assumed  bonds  of  other  companies,  but  not  Northern  Pacific- 
Great  Northern  Joint  Bonds  (C.  B.  &  Q.  stock  collateral). 

CAPITALIZATION 

Total  Pw  Mile 

Stock $248,000,000  $41,162 

Bonds  176,124,000  29,282 

Total    424,124,000  70,894 

Fixed  Charges  below  include  $526,320  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Average  miles  operated,  6,025. 

Total        Per  Mile 

Operating  Revenues   $63,423,947  $10,527 

Operating    Expenses    . . .  .♦ 38,158,517  6,383 

Net    Operating    Revenues 25,265,430  4,194 

Other  Income  (incl.  $312,751  Outside  Operations).       5,344,594  887 

Total  Net  Income 30,610,024  5,081 

Fixed  Charges  (including  for  Taxes,  $3,739,079)..     10,946,209  1,817 

Surplus    19,663,815  8,264 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $7,861,491  $1,305 

Maintenance  of  Equipment 7,207,716  1,196 

Traffic   Expenses    1,202,298  199 

Transportation  Expenses  20,756,387  8,445 

General  Expenses    1,130,630  188 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  60.2  per  cent. 

Other  Income  above  includes  $2,116,171  from  Rentals  and  $615,816 
from  Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .21.9%  22.6%  25.1%  21.6%  28.9%  20.7% 
For    Traffic,    Transportation 

and    General   Expenses 33.6%    33.6%    33.1%    30.8%  80.8%  82.4% 

For  Fixed  Charges 15.9%     14.9%     13.6%     13.3%  13.7%  18.8% 

For   Surplus    28.6%     28.9%     28.2%     34.3%  31.6%  88.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile  of  road 838,370  806,836  939,997  927,618 

Passenger  miles  per  mile  of  road  107.802  127.610  169,481  185,827 
Miles,     second     and     additional 

main    track     624  574  504  470 

Miles,  yards,  sidings  and  spurs.  2,560  2,257  2,206  2,162 

See  Notes,  page  475. 
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SPOKANE  &  INLAND  EMPIRE  R.  R. 

(Includes  Railway  and  Traction  Lines) 
Avg.  Miles  Avg.  Miles 

Year      Open.        Gross  Surplus    Year      Oper.      Gross  Surplus 

1907-8       182       $1,118,018         $108,193     1910-11     208       $1,669,638  |$844 

1908-9       201         1,269,101  145,498     1911-12  •208       fl, 632,509       t**48,001 

1909-10     207         1,763,614  319,965 

^Includes  operations  of  Spolcane  Traction  Co.  (33  miles  June  30, 
1912).  tincludes  $545,529  earnings  from  Street  Railway  System.  Sim- 
ilar earningrs  included  in  above  totals  were  $549,111  in  1910-11,  $486,119 
in  1909-10,  $387,390  in  1908-9  and  $288,367  in  1907-8.  JSee  reference 
below    **r)eficit 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common     $10,000,000  Fixed    Interest    $4,879,000 

•Pfd.    Rights    (5%) . . .       6,409,100  Bills    Payable    4,025,702 

♦Cumulative;  share  pro  rata  with  common  stock  in  all  dividends  up 
to  7%  (see  Notes).  CAPITALIZATION  Total         Per  Mils 

Stock    $16,409,100         $78,890 

Bonds    8,904,702  42,811 

Total    25,313,802        121,701 

Fixed  Charges  below  include  Interest  on  Floating  Debt.  The  sums 
of  $14,106  account  of  Accident  at  Gibbs,  Idaho,  and  $8,061  account  of 
Depreciation  and  Reconstruction  are  not  included  in  Fixed  Charges 
below.  These  items  were  included  in  Fixed  Charges  in  the  annual 
report,  so  that  a  Deficit  of  $70,168  was  reported.  Similar  items  were 
included  in  the  Fixed  Charges  for  1910-11  so  that  instead  of  a  surplus 
of  $844  (as  shown  above)  a  deficit  of  $131,701  was  reported  in  the 
official  report. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
(Includes   all   railway    and    traction    lines    operated.) 
Average  miles  operated,  208. 

•Operating  Revenues   $1,632,509 

Operating  Expenses   

Net  Operating  Revenues 

Total  Net  Income 

Fixed  Charges  (including  for  Taxes,  $$149,000)... 

tDeflcit   

OPERATING   EXPENSES 

Maintenance    of   Way t 

Maintenance   of  Equipment 

Traffic   Expenses    

Transportation    Expenses    

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.8  per  cent. 

♦Includes   $545,529   from    Street   Railway    System. 

tTo  Deficit  add  $22,167  account  of  accident,  flood  damage,  deprecia- 
tion, etc.,  as  explained  above. 

JTaxes  increased  $77,000  in  1911-12. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9 

For    Maintenance    Expenses 23.9%     28.4%     22.4%     20.7% 

For    Traffic,     Transportation    and     General 

Expenses     42.9%     43.2%     38.9%     45.8% 

For  Fixed  Charges 36.1%     28.4%     20.5%     22.0% 

For    Surplus    Deficit        .0%     18.2%     11.5^^ 

100.0%  100.6"%  100. 0% 
1911-12       1910-11        1909-10         1908-9 

Ton  miles  per  mile  of  road 130.623  91,513 

Passenger  miles  per  mile  of  road        195,039        149,145 

Miles,   second,   etc.    main   track.  30         19  7 

Miles,  yards  and  sidings 48         40  37 

See  Notes,  page  479. 


Total 

Per  Mile 

1.632,509 

$7,848 

1,090.803 

5,244 

541,706 

2,604 

541,706 

2,604 

589,707 

2.835 

48,001 

231 

Total 

Peif  Mile 

$223,561 

$1,075 

166,979 

803 

27,197 

130 

505.654 

2,431 

167,412 

805 
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TACOMA  EASTERN  R.  R. 


Avg.  Miles 
Year      Open. 

Gross 

Surplus 

Avg.  Miles 
Year       Oper.      Gross 

Surplus 

1904-5         57 
1905-6         61 
1906-7         76 
1907-8         88 
•Deficit. 

$186,502 
273,941 
409,529 
316,787 

♦12,158 
49,316 
46,289 

♦28,535 

1908-9         88         $365,520 
1909-10       88           545,860 
1910-11       91           582,916 
1911-12       92          567,833 

$5,856 
67,321 
13,661 
♦8,550 

STOCK  OUTSTANDING 


BONDS  OUTSTANDING 


June  30,  1912  June  30,  1912 

Common    $750,000  Fixed   Interest    $884,000 

Preferred    (6%)    750,000  ♦Other     2,052,259 

♦Obligations  for  Advances  Received  for  Construction  Equipment  and 
Betterments. 

CAPITALIZATION 

Total        Per  Mile 

Stoclc    $1,500,000        $16,304 

Bonds 2,936.259  81,916 

Total    4,436.259  48,220 

Fixed  Charges  below  include  $1,125  for  Rentals.  $22,943  for  Hire  of 
Equipment  and  $73,782  interest  paid  to  the  Chicago,  Milwaukee  & 
Puget  Sound  Ry. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  92. 

Total        Per  Mile 

Operating   Revenues    $567,833  $6,172 

Operating  Expenses   414,976  4,510 

Net  Operating  Revenues 152.857  1.662 

Other  Income   (incl.   $8,447   Outside  Operations)..  22.547  245 

Total  Net  Income 175.404  1,907 

Fixed  Charges   (including  for  Taxes.   $41,904)....  183,954  2,000 

Deficit   8,550  93 


OPERATINOr  EXPENSES 


Maintenance  of  Way 

Maintenance   of   Equipment 

Traffic  Expenses    

Transportation    Expenses    

General  Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.1  per  cent. 

Other  Income  above  includes  $14,099   Rents-Credits. 


Total 
$101,580 
87,356 
8,997 
198,017 
19,026 


Per  Mlii 
$1,104 
949 
98 
2,152 
207 


APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10 

For   Maintenance   Expenses 32.0%    28.0%    24.9% 

For  Traffic,  Transportation  and  General  Expenses. 38.2%     41.8%    36.9% 

For  Fixed  Charges 31.2%    27.9%    26.1% 

For  Surplus    Deficit    2.3%    12.1% 


100.0%  100.0% 


Ton   miles  per  mile  of  road 

I*assenger  miles  per  mile  of  road 
Miles,   yards   and  sidings 

See  Notes,  page  483. 


1911-12 

261,900 

34,688 

32 


1910-11 

283,887 

39,565 

32 


1909-10 

207,881 

38,287 

30 


1908-9 

161,024 

25,796 

10 
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UNION  PACIFIC  R.  R. 

Avg.  MIlea  Avg.  Miles 

Year     Oper.       *Qro8t          Surplus  Year     Oper.       I'Gross  Surplus 

1901-2     5.711     146,639,629  $14,501,594  1907-8     5,781     $74,422,777  $35,719,400 

1902-3     5,762       50,216.248     15,276,150  1908-9     6,062       77,360,429  41,598,401 

1903-4     5,853       54,264,878     16,596,548  1909-10  6,296       88,506,465  45,505,690 

1904-5     5,358       58,756,845     22,785,053  1910-11  6,678       87,201,971  39,975,761 

1905-6     5,404       66,879,142    31,764,406  1911-12  7,150       84,180,097  34,039,993 
1906-7     5,645       75,651,105     36,176,689 

♦Does  not  include  earnings  from  Water  Lines. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common   $216,644,300  •Fixed  Interest $343,976,005 

Preferred    (4%) 99,543,600 

Other  1,500 

♦Does  not  include  System  bonds  owned  by  the  Union  Pacific  R.  R., 
namely  $55,000,000  Refunding  4s,  $24,000,000  First  and  Consolidated  4s 
and  $49,500  other  bonds  of  the  Oregon  Short  Line  R.  R.  Includes 
$36,738,300  4%  bonds  due  1927,  convertible  into  common  stoclc  at  $175 
per  share. 

CAPITALIZATION  Total         Per  Mile 

Stock    $316,189,400        $44,222 

Bonds     343,976,005  48,109 

Total    660,165,405  92,331 

Fixed  Charges  below  include  $39,842  for  net  Rentals,  $1,930,118  for 
Hire  of  Equipment,  $12,013  Sinlving  Fund  payments  and  $58,575  loss 
from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 
Union  Pacific   R.    R. — lOregon    Short   Line   R.    R. — Oregon- Washington 

R.   R.   d   Navigation  Co. 
Average  miles  operated,  7,150.  Total        Per  Mile 

Operating  Revenues   $84,180,097        $11,773 

Operating  Expenses   48,533,320  6.787 

Net  Operating  Revenues 35,646,777  4,986 

Other  Income   (incl.    $101,600   from   Rentals) 18,896,504  2,643 

Total  Net  Income 54,543,281  7,629 

Fixed  Charges   (including  for  Taxes,   $4,368,789)..     20,503,288  2,868 

Surplus    34,039,993  4,761 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $9,594,538  $1,342 

Maintenance   of   Equipment 9,812,175  1,372 

Traffic   Expenses    2.119,603  296 

Transportation    Expenses     24,755,109  3,462 

General  Expenses    2,251,895  315 

Ratio  of  Operatiner  Expenses  to  Operatlner  Revenues,  57.6  per  cent. 
APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11   1909-10  1908-9    1907-8  1906-7 

For  Maintenance  Expenses.  .18.8%     18.6%     17.6%     15.9%     19.4%  20.4% 
For    Traffic,    Transportation 

and  General  Expenses 28  3%     26.7%     24.2%     22.5%     24.9%  25.4% 

For  Fixed   Charges 19.9%,     16.8%     16.1%,     17.9%     16.2%  13.0%, 

For   Surplus    33.0%     37.9%     42.1%,     43.7%     39.5%  41.2% 


100.0%,  100.0%,  100.0%,  100.0%,  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 798,647  869,093  952.547  868.799 

Passenger  miles  per  mile  of  road  125.706  139,587  152,589  131,175 
Miles,     second     and     additional 

main   track   884  761               539  475 

Miles,  yards  and  sidings 2,272  2,142           1,973  1,852 

See  Notes,  page  493f 
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SOUTHERN  PACIFIC  CO. 

Avg.  Miles  Avg.  Miles 

Year     Oper.      I'Gross  Surplus  Year     Oper.      I'Qross           Surplus 

1902-3     8,842     $82,925,287  $9,462,588  1907-8     9,506  $113,545,567  $20,761,880 

1903-4     9,025       86,910,506  9,593,214  1908-9     9,626     110,846,404    27,747,213 

1904-5     9,138       89,403,632  13,124,415  1909-10  9,752     124,523,905  t31,912,633 

1905-6     9,192       99,123,550  19,913,371  1910-11  9,895     121,911,028    27,106,788 

1906-7     9,401     117,331,812  28,911,816  1911-12  9,970     120,433,056    22,578,138 

*Does  not  include  eaminifs  from  water  lines. 

tDoes  not  include  14,590,000  extra  dividends  received  from  stock  owned  by  Wells- Farjjo  &  Co. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

{Southern  Pacific  Co.)  (So.  Pac.  Co.  and  Proprietary  Cos.) 

Common $272,672,406         tFixed  Interest $557,305,372 

•Preferred  (7%)   3,325 

•Balance  of  $74,866,463  preferred  stock,  practically  the  entire  issue  of  which  was  exchaniped  for  an 
equal  amount  of  common  stock. 

tincludes  f4,927,000  bonds  held  alive  in  Sinkin^r  Funds.  $26,896,000  bonds  in  Treasury  and  $6,354,000 
G.  H.  &  S.  A.  Ry.  Income  bonds  (not  owned).  Includes  $81,151,910  20-year  bonds,  convertible  Into 
stock  at  130  to  June  1,  1919.  The  above  total  does  not  include  $17,544,000  i^uaranteed  First  Morti^rasre  4s 
of  San  Antonio  &  Aransas  Pass  Ry. 

CAPITALIZATION  Total         Per  Mile 

Stock $272,675,731        $27,350 

Bonds    557,305,372  55,898 

Total    829  981  103  83  248 

Fixed  Charges  below  include  $H  $642,159  for  Hire 

of  Equipment,  $187,849  Land  Department  Expenses  and  $501,494  Sink- 
ing: Fund  Payments. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 
Average  miles  operated,  9,970.  Total        Per  Mile 

Operating    Revenues    $120,433,056        $12,080 

Operating    Expenses    75,652,106  7,588 

Net  Operating  Revenues 44,780,950  4,492 

Other  Income  (incl.  $219,314  from  Sinking  Fund).       9,105,697  914 

Total  Net  Income   53,886,647  5,406 

Fixed   Charges    (including  for  Taxes,    $6,162,150).     31,308,509  3,140 

♦Surplus  22,578,138  2,266 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance    of    Way $14,464,205  $1,451 

Maintenance   of  Equipment 16,318,141  1,637 

Traffic  Expenses    3,201,366  321 

Transportation  Expenses 38,270,811  3,838 

General  Expenses 3,397,583  341 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.8  per  cent. 

•This  Surplus  before  deducting  $25,233  for  Additions  and  Betterments  and  $854,061  account  of  "Re- 
serves for  Depreciation  of  RoUinfiT  Stock  owned  by  Southern  Pacific  Co.  and  leased  to  other  companies." 

Other  Income  above  includes  $253,178  from  Outside  Operations  (Gross  $11,092,115;  Expenses  $10,- 
838  937) 

APPROPRIATION    OF  GROSS   INCOME 

1911-12  1910-111909.10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 23.8%     24.2%     24.3%  24.7%  27.7%  25.3% 
For    Traffic,    Transportation 

and  General  Expenses 34.6%     33.6%     31.6%  32.7%  36.5%  84.7% 

For  Fixed  Charges 24.2%     21.2%     19.8%  18.9%  18.3%  16.5% 

For  Surplus    17.4%,     21.0%     24.3%  23.7%,  17.5%  28.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton  miles  per  mile  of  road 616,405  632,245  678,797  629,087 

Passenger  miles  per  mile  of  road      173,322  175,332  177,165  161,432 
Miles,  second  and  additional 

main  track   385  272              233  229 

Miles,  yards  and  sidings 3,536  3,426           8,838  M91 

See  Notesi  page  492. 
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NEVADA-CALIFORNIA-OREGON  RY. 

♦AvQ.  Miles  *Avg.  Miles 

Year     Oper.       Gross  Surplus  Year     Oper.       Gross  Surplus 

1902-3       144         $196,298  $53,394  1907-8       158         $338,668  $132,448 

1908-4      144          194,835  43,313  1908-9       176          406,668  188,341 

1904-5       144           219,768  74.189  1909-10     184           447,857  188,575 

1905-6       144           229,128  75,048  1910-11     184           338.967  41,274 

1906-7       144           267,306  120,140  1911-12     217           386,590  55,457 
♦Narrow  Gauge.     On  June  30,  1912,  238  miles  were  in  operation. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common  $1,450,000  •Fixed    Interest $896,000 

Preferred  (5%) 750,000 

♦Does  not  include  $519,000  bonds  in  Treasury. 

Loans  and  Bills  Payable,   June  30,   1912,  were  $179,328. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,200,000  $10,138 

Bonds    896,000  4,129 

Total    3.096,000  14,267 

Fixed  Charges  below  include  $102  for  Rentals  and  $9,710  for  Sinking 
Fund  payments. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  217. 

Total        Per  Mile 

Operating  Revenues   $386,590  $1,781 

Operating  Expenses   261,745  1,206 

Net  Operating  Revenues 124,845  575 

Other  Income  (incl.   $1,140  Outside  Operations) . .  5,516  25 

Total  Net  Income 130,361  600 

Fixed  Charges  (including  for  Taxes,  $18,841) 74,904  345 

Surplus    55.457  255 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $98,265  $453 

Maintenance   of  Equipment 45,708  211 

Traffic  Expenses    7,630  35 

Transportation  Expenses   86,705  399 

General    Expenses    23.437  108 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   67.8  per  cent. 

Other  Income  above   includes   $1,634   from   Rentals  and   $2,236   from 
Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .36.7%     40.8%     23.5%     21.1%  24.2%,  17.2%, 
For    Traffic.    Transportation 

and    General    Expenses 30.1%.     29.0%     24.0%     21.1%  23.6%,  24.7% 

For  Fixed   Charges 19.1%     18.4%,     11. (i%     13.1%,  15.2%^  15.9%, 

For   Surplus    14.1%,     11.8%     40.9%o     Ai.7%  37.0%  42.2%, 

100.0%o  100.0%o  100.0%,  100.0%o  100.0%)  100.0% 

1911-12  1910-11  1909-10  1908-9 

Ton   miles  per  mile   of  road 22.803  25.131  30,842  25,452 

Passenger  miles  per  mile  of  road        11,316  10,840  12,441  10,475 

Miles,  yards  and  sidings.. 7  7  7 

See  Notes,  page  500. 
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TONOPAH  &  GOLDFIELD  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross         ^Surplus    Year        Oper.       Gross       ^Surplus 

1906-7       106       $2,386,574         $843,058     1909-10       109         $789,205  $27,734 

1907-8       106         1,517,577  198,758     1910-11       109  788,977  65.189 

1908-9       109  910,019  26,529     1911-12       110  760,442  146,484 

*  After  deducting  Sinking  Fund  payments.     See  below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common   $1,650,000  ♦Fixed   Interest    $688,000 

Preferred  (7%)    500,000 

*Does  not  include  $350,000  bonds  in  Treasury. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,150,000         $19,545 

Bonds     688,000  6,255 

Total 2,838,000  25,^00 

Fixed  Charges  below   include   $7,218  for  Rentals,   $2,383  for  Hire  of 
Equipment  and  $78,925  paid  account  of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  110. 

Total        Per  Mile 

Operating  Revenues   $760,442  $6,913 

Operating  Expenses    460,670  4,188 

Net  Operating  Revenues 299,772  2,725 

Other   Income   (incl.   $7,580  Interest) 9,258  84 

Total  Net  Income 309,030  2,809 

Fixed  Charges   (including  for  Taxes,  $29,983) 162,546  1,477 

♦Surplus    146,484  1,332 

OPERATING   EXPENSES 

Total        Per  Mile 

iVTaintenance  of  Way $88,692  $806 

Maintenance  of  Equipment 118,486  1,077 

Traffic  Expenses  21,629  197 

Transportation  Expenses   196,554  1,787 

General  Expenses    35,309  321 

Ratio  of  Operating  Expenses   to  Operating  Revenues,  60.6  per  cent. 
•This  Surplus  before  deducting  $7,500  Reserve  for  Insurance. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9    1907-8 

For   Maintenance   Expenses 26.9%  27.3%  23.6%  22.7%  22.4% 

For      Traffic,      Transportation      and 

General   Expenses   33.0%  43.5%  50.2%  51.9%  48.9% 

For  Fixed  Charges 21.1%  21.0%  22.7%  22.5%  15.6% 

For  Surplus    19.0%  8.2%  3.5%  2.9%  13.1% 

100,0%  100.0%  100.0%  iooioft  lOQ.Q^ 

$99  NQtes,  page  501, 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

Avg.  Miles  Avg.  Miles 

Year                 Oper.  Gross  Year  Oper.  Gross 

1901-2                  575  $2,690,569  1907-8  595  $2,921,916 

1902-3                   574  2,772,135  1908-9  593  2,719,338 

1903-4                  579  2,524,612  1909-10  606  3,302,147 

1904-5                  586  2,706,936  1910-11  609  3,148,818 

1905-6                  593  3.057,809  1911-12  •621  3,152,475 

1906-7                  591  3,311,878 
♦Includes  26  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common    $12,000,000  Fixed   Interest    $20,000,000 

Preferred    (6%)    10,000,000  Equipment    212,000 

Income   Bonds    (4%)..     3,000,000 

The  balance  sheet  as  of  June  30,  1912.  showed  Matured  Interest 
Unpaid  (due  Canadian  Pacific  Ry.)  $6,825,075.  The  debt  to  Profit  and 
Loss  was  on  June  30,  1912,  $4,091,350. 

CAPITALIZATION  Total         Per  Mile 

Stock   and  Income  Bonds $25,000,000        $40,258 

Bonds 20,212,000  82,547 

Total    45,212,000  72,805 

Fixed  Charges  below  include  $42,187  for  Rentals  and  $30,020  Pro- 
portion Net  Expenses  Mackinac  Transportation  Co. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated.  621.  Total        Per  Mile 

Operating  Revenues   $3,152,475  $5,076 

Operating  Expenses   2,395,161  3,857 

Net  Operating  Revenues 757,314  1,219 

Other  Income  (incl.  $3,358  Outside  Operations)...  42,122  68 

Total  Net  Income 799,436  1,287 

Fixed   Charges    (including  for  Taxes,  $217,418)...  1,160,983  1,869 

Deficit    361,547  582 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance  of  Way $575,766  $927 

Maintenance  of  Equipment 360,164  580 

Trafl!ic  Expenses 121,764  196 

Transportation  Expenses  1,225,429  1,973 

General  Expenses    112,038  181 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   76.0  per  cent. 

Other  Income  above  includes  $16,517  Rents  Received  and  $5,828 
from  Hire  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-111909.10  1908-9  1907-8  1906-7 
For  Maintenance  Expenses.  .29.3%  27.2%  26.4%  26.9%  30.7%  24.6% 
For    Traflfic,    Transportation 

and  General  Expenses 45.7%     43.5%     40.9%     42.0%     43.5%     45.1% 

For  Fixed  Charges 36.3%     36.2%     43.1%     38.1%     36.2%     31.9% 

For  Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1911-12       1910-11  1909-10  1908-9 

Ton   miles  per  mile  of  road 371,209       375,082  413,716  289,743 

Passenger  miles  per  mile  of  road       60,677         64,823  65,061  62,627 
Miles,     second     and     additional 

main  track   2  2 

Miles,  yards  and  sidings 153  151 

See    Notes,   page   501. 
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CANADIAN  NORTHERN  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1902-3     1,236       $2,449,579           1907-8     2,866       $9,709,463  $642,348 

1903-4     1,349         3,242,703        $316,402     1908-9     3.013       10.581,768  636,571 

1904-5     1,586         4,190,212          416.703     1909-10  3.179       13.833,062  1,002,342 

1905-6     2,064         5,903,755          719,574     1910-11  3.383       16,360.712  927.917 

1906-7     2,509         8,350,198       1,041,488     1911-12*3.888       20.860,094  1,095,452 
♦Total  mileage  operated,   June  30,   1912,   4,317  miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common $70,000,000  ♦Fixed   Interest $54,390,421 

Income    Conv.    Deben-  Debenture    Stock 39,464,717 

ture   Stock    (5%) 15,000,000  fLand    Grant    Bonds...     4,040,307 

Equipment    15,177,883 

♦Bonds  and  stock  gruaranteed  by  Government. 

tDoes  not  Include  $2,000,000  Land  Grant  bonds  for  the  retirement 
of  which  cash  Is  held  in  trust. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Conv.  Debenture  Stock $85,000,000        $21,862 

Bonds     113.073,328  29,083 

Total    198,073.328  50,945 

Fixed  Charges  below  include  $238,960  for  Rentals  of  Leased  Lines 
and  $203,019  Interest  on  Qu'Appelle  Long  Lake  and  Saskatchewan 
Ry.   Debenture  stock  and  bonds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  3,888.  Total        Per  Mile 

Operating    Revenues    $20,860,094  $5,365 

Operating  Expenses   14,794,464  3,805 

Net  Operating  Revenues 6,065,630  1,560 

Total  Net  Income 6,065,630  1,560 

Fixed  Charges   (including  for  Taxes,   $184,585)...  4,970,178  1,278 

♦Surplus    1,095,452  282 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $2,608,867  $671 

Maintenance   of   Equipment 3,262,727  839 

Traffic  Expenses    360,474  93 

Transportation    Expenses    8,013,253  2,061 

General  Expenses    549,143  141 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.9  per  cent. 

♦This  Surplus  before  deducting  $674,804  Interest  paid  on  Income 
Debenture  Stock. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11   1909-10  1908-9    1907-8    1906-7 

For  Maintenance  Expenses.  .28.1%  28.0%  28.1%  25.4%  29.0%  25.0% 
For    Traffic,    Transportation 

and    General   Expenses 42.8%  40.3%  39.4%  39.8%  39.2%  39.4% 

For  Fixed  Charges 23.8%  26.1%  25.2%  28.8%  25.2%  23.1% 

For   Surplus    5.3%  5.6%  7.3%  6.0%  6.6%  12.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911-12       1910-11         1909-10         1908.9 

Ton   miles  per  mile   of  road 520,577        409,610        426.659        332,185 

Passenger  miles  per  mile  of  road       40,741         33,552         33,412         25»902 

See  Notes,  page  502. 
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CANADIAN  PACIFIC  RY. 

Avg.  Mlies  Avg.  Miles 

Year      Oper.  Gross  Surplus  Year      Oper.          Gross  Surplus 

1900-1     7,563  $30,855,203  $5,736,965  1906-7       9,153  $72,217,528  $19,156,033 

1901-3'    7,588  37,503,053  7,709,914  1907-8       9,426  71,384,174  15,676,922 

1902-3     7,619  43,957,373  10,071,461  1908-9       9,878  76,313.321  15,835,028 

1903-4     8,133  46,469,132  8,318,277  1909-10  10,078  94,989.490  27,258,729 

1904-5     8,568  50,481,882  9,105,686  1910-11  10.342  104,167.808  34,409,314 

1905-6     8,777  61,669,758  16,592,215  1911-12  10,767  123,319,541  41,738,545 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

♦Common  $198,000,000  Fixed    Interest $38,648,633 

Preference    (4%)    66,695,097  Debenture   Stk.    (4%).  153,823,707 

Equipment    1,040.000 

♦Includes  $18,000,000  new  stock  sold  to  stockholders  at  150  in  Feb- 
ruary. 1912,  the  final  installment  on  which  was  due  October  18,  1912. 
$16,806,621  had  been  paid  in  to  June  30,  1912.  $60,000,000  additional 
stock  was  offered  to  common  stockholders  of  record  January  3,  1913, 
to  the  extent  of  30%  of  their  holdings  of  stock. 

CAPITALIZATION  Total         Per  Mile 

Stock    $264,695,097         $24,584 

Bonds    193,512,340  17,973 

Total    458,207,437  42,557 

Fixed  Chargres  below  include  $2,504,961  for  rentals  and  interest  on 
bonds  other  than  those  included  above. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   10,767.                                            Total  Per  Mile 

Operating  Revenues   '. $123,319,541  $11,453 

Operating  Expenses   80,021,298  7,432 

Net  Operating  Revenues 43,298,243  4,021 

Other  Income    8,965,239  833 

Total  Net  Income   52,263,482  4,854 

Fixed    Charges    10,524,937  977 

♦Surplus     41,738,545  3,877 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $17,719,795  $1,646 

Maintenance  of  Equipment 13,608,708  1,264 

Traffic  Expenses    2,880,800  267 

Transportation  Expenses   (includes  for  steamers, 

telegraph,   parlor  cars,   etc.) 42,367,600  3,935 

General  Expenses    3,444,395  320 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  6^.9  per  cent. 

♦This  Surplus  before  deducting  $1,000,000  transferred  to  Steamship 
Replacement  Fund  and  $125,000  contribution  to  Sinking  Fund. 

Other  Income  above  represents  $7,860,791  interest  and  dividends,  and 
$1,104,448  "net  earnings  of  Steamships  in  excess  of  amount  Included 
in  monthly  reports." 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .23.7%     24.7%  26.7%     26.9%  26.7%  25.7% 
For    Traflfic,    Transportation 

and    General   Expenses 36.8%     35.6%  35.5%     40.9%  40.3%  37.2% 

For  Fixed  Charges 7.9%       8.9%  10.1%     12.0%  11.8%  11.4% 

For   Surplus    31.6%     30.8%  27.7%     20.27o  21.2%  25.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1911.12  1910-11        1909-10        1908-9 

Ton  miles  per  mile   of  road 945.519  759.983        751,079        637,775 

Passenger  miles  per  mile  of  road      149,549  139,297        133,080        108,750 

See  Notes,  page  505. 


Year 

Oper. 

1903-4 

3,562 

1904-5 

3,535 

1905-6 

3,535 

1906-7 

3.535 

1907-8 

3,536 

♦Does  not 
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GRAND  TRUNK  RY.  OF  CANADA. 

Note:  The  statements  of  this  Company  are  rendered  expressed  In 
Pounds  Sterling.  The  figures  have  been  converted  into  dollars  at  the 
rate  of  exchange  of  $4,87  per  Pound  Sterling. 

*Avg.  Miles  *Avg.  Miles 

Gross  Surplus     Year     Open.        Gross  Surplus 

$27,750,208  $2,549,226  1908-9  3,536  $30,434,138  $3,513,143 
28,532,463  3,492,452  1909-10  3,536  33,868,606  3,690,014 
30,732,984  3,597,174  1910-11  3,536  35,361,461  3,647,443 
33,924,939  4,084,879  1911-12t3,545  38,814,402  4,173,563 
32,543,475  3,446,453 
include  Grand  Trunk  Western  Ry.  (347  miles),  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  (191  miles)  and  Toledo,  Saginaw  & 
Muskegon  Ry.  (96  miles).  Entire  or  majority  stock  of  these  roads  is 
owned.     fTotal  mileage  operated  June  30,   1912. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common    $109,458,087  Debenture  Stk.    (4%). $100,714,800 

Preference  1st  (5%). .     16,655,400  Debenture  Stk.   (5%).     34,058,126 

Preference  2d   (5%)..     12,321,100  .Loan  Capital 2,278,673 

Preference  3d   (4%)..     34,908,425  Canadian    Gov't    Ad- 
Guaranteed  58,759,250                vances     15,135,005 

CAPITALIZATION  Total         Per  Mile 

Stock     $232,102,262        $65,473 

Bonds    152,186,604  42,930 

Total     384,288,866        108,403 

Fixed  Charges  below  include  $755,853  for  Rentals,  $414,393  for  ad- 
vances to  the  Canada  Atlantic  Ry.,  $279,156  advances  to  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  and  $43,349  advances  to  Toledo,  Sag- 
inaw &  Muskegon  Ry.   (latter  item  account  of  deficit  for  1911). 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average   miles   operated,    3,545.                                            Total  Per  Mile 

Operating   Revenues    $38,814,402  $10,949 

Operating    Expenses    28,098,893  7,926 

Net  Operating  Revenues 10,716,009  3,023 

Other    Income    1,483,784  418 

Total    Net    Income 12,199,793  3,441 

Fixed   Charges    (including   for   Taxes,    $654,849) . .       8,026,230  2,264 

♦Surplus     4,173,563  1,177 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance    of  Way $4,525,102  91,276 

Maintenance  of  Equipment 6,809,709  1,9S1 

Traffic    Expenses    1,214,471  343 

Transportation   Expenses    14,582,728  4,099 

General    Expenses    1,016,8^8  287 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  72.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.. 28.1%  29.5%  31.6%    26.0%  25.3%  29.7% 
For    TrafBc,    Transportation 

and   General   Expenses 41.6%  40.1%  38.1%    40.9%  43.0%  38.4% 

For  Fixed  Charges 19.9%  20.5%  19.9%     22.1%  21.5%  20.8% 

For  Surplus    10.4%  9.9%  10.4%     11.0%  10.2%  11.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0<». 

1911-12  1910-11        1909-10         1908-9 

Ton  miles  per   mile  of  road 1,003,742  903,314        908,268        794,962 

Miles,     second     and     additional 

main    track    710  710              709              709 

Miles,  yards  and  sidings 1,344  1,316           1»295           1,296 

See  Notes,  page  509. 
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QUEBEC  CENTRAL  RY. 

See  Notes  regarding  lease  of  this  property  to  the  Canadian  Pacific 
Ry. 

Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross         Surplus    Year       Oper.        Gross  Surplus 

1909-10       222       $1,105,867       $186,113     1911-12       253       $1,354,811       $255,489 
1910-11       252         1,208,949         228,967 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

♦Common   $2,780,326  Debenture   Stock   (4%)  $2,943,540 

Income  Bonds  (7%)..     1,644,933  Debenture  Stock   (3%)     1,644,933 

♦Does  not  include  $601,277  stock  owned  by  the  Company. 

CAPITALIZATION 

Total        Per  Mile 

Stock  and  Income  Bonds $4,425,259        $17,491 

Debenture  Stock 4,588,473  18,136 

Total    9,013,732  35,627 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  253. 

Total        Per  Mile 

Operating  Revenues   $1,354,811  $5,355 

Operating  Expenses   931,366  3,681 

Net  Operating  Revenues 423,445  1,674 

Other  Income 11,744  46 

Total  Net  Income 435,189  1,720 

Fixed  Charges   (including  for  Taxes,  $12,610) 179,700  710 

♦Surplus    255,489  1,010 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $194,696  $770 

Maintenance  of  Equipment 134,943  533 

Traffic  Expenses 28,559  113 

Transportation  Expenses  525,551  2,077 

CJeneral  Expenses 47,617  188 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   68.7  per  cent. 
♦This    Surplus    before    deducting    $115,145    interest    on    7%    Income 
Bonds. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12  1910-11  1909-10 

For  Maintenance  Expenses 24.1%  23.4%  26.3% 

For  Traffic,  Transportation  and  General  Expenses. 44.0%  42.7%  40.7% 

For  Fixed   Charges 13.2%  15.1%  16.3% 

For  Surplus    18.7%  18.8%  16.7% 

100.0%  100.0%  100.0% 

1911-12      1910-11       1909-10 
Miles,  yards  and  sidings 52  47  48 

See  Notes,  page  512. 
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TORONTO,  HAMILTON  &  BUFFALO   RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year       Oper.      Gross  Surplus 

1909  84    $883,356    $159,727  1911     92   $1,256,012    $300,108 

1910  92    1,145,769     260,356 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911                                                   Dec.  31,  1911 
Common   $2,500,000  *Fixed   Interest    $4,280,000 

*An  additional  sum  of   $323,100  is  due   the  Dominion  Government, 
etc.,  for  Government  and  Municipal  Aid. 

CAPITALIZATION 

Total        Per  Mile 

Stock   $2,500,000        $27,174 

Bonds 4,280,000  46,522 

Total    6,780,000  73,696 

Fixed  Charges  below  include  $6,532  for  Rentals  and  $80,432  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER   31,    1911 

Average  miles  operated,  92. 

Total        Per  Mile 

Operating  Revenues  $1,256,012  $13,652 

Operating  Expenses   726,776  7,900 

Net  Operating  Revenues 529,236  5,762 

Other  Income   (incl.   $45,056  from  Rents) 46,334  504 

Total  Net  Income 575,570  6,256 

Fixed  Charges   (including  for  Taxes,   $6,013) 275,462  2,994 

Surplus    300,108  3,262 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $161,606  $1*757 

Maintenance  of  Equipment 106,288  1,155 

Traffic  Expenses 16,759  182 

Transportation  Expenses   413,878  4,499 

General  Expenses    28,245  307 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  57.9  per  cent. 
Other  Income  above  includes   $45,056  Rentals  Received. 

APPROPRIATION   OF  GROSS  INCOME 

1911  1910 

For  Maintenance  Expenses   20.6%  17.3% 

For  Traffic,  Transportation  and  General  Expenses 35.2%  35.8% 

For  Fixed  Charges 21.2%  25.0% 

For  Surplus  23.0%  21.9% 

100.0%  100.0% 


1911  1910  1909 

Ton  miles  per  mile  of  road 865,151  852,820  611,973 

Passenger  miles  per  mile  of  road 196,686  182,051  155,852 

Miles,  second  and  additional  main  track..                4  ...  .,, 

Miles,  yards  and  sidings 37  30  , .  i 

See  Notes,  page  513. 
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NATIONAL  RYS.  OF  MEXICO. 

(Figures   reduced   to   Gold   at   50    cents    for    the   silver   dollar.) 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross         ^Surplus    Year      Oper.  Gross         *Surplus 

1908-9     5,227     $24,402,761     $1,844,979     1910-11  6,132     $30,967,211     $2,352,844 

1909-10  5,262       26,281,147       2,464,111     1911-12t6,008       30,723,895      1,942,288 

*Surplus  here  given  before  deductions  made  account  of  ''Sundry 
Adjustments  of  Operating  Expenses." 

t383  miles   narrow  gauge. 
♦STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common     $74,803,467  Fixed   Interest $135,566,915 

Preferred  1st  (4%) 28,831,000  JBonds   Assumed 57,796,500 

Preferred   2d    (5%) 120,298,816  Notes     24,423,229 

Undeposited  Stocks  Equipment    1,775,221 

and  Income  Bonds..        649,900  Undeposited  Bonds...       1,394,347 

♦Does  not  include  $4,191,313  additional  2nd  preferred  stock  in  Treas- 
ury as  well  as  $4,499,000  Income  Bonds  (entire  issue  owned)  of  the 
Mexican   International  R.    R. 

tDoes  not  include  $42,153,890  bonds  in  Treasury,  of  which  $37,960,- 
497  are  deposited  as  collateral  or  for  exchange. 

^National  R.  R.  of  Mexico  $47,740,000;  Mexican  International  R.  R., 
$10,056,500. 

CAPITALIZATION  Total         Per  Mile 

Stock    $224,583,183        $37,381 

Bonds    220,956,212  36,777 

Total    445,539,395  74,158 

Fixed  Charges  below  include  $35,107  for  Rentals  and  $487,809  Oper- 
ating Deficit  of  Subsidiaries,  but  do  not  include  $700,000  Pending 
Charges  Account  of  Operating  Expenses. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1912 
Average  miles   operated,    6,008.  Total         Per  Mile 

Operating  Revenues   $30,723,895  $5,114 

Operating    Expenses    19,217,627  3,199 

Net    Operating    Revenues 11,506,268  1,916 

Other   Income    899,968  149 

Total  Net  Income 12,406,236  2,064 

Fixed  Charges    (including  for  Taxes,    $239,304)...     10,463,948  1,741 

♦Surplus    1,942,288  323 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way $5,670,017  $944 

Maintenance   of    Equipment 4,843,560  806 

Conducting    Transportation    7,717,811  1,286 

General    Expenses     986,239  164 

Ratio  of  Operating  Expenses   to  Operating  Revenues,  62.6  per  cent. 

*This  Surplus  before  deducting  $100,000  *'Sundry  Adjustments  of 
Operating  Expenses,"  including  $650,000  Provision  for  Expenses  for 
Repair  and  Replacement  of  Equipment  and  $50,000  Proportion  of  Addi- 
tio7i  and  Betterm,ents  in  Suspense.  J 

APPROPRIATION   OF   GROSS   INCOME 

1911-12  1910-11   1909-10  1908-9 

For    Maintenance    Expenses 33.3%     31.7%     27.3%     25.4% 

For  Conducting  Transportation  and  General 

Expenses     27.6%     30.8%     31.4%     32.7% 

For   Fixed    Charges 33.0%     30.0%     32.1%     34.5% 

For  Surplus  6.1%       7.5%       9.2%      7.4% 


100.0%  100.0%  100.0%  100.0% 
1911-12       1910-11        1909-10         1908-9 

Ton   miles   per  mile  of   road 239,452        247,034        240,358        235,348 

Passenger  miles  per  mile  of  road       78,344         70,872         73,251         68,830 

Miles,   yards   and  sidings 880  836  635  685 

See  Notes,  page  513. 
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CUBA  R.  R. 

Avg.  Miles  Avg  Miles 

Year      Oper.       Gross  Surplus    Year      Oper.       Gross  Surplus 

1904-5  408  $1,029,259  $37,448  1908-9  444  $2,115,984  $550,799 

1905-6  421  1,619,082  287.861  1909-10  455  2,500,172  672,089 

1906-7  426  1,935,092  332,424  1910-01  602  2,994,410  797,316 

1907-8  440  1,988,676  355,425  1911-12  602  3,726,339  1,059.862 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

♦Common  $6,126,000  Fixed   Interest    $13,530,000 

Preferred    (6%)    10,000,000  fNotes 2,000,000 

*$3,874,000  unissued  common  stock  will  be  due  to  the  Cuba  Co. 
(which  controls  the  Cuba  R.  R.),  on  the  final  adjustment  of  accounts 
between  the  companies. 

tMatured  August  15,  1912. 

CAPITALIZATION 

Total        Per  Mile 

Stock   $16,126,000        $26,787 

Bonds     15,530,000  25,798 

Total    31,656,000  52,685 

Fixed  Charges  below  include  $10,689  net  loss  from  operation  of  An- 
tilla  Terminals   (Gross  $92,914;  Expenses  $103,603). 

In  Operating  Expenses  below,  under  Maintenance  of  Way,  there  is 
included  $96,000  for  Replacement  of  Bridges,  Trestles  and  Crosstles. 
Similar  Extraordinary  Replacements  included  in  Maintenance  of  Way 
in  previous  years  were:  1910-11,  1909-10  and  1908-9,  $96,000  annually; 
1907-8,  $156,093;  1906-7,  $157,738;  1905-6.  $113,982;  and  1904-5,  $20,155. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,  602. 

Total        Per  Mile 

Operating  Revenues  $3,726,339  $6,190 

Operating  Expenses   1,896,791  3,151 

Net  Operating  Revenues 1,829,548  3,039 

Total  Net  Income 1,829,548  8,089 

Fixed  Charges 769,686  1,279 

Surplus    1,059,862  1,760 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $478,225  $794 

Maintenance  of  Equipment 283,389  471 

Conducting  Transportation   972,275  1,615 

General  Expenses   162,902  271 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  50.9  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11  1909-10  1908-9  1907-8 

For  Maintenance  Expenses 20.4%    21.3%    22.4%    23.0%  29.6% 

For  Conducting  Transportation  and 

General  Expenses   30.5%    32.7%    33.6%    82.2%  84.2% 

For  Fixed  Charges 20.7%    19.4%     17.3%    18.8%  18.4% 

For  Surplus   28.4%    26.6%    26.7%    26.0%  17.8% 

100.0%  100.0%  100.0%  100.0%  100.0% 

.     ..,  1911-12      1910  11 

Miles,  yards  and  sidings 68  82 

See  Notes,  page  518. 
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GUANTANAMO  &  WESTERN  R.  R. 


Avg.  Miles 

Year 

Oper. 

Gross 

1911-12 

75 

$382,342 

Deficit 
$14,645 


♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Common $2,750,000  Fixed    Interest $600,000 

Preferred  1st  2,750,000         fKquipment    185,172 

Preferred  2nd   250,000 

'♦in    Treasury:      $242,300    1st    preferred    stock;    $153,000    2d   preferred 
stock;  $241,500  common  stock. 
t$25,172  of  which  was  paid  off  in  July,   1912. 
Bills  Payable,  June  30,  1912,   $214,000. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $5,750,000        $76,667 

Bonds    786,172  10,469 

Total    6,535,172  87,186 

Ftxed  Charges  below  include  $13,671  loss  from  Outside  Operations 
(Boqueron  Warehouse   and   Docks). 


INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1912 

Average  miles  operated,   75. 

Total  Per  Mile 

Operating  Revenues    $882,342  |5,098 

Operating  Expenses  828,269  4,877 

Net  Operating  Revenues   54,073  7*1 

Other  Income    979  18 

Total   Net   Income 56,052  784 

Fixed  Charges    69,697  929 

Deficit  14,645  195 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $99,025  $1,820 

Maintenance  of  Equipment 67,662  902 

Conducting  Transportation    122,778  1,687 

General  Expenses 88,804  618 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  85.9  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1011-12 

For  Maintenance  Expenses 43.5% 

For  Conducting  Transportation   and   General    l^^xpenses 42  1% 

For  Fixed  Charges  18.2% 

For  Surplus   Deficit 

See  Notes,  page  519. 
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J 

UNITED  RYS.  OF  THE  HAVANA  &  REGLA  WARE- 

HOUSES,  LTD. 

Note. — The  statements  of  this  company  are  rendered  expressed  in 
l*ounds  Sterling.  For  sake  of  comparison  the  figures  have  been  con- 
verted into  Dollars  at  the  rate  of  |5.00  per  Pound  Sterling. 

Avg.  Miles  ^  ^  U 

Year  Open.  Gross  Surplus 

1911-12  672  ♦$7,073,961  •$2,589,540 

♦This  company  earned  in  1911-12;  Gross  Operating  Revenues  £1,- 
414,792   and  Surplus    £517,908. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Ordinary    $29,178,750  fDebenture   Stock $33,780,872 

Deferred  Ordinary....     2,467,171 

♦Preferred  (5%) 11,402,770 

♦Cumulative.     tSee  Notes   for  description  of  issues. 
Note.— $121,250    Ordinary    Stock,    $478,131    Deferred   Ordinary    Stock, 
$54,562   Preferred   Stock  and   $756,238   Debenture    Stock,   not  included 
above,  is  reserved  for  exchange  for  Securities  of  merged  companies. 

CAPITALIZATION  Total         Per  Mile 

Stock     $43,048,691         $64,061 

Bonds    33,780,872  60,269 

Total    76,829.568        114,830 

Fixed  Charges  below  include  $20,000  for  Rentals  and  $23,625  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1912 

Average  miles  operated,   672.  Total  Pei*  Mile 

Operating   Revenues    $7,073,961  $10,527 

Operating  Expenses   3,886,445  6,783 

Net  Operating  Revenues 3,187,516  4,744 

Other  Income    1,272,145  1,898 

Total    Net    Income 4,459,661  6,687 

Fixed  Charges   (including  for  Taxes,  $188,525)...  1,870,121  2,788 

♦Surplus   2,589,540  8,864 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $864,489  $1,286 

Maintenance   of  Equipment 833,379  1,240 

Conducting    Transportation    1,789,649  2,668 

General    Expenses 398,978  694 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  64.9  per  cent. 

♦This  Surplus  before  deducting  $125,000  carried  to  General  Renewal 
Account  and  $75,000  carried  to  Reserve  Account. 

Other  Income  above  includes  $28,883  Regla  Warehouses — ^Balance, 
$15,205  Reserves  for  Revenue  Proportion  of  Special  Works,  $436,082 
from  Interest  on  Bonds  of  Havana  Central  R.  R.  and  $784,326  Inter- 
est and   Dividends   on   Investments. 

APPROPRIATION  OF  GROSS  INCOME  1911-12 

For   Maintenance   Expenses 20.4%i 

For  Conducting  Transportation  and  General  Expenses 26.2% 

For    Fixed    Charges 22.4% 

For   Surplus    81.0% 


100.0% 
See  Notes,  page  519. 
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GUATEMALA  RY. 

(All  statistics  stated  in  U.   S.  Currency.) 

*Avg.  Miles  *Avg.  Miles 

Year  Oper.  Gross      Year  Oper.  Gross 

1910  195  $650,982     1911  195  $792,958 
♦Narrow  gruage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $7,500,000  ♦Fixed  Interest   $416,000 

Bills  Payable 7,068,121 

♦$4,084,000  additional  bonds  are  in  the  Treasury. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $7,500,000        $38,462 

Bonds    7,484,121  38,380 

Total    14,984,121  76,842 

Fixed   Charges   below   include    $1,710   loss,    Guatemala    Central   and 
Guatemala  Ry.'s  Steamship  Line,   and  $1,901  for  payments  made   In 

1911  applicable  to  previous  years. 

INCOME  ACCOUNT  YEAR    ENDING   DECEMBER  31,   1911 

Average  miles  operated,  195. 

Total        Per  Mils 

Operatingr    Revenues     $792,958  $4,066 

Operating   Expenses    470,821  2,414 

Net  Operating  Revenues 322,137  1,652 

Other  Income   39.186  201 

Total  Net  Income 361,323  1,853 

Fixed   Charges    (including  for   Taxes,    $4,125) 454,661  2,332 

Deficit     93,338  479 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $124,844  $640 

Maintenance  of  Equipment 65,301  335 

Conducting    Transportation 224,307  1,160 

General  Expenses  56,369  289 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  59,4  per  cent. 
Other  Income  above  includes  $15,875  from  Retail  Store,  $20,196  from 
Forwarding  Agency,  etc. 

APPROPRIATION  OF  GROSS  INCOME 

1911 

For  Maintenance   Expenses 22.9% 

For  Conducting  Transportation   and  General  Expenses 33.7% 

For    Fixed    Charges 54.7% 

For  Surplus   Deficit 


1911  1910 

Ton  miles  per  mile  of  ?oad 51,453  35,180 

Passenger  miles  per  mile  of  road 25,410  18,182 

Miles,  yards  and  sidings 12  

See  Notes,  page  520. 
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GUATEMALA  CENTRAL  R.  R. 

(All  statistics  stated  in   U.  S.    Currency.) 

■"Avg.  Miles  *Avg.  Miles 

Year              Open.                     Gross  Year  Oper. 

1908  142                       $495,009  1910  139 

1909  139                        656,391  1911  139 
♦Narrow  guage. 


Gross 

$676,314 
767.126 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1911  Dec.  31,  1911 

Common $3,000,000  Fixed   Interest    $2,500,000 

♦Other 5,957,837 

♦Demand  Note  to  Pacific  Improvement  Co. 

CAPITALIZATION 

Total        Per  Mile 

Stock     $3,000,000        $21,683 

Bonds  and  Demand  Note 8,457,837  60,848 

Total    11,457,837  82,431 

Fixed  Charges  below  include  $214,494  interest  on  Demand  Note  to 
Pacific  Improvement  Co.   and  $5,579  "General  Expenses." 


INCOME   ACCOUNT    YEAR    ENDING    DECEMBER  31,    1911 
Average  miles  operated,   139. 


Operating   Revenues    

Operating   Expenses    . . . . , 
Net   Operating   Revenues . 

Other    Income    

Total    Net   Income , 

Fixed    Charges    

Surplus 


Total 

$767,126 
393,987 
373,189 
7,906 
381,094 
370,072 
11,022 


Per  Mile 

$6,519 
2,8S4 
2,686 

67 
2,742 
2,668 

79 


OPERATING    EXPENSES 


Maintenance   of  Way 

Maintenance  of  Equipment. 
Conducting  Transportation 
General    Expenses    


Total 

$120,769 

68.778 

150,701 

53.694 


Per  Mils 

^69 

496 

1.084 

S86 


Ratio  of  Operating  Expenses  to  Operating  Revenues,  51.4  per  cent. 


APPROPRIATION   OF  GROSS   INCOME 


For    Maintenance    Expenses , 

For  Conducting  Transportation  and  General  Expenses, 

For    Fixed    Charges     

For    Surplus     


1911 

.24.6% 
.26.4% 
.47.7% 
.  1.4% 


1911 

Ton  miles  per  mile  of  road 51,217 

Passenger  miles  per  mile  of  road 103,649 

Miles,   yards  and  sidings 28 

See  Notes,  page  521. 


100.0% 

1910 
62.167 
104,564 
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PANAMA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus     Year      Oper.        Gross  Surplus 

1907-8  50  $4,541,438  $1,390,017  1910-11  50  $4,149,445  $1,711,080 
1908-9  50  4,267,162  1,522,780  1911-12  ♦51  t4,677,S66  1,762,049 
1909-10       50        4,224,062       1,254,778  !•*»'*' 

*Does  not  include  mileage  of  Atlantic  Terminal  (30  miles)  and 
Pacific  Terminal  (12  miles). 

tDoes  not  include  $1,996,299  Gross  Revenues  from  Steamship  Line, 
($1,860,111  in  1910-11).     See  below. 

STOCK  OUTSTANDING  ♦DUE  U.  S.  GOVERNMENT 

June  30,  1912  June  30,  1912 

Common $7,000,000  For  Improvements,  etc. $1,399,115 

For  Funds  Advanced  to 

Pay    Off    Bonds 1,848,217 

•In  accordance  with  an  act  of  Congrress,  March,  1911,  the  Company 
has  been  relieved  from  further  payments  as  to  principal  and  Interest. 
The  Company,  however,  until  further  action,  is  held  accountable  for 
this   indebtedness. 

CAPITALIZATION  Total        Per  Mile 

Stock     $7,000,000       $137,255 

Due    U.    S.    Government 3,247,332  63,673 

Total    10,247,332        200,928 

Fixed  Charges  below  include  $21,697  for  Rentals  and  $305,743  net 
deficit  from  Operations  of  Steamship  Line  (Gross,  $1,996,299,  Oper- 
ating: Expenses,  $2,302,042). 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average  miles  operated,   51.  Total  Per  Mile 

Operating    Revenues    $4,677,366  $91,713 

Operating    Expenses    2,680,085  52,551 

Net  Operating  Revenues 1,997,281  39,162 

Other  Income    110,465  2,166 

Total    Net    Income / 2,107,746  41,828 

Fixed   Charges    (incl.    for  Income   Tax,   $18,257)..  345,697  6,778 

♦Surplus 1,762,049  34,550 

OPERATING  EXPENSES  Total         Pw  Mfle 

Ma'ntenance    of   Way $305,139  $5,983 

M«^ intenance  of   Equipment 466.938  9,156 

Trafl^ic    Expenses     11,657  229 

Trans.,   Lighterage  and  Harbor  Expenses 1,566,374  30,713 

General   Expenses   and   Real   Estate 329,977  6,470 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  57.3  per  cent. 

•Of  th's  Surplus  $1,385,568  was  applied  to  additions  and  better- 
ments of  plant  and  equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1911-12  1910-11 

For  Maintenance  Expenses 16.1%     19.4% 

For  Traflfic,  Transportation  and  General  Expenses 39.9%     39.0% 

For  Fixed   Charges    7.2%       1.3% 

For    Surplus    36.8%     40.3% 


100.0%  100.0% 


1911-12  1910-11  1909-10 

Ton   miles   per   mile   of  road 1.409,679  1,186.344  869,645 

I>a88enger  miles  per  mile  of  road 631,483  566,763  549,285 

See  Notes,  page  521. 
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DEMERARA  RY. 

Note:  The  reports  of  this  Company  are  rendered  expressed  in 
Pounds  Sterling".  In  this  table,  for  conveniences  sake,  the  basis  of 
$5.00  per  Pound   Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year     Oper.      Gross  Surplus     Year     Oper.      Gross  Surplus 

1908-09     75         $277,964  $157,221     1910-11     75         $252,303  $129,293 

1909-10     75  260,457  137,871     1911-12  ♦75  248,564  123,275 

•Demerara  Ry.  (21  miles);  Berbice  Ry.  (39  miles);  West  Coast  Ry. 
(15  miles). 

DEBENTURE  STOCK 
STOCK  OUTSTANDING  OUTSTANDING 

June  30,  1912  June  30,  1912 

Ordinary    $825,000  Debenture    Stock    (4%) .  .$350,000 

Pfd.    Ordinary    (3%%)..    161,000 

Preference    (7%) 575,000 

Extension    Pfd.    (4%). .  .1,562,500 

CAPITALIZATION 

Total        Per  Mile 

Stock    (£624,700)    $3,123,500         $41,646 

Debenture   Stock    ( £  70,000) 350,000  4,667 

Total    3,473,500  46,313 

The  method  of  sub-dividing-  Operating  Expenses  as  shown  below 
is  somewhat  different  from  the  method  used  in  the  annual  report 
of   the   Company. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average  miles  operated,    75. 

Total        Per  Mile* 

Operating  Revenues   (£49,713) $248,564  $3,314 

Operating    Expenses    (£34,758) 173,789  2,317 

Net   Operating    Revenues    ( £  14,955) 74,775  997 

Other  Income    (Government  Subsidy.) 62,500  833 

Total  Net  Income 137,275  1,830 

Fixed   Charges    14,000  186 

Surplus     123,275  1,644 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $48,191  $643 

Maintenance    of    Equipment 2^,291  270 

Traffic   and   Transportation    Expenses 65,644  875 

General  Expenses    39,663  529 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.9  per  cent. 

APPROPRIATION   OF  GROSS  INCOME 

1911-12 

For    Maintenance     Expenses 22.0% 

For  Traffic,    Transportation  and   General  Expenses 33.9% 

For    Fixed    Charges 4.5% 

For  Surplus    39.6% 

100.0% 
See  Notes,  page  522. 
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ARGENTINE  NORTH  EASTERN  RY. 

Note:  The  statements  of  this  Company  are  rendered  expressed  In 
Pounds  Sterling".  In  this  table,  for  convenience  sake,  the  basis  of 
$5.00  per  Pound  Sterling  Is  used. 

Avq.  Miles  Avfl.  Miles 

Year  Oper.  Gross        Year  Oper.  Gross 

1909-10  560  $1,227,668     1911-12  665  $1,596,592 

1910-11  614  1,465,117 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912                                               June  30,   1912 
Common     $13,842,500  ♦Debenture   $14,941,715 

•Styled  "A,"  "B"  and  "C"  Debentures.  $4,980,572,  $4,961,143  and 
$5,000,000  respectively  of  these  Debentures  are  outstanding.  The  "C" 
Debentures  were  issued  December,  1911. 

CAPITALIZATION 

Total        Per  Mile 

Stock    (£2,768.500)    $13,842,500         $20,816 

Debentures    (£2,988.343)    14,941,715  22.469 

Total    (£5.756,843)     28,784,215  43,285 

Fixed  Charges  below  include  $249,029  Interest  on  "A"  Debentures, 
$248,057  interest  on  "B"  Debentures  and  $125,000  Interest  (for  six 
months  ending  June  30,   1912)   on   "C"  Debentures. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average  miles  operated,   665. 

Total        Per  Mile 

Operating  Revenues   (£319,312) $1,596,562  $2,401 

Operating  Expenses    (  £  195,882) 979,412  1.473 

Net  Operating  Revenues   ( £123,430) 617,150  928 

Other  Income    47,918  72 

Total  Net  Income 665,068  1,000 

Fixed   Charges    668,494  1,005 

♦Deficit   3,326  5 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance    of  Way $211,833  $319 

Maintenance  of  Equipment 119,590  180 

Trafflc   and    Transportation   Expenses 518,284  779 

General  Expenses   129,701  195 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  61.3  per  cent. 
•An  additional  sum  of  $50,000  was  Appropriated  to  Renewal  Fund. 

APPROPRIATION  OF  GROSS  INCOME 

1911.12 

For   Maintenance   Expenses .• 20.2% 

For  Traflfic,  Transportation  and  General  Expenses 89.4% 

For    Fixed    Charges 40.6% 

For  Surplus   Deficit 

See  Notes,  page  523. 
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BUENOS  AYRES  &  PACIFIC  RY. 

Note:  The  statements  of  this  Company  are  rendered  expressed  in 
Pounds  Sterling.  In  this  table,  for  convenience  sake,  the  basis  of 
$5.00  per  Pound  Sterling  is  used. 

Avg.  Mlits  Avg.  Miles 

Y«ar      Oper.        Gross  Surplus     Year      Oper.       Gross  Surplus 

1^10-11    3,114    $24,104,207    $3,558,672     1911-12  3,240  $24,883,255    ♦$2,145,315 
•Decrease  in   Surplus   due  largely  to  a  strike  which  caused  a  loss 
in  Net  Receipts  of  between  $900,000  and  $1,000,000. 

♦DEBENTURE  STOCK 
♦STOCK  OUTSTANDING  OUTSTANDING 

June  30,  1912  June  30,  1912 

Ordinary    $50,000,000  Deb.   Stock  (4%) $14,625,000 

fPreference  1st  (5%)..     6,000,000  Deb.  Stock   (4%%) 50,088,365 

Preference  2d  (5%)..     5,000,000  JDeb.    Stock    (5%) 6,536,635 

♦These  are   the   Stocks  and   Debenture   Stocks   of  the  parent   com- 
pany and  do  not  include  Securities  of  leased  and  controlled  lines. 
tCumulative.     $$1,536,635  will  be  paid  off  at  par  July  1,  1913. 

CAPITALIZATION 

Total        Per  Mile 

Stock    (£12,200,090)    $61,000,000        $18,827 

Debenture    Stock    (£14,250,000) 71,250,000  21,991 

Total    (£26,450,000) 132,250,000  40,818 

Fixed  Charges  below  Include  $4,543,136  for  Rentals  payable  under 
agreements  (see  Notes)  and  $46,334  Depreciation  of  Steamers. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average   miles   operated,    3,240. 

Total        Per  Mile 

Operating   Revenues    (£4,976,651) $24,883,255  $7,680 

Operating   Expenses    ( £  3,152,998) 15,764,988  4,866 

Net  Operating  Revenues    (£1,823,653) 9,118,267  2,814 

Other  Income    651,285  201 

Total    Net    Income 9,769,552  8,015 

Fixed  Charges    (including  $76,341  Income   Tax)..  7,624,237  2,353 

Surplus     ; 2,145,815  C62 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of   Way $1,984,773  $612 

Maintenance  of  Equipment 2,876,066  888 

Traffic   and    Transportation    Expenses 8,993,568  2,776 

(General  ICxpenses   1,910,581  590 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  €3.4  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12 

For  Maintenance   Expenses 19.0% 

For  Traffic,  Transportation  and  General  Expenses 42.7% 

For  Fixed   Charges 29.9% 

For    Surplus     8.<% 

100.0% 

1911-12     1910.11 

Miles,    second  and  additional  main  track 267  246 

Miles,   yards   and  sidings 649  568 

See  Notes,  page  523. 
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BUENOS  AYRES  GREAT  SOUTHERN  RY.,  LTD. 

Note:  The  statements  of  this  Company  are  rendered  expressed 
in  Pounds  Sterling;  in  this  table,  for  convenience  sake,  the  basis 
of  $5.00  per  Pound  Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Year  Oper.  Gross 

1904-5  2,481  $16,750,510  1908-9  2,716  $23,241,495 

1905-6  2,506  19,484,400  1909-10  2,770  23,009,620 

1906-7  2,529  21,270,045  1910-11  3,044  24,941,900 

1907-8  2,618  22,211,880  1911-12  3,380  27,020,479 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30.   1912 

♦Ordinary    $117,500,000  Debenture   Stk.    (4%). $66,030,000 

tExten,    Shares    (4%)     11,897,850          JDeb.  Stock   (4%%)..,       5,164,650 
Preferred  (5%) 40,000,000            Brandzen  Branch  An- 
nuity  (4%%)    1,213,000 

♦Includes  $12,500,000  (£2,500,000)  stock  issued  June  30,  1912,  in  ex- 
change for  an  equal  amount  of  4%  Extension  Shares.  tThis  is  the 
amount  of  installments  paid  in  account  of  issue  of  $15,000,000  (£3,- 
000,000)  4%  Extension  Shares  convertible  into  ordinary  stock  at  par 
on  June  30,  1914.  The  dividend  for  1911-12  on  these  shares  was 
charged  to  Construction,  tissued  to  Buenos  Ayres  Western  Ry. 
to  purchase  Saladillo  Branch. 

CAPITALIZATION  Total        Per  Mile 

Stock     $169,397,850        $50,118 

Bonds    72,407,650  21,422 

Total    241,805,500  71,540 

Fixed  Charges  below  include  $728,651  for  Rentals,  Including  $232,409 
interest  on  4%%  Debenture  Stock  issued  to  purchase  Saladillo  Branch 
and  $54,585  annuity  account  of  Brandzen  Branch. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average   miles  operated,    3,380.  Total  Per  Mile 

Operating  Revenues    ( £5,404,096) $27,020,479  $7,994 

Operating  Expenses    (£2,952,491) 14,762,455  4,368 

Net  Operating  Revenues  ( £  2,451,605) 12,258,024  3,626 

Other  Income   594,332  176 

Total  Net  Income 12,852,356  8,802 

Fixed  Charges   (including  for  Taxes,   ♦$441,129)..  3,755,652  1.111 

Surplus   9,096,704  2,691 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way $2,624,932  $777 

Maintenance  of  Equipment 2,197,993  650 

Traffic  and  Transportation  Expenses 7,977,530  2,360 

Greneral   Expenses    1,962,000  581 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  54.6  per  cent. 

♦Includes  Income  Tax  $120,246  (£24,049)  and  3%  Tax  payable  under 
TLci  tr 6  Law 

APPROPRIATION  OF  GROSS  INCOME  1911-12 

For   Maintenance   Expenses 17.5% 

For  Traffic,   Transportation  and  General  Expenses 36.0% 

For  Fixed  Charges 13.6% 

For  Surplus 32.9% 

100.0% 

1911-12 

Ton  miles  per  mile   of  road '175,685 

Passenger  miles  per  mile  of  road 131,345 

•Exclusive  of  live  stock. 

See  Note9»  page  524. 
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BUENOS  AYRES  WESTERN  RY. 

Note:  The  statements  of  this  Company  are  rendered  expressed  in 
Pounds  Sterling.  In  this  table,  for  convenience  sake,  the  basis  of 
$5.00  per  Pound  Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus     Year      Oper.        Gross  Surplus 

1910-11    1,586    $13,170,932    $5,567,169     1911-12    1,659    $12,128,418    $4,617,751 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

•Ordinary    $58,738,300  JGov't   Bonds    (5%) $5,000,000 

tExtension   (4%) 17,306,550      Debenture  Stock  (4%). 30.198,330 

Preference    (5%) 1,500,000 


Preference   (4%%)    ..  12,761,700 

♦Includes  $10,000,000  (£2,000,000)  stock  issued  in  exchange  for  an 
equal  amount  of  Extension,  shares  June  30,   1912. 

t$10,000,000  convertible  into  ordinary  stock  at  par,  June  30,  1913, 
$7,306,550  (amount  paid  in  on  issue  of  $10,000,000)  convertible  on 
similar  terms  in  1915. 

^Government  Loan   of  1888. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $90,306,550  $54,435 

Bonds   and   Debenture    Stock 35,198,330  21,216 

Total    125,504,880  75,651 

Fixed  Charges  below  Include  $243,043  for  Rentals. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1912 

Average  miles  operated,  1,659. 

Total        Per  Mile 

Operating  Revenues  $12,128,413  $7,311 

Operating  Expenses   6,545,019  8,945 

Net    Operating    Revenues 5,583.394  3,366 

Other  Income   (Incl.   $748,393  from  Rentals) 914,676  551 

Total  Net  Income 6,498.070  8,917 

Fixed   Charges    (including  for   Taxes,    $184,442)..       1.880,319  1,134 

Surplus     4,617,751  2,783 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance    of  Way $970,556  $585 

Maintenance   of  Equipment 1,045,443  630 

Traffic  and  Transportation  Expenses 3,706,187  2,234 

General  Expenses   822.833  496 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  54.0  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12 

For  Maintenance   Expenses 15.5<J^ 

For  Traffic,   Transportation   and   General  Expenses 34.7% 

For   Fixed    Charges    l\.A9fn 

For    Surplus     35.4% 


100.0% 


1911-12 

Ton  miles  per  mile  of  road 278,294 

Passenger  miles  per  mile  of  road 111,619 

See  Notes,  page  529. 
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CORDOBA  &  ROSARIO  RY. 

Note:  The  statements  of  this  Company  are  rendered  expressed  in 
Pounds  Sterling.  In  this  table,  for  convenience  sake,  the  basis  of 
$5.00  per  Pound  Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year                  Oper.  Gross  Year                  Oper.                Gross 

1906-7                    180  $1,152,730  1909-10                  180  $1,409,355 

1907-8                    180  1,278.060  1910-11                  180  1,597,745 

1908-9                    180  1,451,450  1911-12                  180  1,729,591 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Common    $1,259,250  Debenture  Stock  (4%). $9,088,555 

Preference  1st  (6%)...  3,000,000 
Preference  2d  (4%)...  2,160,000 
Income  Deb.   Stk.   (4%)      207,099      ;^ 

CAPITALIZATION 

Total        Per  Mile 

Stock  and  Income  Debenture  Stock $6,626,349        $36,813 

Debenture  Stock   9,088,555  50,492 

Total    15,714,904  87,305 

Fixed  Charges  below  does  not  include  interest  on  4%  Income  De- 
benture stock. 

Operating  Revenues  include  $16,291  from  operation  of  Embarcaderos 
Moles  and  $12,794  from  operations  of  Restaurant  Cars,  Buffets,  etc.; 
Operating  Expenses  include  $10,072  and  $16,522  respectively,  cost  of 
operating  the  same. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE    30,    1912 

Average  miles  operated,  180. 

Total        Per  Mile 

Operating  Revenues   (£345,918) $1,729,591  $9,609 

Operating  Expenses   ( £209,332) 1,046,660  5,815 

Net  Operating  Revenues   ( £  136,586) 682,931  3,794 

Other  Income    13,249  74 

Total  Net  Income 696,180  3,868 

Fixed  Charges    355,209  1,974 

♦Surplus     340,971  1,894 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $117,237  $651 

Maintenance  of  Equipment 111,799  621 

Traffic  and  Transportation  Expenses 634,988  3,528 

General  Expenses   182,636  1,015 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   60.5  per  cent. 
♦This   Surplus  before   deducting   $25,000    transferred   to   Special  Re- 
pairs and  Renewals  Account. 

APPROPRIATION   OF  GROSS   INCOME 

1911-12 

For   Maintenance   Expenses 13.1% 

For  Traffic,   Transportation   and   General   Expenses 46.9% 

For  Fixed  Charges 20.4% 

For  Surplus    19.6% 

100.0% 
See  Notes,  page  526. 
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CORDOBA  CENTRAL  RY.,  LTD. 

Note:  The  statements  of  this  Company  are  rendered  expressed 
in  Pounds  Sterling.  In  this  table,  for  convenience  sake,  the  bases  of 
$5.00  per  Pound  Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year                Oper.                  Gross        Year                Oper.  Gross 

1908-9                   772                  $4,099,405     1910-11                 805  $4,987,515 

1909-10                 784                    4,452,460     1911-12               'SO?  5,210,358 
♦Original  Line  137.5  miles  and  Central  Northern  Section  669,5  miles. 

In  the  annual  report  of  the  Company  the  operations  of  the  two  divi- 
sions  are  stated  separately. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1912  June  30,   1912 

Ordinary    $1,600,000  fCons.  Deb.   Stk.    (4%)  .$14,500,000 

♦Preference    1st    (5%).     3,600,000  JSecond  Deb.  Stk.  (5%)     8,500,000 

Preference  2d   (5%)..        600,000  Original  Line  Deb.  5%    2,000,000 

flncome    Deb.    Stock,.  15,750,000 

♦Cumulative.  tSecurities  of  the  Central  Northern  Section.  t$4,500,- 
000  (£900,000)  Central  Northern  Section;  $4,000,000  (£800,000)  Orig- 
inal Line. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Debenture  Stock  (£4,310,000).  $21,550,000        $26,704 

Debentures    (£5,000,000)     25,000,000  30,979 

Total    (£9,310,000)     ;     46,550,000  57,683 

Operating  Revenues  of  the  Original  Line  were  41,449,229  (£289,846), 
and  of  the  Central  Northern  Section  were  $3,761,129  (£752,226); 
Operating  Expenses  were  $943,852  (£188,770)  and  $3,022,791  (£604,558) 
respectively. 

Included  in  Operating  Revenues  are  $23,844  from  Rents  and  $40,- 
436  from  Restaurant  Cars,  Buffet  Cars,  etc.;  Operating  Expenses 
include   $47,683   expenses   of  Restaurant   (]Jars,    Buffets,   etc. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,   1912 

Average   miles    operated,    807.  Total        Per  Mile 

Operating   Revenues    (£1,042,072) $5,210,358  $6,456 

Operating  Expenses   (£793,329) 3,966,643  4,915 

Net    Operating    Revenues     (£248,743) 1,243,715  1,541 

Other   Income    38,029  47 

Total    Net    Income 1,281,744  1,588 

Fixed   Charges    1,068,610  1,324 

Surplus     213,134  264 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way $503,177  $624 

Maintenance    of    Equipment 506,271  627 

Traffic  and  Transportation  Expenses 2,266,166  2,808 

♦General    Expenses    691,029  856 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.1  per  cent. 

♦General  Expenses  above  include  charges  for  Rent  of  Land,  Hire 
of  Equipment,  etc.,  which  elsewhere  in  this  book  are  usually  in- 
cluded in  Fixed  Charges. 

APPROPRIATION    OF    GROSS    INCOME  1911-12 

For    Maintenance     Expenses 19.2% 

For  Traffic,   Transportation   and  General   Expenses 56!3% 

For    Fixed    Charges 20^4% 

For    Surplus     WW,  i,l% 

100.0% 
See  Notes,  page  526. 
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ENTRE  RIOS  RYS..  LTD. 

(Argentine  Republic.) 
Note:    The    reports    of    this    Company    are    rendered    expressed    in 
Pounds   Sterling.     In    this    table,    for  convenience   sake,    the   basis   of 
$5.00  per  Pound  Sterling  is  used. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Year  Oper.  Gross 

1909-10  639  $2,028,806  1911-12  639  $2,360,505 

1910-11  639  2,393.649 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1912  June  30,  1912 

Ordinary    $8,915,700  Debenture  Stock   (4%). $6,525,000 

Preference   1st    (5%). .  .19,000,000  Debentures    (5%) 3,500,000 

Preference  2d   (5%) 3,670,245 

CAPITALIZATION 

Total  Per  Mile 

Stock     $22,585,945  $35,346 

Debentures   and    Debenture    Stock 10,025,000  15,687 

Total    32,610,945  51,033 

INCOME   ACCOUNT  YEAR    ENDING   JUNE    30,    1912 

Average   miles   operated,    639. 

Total         Per  Mile 

Operating  Revenues   ( £472,101) $2,360,505  $3,694 

Operating  Expenses   (£291,923) 1,459,617  2,284 

Net  Operating  Revenues   ( £  180,178) 900,888  1,410 

Other  Income    122,297  191 

Total  Net  Income 1,023,185  1,601 

Fixed   Charges    446,409  698 

Surplus     576,776  903 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $235,424  $368 

Maintenance   of  Equipment 186,489  292 

•Traffic  and  Transportation  Expenses 772,656  1,209 

General  Expenses   265,048  415 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   61.8  per  cent. 

•Includes  $103,678  cost  of  Marine  Service. 

Other  Income  above  includes  $60,000  (£12.000)  Portion  of  Subven- 
tion received  from  the  Government  (total  £55,446),  being  the  equiva- 
lent of  interest  paid  by  the  Company  on  the  capital  expended  upon 
the  Elise-San   Salvador  Extension. 

APPROPRIATION    OF  GROSS   INCOME 

1911-12 

For  Maintenance   Expenses 17.0% 

For  Traffic.    Transportation    and   General   Expenses 41.8% 

For  Fixed  Charges 18.0% 

For  Surplus   23.2% 


100.0% 


1911-12  1910-11  1909-10 

Ton   miles  per  mile  of  road 107,932  111,901  97.747 

Passenger  miles  per  mile  of  road 25,755  25,954  26,480 

Miles,  yards  and  sidings 57  55  B2 

See  Notes,  page  527. 
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NOTES. 

BANGOR  &  AROOSTOOK  R.  R. 

See  Table,  page  52. 

An  initial  (semi-annual)  dividend  of  il^%  was  declared  in  De- 
cember, 1903.  Dividends  at  this  rate  were  maintained  until  July, 
1905,  when  a  2%  dividend  was  paid.  Dividends  have  since  been  paid 
at  the  rate  of  4%  per  annum. 

Appropriations  from  surplus  earnings  for  betterments  have  been 
made  as  follows : 

Year  1900-1 $  80,000  Year  1904-5 $105,000 

Year  1901-2 118,741  Year  1905-6 164,842 

Year  1902-3 57,063  Year  1906-7 99,626 

Year  1903-4 79,50O  Year  1909-10 161,949 

No  appropriations  were  made  for  betterments  during  1907-8, 
1908-9,  1910-11  and  1911-12. 

The  Aroostook  Construction  Co.,  which  controls  this  road,  has 
authorized  an  issue  of  $2,500,000  5-year  Collateral  bonds  due  May 
I,  1917,  of  which  $1,500,000  have  been  issued  to  fund  floating. debt 
of  the  Bangor  &  Aroostook  Railroad  and  the  Construction  Co. 
Bonds  are  secured  by  $2,000,000  stock  and  $1,350,000  consolidated  4% 
bonds  of  the  Railroad  and  by  other  collateral. 

On  June  30,  1905,  $1,050,000  stock  was  outstanding  and  since  that 
date  $2,148,600  new  stock  has  been  issued  as  follows: 

1906  to  purchase  Fish  River  R.  R.  (leased  line) $500,000 

1908  for  additions  and  equipment,  etc 300,000 

1908  for  purchase  of  Northern  Maine  Seaport  R.  R 420,000 

1908    "           "         "    Schoodic  Stream  R.  R 72,000 

1908    "           "         "    Medford   Extension 168,000 

1910-11  towards  construction  of  St.  John  River  Extension.  358,600 

1910-11          "                 "            "   Washburn   Extension 330,000 


Total    $2,148,600 

The  Northern  Maine  Seaport  R-  R.  and  Terminals  was  com- 
pleted in  1905  and  affords  the  Bangor  &  Aroostook  R.  R.  a  route 
to  Tidewater.  $4,720,000  5%  bonds  due  1935  were  issued  in  addi- 
tion to  the  above  stock  to  complete  this  line. 

In  addition  to  the  stock  issued  to  purchase  or  construct  above 
lines  there  have  been  issued  $1,000,000  Medford  Extension  5s  due 
1937;  $1,800,000  St.  John  River  Extension  5s  due  1939,  and 
$1,650,000  Wiasbburn  Extension  5s  due  1939.  The  two  latter  ex- 
tensions (60  miles  and  55  miles  respectively)  were  completed  in  1910. 

Late  in  1906,  the  Maine  Railroad  Commission  granted  the  Bangor 
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&  Aroostook  R.  R.  authority  to  build  a  145  nrile  branch,  to  be 
known  as  the  AUagash  Line,  from  Seboois  Lake  to  St  Francis  on 
the  St.  John  River,  this  line  practically  to  complete  a  direct  line 
from  the  northwest  boundary  of  Maine  to  the  Atlantic  seaboard. 

The  State  of  Maine  refunds  95%  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidated  mortgage 
for  $20,000,000,  of  which  $12,500,000  bonds  were  to  be  used  or  re- 
served to  take  up  the  outstanding  bonds  and  the  preferred  stock; 
$3,000,000  for  improvements  over  a  series  of  years,  and  the  remain- 
ing $4,500,000  for  extensions  at  the  rate  of  $25,000  per  mile,  includ- 
ing equipment.  These  bonds  are  due  195 1  and  bear  4%  interest. 
There  were  outstanding  of  this  issue  June  30,  1912,  $7,931,000. 

In  November,  1901,  the  citizens  of  Aroostook  County,  Mie.,  voted 
to  sell  to  the  company  the  County's  holdings  ($728,000)  of  the  pre- 
ferred stock. 

Products  of  Forest  contributed  40%  of  total  freight  tonnage  in 
1911-12  and  1910-11,  against  41%  in  1909-10  and  38%  in  1908-09. 

Maine  track  as  of  June  30,  1912,  contained: 
204  miles  of  85-pound  rail,  409  miles  of  70-pound  rail, 

17  miles  of  56-pound  rail. 

As  of  June  30,  1907,  main  track  contained  93  miles  of  85-pound 
rail,  352  miles  of  70-pound  rail,  and  40  miles  of  56-pound  rail. 


BOSTON   &    MAINE    R.   R. 
See  Table,  page  53. 

The  preferred  stock  of  this  company  is  limited  to  non-cumu- 
lative dividends  of  6%  per  annum.  Dividends  have  been  paid  on 
the  preferred  and  common  stocks  as  follows: 

1899     '00  to '07    '08       'o9-*io       '11         '12 
Preferred  (M.&S.)  6  6  6  6  6  6 

Common  (Q-J.)  6>4         7  yr'ly  *6J4         6  tS  4 

^Reduced  to  a  6%  rate  in  October,  igo8, 

•f Reduced  from  a  6%  rate  to  a  4%  rate  in  July,  igii. 

ACQUISITION  OF  CONTROL  BY  THE  "NEW  HAVEN.'' 

On  June  30,  1912,  $21,918,900  common  stock  and  $654,300  pre- 
ferred stock  of  the  Boston  &  Maine  R.  R.  was  held  by  the  Boston 
R.  R.  Holding  Company.  The  common  stock  of  the  Boston  R.  R. 
Holding  Co.  ($3,106,500)  is  in  turn  owned  (except  directors'  shares) 
by  the  New  York,  New  Haven  &  Hartford  R.  R.  The  history  of 
the  acquisition  of  control  of  the  Boston  &  Maine  R.  R.  by  the 
"New  Haven"  is  as  follows: 

In  1906-7,  the  "New  Haven"  acquired  $10,994,800  (about  38%)  of 
the  stock  of  the  Boston  &  Maine  R.  R  This  stock  was  exchanged 
share  for  share  for  "New  Haven"  stock.  It  was  contemplated  to 
give  all  the  stockholders  of  the  Boston  &  Maine  R.  R.  the  oppor- 
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tunity  to  dispose  of  their  stock  on  the  same  terms,  but  before  the 
agreement  to  this  end  became  eflfective  legislation  was  enacted  by 
the  Commonwealth  of  Mjassachusetts  prohibiting  any  further  ac- 
quisition of  stock  by  the  "New  Haven"  before  July  i,  1908.  These 
holdings  acquired  by  the  "New  Haven"  were  transferred  to  John 
L.  Billard,  of  Meriden,  Conn.  On  June  18,  1909,  the  Governor 
of  Massachusetts  signed  a  bill  providing  for  the  incorporation  of 
the  Boston  Railroad  Holdmg  Co.  under  the  laws  of  Massachusetts, 
to  take  over  the  $10,994,800  stock  held  by  John   L.  Billard. 

The  Boston  R.  R.  Holding  Co.,  which  was  formed  in  the  in- 
terest of  the  "New  Haven,"  at  a  meeting  on  July  14,  1909,  agreed  to 
offer  $140  per  share  for  the  $10,994,800  of  Boston  &  Maine  R.  R. 
stock  purchased  by  John  L.  Billard  from  the  "New  Haven,"  payable 
$125  in  the  50-year  4%  bonds  of  the  holding  company,  redeemable 
at  105,  and  $15  in  its  stock,  all  of  the  holding  company's  securities 
to  be  taken  at  par. 

The  holding  company,  in  October,  1909,  took  over  the  $10,994,800 
Boston  &  Maine  R.  R.  stock  on  the  terms  stated  next  above  issuing 
therefor  $13,743,500  of  4%  bonds  and  $1,649,200  of  stock.  Late  in 
1909  and  early  in  1910  the  Boston  R.  R.  Holding  Co.  purchased 
$4*362,300  additional  common  stock  at  $154  per  share,  payable  $125 
in  4%  bonds  and  $29  in  stock;  also  $654,300  preferred  stock  at 
$162  per  share,  payable  $125  in  4%  bonds  and  $37  in  stock.  This  in- 
creased the  Boston  R.  R.  Holding  Co.'s  holdings  in  Boston  & 
Maine  R.  R.  stock  to  $15,357, 100  common  of  a  total  of  $28,841,300, 
and  $654,300  preferred  of  a  total  of  $3,149,800;  in  all  about  51% 
of  total  stock  outstanding. 

In  June,  1910,  the  Boston  R.  R.  Holding  Co.  authorized  an  issue 
of  non-voting  preferred  stock  guaranteed  by  the  "New  Haven"  and 
secured  by  an  ^qual  amount  of  Boston  &  Maine  R.  R.  stock,  this 
preferred  stock  to  take  the  place  of  bonds  previously  issued.  This 
stock  will  be  subject  to  call  at  no  at  any  time. 

In  January,  191 1,  the  Boston  R.  R.  Holding  Co.  subscribed  to 
$6,334,500  of  $10,663,700  new  Boston  &  Maine  R.  R.  common  stock 
sold  to  stockholders  at  no  (see  a  following  paragraph).  This 
stock,  with  a  small  additional  amount  acquired,  brought  the  total 
stock  owned  to  the  amount  stated  in  the  first  paragraph  above. 
The  securities  issued  by  the  Boston  R.  R.  Holding  Co.  in  exchange 
for  this  stock  to  June  30,  1912,  amounted  to  $3,106,500  common 
stock  and  $27,293,900  preferred  stock.  All  of  the  common  stock 
and  all  except  $2,800,000  preferred  stock  (sold  in  1910)  was  held 
by  the  "New  Haven"  on  June  30,  1912. 

SECURITIES   OWNED. 

The  Boston  &  Maine  R.  R.  held  on  June  30,  1912,  among  its 
treasury  assets,  $5,551,400  of  the  common  stock  of  the  Fitchburg 
R.  R.   (carried  at  a  ledger  value  of  $5,488,395),  and  $5,040,600  of 
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the  capital  stock  of  the  Maine  Central  R.  R.  (valued  at  $5,043»696), 
the  latter  including  $2,524,600  new  stock  subscribed  for  in  1911-12. 
$2,520,300  additional  stock  has  since  been  subscribed  for.  All 
the  balance  of  outstanding  conmion  stock  of  the  Fitchburg  R.  R. 
is  owned  by  that  company  itself.  The  Fitchburg  R.  R.  is  leased. 
The  Boston  &  Maine  R.  R.  has  purchased  $3,098,400  (of  a 
total  of  $3,999,800)  stock  of  the  Worcester,  Nashua  and  Rochester 
R.  R.  (previously  leased),  at  $150  per  $100  share  and  has  assumed 
that  company's  bonds.  $280,000  stock  of  the  Boston  &  Lowell  R.  R. 
and  $333,500  stock  of  the  Concord  &  Montreal  R.  R.  (both  leased 
lines)   was  acquired  in  1911-12  at  a  cost  of  $1,151,048. 

$432,000  bonds  of  the  St.  Johnsbury  &  Lake  Champlain  R.  R. 
were  owned  by  the  Boston  &  Maine  R.  R.  on  June  30,  1912. 

EXPENDITURES   FOR  BETTERMENTS   FROM   INCOME. 

There  have  been  included  in  operating  expenses  the  following 
amounts,  appropriated  under  separate  heading  for  new  equipment: 

Year  1901-2 $563,239  Year  1905-6 $1,076,427 

Year  1902-3 170,370  Year  1906-7 741,669 

Year  1903-4 350,988  Year  1907-8 863,795 

Year  1904-5 807,782  Year  1908-9 940,992 

Additions  and  Betterments  charged  to  Income  amounted  in  1909- 
10  to  $198,842;  in  1908-9  to  $41,099,  and  in  1907-8  to  $80,537.  No 
similar  expenditures  were   made  in   1910-11  and   1911-12. 

SALES  OF   STOCK  IN  RECENT  YEARS. 

The  company,  during  1906,  offered  to  stockholders,  at  $165  per 
share,  $5,331,900  common  stock,  the  majority  of  the  proceeds  to 
be  used  to  purchase  freight  cars.  The  apportionment  among  the 
stockholders  was  one  new  share  for  each  five  shares  of  their  con- 
current holdings.     In  all,  $3,633,700  stock  was  subscribed  for. 

$1,128,300  of  common  stock  previously  held  in  treasury  was  sold 
in  January,  1910,  for  $1,636,035. 

On  November  15,  1910,  the  Boston  &  Maine  R.  R.  offered  for 
sale  to  stockholders  pro  rata  (one  share  for  each  three  owned) 
$10,663,700  new  common  stock  at  $110  per  share;  the  proceeds  from 
the  sale  of  this  stock,  it  was  stated,  would  be  used:  about  $10,- 
000.000  for  new  equipment  and  the  balance  for  improvements. 
$10,436,400  of  this  stock  was  subscribed  for  and  the  balance,  $227,- 
300  par  value,  was  sold  at  auction  on  July  19,  191 1,  at  $105.25  per 
share. 

$10,663,700  additional  common  stock  was  authorized  October  9, 
1 91 2,  and  was  offered  to  stockholders  at  par  at  the  rate  of  one 
share  of  new  stock  for  each  four  shares  held.  The  proceeds  of  this 
stock  issue  will  be  used  to  pay  off  a  part  of  the  floating  debt  oc- 
casioned by  the  purchase  of  leased  lines  stocks  and  Maine  Central 
R.  R.  stock. 
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BONDS  AND  NOTES  ISSUED. 

During  the  year  1906-7,  $10,819,044  bonds  and  certificates  matured 
and  were  paid  and  $10,000,000  4%  20-year  Refunding  bonds,  dated 
September  i,  1906,  were  issued  and  sold  at  101.2%.  These  refund- 
ing operations  caused  an  annual  saving  in  interest  and  sinking 
fund  payments,,  of  $267,246. 

The  stockholders  on  October  14,  1908,  voted  to  authorize  a  bond 
issue  not  to  exceed  $12,000,000,  and  in  January,  1909,  sold  $11,- 
700,000  4j^%  bonds  dated  April,  1909,  and  due  April,  1929.  The 
proceeds  of  this  bond  issue  were  used  to  extinguish  the  company's 
floating  debt  amounting  to  $11,350,000. 

The  bonds  of  the  Boston  &  Maine  R.  R.  Co.,  outstanding  June 
30,  1912  ($43,849,000),  bear  interest  at  the  average  rate  of  4.05%. 
Bonds  of  leased  lines  outstanding  ($43,588,000)  bear  interest  at  an 
average  rate  of  4%.  The  total  capital  stock  of  leased  roads 
outstanding  June  30,  1912,  was  $60,219,000  on  which  dividends  were 
paid  in  1911-12  at  an  average  rate  of  5.58%. 

$12,000,000  4%  One- Year  Coupon  Notes  were  issued  to  refund 
$8,250,000  maturing  Notes  and  to  pay  for  leased  line  stocks  pifr- 
chased  (see  a  preceding  paragraph).  These  Notes  are  dated  June 
10,  1912. 

The  Boston  &  Maine  R.  R.  sold  in  January,  1913,  $10,000,000  5% 
One- Year  Notes,  due  February  3,  1913. 

The  Boston  &  Maine  R.  R.  guarantees  $2,228,000  bonds  of  other 
companies. 

Miscellaneous. 

The  stock  outstanding  on  June  30,  1912,  was  owned  by  8,122 
stockholders,  residing  as  follows: 

In  Massachusetts  5,372  persons,  owning 375»69i  shares 

In  New  Hampshire,       1,446         "  "      17,549       " 

In  Maine,  622        "  "      19,158       " 

Residing  Elsewhere,  682         "  "       14,156       " 

A  statement  of  Combined  Income  for  1909-10,  1910-11  and  1911-12 
of  the  Boston  &  M)aine  R.  R.  and  other  lines  owned  and  controlled 
(other  than  the  Maine  Central  R.  R.),  including  St.  Johnsbury  & 
Lake  Champlain  R.  R.,  Sullivan  County  R.  R.,  Montpelier  &  Wells 
River  R.  R.,  Barre  R.  R.,  Conway  Electric  Street  Ry.,  etc.,  with 
inter-Company  transactions  eliminated,  showed  as  follows: 

Gross  Surplus 

1909-10  $45,013,880  $2,960,644 

1910-11   46,630,306  5i9»500 

1911-12  47,826,090  1,355,178 

Working  Assets  June  30,  191 2,  amounted  to  $18,076,746  as  against 
Working  and  Accrued  Liabilities  of  $8,457483  (the  latter  total  not 
including  $12,000,000  One- Year  Notes). 

See  Maine  Central  R.  R. ;  also  St.  Johnsbury  &  Lake  Champlain 
R.  R. 
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CENTRAL  VERMONT  RY. 
See  Table,  page  54. 

$2,191,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mortgage 
4%  bonds  of  the  Central  Vermont  Ry.  were  on  June  30,  1912,  owned 
by  the  Grand  Trunk  Ry.  of  Canada.  Under  a  traffic  contract  the 
Grand  Trunk  Ry.  agrees  to  make  good  any  deficiency  in  earnings 
to  meet  interest  on  the  $12,000,000  4%  bonds  up  to  30%  of  the  Grand 
Trunk's  receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  operating  expenses  for  years  has  been  that  Traffic,  Trans- 
portation and  General  Expenses  have  absorbed  a  very  large  propor- 
tion of  the  gross  income  from  operation. 

The  annual  reports  state  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $133,170  in  1903-4, 
$203,074  in  1904-5,  $341,947  in  1905-6,  $200,962  in  1906-7,  $126,113  in 
1907-8,  $30,275  in  1908-9,  $62,631  in  1909-10,  $27,864  in  1910-11,  and 
to  $22,569  in  1911-12,  have  been  included  in  operating  expenses. 
The  total  amount  of  such  extraordinary  expenditures  so  included  in 
operating    expenses    from    May    i,    1899,    to   June    30,    1912,    was 

$2,210,597- 

On  June  30,  1912,  there  were  held  in  the  Treasury  of  the  company 

$142,000  bonds,  and  $626,000  additional  bonds  were  pledged  as  secu- 
rity for  $2,000,000  Bills  Payable. 
As  of  June  30,  1912,  main  track  contained: 
193  miles  of  80-pound  steel,  53  miles  of  72-pound  steel, 

121  miles  of  75-pound  steel,  176  miles  of  56-pound  steel. 

A  company  known  as  the  Central  Vermont  Transportation  Co. 
was  incorporated  November  12,  1908,  to  build  and  operate  a  line 
of  steamships  between  New  London,  the  terminus  of  the  Central 
Vermont  Ry.,  and  New  York.  All  of  the  stock  of  this  company 
is  owned  by  the  Central  Vermont  Ry.,  which  company  guarantees 
two  issues  of  bonds.  $300,000  of  these  bonds  were  issued  in 
1908  and  mature  $25,000  annually  (beginning  November,  1909),  to 
November,  1921.  $200,000  of  these  bonds  were  outstanding  Feb- 
ruary, 1913.  The  second  issue  ($1,000,000)  was  dated  May  i,  1912, 
and  matures  $50,000  semi-annually  beginning  May  i,  1914.  The 
last  installment  is  due  May  i,  1922.  This  company  paid  an  initial 
dividend  of  $10,000  (5%)  in  1910-11.  A  dividend  of  $20,000  was 
paid  in  1911-12. 

The  Southern  New  England  R.  R.  was  chartered  April,  1910,  to 
build  a  line  of  road  from  Palmer,  Mass.,  on  the  Central  Vermont 
Ry.  to  Providence,  R.  I.,  where  extensive  terminals  and  docks  are 
to  be  constructed.  This  railroad  is  to  he  owned  and  operated  by 
the  Grand  Trunk  Ry.  of  Canada  (which  see)  and  upon  its  com- 
pletion the  Central  Vermont  Ry.  will  form  part  of  a  through  route 
from  Montreal  and  Canadian  points  to  Providence  R.  I. 
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As  of  June  30,  19 12,  the  balance  sheet  showed  Working  Assets 
of  $1,205,771  and  Working  and  Accrued  Lial)ilites  of  $3,226,133. 
Among  the  Assets  (other  than  Working  Assets),  was  $1,112,952 
Advances  to  Proprietary,  Affiliated  and  Controlled  Companies  for 
Construction,  Equipment,  etc. 


MAINE  CENTRAL  R.  R. 
See  Table,  page  55. 

Dividends  have  been  paid  on  the  stock  of  this  company  m  recent 
years  as  follows:  For  years  prior  to  1903-4,  6%  per  annum;  1903-4 
to  1906-7  inclusive,  7%;  1907-8  to  1910-11,  8%.  In  October,  1911, 
the  rate  was  reduced  to  6%  per  annum.  Dividends  are  payable 
quarterly  beginning  January. 

At  a  meeting  of  the  stockholders  held  on  July  i,  1911,  the  capital 
stock  of  the  company  was  fixed  at  $10,000,000,  which  provides  for 
an  additional  issue  of  50,043  shares.  Each  stockhol.ler  was  given 
the  privilege  of  subscribing  on  or  before  August  7,  191 1,  for  one 
new  share  of  capital  stock  at  $100  for  each  share  held.  The  pro- 
ceeds from  this  issue  of  stock  were  used  to  retire  obligations  ma- 
turing in  1912  (see  below). 

$5,000,000  additional  stock  was  authorized  and  issued  to  stock- 
holders of  record  of  June  15,  1912.  Each  stockholder  was  given  the 
privilege  of  subscribing  at  par  on  or  before  September  16,  1912,  on 
the  basis  of  one  share  of  new  stock  for  each  two  shares  owned. 
The  proceeds  from  the  sale  of  this  stock,  it  was  stated,  would  be 
used  to  reduce  the  company's  indebtedness. 

$10,000,000  stock  was  authorized  and  issued  to  stockholders  of 
record  January  8,  1913.  Stockholders  were  allowed  to  subscribe  on 
or  before  February  15,  1913,  to  this  stock  at  par  on  the  basis  of 
two  shares  of  stock  for  each  three  shares  held.  Subscriptions  were 
declared  payable:  50%  March  i,  1913;  25%  July  I,  1913,  and  25% 
January  i,  1914,  or  in  full  on  March  i,  1913.  The  proceeds  of  this 
stock  issue  will  be  used  to  retire  floating  debt 

A  majority  ($5,040,600,  June  30,  1912)  of  the  capital  stock  of  this 
road  is  owned  by  the  Boston  &  Maine  R.  R.  which  company  re- 
ceived permission  in  March,  191 1,  to  purchase  the  remainder. 

The  following  amounts  have  been  included  in  operating  expenses, 
appropriated  under  a  separate  heading  for  new  equipment: 

Year  1901-2 $637,796  Year  1905-6 $828,027 

Year  1902-3 641,920  Year  1906-7 514,643 

Year  1903-4 740,237  Year  1907-8 342,764 

Year  1904-5 191764  Year  1908-9 325,158 

In  addition  to  above  amounts  considerable  sums  have  annually 
been  appropriated  from  surplus  earnings  for  construction  of  passen- 
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ger  stations,  terminals,  and  for  miscellaneous  extraordinary  expendi- 
tures.    In  recent  years  these  appropriations  have  been  as  follows: 

Year  1905-6 $56,718  Year  1909-10 $217,488 

Year  1906-7 724,306  Year  1910-1 1 26,31 1 

Year  1907-8 194,078  Year  1911-12 61,849 

Year  1908-9 ii3733 

OTHER   COMPANIES    CONTROLLED  OR   MERGED. 

In  January,  1904,  the  stockholders  voted  to  acquire  the  $2,500,000 
stock  and  guarantee  an  issue  of  $2,500,000  3'/^%  bonds  of  the  Wash- 
ington County  Ry.  This  road  was  operated  separately  until  July  i, 
191 1,  when  it  was  merged  with  the  Maine  Central  R.  R-  $223,000 
of  the  Washington  County  Ry.  bonds  were  owned  by  Maine  Cen- 
tral R.  R.  on  June  30,  191 2. 

In  Mlarch,  1907,  and  subsequently,  the  Maine  Central  R.  R.  ac- 
quired at  a  cost  of  $670,225,  $705,500  of  the  $736,649  capital  stock 
of  the  Somerset  Ry.,  which  extends  from  Oakland,  Me.,  to  Kineo, 
Me.,  about  94  miles.  This  road  was  operated  independently  until 
July  I,  191 1,  when  it  was  merged  with  the  Maine  Central  R.  R. 

Late  in  1910,  the  Maine  Central  R.  R.  purchased  all  of  the  out- 
standing stock  ($300,000)  and  bonds  ($300,000)  of  the  Sebasticook 
&  Moosehead  R.  R.  operating  from  Pittsfield  to  Mainstream,  Me. 
(15  miles).  On  July  i,  191 1,  this  company,  together  with  the  Wash- 
ington County  Ry.  and  the  Somerset  Ry.,  was  merged  with  the 
Mlaine  Central  R.  R.,  which  company  assumed  the  various  oustand- 
ing  obligations  of  the  merged  companies.  The  merger  of  these 
lines  increased  by  248  miles  the  mileage  of  the  Maine  Central  R.  R. 

In  June,  191  o,  the  Rangeley  Lake  &  Megantic  R.  R.  was  incor- 
porated to  build  a  line  from  Oquossoc,  terminus  of  the  Portland 
&  Rumford  Falls  R.  R.  (a  leased  line)  to  the  Canadian  border,  30 
miles.  The  stock  of  this  company  will  be  owned  by  the  Maine 
Central  R.  R.,  which  company  is  to  finance  the  enterprise. 

GENERAL. 

On  April  i,  1912,  $15,484,000  bonds  and  Notes  matured  ($3,924,000 
7%  bonds;  the  balance  4%  to  5%  bonds  and  Notes).  The  short- 
term  Notes  maturing  amounted  to  $6,500,000.  $12,000,000  One-Year 
4%  Notes  due  March  15,  1013,  were  sold  and  the  proceeds  used 
toward  refunding  these  bonds  and  Notes. 

$25,000,000  Consolidated  Mortgage  50-year  Refunding  bonds  of 
191 1  have  been  authorized.  They  will  bear  interest  not  to  exceed 
5%.     None  of  these  bonds  had  been  sold  to  November,  1912. 

Working  Assets,  including  $550,306  Materials  and  Supplies  on 
hand,  were  on  June  30,  1912,  $5i529»745.  and  Working  and  Accrued 
Liabilities  (not  including  the  company's  Notes)  were  $2,113,827. 
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NEW  YORK,  NEW  HAVEN   &  HARTFORD  R.  R. 

See  Table,  page  56. 

The  stock  of  this  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December,  at  the  rate  of  8%  per 
annum.  Dividends  have  regularly  been  paid  on  the  stock  of  this 
company  since  1873  and  the  annual  rate  has  ranged  from  8%  to 
10%. 

ISSUES    OF   CAPITAL    STOCK   DURING   RECENT    YEARS. 

$16,352,800  capital  stock  was  issued  on  April  i,  1903,  of  which 
$16,211,900  stock  was  used  to  retire  a  like  amount  of  Convertible 
.  ^.nture  Certificates  at  par. 

$6,753>200  stock  of  an  issue  authorized  May  15,  1903  (issued  in 
January,  1904),  was  sold  at  $175  per  share,  the  proceeds  being  used 
to  pay  off  $3,500,000  notes  and  4%  bonds  and  to  purchase  equip- 
ment, etc.  The  total  increase  in  capital  stock  from  July  i,  1902,  to 
June  30,  1906  (including  above  amounts;  $2,350,700  stock  issued 
mostly  to  acquire  securities  of  leased  lines;  and  $3,357,ioO  stock 
sold  in  1905-6  for  $6,448,029),  amounted  to  $28,671,700.  Total 
stock  outstanding  June  30,  1906,  was  $83,357,100. 

The  stock  was  further  increased  in  1906-7  to  $97,080,400,  not  in- 
cluding $24,797,700  issued  to  and  held  by  subsidiary  companies,  the 
capital  stocks  of  which  were  all  owned  by  the  New  Haven. 
$8,512,000  of  the  new  stock  was  exchanged  for  Consolidated  Ry.  Co. 
(see  following)  4%  debentures  at  the  rate  of  $100  in  stock  for  $200 
in  debentures,  A  portion  of  the  balance  was  issued  share  for  share 
in  exchange  for  stock  of  the  Boston  &  Maine  R.  R:  (see  that  com- 
pany). The  subsidiary  companies  were  merged  with  the  New  Haven 
in  1907-8  and  the  New  Haven  stock  owned  by  them  was  thus 
transferred  to  the  latter's  treasury.  A  small  portion  of  this  stock 
was  sold  so  that  the  amount  in  the  hands  of  the  public  June  30 
1909,  was  $100,000,000,  and  $21,878,100  additional  stock  was  held  as 
treasury  stock. 

$5»56o,ooo  treasury  stock  was  sold  in  1909-10  and  there  still  re- 
mained on  June  30,  1910,  in  the  treasuries  of  subordinate  com- 
panies, $17,442,500  stock. 

Stockholders  and  convertible  debenture  holders  of  record  No- 
vember 8,  1909,  were  offered  the  right  to  subscribe  at  $125  per  share 
on  or  before  December  20,  1909,  for  $50,000,000  additional  stock. 
Stockholders  (including  the  New  Haven  as  owner  of  $21,878,100 
stock)  were  allowed  to  subscribe  pro  rata  for  25%  of  their  re- 
spective holdings.  Holders  of  3j^%  convertible  debentures  and 
6%  convertible  debentures  were  allowed  to  subscribe  to  i6^i% 
and  25%  respectively  of  their  holdings.  Subscriptions  were  declared 
payable  in  four  installments,  the  last  installment  being  due  June  20, 
191 1.     Part  paid  shares  received  the  regular  rate  of  dividend  on 
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installments  paid  in.    The  total  amount  of  capital  stock  subscribed 
for  was  $44,649,200. 

$13,055,800  additional  stock  was  issued  between  January  i,  191 1, 
and  June  30,  1912,  in  exchange  for  $19,583,700  35^%  convertible 
bonds  due  1950  (convertible  into  stock  at  150  from  January  i,  191 1, 
to  January  i,  1916).  The  amount  of  stock  oustanding  in  the  hands 
of  the  public  on  June  30,  1912,  was  .$157,863,300,  and  $21,719,800 
additional  stock  was  held  by  subsidiary  companies  as  follows:  New 
England  Navigation  Co.,  $21,571,900;  Rhode  Island  Co.,  $147,900. 
$4,552,500  of  the  New  Haven's  stock  was  owned  by  the  Pennsyl- 
vania R.  R.  on  December  31,  1911. 

ISSUES    OF   BONDS,    DEBENTURES,    ETC.,    SINCE    I903. 

The  New  Haven's  balance  sheet  as  of  June  30,  1903,  showed  non- 
convertible  debentures  and  bonds  outstanding  to  the  amount  of 
$14,364,000.  During  1903-4  the  funded  debt  was  increased  to 
$34*305,700,  the  principal  issue  being  $9,666,700  35^%  debentures, 
which  were  issued  to  acquire  the  capital  stock  of  the  Fair  Haven  & 
Westville  R.  R.,  controlling  the  street  railway  system  about  New 
Haven,  Conn,  (afterwards  transferred  to  the  Connecticut  Co.). 
$5,000,000  bonds  of  an  authorized  issue  of  $15,000,000  (all  now  out- 
standing) 50-year  4%  bonds  secured  by  mortgage  on  the  Harlem 
River  &  Portchester  R.  R.  were  also  issued,  as  were  $5,000,000 
debenture  4s,  due  1914,  the  latter  to  pay  for  the  controlling  stock 
of  the  Central  New  England  Ry. 

The  next  important  issues  were  brought  out  in  1905  and  1906 
when  the   following  bonds  and  debentures  were  sold: 

Debentures,  3j/^%,  convertible  into  stock  at  150,  191 1  to 

1915,  inclusive  ($9,811,800  paid  to  June  30,  1906) $15,000425 

Debentures  (non-convertible),  4%,  due  1955  and  1956...     30,000,000 
Harlem  River  &  Portchester  4%  bonds 3,093,000 


$48,093,425 

The  proceeds  from  these  securities  were  mostly  used  to  retire 
the  floating  debt,  to  retire  the  stocks  of  various  roads  merged,  to 
purchase  the  securities  of  subsidiary  lines  and  to  reimburse  the 
company  for  cost  of  purchase  of  controlling  interest  in  the  stock 
of  New  York,  Ontario  &  Western  Ry.  ($29,160,000  common  stock 
and  $2,200  preferred,  a  majority  of  each  class).  The  cost  of  the 
purchase  was  $13,108,398.  Short  term  notes  had  previously  been 
issued  to  meet  the  cost  and  these  were  retired  by  sale  of  the  de- 
bentures due  1055.  The  above  named  and  a  few  small  issues  made 
the  total  amount  of  bonds  and  debentures  outstanding  June  30,  1906. 
$90,358,725.  In  addition  to  this  amount  the  balance  sheet  of  June 
30,  1906,  showed  "Bonded  Debt  of  Constituent  Companies, 
$22,185,000." 
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During  1906-7  the  funded  debt  issued  or  assumed  by  the  New 
Haven  as  shown  by  the  balance  sheet  was  virtually  doubled.  354% 
convertible  debentures  were  increased  to  about  $30,000,000,  deben- 
ture notes  maturing  1908  to  1912  to  the  amount  of  about  $22,000,000, 
and  a  4%  15-year  debenture  loan  amounting  to  $27,985,000  (floated 
in  France)  was  also  issued.  Bonded  debt  was  increased  $12,296,000, 
representing  for  the  most  part  bonds  assumed  by  the  New  Haven 
upon  the  merging  of  certain  roads.  The  bonds  outstanding  of 
subsidiary  companies  increased  slightly  while  debentures  of  sub- 
sidiary companies  to  the  extent  of  $24,173,000  were  issued.  Among 
these  were  $19,899,000  Providence  Securities  Co.  4%  debentures  due 
1957.  The  proceeds  from  their  sale  were  used  to  purchase  the  stock 
of  the  Rhode  Island  Co.  (see  below).  In  the  balance  sheets  of 
years  later  than  1906-7  these  bonds  and  debentures  of  subsidiary 
companies  (in  case  the  companies  mentioned  were  not  merged) 
have  been  carried  as  Contingent  Liabilities,  where  guaranteed  by 
the  New  Haven;  otherwise  they  have  not  been  shown  in  the  bal- 
ance sheet  (see  following  pages). 

From  July  I,  1907,  to  June  30,  1909,  debentures  and  bonds  in- 
cluding those  assumed  of  merged  companies,  increased  from  $179,- 
304,400  to  $234,859,875.    The  principal  changes  were  as  follows: 

Debentures,  6%,  convertible  into  stock  at  par  after  Jan- 
uary 15,  1923  (issued  for  improvements,  etc.) $37,598,750 

New  England  R.  R.  4%  Bonds  ($10,000,000),  and  5% 
Bonds  ($7,500,000),  both  due  1945  (company 
merged ;  bonds  assumed  by  New  Haven) 17,500,000 

Harlem  River  &  Portchester  4%  Bonds 4,042,000 

Other  increases,  including  debentures  (approx.), 
$1,200,000;  Providence  Terminal  Co.  4s,  $1,124000; 
Boston  &  New  York  Air  Line  4s,  $3,102,000,  etc 6,294,125 


$65,434,875 
Less  Debentures  Matured    (approx.) 9,877,400 


Total  Increase  $55,557,475 

During  1909-10,  debentures  to  the  anrount  of  $1,460,825  were 
issued,  while  bonds,  debentures  and  Notes  were  paid  off  to  the 
amount  of  $11,336,517.  This  included  $5,150,000  4%  one-year  Notes 
and  $1,912,000  Old  Colony  R.  R.  bonds,  which  were  not  included  in 
the  New  Haven's  capitalization,  $5,680,364  Notes  were  issued  dur- 
ing the  year,  practically  all  to  subordinate  companies,  the  whole 
capital  stock  of  which  is  owned  by  the  New  Haven.  The  actual 
net  decrease  in  capitalized  indebtedness  in  1909-10  (as  against 
IQ08-Q)  as  shown  by  the  balance  sheet,  was  $2,346,071. 

During  1910-TI.  $7,950,913  bonds  and  Notes  matured  and  $18,406,- 
800  3^2%  debentures  were  converted  into  stock.    There  were  issued 
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during  the  year  $22,490,000  4^%  Notes  (sold  January,  1911).  These 
Notes  matured  early  in  1912.  Thus  there  was  a  net  decrease  in 
outstanding  indebtedness  in  1910-11  as  against  1909-10  of  $3,867,713. 

Under  date  of  January  15,  1912,  the  New  Haven  sold  $30,000,000 
one-year  4%  Notes;  during  the  year  1911-12,  $3,395,000  additional 
Notes  were  sold,  and  the  proceeds  were  used  to  retire  $31,510,000 
bonds,  Notes  and  debentures  (mostly  4^%  and  5%). 

During  that  year  $1,176,900  3K%  debentures  were  converted 
into  stock  so  that  the  net  increase  in  outstanding  indebtedness  in 
1911-12  was  $708,040.  In  November,  1912,  $40,000,000  one-year  5% 
Notes  were  sold  to  retire  the  $30,000,000  Notes  due  January,  1913, 
and  for  other  purposes. 

9,850  shares  Old  Colony  R.  R.  stock  (7%  dividends  guaranteed  by 
the  New  Haven)  were  sold  during  1909-10;  8,000  shares  were  sold 
in  1910-IT ;  5,000  shares  were  sold  during  1911-12,  and  6,300  shares 
were  sold  late  in  1912. 

INCREASE  IN  CAPITALIZATION,   I903  TO    I912. 

June  30, 1903.  June  30, 1912.  Increase. 

Stock  Outstanding* $70,897,300  $157,863,300  $86,966,000 

Bonds  and  Debentures,  includ- 
ing those  of  Cos.  merged. .     14,549,000  205,067,104  190,518,104 

*There  is  also  $21,71^,800  New  Haven  stock  in  the  tfeasuries  of 
subordinate  companies. 

With  the  proceeds  of  various  issues  of  securities  a  vast  ambunt 
of  improvement  work  has  been  completed.  This  includes  the  elec- 
trification of  the  road  from  New  York  to  Stamford,  elimination 
of  numerous  grade  crossings  (235,  July  i,  1905,  to  June  30,  1912), 
reconstruction  of  numerous  bridges,  construction  of  costly  viaducts, 
freight  yards,  stations,  better  terminal  facilities,  etc.  About  271 
miles  of  second  and  additional  main  track  and  about  246  miles  of 
sidings  have  been  constructed  since  1903,  while  equipment  has 
increased  as  follows: 

June  30,^  1903.  June  30,  1912. 

Acquired  Acquired 

Owned       by  Owned     by  In- 

by  Co.    Lease      Total  by  Co.   Lease     Total  crease 

Locomotives..    540         434           983  1,098       146         1,244  261 

Pass.    Cars...  1,127         795        1,922  2,172      437        2,609  687 

Frcieht    Cars. 8. 784      4,084      13.768  37788      265      38,053  24,285 

Service  Cars..    300         t88           587  1,158        52        1,210  623 

Marine  equipment  has  also  increased  to  a  considerable  extent. 
Control  has  been  secured  of  the  Central  New  England  Ry.  with 
which  is  merged  the  Newburqr,  Dutchess  &  Connecticut  Ry.,  Dtrtchess 
County  R.  R..  Poughkeepsie  Bridge  R.  R.  and  Poughkeepsie  &  East- 
ern R.  R.  (total  277  miles).    Of  the  $8,550,000  preferred  and  com- 
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mon  stock  of  the  Central  New  England  Ry.,  the  New  Haven  owned 
on  June  30,  1912,  $8,453,950.  The  first  payment  of  interest  (4%) 
on  the  then  outstanding  Central  New  England  Ry.  General  Mortgage 
Income  bonds  ($7,250,000)  was  made  dunng  1908-9  The  bonds  were 
entitled  to  5%  per  annum  and  5%  was  paid  in  1909-10  and  in  1910-11. 
These  bonds  were  called  for  redemption  early  in  191 1.  Operating 
revenues  of  the  Central  New  England  Ry.  for  the  year  ending  June 
30,  1912,  were  $3,468,626.  Net  revenue  was  $1,701,782,  and  tiiere 
was  a  surplus  after  all  charges  of  $813,685. 

On  October  28,  1910,  the  Central  New  England  Ry.  was  granted 
permission  to  authorize  $25,000,000  4%  Refunding  Mortgage  50- 
year  bonds.  In  May,  191 1,  $11,927,000  of  these  bonds  were  scSd. 
They  are  guaranteed  as  to  principal  and  interest  by  the  New  Haven. 
The  proceeds  of  the  issue  were  used  to  redeem  an  equal  anfount  of 
Notes,  bonds  and  income  bonds,  including  $7,230,000  Central  New 
England  General  Mortgage  Income  bonds.  $370,000  bonds  are 
reserved  to  retire  underlying  bonds  (including  $20,000  Incomes), 
and  the  balance  may  be  issued  only  under  carefully  guarded  re- 
strictions, for  extensions,  betterments,  etc.  In  January,  1913,  the 
Central  New  England  Ry.  applied  for  permission  to  issue  $2,429,000 
additional  4%  Refunding  Mortofage  bonds. 

Additional  acquisitions  included  a  large  block  of  stock  of  Boston 
&  Maine  R.  R.,  which  was  afterwards  disposed  of  by  order  of 
Court,  but  which  is  now  indirectly  controlled  by  the  New  Haven 
through  the  latter's  control  of  the  Boston  R.  R.  Holding  Co.  (see 
Boston  &  Maine  R.  R.  for  full  details).  Controlling  interest  of  the 
stock  of  the  New  York,  Ontario  &  Western  Ry.  was  also  acquired. 
This  stock  was,  in  TQII-12,  to  have  been  exchanged  for  an  equiva- 
lent value  of  4^%  Debentures  issued  by  the  New  York  Central  & 
Hudson  River  R.  R.  (Total  amount  of  Debentures  issued  $13,108.- 
302.)  This  exchange  of  securities  was  not  made  owing  to  refusal 
of  the  Public  Service  Commission  of  New  York  to  sanction  the 
transaction.  In  August,  IQ12,  the  New  Haven  requested  permission 
to  purchase  the  balance  of  the  outstanding  stock  of  the  New  York, 
Ontario  &  Western  Ry.  at  a  fair  price.  A  large  interest  in  the 
stock  of  the  Rutland  R.  R.  was  also  acquired  (see  a  following 
paragraph). 

STEAMSHIP   LINES    ACQUIRED. 

The  paragraphs  next  below  will  explain  to  a  large  extent  the 
acquisition  of  the  various  large  steamship  lines,  mostly  secured  since 
IQ03  and  which  gives  the  New  Haven  practically  the  control  of  the 
coastwise  trade  of  the  New  England  States. 

The  New  Haven  for  several  years  to  May,  1007,  owned  all  the 
capital  stock  of  the  New  England  Navigation  Co.  On  November 
13,  TQ05,  the  latter  companv  acquired  by  purchase  all  the  property 
of  the  Old  Colony  Steamboat  Co.  During  the  year  1904-5  the 
various  water  lines  acquired  by  the  New  Haven  had  been  consoH- 
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dated  and  merged  into  the  New  England  Navigation  Co.  and  Old 
Colony  Steamboat  Co.  The  gross  earnings  of  these  water  lines 
(the  New  England  Navigation  Co.)  in  1911-12  were  $4,697,615, 
other  income  was  $3,146,972,  and  the  surplus  was  $2,531,696.  On 
May  31,  1907,  the  Consolidated  Ry.  (see  below)  purchased,  the 
property  of  the  New  England  Navigation  Co.,  the  capital  stock  of 
the  Consolidated  Ry.  having  then  been  increased  from  $10,000,000 
to  $30,000,000.  The  New  Haven,  as  owner  of  all  the  stock  of  the 
Consolidated  Ry.,  exchanged  the  same  for  its  own  stock  to  equal 
par  value,  which  stock,  going  into  the  treasury  of  the  Railroad, 
became  available  for  general  purposes. 

In  October,  1906,  control  was  acquired  of  the  Hartford  &  New 
York  Transportation  Co.;  in  January,  1907,  control  of  the  Maine 
Steamship  Co.  was  acquired;  and  in  March,  1907,  one-half  of  the 
stock  of  the  Merchants'  &  Miners'  Transportation  Co.  was  acquired. 
The  last  mentioned  company  owns  the  Boston  &  Philadelphia 
Steamship  Co.,  having  acquired  its  entire  capital  stock  from  the 
New  England  Navigation  Co.,  which  in  turn  had  purchased  the 
stock  early  in  1907. 

The  Hartford  &  New  York  Transportation  Co.  in  1911-12 
earned  gross  $1,184,029  and  surplus  $305,798. 

All  water  lines  controlled  by  the  New  Haven  will  in  future  be 
operated  by  the  New  England  Navigation  Co. 

TRACTION    LINES    AND   PUBLIC    SERVICE    COMPANIES    ACQUIRED. 

During  recent  years  the  New  Haven  has  been  making  large 
purchases  of  traction  lines,  of  lighting  and  water  companies,  etc. 
The  company's  operations  in  this  field  have  been  confined  mainly 
to  the  three  states  of  Connecticut,  Rhode  Island  and  Massachu- 
setts. In  1904-5  the  securities  representing  control  of  these  com- 
panies were  transferred  to  the  Consolidated  Ry.  Co.,  the  capital 
stock  of  which  was  all  owned  by  the  New  Haven.  The  mileage 
of  traction  lines  at  that  time  totaled  about  750  miles.  The  Con- 
solidated Ry.  later  acquired  the  property  of  the  New  England 
Navigation  Co.,  and  was  then  merged  with  the  New  Haven  (see 
above).  Owing  to  opposition  on  the  part  of  the  State  of  Massa- 
chusetts to  the  ownership  on  the  part  of  the  Consolidated  Ry. 
(New  Haven),  of  traction  lines,  etc.,  operating  within  that  state, 
all  of  the  holdings  of  the  Consolidated  Ry.  in  Massachusetts  were 
disposed  of  to  a  voluntary  association  known  as  the  New  England 
Investment  &  Security  Co.  wiiich  was,  however,  until  February, 
1909,  controlled  by  the  New  Haven.  Late  in  191 1  the  New  England 
Investment  &  Security  Co.  applied  to  the  Massachusetts  legislature 
for  permission  to  resell  its  assets  to  the  New  Haven. 

Through  the  enactment  of  a  law  by  the  Massachusetts  Legislature, 
the  New  Haven  repurchased  from  the  New  England  Investment  & 
Security  Co.  practically  all  of  the  stock  of  the  Berkshire  Street 
Railway,  operating  69  mliles  of  road  (112  miles,  June  30,  1911).    On 
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June  30,  1912,  the  New  Haven  owned  40,681  shares  valued  at 
$5,041,396. 

During  1906  and  1907  and  prior  to  the  merger  with  the  New 
Haven,  the  Consolidated  Ry.  made  further  important  acquisitions, 
including  the  purchase  of  the  Connecticut  Ry.  &  Lighting  Co.  and 
the  Rhode  Island  Securities  Co.  The  Connecticut  Ry.  &  Lighting 
Co.  at  that  time  operated  193  miles  of  urban  and  interurban  elec- 
tric lines,  and  numerous  city  gas  and  electric  lighting  plants,  all 
located  in  Connecticut.  This  company's  properties  were  acquired  by 
lease  for  999  years  at  a  varying  rental  from  August  i,  1906,  to 
August  I,  1914,  and  at  a  fixed  rental  thereafter.  At  the  same  time 
purchases  were  made  of  the  stock  of  The  Meriden,  Southington 
&  Compounce  Tramway  Co.,  of  The  New  Milford  Power  Co.  and 
of  the  Housatonic  Power  Co.  All  of  the  various  gas  and  electric 
light  companies  in  Connecticut  owned  by  the  Connecticut  Co.  were 
transferred  to  the  Housatonic  Power  Co.  These  properties  with 
the  exception  of  those  used  for  railway  power  purposes  have  been 
leased  for  994  years  to  the  United  Electric  Light  &  Water  Co.  at  an 
annual  rental  of  $365,000. 

The  Rhode  Island  Securities  Co.  was  the  sole  owner  of  the  stock 
of  the  Rhode  Island  Co.,  controlling  through  leases  -^v,^  miles  of 
electric  railways  situated  in  the  cities  of  Providence  and  Pawtucket 
and  adjacent  territory  in  the  State  of  Rhode  Island. 

The  purchase  of  the  stock  of  The  Rhode  Island  Securities  Co. 
was  made  with  an  issue  of  4%  50-year  debentures  dated  May, 
1907,  to  the  amount  of  $19,800,000  of  The  Providence  Securities 
Co.  (a  company  whose  stock  was  owned  wholly  by  the  New 
Haven),  and  the  New  Haven,  in  consideration  of  such  ownership, 
guaranteed  said  issue  of  debentures  as  to  principal  and  interest. 

The  Rhode  Island  Securities  Co.  was  dissolved  and  the  name 
changed  to  Providence  Securities  Co.  The  Rhode  Island  Co.,  as  the 
operatins?  company,  earned  for  the  year  1911-12  gross,  $5,045,006; 
net,  $1,846,156;  other  income,  $94,934;  charges,  $i,553,49o;  net 
income,  $387,599.  Miles  of  road  operated  June  30,  iQii,  347  miles, 
of  which  3oi8  miles  were  leased. 

Since  the  merger  of  the  Consolidated  Ry.,  the  street  railways  and 
other  properties  (not  including  steamship  lines  operated  as  the 
New  England  Navigation  Co.),  operating  within  the  State  of  Con- 
necticut, have  been  operated  under  conditions  similar  to  the  Rhode 
Island  Co.  In  1911-12  the  Connecticut  Co.  earned  gross,  $8,030,621; 
net,  $2,918,321 ;  other  income,  $62,541.  The  taxes,  rentals,  etc., 
amounted  to  $1,461,786,  and  the  net  income  was  $1,519,076.  On 
June  30,  1911,  783  miles  of  road  were  operated,  of  which  480  miles 
were  owned  and  303  miles  were  leased. 

A  company  known  as  the  Vermont  Co.  has  been  formed  to  oper- 
ate traction  lines,  etc.,  in  the  State  of  Vermont.  This  company  on 
June  30,  igii,  operated  21  miles  of  road  in  and  near  Benning- 
ton, Vt. 
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COMBINED  INCOME   ACCOUNT. 

There  follows  a  Comlbined  Income  Account  (with  all  Inter- 
Company  transactions  eliminated)  of  the  New  York,  New  Haven 
&  Hartford  R.  R.  (see  table  page) ;  Central  New  England  Ry. 
(314  miles)  ;  Connecticut  Co.;  New  York  &  Stamford  R.  R. ;  West- 
chester Street  Ry. ;  Berkshire  Street  Ry. ;  Hoosick  Falls  R.  R. ;  the 
Vermont  Co.;  Housatonic  Power  Co.  (operates  gas,  electric  light- 
ing, water  and  power  plants  in  eight  cities)  ;  the  Rhode  Island  Co.; 
the  New  England  Navigation  Co.;  Hartford  &  New  York  Trans- 
portation Co.;  Maine  Steamship  Co.,  and  the  New  Bedford, 
Martha's  Vineyard  and  Nantucket  Steamboat  Co.  These  water 
lines  operate  into  New  York,  Bridgeport,  New  London,  New 
Haven,  Newport,  Fall  River,  Providence,  New  Bedford,  Boston, 
Portland,  etc. : — 

Gross  Revenue $90,641,905 

Operating  Expenses 59,407,632 

Other   Income    (including   Net   Revenues    from 

Outside  Operations)    6,170,936 

Fixed   Charges    (including   for  taxes  $4,949,095 

and  for  Rentals  $7,259,541) 24,089,705 

Surplus 12,915,503 

Dividends  paid  on  stock  outstanding  in  the  hands  of  the  public 
amounted  to  $12,609,668,  making  the  actual  surplus  for  the  year 
$305,835  (as  against  a  deficit  of  $929,989  as  shown  in  the  Income 
Account  of  the  New  York,  New  Haven  &  Hartford  R.  R.  proper). 

The  total  fixed  interest  bearing  debt  of  the  New  Haven  and  all 
Sudsidiary  Companies  as  of  June  30,  1912,  amounted  to  $242,053,041. 
This  included  $39,242,391  Funded  Debt  of  Subsidiary  Companies 
in  hands  of  the  public,  which  debt  had  not  been  assumed  by  the 
New  Haven  but  represented  the  direct  obligations  of  the  Sub- 
sidiary Companies.  A  large  amount  of  these  bonds  of  Subsidiary 
Companies  are,  however,  guaranteed  by  the  New  Haven,  and  are 
shown  among  the  latter's  Contingent  Liabilities. 

In  1907-8  control  of  the  New  ^ork,  Westchester  &  Boston  Ry. 
and  the  New  York  and  Portchester  R.  R.,  electric  roads  projected 
between  177th  Street,  New  York,  and  the  Connecticut  State  line, 
was  acquired.  The  New  York,  Westchester  &  Boston  Ry.,  when 
finally  completed,  will  operate  about  75  miles  of  track.  The  entire 
line  is  fenced  in  private  right  of  way  and  there  are  no  grade  cross- 
ings. A  large  proportion  of  the  Hne  was  placed  in  operation  in 
August,  1912. 

The  interest  on  the  advances  by  the  New  Haven  for  account  of 
the  New  York,  Westchester  &  Boston  Ry.  amounted  on  June  30, 
1912,  to  $1,675,490  (against  $1,297,392  June  30,  1911).  No  credit 
of  this  amount  has  been  taken  in  the  Income  Account  of  the  New 
Haven,  but  the  same  is  held  in  suspense  to  be  credited  either  to 
Income  or  Profit  and  Loss  when  repaid. 
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The  New  York,  Westchester  &  Boston  Ry.  has  canceled  its  old 
mortgages  and  created  a  new  mortgage  dated  July  i,  191 1,  matur- 
ing July  I,  1946,  to  cover  an  authorized  issue  of  $60,000,000  bonds. 
$17,200,000  of  these  bonds,  bearing  interest  at  the  rate  of  4^4% 
per  annum,  were  issued  to  the  New  Haven  in  exchange  for  the 
old  bonds  held  by  that  company.  In  August,  191 1,  these  bonds 
were  sold  by  the  New  Haven,  which  company  guarantees  them 
both  as  to  principal  and  interest. 

The  total  book  value  of  all  securities  owned  by  the  New  Haven 
on  June  30,  1912,  amounted  to  $249,334,400.  This  total  includes 
$112,285,093  (book  value)  of  stocks  (including  Connecticut  Co., 
Rhode  Island  Co.,  etc.),  and  $39,456,575  bonds,  Notes,  etc,  of  Pro- 
prietary, Affiliated  and  Controlled  Companies;  $69,746,299  (book 
value)  stocks  and  notes  carried  as  "Miscellaneous  Investments"  (in- 
cluding securities  of  the  New  England  Navigation  Co.,  the  Boston 
R.  R.  Holding  Co.  common  stock,  etc.).  There  were  in  the  treasury 
$27,643,783  (book  value)  Marketable  Securities  (including  Boston 
R.   R.   Holding  Co.  preferred   stock,   etc.). 

The  following  securities  were  included  in  the  list  of  securities 
owned    on  June  30,    1912: — 

Par  Value  Book  Value 

Connecticut  Co.  stock $40,000,000  $40,000,000 

N.   Y.,   Ontario  &  Western   Ry.    (Pfd. 

and  Com.)  29,162,200  i3»io8,398 

Old  Colony  R.  R 9,183,200  11,959,482 

N.  Y.  Westchester  &  Boston  Ry.  stock..       4,924,800  6,241,952 

"    notes 5,708,000 

Rhode  Island  Co.  stock 9,685,500  24,352,336 

"         "        "    notes  1,775,000 

Harlem  Riv.  &  Pt.  Chester  R.  R.  notes 25,531,823 

Vermont  Co.  stock •.         650,000  571,164 

"        "    bonds    846,000  846,500 

Central  New  England  Ry.  stocks     8,453,950  1,791,912 

New  England  Navigation  Co.  stock 53,000,000  56,917,399 

"            "                 "             "    notes 7,921,422 

Boston  R.  R.  Holding  Co.  Common 3,106,500  3,106,500 

"          "              "          "    Pfd 24493,900  24,493,900 

♦Rutland  R.  R.  Pfd 2,352,050  2,364,977 

*Not  shown  among  the  assets  of  the  New  Haven  proper;  pre- 
sumably held  by  a  subsidiary  company. 

CONTINGENT   LIABILITIES. 

In  addition  to  the  bonds,  debentures.  Notes,  etc.,  issued  or  as- 
sumed by  the  New  Haven,  that  company  is  liable  jointly  with  other 
roads  for  any  deficiency  on  foreclosure  of  bonds  of  the  Boston 
Terminal  Co.  ($14,500,000  3j4%  bonds).  The  New  Haven  also 
guarantees : 
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4%  dividends  on  $3,387,900  preferred  stock  of  the  Springfield  Ry. 
Cos.  and  payment  of  principal  at  105  on  liquidation; 

4%  dividends  on  preferred  stock  of  the  New  England  Invest- 
ment &  Security  Co.,  $4,000,000  and  payment  of  principal  at  105% 
on  liquidation;  also  guarantees  the  payment  of  principal,  $3,400,- 
000,  and  interest  of  the  New  England  Investment  &  Security  Co.  15- 
year  Funding  Gold  Notes  dated  April  i,  1909;  also  guarantees  the 
payment  of  an  additional  $12,850,000  and  interest  of  the  latter's 
15-year  Funding  Gold  Notes  dated  April  i,  1909,  when  requested 
to  do  so  by  John  L.  Billard,  as  per  contract; 

The  4%  50-year  Gold  Debentures  of  the  Providence  Securities 
Co.,  dated  May  i,  1907,  to  the  amount  of  $19,899,000; 

The  payment  of  principal  and  interest  of  the  Gold  Debentures  of 
The  New  England  Navigation  Co.  in  case  of  termination  of  lease 
of  the  Old  Colony  R.  R.,  $3,600,000; 

The  4%  50-year  First  and  Refunding  Mlortgage  Gold  Bonds  of 
the  New  York  &  Stamford  Ry.  Co.,  dated  November  i,  1908,  to 
the  amount  of  $274,000; 

The  Central  New  England  Ry.  4%  bonds  to  the  amount  of  $11,- 
927,000 ; 

The  New  York,  Westchester  &  Boston  Ry.  4}4%  bonds  to  the 
amount  of  $17,200,000. 

Under  the  provisions  of  a  decree  of  the  General  Court  of  Massa- 
chusetts, the  New  Haven  promises  when  they  shall  be  sold  to 
guarantee  the  principal  of,  and  the  dividends,  and  interest 
upon  the  capital  stock,  bonds,  notes  and  other  evidences  of  in- 
debtedness of  the  Boston  R.  R.  Holding  Co.  acquired  by  it.  On 
June  30,  1912,  the  New  Haven  held  stock  of  the  Boston  R.  R. 
Holding  Co.  to  the  antounts  stated  in  a  preceding  paragraph, 
and  there  was  outstanding,  as  previously  stated,  $2,8(X),ooo  pre- 
ferred stock  guaranteed  by  the  New  Haven. 

The  New  York,  New  Haven  &  Hartford  R.  R.  as  part  of  its 
rentals  pays  the  interest  on  bonds  of  leased  roads  to  the  par  value 
of  $31,934,000.    The  amount  thus  paid  in  1911-12  was  $1,344,265. 

WORKING    ASSETS    AND    UABILITIES. 

The  general  balance  sheet  of  June  30,  1912,  showed  Working 
Assets  and  Accrued  Income  (including  $3,544,315  material,  fuel 
and  supplies,  and  $25,366,051  cash),  $66,211,511  and  Working  and 
Accrued  Liabilities,  $49,823,175.  Excess  of  Working  Assets  was 
$16,388,336.  Working  Liabilities  included  $33,395,000  Loans  and 
Bills  Payable,  representing  the  Notes  sold  in  1911-12,  mentioned 
heretofore. 

The  combined  balance  sheet  of  the  New  Haven  and  its  Subsid- 
iary Companies  showed  Working  Assets  and  Accrued  Income 
of  $95,438,375,  against  Working  and  Accrued  Liabilities  of  $52,- 
795753-    Excess  of  Working  Assets  $42,642,622. 
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BOSTON    &    MAINE    R.    R.    OWNERSHIP. 

Full  details  of  the  New  Haven's  ownership  of  Boston  &  Maine 
R.  R.  stock  will  be  found  under  heading  of  latter  company. 

MISCELLANEOUS. 

During  1910-11,  the  New  Haven  acquired  from  the  New  York 
Central  &  Hudson  River  R.  R.  one-half  of  its  holdings  of  the 
preferred  stock  of  the  Rutland  R.  R.  ($2,352,050  of  $4,704,100). 
The  holdings  of  the  two  companies  constituted  a  majority  of  the 
capital  stock.  The  New  Haven  in  December,  1911,  requested  per- 
mission of  the  Public  Service  Commission  of  New  York  to  acquire 
the  balance  of  the  Rutland  R.  R.  stock  held  by  the  New  York  Cen- 
tral, and  also  to  acquire  additional  shares. 

Effective  July  i,  191 1,  the  New  Haven  entered  into  an  agreement 
whereby  it  is  to  share  equally  with  the  New  York  Central  &  Hud- 
son River  R.  R.  in  the  net  results  of  the  operation  of  the  Boston 
&  Albany  R.  R.  (leased  by  N.  Y.  Central  for  99  years,  from  July 
I,  1900).  The  Boston  &  Albany  R.  R.  operates  about  392  miles  of 
road  and  was  operated  in  1911-12  at  a  loss  to  the  lessee  (after 
charges,  guaranteed  dividends,  etc.),  of  $36,320,  as  against  $1,477,- 
431  in  1910-11.  This  agreement,  it  is  expected,  will  prove  beneficial 
to  all  parties  concerned.  It  enables  the  New  Haven  not  only  to 
make  better  connections  with  lines  owned  and  controlled  by  it, 
but  also  to  operate  between  a  number  of  important  points  with 
better  results.  The  Boston  &  Albany  R.  R.,  it  is  believed,  will  be 
operated  at  a  profit  with  the  development  of  new  through  routes 
to  their  full  traffic  efficiency. 

The  New  York  Connecting  R.  R.,  a  company  the  capital  stock 
of  which  is  owned  by  the  New  Haven  and  the  Pennsylvania  R.  R., 
is  constructing  a  short  line  via  Long  Island  between  Mott  Haven, 
N.  Y.,  and  Greenville,  N.  J.  A  first  mbrtgage  has  been  approved 
by  the  company  to  secure  an  issue  of  4%  bonds  not  exceeding  in 
the  aggregate  $30,000,000.  Such  bonds,  when  sold,  will  be  guaran- 
teed jointly  by  the  two  proprietary  companies. 

RUTLAND  R.  R. 
See  Table,  page  57. 

In  July,  1903,  dividends  were  suspended  that  all  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  resumed 
in  1906  by  the  payment  of  i^%  in  January.  An  e^ual  dividend 
was  paid  in  January,  1907,  and  in  January,  1908;  no  dividends  were 
paid  in   1909,   1910,   1911   and   191 2. 

The  accumulated  dividends  on  the  preferred  stock  were  said  to 
aggregate  207  %     to  January,  1913. 

In  January,  1905,  it  was  announced  officially  that  the  control  of 
this  road  had  passed  to  the  New  York  Central  &  Hudson  River 


OF  RAILROADS  231 

R.  R.,  the  latter  having  acquired  a  majority  ($4,704,100)  of  the 
preferred  stock.  In  February,  191 1,  one-half  of  this  stock  was 
sold  to  the  New  York,  New  Haven  &  Hartford  R.  R.,  and  in  De- 
cember, 191 1,  the  latter  company  requested  permission  of  the  Pub- 
lic Service  Commission  of  New  York  State  to  purchase  the  bal- 
ance of  the  holdings  of  the  N.Y.C.  &  H.R.R.  (at  a  price  not  ex- 
ceeding original  cost  to  the  New  York  Central)  and  also  additional 
shares.  Permission  to  purchase  the  stock  was  granted  May  9, 
1912. 

Practically  all  of  the  common  stock  has  been  exchanged  for  pre- 
ferred on  the  basis  of  ten  shares  of  common  for  one  share  of 
preferred. 

$103,600  preferred  stock,  $500  common  stock  and  company's  bonds 
to  the  amount  of  $675,200  were  in  the  treasury  on  December  31, 
191 1.  Other  stocks  owned  included  $1,000,000  Rutland  Transit  Co. 
common  stock  (entire  issue).  This  latter  company  owns  a  line  of 
six  steamships  operating  on  the  St.  Lawrence  River  and  the  Great 
Lakes.  The  Rutland  Transit  Co.  for  the  calendar  year  191 1  earned 
gross,  $483,486;  deficit  after  charges,  $49,001. 

In  November,  1901,  the  right  was  given  to  the  shareholders  to 
subscribe  for  new  preferred  stock  to  the  amount  of  $3,578,400,  at 
$90  per  share,  the  proceeds  to  be  used  to  pay  the  floating  debt  and 
to  pay  for  improvements  and  for  extensions.  Of  the  proceeds  of 
this  sale,  $565,000  was  credited  to  a  special  improvement  fund.  There 
had  been  expended  in  excess  of  this  amount  to  June  30,  1904,  $217,- 
loi.  From  the  surplus  of  1903-4,  $103,043  was  appropriated  to  meet 
the  cost  of  this  improvement  work.  In  1905,  there  was  expended 
for  improvements  to  roadway  and  structures  and  charged  to  ex- 
penses, the  sum  of  $77,717.  The  amount  of  such  expenditures  in 
1906  was  not  stated.  Included  in  operating  expenses  during  1907 
were  $125,666  extraordinary  expenditures,  in  1908,  $55,605,  and  in 
1909,   $114,057. 

The  entire  surplus  earnings  for  1908  and  1909  ($273,495)  was 
credited  to  "Appropriated  Surplus,"  from  which  there  was  ex- 
pended $264,323   for  equipment  and   for  improvements. 

Front  the  surplus  of  1910  and  191 1  there  were  expended  the 
sums  of  $21,029  and  $37,858,  respectively,  for  additions  and  better- 
ments, and  the  sums  of  $270,000  and  $239,300,  respectively,  were 
appropriated   for   improvements. 

In  191 1  Products  of  Mines  contributed  32%  of  the  freight  car- 
ried by  this  company,  and  Forest  Products  contributed  22%. 

On  December  31,  191 1,  Working  Assets  amounted  to  $1,108,300 
and  Working  and  Accrued  Liabilities  amounted  to  $978,505. 
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ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R.  R. 
See  Table,  page  Q8. 

The  majority  of  the  stock  ($1,927,300,  common  and  preferred, 
carried  at  a  vakiation  of  $360,470)  of  this  road  is  owned  by  the 
Boston  &  Lowell  R.  R.,  which  company  is  leased  to  the  Boston  & 
Maine  R.  R.  and  additional  stock  ($22,750  common  and  $20,750 
preferred,  carried  at  a  valuation  of  $4517)  is  owned  by  the  Boston 
&  Maine  R.  R.     No  dividends  are  being  paid. 

The  Boston  &  Maine  R.  R.  guarantees  the  interest  on  $1,328,000 
of  the  $2,500,000  First  Mortgage  5%  bonds  outstanding.  The  re- 
maining $1,172,000  bonds  are  held  by  the  Boston  &  Lowell  R.  R. 
and  the  Boston  &  Maine  R.  R.,  and  the  interest  on  these  bonds  has 
never  been  paid. 

Notes  Payable  June  30,  1912,  $569,621. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1912,  amounted 
to  $1,985,802. 

On  January  I,  1912,  the  Maine  Central  R.  R.  leased  from  this 
company  28  miles,  including  23  miles  from  the  Connecticut  River, 
at  Lunenburg,  Vt.,  to  St.  Johnsbury. 


BALTIMORE  &  OHIO  R.  R. 

See  Table,  page  59. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  at  the 
rate  of  4%  per  annum.  The  preferred  and  common  stocks  are 
receiving  4%  and  6%,  respectively,  per  annum,  the  dividends  being 
payable  in  March  and  September.  Prior  to  Septemlber,  1906,  the 
dividend  on  the  common  stock  was  at  the  rate  of  5%  per 
annum,  and  prior  to   September,   1905,  at  the  rate  of  4?^. 

OWNERSHIP    OF    STOCK. 

Chi  June  30,  1912,  The  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $7,206,400  preferred  stock  and  $32,334,200  common 
stock  of  the  BaltinK)re  &  Ohio  R.  R.,  this  stock  having  been  pur- 
chased from  the  Pennsylvania  R.  R.  in  September,  1906,  at  92 J^  for 
the  preferred  and  120  for  the  common.  The  Pennsylvania  R.  R. 
retained  a  large  stock  interest  in  the  Baltimore  &  Ohio  R.  R.  On 
December  31,  191 1,  the  Pennsylvania  Lines  owned  preferred  and 
common  stock  as  follows : 

jj  Preferred.  Common. 

was  jfennsylvania  R.  R $14,273,600  $5725.000 

paid  in'^nsylvania  Co 5.000,000  13,451,200 

The  acdM  Bait.  &  Wash.  R.  R.       1,000,000  1,048,700 

aggregate  ^m  Central  Ry 1,000,000  1,048,700 

In  January —  

this  road  haal  $^1,273,600  $21,273,600 
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SECURITIES   OWNED. 

On  June  30,  1912,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred,  and  $10,002,500  common 
stock  of  the  Reading  Co.  This  stock  was  acquired  in  1901,  in  which 
year  the  market  price  of  Reading  Co.  common  stock  ranged  from 
24H  to  58.  In  1 91 2,  the  Lake  Shore  &  Michigan  Southern  Ry.  held 
in  its  treasury  a  like  amount  of  each  of  the  above  Reading  Co. 
securities.  On  June  30,  1904,  the  Baltimore  &  Ohio  R.  R.  held 
$3>95o,ooo  additional  Reading  Co.  common  stock,  but  this  amount 
was  sold  during  1904-5. 

On  June  30,  1912,  the  Baltimore  &  Ohio  R.  R.  owned  stocks  of  a 
total  par  value  of  $60,518,937,  carried  at  a  book  value  of  $32,973,385, 
and  bonds  of  a  total  face  value  of  $39,408,490,  carried  at  $35,239,685. 

The  Baltimore  &  Ohio  R.  R.  controls,  through  ownership  of  all, 
or  nearly  all  their  capital  stock,  the  Cleveland  Terminal  &  Valley 
R.  R.,  the  Cleveland,  Lorain  &  Wheeling  Ry.,  the  Ohio  &  Little 
Kanawha  R.  R.,  and  other  lines,  altogether  comprising  over  450 
miles  of  road,  the  gross  earnings  of  which  lines  were  for  1908-9, 
$5,369,337,  and  the  net  earnings,  $1,757,333-  The  earnings  of  these 
lines  have  since  July  i,  1909,  been  included  in  the  income  account 
of  the  Baltinrore  &  Ohio  R.  R.  (thus  explaining  the  large  increase 
in  mileage  operated).  In  1907-8,  about  $3,000,000  stock  of  the 
Cleveland,  Lorain  &  Wheeling  Ry.  (^1,212,700  common  and 
$1,718,300  preferred)  was  purchased,  securing  to  the  B.  &  O.  R.  R. 
the  ownership  of  the  entire  capital  stock  of  this  company.  The 
Cleveland,  Lorain  &  Wheeling  Ry.  operated  194  miles  of  road  in 
1908-9  and  earned  gross  $3,374,023,  net  $1,331,299,  and  a  surplus  in 
excess  of  $700,000.  Earnings  for  this  road  for  previous  years  may 
be  found  in  the  1909  edition  of  this  publication.  The  1911-12  earn- 
ings are  included  in  those  of  the  Baltimore  &  Ohio  R.  R.  as  stated 
above. 

The  Baltimore  &  Ohio  R.  R.  owned  on  June  30,  1912,  $1,049,250 
of  the  $1,050,000  stock  of  the  Staten  Island  Ry.  (balance  of  the 
stock  since  acquired)  ;  also  $8,000,000  (entire  issue)  of  the  stock 
of  the  Baltimore  &  Ohio  (Chicago  Terminal  R.  R.  (see  following), 
and  $28,000,000  of  the  latter  company's  4%  bonds.  These  com- 
panies, as  well  as  the  Staten  Island  Rapid  Transit  Ry.,  are  operated 
separately. 

In  the  income  account  for  1902-3,  the  earnings  and  expenses  of 
the  following  lines  were  included :  Ohio  River  R.  R.,  West  Virginia 
Short  Line,  Pittsburgh  &  Western  Lines  (P.  &  W.,  P.  C.  &  T.  and 
P.  P.  &  F.),  and  the  Pittsburgh  Junction  R.  R.  The  earnings  of 
these  lines  were  reported  separately  for  1901-2.  Thus  the  large 
increase  in  the  mileage  operated  in  1902-3  is  explained. 

The  appropriations  from  surplus  earnings  for  additions  and  im- 
provements during  the  past  thirteen  years  have  been  as  follows : 
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Year  1899-0 $2,540,230  Year  1905-6 $4,066,038 

Year  1900-1 2,740,932  Year  1906-7 4,099,981 

Year  1901-2 2,765,194  Year  1907-8 265,950 

Year  1902-3 4,073,000  Year  1908-9 546,048 

Year  1903-4 2,408,650  Year  1909-10 415,761 

Year  1904-5 2,979,454  Year  1910-11  and  *ii-i2       None 

COMMON   STOCK  ISSUED  AT  PAR. 

In  March,  1901,  $15,000,000  convertible  4%  debentures  were  issued. 
All  have  been  converted  into  common  stock.  In  addition  to  the 
comm'on  stock  issued  in  exchange  for  these  debentures,  the  follow- 
ing amounts  of  comlmon  stock  have  been  sold  at  par  to  stockholders: 

In  1901  Common  Stock  was  sold  at  par....  $22,537,200 
In  1902         "  "         "       """....     42,316,860 

In  1906  "  "         '•'       "     "     '*....     27,750,000 

Thus,  since  January  i,  1901,  common  stock  to  the  amount  of  over 
$107,000,000  has  been  issued  for  an  equivalent  amount  in  cash.  The 
proceeds  from  the  sales  of  stock  have  been  used  for  the  most  part, 
for  improvements  and  the  purchase  of  equipment. 

The  capital  expenditures  for  thirteen  years  to  December  31,  1909, 
amounted  to  $151,704,000. 

CONVERTIBLE   BOND    ISSUE. 

The  Baltimore  &  Ohio  R.  R.  authorized  in  January,  1913,  an  issue 
of  $63,250,000  4J^%  twenty-year  Convertible  Gold  bonds  dated 
March  i,  1913,  and  Convertible  into  common  stock  until  March  i, 
1923,  at  $110  a  share.  Holders  of  preferred  and  common  stock  of 
record  January  24,  191 3,  were  allowed  to  subscribe  for  these  bonds 
at  95^  and  interest  to  the  extent  of  30%  of  their  holdings.  Sub- 
scriptions were  declared  payable  either  in  full  on  March  3,  1913,  or 
30%  on  that  date,  30%  on  April  15,  1913,  and  4%  May  15,  1913. 

BALTIMORE   &  OHIO  CHICAGO  TERMINAL  R.   R. 

The  Baltimore  &  Ohio  R.  R.,  in  January,  1909,  purchased  a  large 
block  of  preferred  stock  of  the  Chicago  Terminal  Transfer  R.  R. 
(then  in  Receivers'  hands)  at  $20  per  share.  On  June  30,  1909,  the 
Baltimore  &  Ohio  R.  R.  owned  $8,508,100  preferred  stock,  and  in 
October,  1909,  full  stock  control  was  acquired  by  purchase  of  addi- 
tional preferred  and  common  stock  from  the  Chicago,  Burlington  & 
Quincy  R.  R. 

The  Baltimore  &  Ohio  R.  R.  purchased  at  foreclosure  sale  January 
6,  1910,  all  of  the  property  and  franchises  formerly  owned  by  the 
Chicago  Terminal  Transfer  R.  R.  and  reorganized  the  same  as  the 
Baltimore  &  Ohio  Chicago  Terminal  R.  R.  (which  see). 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  made  a  mortgage, 
dated  April  i,  1910,  to  secure  an  authorized  issue  of  $50,000,000 
First  Mortgage  4%  bonds,  due  April  i,  i960,  and  guaranteed  by  the 
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B.  &  O.  R.  R.  Of  the  $33,000,000  of  these  immediately  issuable,  the 
Baltimore  &  Ohio  R.  R.  acquired  $28,000,000,  the  remainder  being 
held  in  the  treasury  of  the  Terminal  Co. 

CINCINNATI,   HAMILTON   &  DAYTON  RY. 

Negotiations  were  made  effective  July  i,  1909,  whereby  the  Balti- 
more &  Ohio  R.  R.  will  acquire  on  July  i,  1916,  at  a  price  then  to  be 
agreed  upon  or  determined  by  arbitration,  the  controlling  stock  of 
the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.  In  this  connection  a 
plan  was  effected  for  adjustment  of  future  interest  charges  and 
the  payment  or  adjustment  of  the  floating  debt  of  the  Cincinnati, 
Harnilton  &  Dayton  Ry.  Co.,  and  providing  approximately  $7,000,000 
for  improvements  and  working  capital.  Under  this  plan  the  B.  &  O. 
R.  R.  guarantees  $12,500,000  of  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  Co.'s  First  and  Refunding  Mortgage  4%  50-year  bonds,  dated 
July  I,  1909  ($7,500,000  in  hands  of  the  public),  and  $ii,557,ooo  of 
that  Company's  4%  Notes,  due  July  i,  1913,  secured  by  a  deposit  of 
$13,000,000  of  the  First  and  Refunding  bonds.  Also,  upon  the 
acquisition  under  the  agreement  of  the  stock  of  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  Co.,  the  B.  &  O.  R.  R.  is  obligated  either 
to  purchase  at  85  or  guarantee  $20,000,000  of  that  Company's  General 
Mortgage  bonds,  due  July  i,  1939.  See  under  Cincinnati,  Hamilton 
&  Dayton  Ry. 

GENERAL. 

In  February.  1909,  the  company  sold  $13,100,000  Pittsburgh,  Lake 
Erie  &  West  Virginia  System  Refunding  4s,  mostly  bonds  previously 
held  in  the  treasury.  The  proceeds  were  used  to  pay  off  $11,600,000 
Loans  and  Bills  Payable,  largely  in  the  form  of  one-year  Notes; 
$3,600,000  of  these  Notes  had  l>een  issued  to  purchase  $3,000,000 
Cleveland,  Lorain  &  Wheeling  Ry.  stock  (as  previously  stated). 

In  May,  1910,  an  issue  of  $50,000,000  3-year  4^%  Notes  was 
authorized  for  improvements,  equipment,  etc.  These  Notes  were 
secured  by  $30,000,000  Reading  Co.  stocks  owned,  also  by  $28,000,000 
Baltimore  &  Ohio  Chicago  Terminal  R.  R.  4%  bonds  (see  above). 
$40,000,000  of  these  Notes  were  immediately  issued  and  $10,000,000 
were  later  sold  to  retire  $10,000,000  one-year  4%  Notes  due  March 
10,  1911. 

Under  date  of  February  i,  1912,  $10,000,000  4^^%  Equipment  Trust 
Certificates  were  issued.  These  certificates  mature  $1,000,000  annu- 
ally, beginning  February  i,  1913,  and  represent  90%  of  the  total 
cost  of  new  equipment  purchased. 

On  June  30,  1912,  Working  Assets,  including  $7,910,498  materials 
and  supplies,  exceeded  Working  and  Accrued  LiabiHties  by 
$27,862,259.  Working  Assets  included  $6,165,776  Loans  and  Bills 
Receivable,  %i^,y74,727,  securities  and  $9,263,125  cash.  There  was  a 
credit  balance  to  Profit  and  Loss  of  $40,754,431. 

Of   the   total   tonnage  carried    in    1911-12  bituminous   coal  con- 
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tributed  about  46%  against  45%  in  1910-11,  43%  in  1909-10,  43}^% 
in  1908-9,  44%  in  1907-8,  39%  in  1906-7,  40%  in  1905-6,  43%  in 
1904-5,  43%  in  1903-4  and  39%  in  1902-3. 

There  were  located  along  this  company's  lines  in  1911-12  186  new 
industries. 

A  comparison  of  the  equipment  in  service  on  June  30,  1912,  and 
that  in  service  on  June  30,  1901,  shows  the  following  changes : 

1901  1912  Increase 

Locomotives    1,134  2,208  1,074 

Passenger  Equipment 708  1,248  540 

Freight  Equipment   50,503  88,131  37,628 

Service  Equipment  1,053  3»687  2,634 

Floating  Equipment 139  153  14 

Total  in  Service 53.537        95»427        41.890 

The  net  value  of  Equipment  in  service  June  30,  1912,  was 
$82,205,129.  There  was  on  that  date  a  credit  balance  to  Reserve  for 
Accrued  Depreciation  of  Equipment  of  $10,812,861. 

BALTIMORE  &  OHIO  CHICAGO  TERMINAL  R.  R. 
See  Table,  page  60. 

This  is  the  successor  company  to  the  Chicago  Terminal  Trans- 
fer R.  R. 

The  Baltimore  &  Ohio  R.  R.,  in  January,  1909,  purchased  a  large 
block  of  preferred  stock  of  the  Chicago  Terminal  Transfer  R.  R. 
at  $20  per  share.  On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R. 
owned  $8,508,100  preferred  stock,  and  in  October,  1909,  full  stock 
control  was  acquired  by  purchase  of  additional  preferred  and  com- 
mon stock  from  the  Chicago,  Burlington  &  Quincy  R.  R. 

Negotiations  were  concluded  during  the  year  1909-10  whereby  the 
Baltimore  &  Ohio  R.  R.  secured  its  own  entrance  into  Chicago  and 
the  freight  and  passenger  facilities  it  had  occupied  there  under  lease 
for  a  number  of  years.  The  ownership  is  through  the  Baltimore 
&  Ohio  Chicago  Terminal  R.  R.,  the  entire  $8,000,000  stock  of 
which  is  owned  by  the  Baltimore  &  Ohio  R.  R.,  the  former  having 
purchased  at  foreclosure  sale  January  6,  1910,  all  of  the  property 
and  franchises  formerly  owned  by  the  Chicago  Terminal  Transfei 
R.  R.,  which  consist  of  a  large  railway  mileage,  passenger  and 
freight  terminal  facilities,  docks  and  other  prooerties  in  Chicago. 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  made  a  mortgage, 
dated  April  i,  1910,  to  secure  an  authorized  issue  of  $50,000,000 
First  Mortgage  4%  bonds,  due  April  i,  i960,  and  guaranteed  by  the 
B.  &  O.  R.  R.  Of  the  $33,000,000  of  these  immediately  issuable, 
the  Baltimore  &  Ohio  R.  R.  acquired  $28,000,000,  the  remainder 
being  held  in  the  treasury  of  the  Terminal  Co. 
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The  terminal  properties  of  the  Baltimore  &  Ohio  Chicago  Ter- 
minal R.  R.  are  used  by  the  following  companies  as  tenants:  Pare 
Marquette  R.  R.,  Chicago  Great  Western  R.  R.  and  Chicago 
Junction  Ry. 

Six  months'  interest  on  the  $28,000,000  First  Mortgage  bonds 
(owned  by  the  B.  &  O.  R.  R.),  amounting  to  $560,000,  was  paid 
and  taken  into  the  income  account  of  the  Baltintore  &  Ohio  R.  R. 
in  1911-12. 


BUFFALO  &  SUSQUEHANNA  RY. 

See  Table,  page  61. 

RECEIVERSHIP. 

On  May  2,  1910,  a  Receiver  was  appointed  for  the^  Buffalo  & 
Susquehanna  Ry.,  default  having  been  made  in  the  interest  on 
that  compan/s  First  Mortgage  4%%  bonds.  On  July  23,  1910,  i 
Receiver  was  likewise  appointed  for  the  Buffalo  &  Susquehanna 
R.  R.,  this  company  having  defaulted  in  payment  of  interest  on  its 
First  Refunding  Mortgage  4%  bonds.  The  dividends  on  the 
Buffalo  &  Susquehanna  R.  R.  preferred  and  common  stocks  guar- 
anteed under  the  lease  of  the  Railroad  Co.  to  the  Railway  Co.  (see 
following)  are  also  in  default.  Committees  have  been  formed  in 
the  interests  of  the  holders  of  the  above  m-entioned  securities.  No 
plane  of  reorganization  had  been  announced  to  January  i,  1913. 

HISTORY. 

The  Buffalo  &  Susquehanna  Ry.  was  until  the  receivership  an 
"operating  company,"  and  as  such  directly  operated  all  the  rail- 
road properties  comprising  what  was  known  as  "the  Buffalo  & 
Susquehanna  Ry.  System,"  the  larger  part  of  the  mileage  having 
been  owned  by  the  Buffalo  and  Susquehanna  R.  R.  The  prop- 
erties of  the  latter  company  were  leased  to  the  Railway  for  a 
terrrr  of  909  years  from  June  29,  1907. 

The  mileage  of  the  Buffalo  &  Susquehanna  Rv.  proper,,  includes 
a  line  of  railroad  from  Wellsville,  N.  Y.,  to  Buffalo,  N.  Y.  (87 
miles),  completed  in  IQ06-7.  The  Buffalo  &  Susquehanna  Ry.  Sys- 
tem comprised  356  miles  of  road. 

The  common  stock  of  the  Buffalo  &  Susquehanna  Ry.  has  never 
received  dividends. 

According  to  the  terms  of  the  lease,  interest  was  guaranteed  on 
the  bonds  of  the  Buffalo  &  Susquehanna  R.  R.  The  preferred 
and  common  stocks  of  the  Railroad  Co.  were  guaranteed  dividends 
at  the  rate  of  4%  per  annum.  The  entire  issue  of  common  stock  is 
deposited  as  part  of  the  securitv,  for  the  R.  R.  Co.'s  First  Mortgage 
qo  year  4l/>%  bonds.  Dividend  payments  due  July  I,  191 0,  on  pre- 
ferred and  comiron  stocks  were  not  made  and  subsequent  dividends 
have  been  defaulted. 
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In  1902,  $4,000,000  of  preferred  stock  of  the  R.  R.  Co.  was 
authorized  and  $3,000,000  sold,  the  proceeds  to  be  used  to  pay  for 
bituminous  coal  properties,  construction  of  new  lines,  etc.  In  1905-6 
the  remaining,  $1,000,000  preferred  stock  was  sold.  Large  tracts 
of  bituminous  coal  lands  in  Western  Pennsylvania  have  been 
acquired.  An  extension  to  these  coal  lands,  the  Susquehanna  & 
Southern  R.  R,  (70  miles),  was  merged  on  July  i,  1905,  and  an 
extension  from  Wellsville  to  Buffalo,  87  miles,  was  completed  by 
the  Buffalo  &  Susquehanna  Ry.  Co.  during  1906-7,  as  above  stated. 

GENERAL. 

At  the  beginning  of  the  fiscal  year  1905-6  the  Buffalo  &  Sus- 
quehanna Coal  &  Coke  Co.  and  the  Powhatan  Coal  &  Coke 
Co.,  both  owned  by  the  R.  R.  Co.,  owned,  controlled  or  held 
under  options  >vith  intention  to  purchase,  lands  conservatively  esti- 
mated to  contain  about  114,000,000  tons  of  bituminous  coal.  Ex- 
cepting $2,400,000  Second  Mortgage  bonds  of  the  former  company, 
the  entire  capital  stock  and  other  obligations,  aside  from  current 
bills,  of  these  coal  contpanies  are  owned  and  held  by  the  R.  R.  Co. 

In  1901,  a  mortgage  was  made  by  the  R.  R.  Co.  securing  the 
First  Mortgage  4%  bonds,  dated  April  i,.  1901  ($9,510,000  out- 
standing November,  1912;  interest  in  default).  This  mortgage 
provided  for  the  retirement  of  the  5%  bonds,  of  which  only  $61,500 
were  outstanding  June  30,  1912. 

The  directors  estimated  several  years  ago  that  after  the  extension 
to  Buffalo  was  completed,  the  net  surplus  of  the  System,  after 
meeting  the  interest  on  the  bonds  and  the  guaranteed  dividends  on 
the  preferred  stock  of  the  R.  R.  Co.,  and  the  interest  on  the  454% 
bonds  of  the  Rv.  Co.  would  be  not  less  than  $275,000  per  annum, 
and  would  steadily  increase  to  not  less  than  $775,000  per  annum. 

The  line  of  the  Ry.  Co.  (from  ^yellsyille,  N.  Y..  to  Buffalo, 
N.  Y.,  87  miles)  and  nearly  the  entire  line  of  the  R.  R.  Co.  is 
laid  with  80-pound  rail.  The  terminals  of  the  Ry.  Co.  at  Buffalo 
comprise  18  acres  of  land  directly  on  Lake  Erie,  adjoining  the 
plants  of  the  Lackawanna  Steel  Co.  and  Buffalo  &  Susquehanna 
Iron  Co. 


BUFFALO,  ROCHESTER   &  PITTSBURGH   RY. 

See  Table,  page  62. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  comtnon  stock  has  received  6%  the  two 
issues  share  pro  rata. 

The  following  dividends  have  been  paid  annually  since  1904: 

1904-6    1907        1908      1909    1910    191 1       1912 

Preferred   6%      6    %      6    %      6%      6%      6%      6    % 

Common    6%      5^%      4^%      4%      4%      5%      5J4% 
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The  dividends  are  paid  semi-annually,  February  and  August.  The 
regular  semi-annual  dividends  of  3%  and  2^%  respectively,  were 
paid  on  the  preferred  and  common  stocks  in  February,  1912;  in 
August,  1912,  the  semi-annual  dividend  on  the  common  stock  was 
3%,  making  the  rate  6%  per  annum.  See  a  subsequent  paragraph 
regarding  dividends  paid  upon  the  stock  of  the  Mahoning  Invest- 
ment Co. 

COAL    PROPERTIES. 

For  a  number  of  years  the  treasury  assets  included  all  except 
directors'  shares  of  the  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s 
stock  (capital  $4,000,000).  This  company  purchased  in  1902-3  the 
Consolidated  Coal  &  Iron  Co.  and  the  Indiana  County  Coal  Co., 
issuing  in  payment  therefor  $2,000,000  4^%  sinking  fund  bonds 
diie   1932. 

The  following  dividends  from  surplus  earnings  of  the  Coal  Co. 
were  paid  to  the  Railway  Co.  and  credited  to  the  latter^s  Profit  and 
Loss  account:  1902-3,  $600,000  (18%);  1903-4,  $320,000  (8%); 
T904-5,  $120,000  (3%).  In  1905-6  no  dividends  were  paid  as  the 
business  of  the  company  was  seriously  aflfected  by  the  miners' 
strike. 

At  the  annual  meeting  held  on  November  19,  1906,  the  Directors 
were  authorized  to  sell  the  39,995  shares  of  the  Rochester  &  Pitts- 
burgh Coal  &  Iron  Co.'s  stock  owned  by  the  Buffalo,  Rochester  & 
Pittsburgh  Ry.  Pnrsuant  to  this  authority,  the  Directors  sold  and 
transferred,  on  December  13,  1906,  these  39,995  shares  to  the 
Mahoning  Investment  Co.,  a  corporation  of  the  State  of  Maine, 
wnth  a  capital  of  $4,200,000,  divided  into  42,000  shares  of  $100  each. 

The  company  received  from  the  Mahoning  Investment  Co.  its 
full-paid  capital  stock  to  the  amount,  at  par,  of  $4,125,000,  being 
the  consideration  for  said  sale,  and  distributed  the  same  on  Decent- 
bcr  27.  T006.  amonar  the  holders  of  the  preferred  and  common 
stock  of  the  "Buffalo,  Rochester  &  Pittsbureh  Ry.,  in  the  proportion 
of  2t;%  of  the  respective  holdings  of  each  stockholder  of  record 
on  December  20,  1906. 

In  AtKTust.  T0O7.  the  Mahoniner  Investment  Co.  paid  a  dividend 
of  2%  on  its  stock.  In  March.  looR,^  and  in  August,  1908.  2%  each 
was  paid.  In  March,  1900,  the  dividend  was  passed.  In  March, 
T0T2.  the  dividend  was  resumed  by  the  payment  of  i^%.  In 
Sentember  1^4%  was  also  paid. 

The  annual  profits  of  thp  Rochester  &  Pittsburgh  Coal  &  Iron 
Co.  have  been  reported  as  follows: 

Vcnr  TOo6-'7,    Caf^^t-  SipV'^n:  Fund  pavm^nts') $360,^27 

Year  T007-8.  (  "  "  "  '     "  > 372,442 

Year  TO08-0,  (  "  "  "  "  > loss  53^07 

Year  1909-10.  (  "  "  "  "  ) 133,696 

Year  lOTO-TT,  r  "  "  "  "  > 184.673 

Year  1911-12,  (  "  "  "  "  ) 217,572 
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IMPROVEMENTS,   ETC. 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment,  have  been  made  as  follows: 

Year  1900-1 $530,i34  Year  1905-6 $394,142 

Year  1901-2 583,562  Year  1906-7 308,748 

Year  1902-3 950,749  Year  1909-10 315,000 

Year  1903-4 497,389  Year  1910-11 37i,5oo 

*$2SO,ooo  of  the  appropriation  for  igii-l^  was  used  to  retire 
equipment  bonds,  and  the  balance  ($125,000)  was  used  to  purchase 
new  equipment. 

No  special  appropriations  were  made  during  1907-8  and  1908-9. 

In  November,  1904,  the  authorized  issue  of  common  stock  was 
increased  from  $9,000,000  to  $12,000,000. 

Prior  to  July  i,  1908,  $3,500,000  common  stock  had  been  sold  to 
stockholders  at  par  and  the  greater  part  of  the  proceeds  used  to  pay 
for  the  construction  of  6z  miles  01  road   (the  Indiana  branch). 

On  May  i,  1907,  a  new  Consolidated  Mortgage  was  created  to 
secure  $35,000,000  50-year  4^%  bonds.  Of  these  bonds,  $3,000,000 
were  immediately  deliverable  to  the  company  for  corporate  uses, 
$18,145,000  were  reserved  for  retirement  of  underlying  obligations 
and  the  balance  reserved  for  the  future  wants  of  the  company,  to 
be  issued  after  July  i,  1908,  at  not  exceedinsf  $1,500,000  per  annum. 
$6,189,000  of  these  bonds  were  outstanding  June  30,  1912. 

On  June  30,  1912,  Working  Assets  exceeded  Working  and  Ac- 
crued Liabilities  by  $4,140,457.  Included  in  Working  Assets  were 
material  and  supplies  to  the  value  of  $935,040. 

In  1911-12  about  67%  of  the  tonnage  movcd^  over  the  Buffalo, 
Rochester  &  Pittsburgh  Ry.  consisted  of  bituminous  coal,  against 
68%  in  1910-11,  65%  each  in  1909-10.  1908-9,  1907-8  and  1906-7, 
62%  in  190S-6.  67%  in  1904-5  and  64%  in  1903-4- 

Products  of  Mines  totalled  about  80%  of  the  freight  tonnage 
moved  in  1911-12,  1910-11  and  1909-10. 

As  of  June  30,  1912,  main  track  operated  contained : 

75  miles  of  100-pound  rail,  21  miles  of  85-pound  rail. 

304  miles  of    90-pound  rail,         t6o  miles  of  80-pound  rail, 

10  miles  of  71  and  60-ponnd  rail. 

150  miles  of  second  track  were  laid  with  QO-pound  rail.  2  miles 
with  85-pound  rail,  and  40  miles  with  80-pound  rail.  297  miles  of 
sidings  were  laid  with  80-pound  and  heavier  rail.* 

CENTRAL  R.  R.  OF  NEW  JERSEY. 
See  Table,  page  63. 

I>ividends  are  paid  quarterly,  beginning  February.  The  divi- 
dend rate  was  increased  in  February,  1902,  to  8%  per  annum, 
which  rate  was  paid  in  1908-9,  but  in  December,  1909,  an  extra  divi- 


OF  RAILROADS  241 

ded  of  2%  was  declared.  In  1910,  in  191 1  and  in  1912,  regular 
quarterly  dividends  of  2%  each  were  paid.  There  were  also  paid  in 
each  of  these  years  from  profits  of  the  Coal  Co.  extra  dividends 
of  2%  each  in  June  and  Efecember,  making  12%  paid  in  each  cal- 
endar year. 

As  of  June  30,  1912,  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock 
was  acquired  in  1901. 

COAL  PROPERTIES. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the  stock 
of  the  Lehigh  &  Wilkes-Barre  Coal  Co.,  viz.:  $8,491,150  of  $9,212,- 
500  outstanding;  also  $6,678,000  of  that  company's  bonds. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co.  were 
for  191 1 -12  $18,742,624  (against  $16,879,575  for  1910-11  and  $16,284,- 
060  for  IQ09-10),  and  the  surplus  for  the  year  was  $2,485,971.  Earn- 
ings of  Coal  Department  are  reported  separately. 

In  December,  KXX).  an  initial  semi-annual  dividend  of  6^%  was 
declared  on  the  Coal  Co.'s  stock,  which  rate  has  been  maintained 
The  sums  secured  by  the  C.  R.  R.  of  N.  J.  from  these  dividends 
were  slightly  in  excess  of  the  extra  dividends  declared  by  the 
company  in  1910,  191 1  and  1912. 

The  total  bonded  debt  of  the  Coal  Co.  amounted,  on  June  30, 
1012,  to  $10687.000;  this  consisted  of  two  issues,  viz:  $16,996,000 
Consolidated  Mortgage  4%  serial  bonds  of  an  authorized  issue 
of  $20,000,000,  guaranteed  principal  and  interest  by  the  Central 
R.  R.  of  N.  J.  and  $2,691,000  5s,  which  matured  November  i,  1912. 
and  which  were  paid  off.  The  C  R.  R.  of  N.  J.  held  in  its  treasury 
on  June  30.  19 1 2.  $6,669,000  new  4%  bonds  of  the  Coal  Co. 

GENERAL. 

Jointly  and  severally  with  the  Lehigh  Coal  &  Navigation  Co. 
the  C.  R.  R.  of  N.  J.  guarantees  principal  and  interest  of  $1,062,000 
General  Mortgage  5s  ($2,505,000  outstanding)  of  the  Lehigh  & 
Hudson  River  Ry.  The  C.  R.  R.  of  N.  J.  guarantees  the  $4,987,000 
5s,  due  T021,  of  the  American  Dock  &  Improvement  Co. 

As  of  June  30,  IQ12,  C.  R.  R.  of  N.  J.  owned  among  other  securi- 
ties, $35,000  of  the  capital  stock  of  the  Lehigh  Vallev  R.  R., 
$3,000,000  American  Dock  &  Improvement  Co.'s  stock,  $2,000,000 
stock  of  the  New  York  &  Long  Branch  R.  R.,  $2,401,000  of  its 
own  Equipment  bonds,  and  $1,167,000  C.  R.  R.  of  N.  J.  General 
Mortgage  5%  bonds.  $1,565,000  additional  Lehigh  Valley  R.  R. 
stock  previously  owned  was  sold  and  the  profit  derived  from  the 
same  C  fully  $2,000,000)  was  included  in  Other  Income  in  the 
annual  report  of  the  company  for  T909-10.  There  were  owned 
a  total  of  $21,643,826  par  value  of  stocks  of  various  companies 
carried  at  a  book  value  of  $14,020,645;  also  $16,891,322  face  value 
of  bonds,,  carried  at  $16.795463.  A  large  part  of  the  stocks  were 
pledged,  but  the  bonds  were  unpledged. 
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From  the  surplus  earnings  for  recent  years  there  have  been 
appropriated  for  improvenuents,  additions,  new  equipment  and 
depreciation,  the  following  sums: 

Year  1903-4 $1,665,146  Year  1908-9 $2,000,000 

Year  1904-5 2,697,702  Year  1909-10 4,000,000 

Year  1905-6 3,373799  Year  1910-11 3,000,000 

Year  1906-7 3,512,062  Year  1911-12 2,000,000 

Year  1907-8 2,000,000 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  and 
Accrued  Assets  (including  $1,664,145  material  and  supplies)  $25,- 
524,304,  and  Working  and  Accrued  Liabilities,  $7,626,722.  Excess 
of  Working  Assets  amounted  to  $17,897,582.  The  Profit  and  Loss 
Surplus  was  $13,969,878. 

43%  of  the  total  freight  earnings  in  1911-12  was  derived  from 
anthracite  coal  traffic  against  46%  in  1910-11,  445^%  in  1909-10,  50% 
in  1908-9,  52^%  in  1907-8  and  47^%  in  1906-7. 


CUMBERLAND  VALLEY  R.  R. 

See  Table,  page  64. 

The  preferred  issues  and  the  common  are  receiving  8%  per 
annum,  payable  quarterly,  beginning  January.  This  rate  has  been 
paid  since  1885.  An  extra  dividend  of  4%  was  paid  on  all  classes 
of  stock  in  1908  and  1909.  The  regular  dividends  of  8%  were 
paid  in  1910  and  in  191 1  (see  following). 

This  company  has  no  bonded  debt  other  than  $27,102  Equipment 
Trust  Obligations. 

During  recent  years  appropriations  have  been  made  for  better- 
ments or  sums  have  been  credited  to  Reserve  for  Additions  and 
Betterments,  as  follows: 

Year  1911 $302,959       Year  1906 $820,396 

Year  1910 543»7i7       Year  1905 709,031 

Year  1908 719,017   .    Year  1904 436,830 

Year  1907 842,873       Year  1903 131,299 

The  balance  to  the  credit  of  the  Reserve  for  Additions  and  Bet- 
terments on  December  31,  191 1,  was  $602,587  against  $463,138  in 
1910.  $100,510  in  1909,  and  $1,462,449  in  1908.  $1,000,000  was 
transferred  from  this  fund  to  Profit  and  Loss  during  1909  by  resolu- 
tion of  Directors  (see  next  paragraph). 

To  represent  a  portion  of  the  surplus  income  expended  in  past 
years  for  improvements,  etc.,  an  extra  dividend  of  $100  in  scrip 
per  $50  share  of  stock  (all  classes)  was  declared  to  holders  of 
record  December  31,  1909.  This  scrip  was  converted  into  com- 
mon   stock   at   par.     To  offset   this   scrip   dividend   of  $3,555,700, 
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Property  Investment  was  increased  $1,500,000  and  Profit  and  Loss 
was  charged  $2,055,700. 

Coal  and  Coke  contributed  about  68%  of  the  total  tonnage  carried 
in  191 1. 

In  l>ecembcr,  1906,  the  Pennsylvania  R.  R.  offered  to  exchange 
three  shares  of  its  stock  for  one  share  of  Cumberland  Valley  R.  R. 
stock,  and  to  December  31,  191 1,  had  acquired  under  this  offer  all 
excepting  $25,400  par  value  of  the  outstanding  stock.  For  a  num- 
ber of  years  the  majority  of  stock  had  been  owned  by  the  Pennsyl- 
vania R.  R. 

As  of  December  31,  1911,  Working  Assets  (including  $1,703,971 
cash)  amounted  to  $2,901,597,  while  Working  and  Accrued  Liabil- 
ities were  $808,949. 

With  the  operated  mileage  practically  unchanged  the  total  ton- 
nage of  freight  moved  one  mile  increased  from  47,960,424  in  1900, 
to  382.506,082  in  191 1  (435.067,592  in  1910)  ;  Gross  Revenue  in- 
creased in  the  same  period  from  $1,052,377  to  $2,906,219  ($3,128,258 
in  1910),  and  the  Net  Earninigs  from  $255,218  to  ^89,216  ($1,172,759 
in  1910). 


DELAWARE  &  HUDSON  CO. 
See  Table,  page  65. 

Dividends  are  paid  quarterly,  beginning  March.  The  dividend 
rate  is  at  present  9%,  the  rate  having  been  raised  in  January,  1907, 
from  7%  to  9%.  A  dividend  of  9%  (in  quarterly  payntents)  has 
been  declared  for  the  calendar  year  1913. 

From  the  date  of  its  organization  (1826)  to  December  31,  1912, 
this  company  has  paid  a  total  of  210  cash  dividends  aggregating 
650%  or  $106,858,206. 

For  years  a  large  amount  of  betterment  and  new  work  has  been 
provided  for  by  charges  to  expenses,  both  in  the  Railroad  and  Coal 
Departments. 

ISSUES  OF  NEW  SECURITIES  DURING  RECENT  YEARS. 

To  provide  for  the  payment  of  maturing  bonds,  and  for  other 
purposes,  there  was  sold  to  stockholders  in  1904,  $7,000,000  of  an 
authorized  issue  of  $10,000,000  new  capital  stock  at  $135  per  share. 

On  April  i,  1906,  $7,000,000  6%  and  $3,000,000  7%  bonds  of  the 
Albany  &  Susquehanna  R.  R.  matured.  To  provide  funds  for  the 
retirement  of  these  bonds  there  were  offered  at  par  to  stock- 
holders $10,000,000  Albany  &  Susquehanna  R.  R.  35^%  bonds  dated 
April  I,  1906,  and  convertible  at  option  of  holder  until  April  i, 
1916,  into  capital  stock  of  the  Delaware  &  Hudson  Co.  at  the  rate 
of  $200  in  bonds  for  $100  in  stock.  The  Albany  &  Susquehanna 
R.  R.  is  leased  for  150  years  from  February,  1870,  the  rental  at  that 
time  being  9%  yearly  on  its  capital  stock.    After  the  above  men- 
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tioned  bonds  were  refunded,  at  an  annual  interest  saving  to  the 
Delaware  &  Hudson  Co.  of  an  amount  equal  to  about  3J^%  yearly 
on  the  Albany  &  Susquehanna  R.  R.  stock,  the  stockholders  of  the 
latter  company  claimed  that  the  benefit  resulting  from  this  saving 
should  accrue  to  their  stock.  The  Court  sustained  their  position. 
Under  this  judgment  the  Delaware  &  Hudson  Co.  paid  to  the 
Albany  &  Susquehanna  R.  R.  in  1909  the  sum  of  $1,350,512  and 
charged  same  to  Profit  and  Loss  Account.  The  Court  further 
ordered  the  Delaware  &  Hudson  Co.  to  pay  to  the  Albany  &  Sus- 
quehanna R.  R.  a  further  annual  rental  of  $120,750,  so  that  the 
yearly  dividend  rate  on  the  latter  company's  stock  has  been  increased 
to  12.45%. 

To  September  i,  1912,  $3,556,000  Albany  &  Susquehanna  R.  R. 
3/^%  bonds  had  been  converted  into  stock  and  the  bonds  were 
held  in  the  treasury  of  the  Delaware  &  Hudson  Co. 

In  1906,  $14,000,000  4%  ten-year  convertible  debentures,  dated 
June  15,  1906,  of  the  Delaware  &  Hudson  Co.  were  subscribed  for 
by  stockholders  at  par.  These  debentures  were  exchangeable  for 
capital  stock  until  June  15,  1912,  at  the  rate  of  $200  in  debentures 
for  $100  in  stock.  The  proceeds  derived  from  the  sale  of  *"hese 
debentures  were  to  be  used  to  purchase  electric  railways  (see 
following),  for  new  equipment,  and  to  build  a  cut-off  around  Wilkes- 
Barre,  Pa.  $13,973,000  of  these  debentures  remained  unexchanged 
and  outstanding  December  31,  1912. 

On  May  12,  1908,  the  stockholders  authorized  $50,000,000  First 
and  Refunding  Mortgage  4%  bonds  due  1943.  The  bonds  were 
subject  to  call  as  an  entirety  only,  at  107^  on  any  interest  day 
beginning  May  i,  1918.  In  July,  1908,  application  was  made  to 
the  public  Service  Commission  of  the  State  of  New  York  to  issue 
$20,000,000  of  these  bonds  -to  discharge  outstanding  obligations. 
Authority  was  granted  to  issue  $13,539,000  bonds,  of  which 
$13,309,000  were  sold  in  1908.  The  Commission  having  refused  to 
consent  to  the  issue  of  the  remaining  $6,461,000  bonds,  the  com- 
pany caused  the  decision  to  be  reviewed  by  the  Supreme  Court  and 
in  December,  1909,  this  Court  handed  down  a  decision  in  favor  of 
the  company.  These  bonds  and  additional  bonds,  making  in  all 
$7,395,000,  were  sold  immediately  for  $7,108,991  cash. 

In  January,  191 1,  $7,000,000  additional  of  these  bonds  were  soM, 
making  $27,704,000  outstanding. 

$10,000,000  4H%  equipment  bonds,  due  1922,  were  sold  in  July, 
T907.  $650,000  must  be  set  aside  by  the  company  annually  to  pur- 
chase these  bonds  or  other  securities  or  to  purchase  new  equip- 
ment, all  to  be  held  as  security  for  this  issue. 

$5,000,000  7%  bonds  mature  September  i,  1917. 

SECURITIES    OWNED-FINANCES. 

On   December   31,    191 1,   the    Delaware   &   Hudson   Co.   owned 
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$26,128,283  par  value  of  stocks  and  $4,923,716  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$22,315,723  and  $4,698,466  respectively,  and  the  direct  revenue  thcre- 
JFrom  during  the  year  191 1  was  over  5%  upon  the  cost 

Working  Assets,  December  31,  191 1,  amounted  to  $7,597,935. 
Working  and  Accrued  Liabilities  amounted  to  $6,072,793.  There 
was  a  credit  balance  to  Profit  and  I^ss  of  $13,486,598. 

TRACTION   LINES   ACQUIRED. 

In  February,  1905,  a  half-interest  in  the  stock  of  the  Schenectady 
Ry.  (122  miles  single  track  operated,  of  which  106  miles  owned) 
was  purchased,  and  in  November,  1905,  over  99%  of  the  $5,000,000 
stock  of  the  United  Traction  Co.  of  Albany  (92  miles)  was 
acquired.  The  capital  stock  of  the  latter  company  was  increased  in 
December,  1906,  to  $12,500,000  to  acquire  most  of  the  stock  and 
bonds  of  the  Hudson  Valley  Ry.,  an  electric  road  operating  137 
miles  of  single  track.  The  Delaware  &  Hudson  Co.  owned  on 
December  31,  1911,  $12,499,600  of  the  stock  of  the  United  Traction 
Co.    4%  dividends  were  paid  on  this  stock  in  1909,  1910  and  191 1. 

The  Delaware  &  Hudson  Co.  owns  interest  in  various  other 
traction  lines.  The  net  income  of  all  the  electric  contpanies  con- 
trolled by  the  Delaware  &  Hudson  Co.  has  exceeded  4%  on  their 
cost  to  that  company.  The  company  received  in  191 1,  4J^%  divi- 
dends on  the  capital  stock  owned  of  the  Troy  &  New  England 
Ry.,  6%  on  the  stock  of  the  Schenectady  Ry.  and  6%  on  that  of 
the  Plattsburgh  Traction  Company;  in  1910  the  rates  of  dividends 
paid  by  the  three  companies  mentioned  were  4%,  65^%  and  5% 
respectively;  in  1909  all  three  companies  paid  dividends  of  4%. 

COAL  DEPARTMENT. 

The  amount  of  anthracite  coal  produced  by  the  Coal  Department 
during  1911  was  7,280,939  tons,  of  a  total  of  69,954,299  tons  pro- 
duced in  the  region  during  that  year.  The  estimated  amount  of 
minable  coal  owned  and  controlled  January  i,  1909,  was  considerably 
above  600,000,000  tons.  Value  of  unmined  coal  owned  and  con- 
trolled as  shown  among  assets  (1911)  was  $16,667,697. 

47%  of  the  total  freight  tonnage  moved  in  191 1  consisted  of 
anthracite  coal,  against  44%  in  1910,  43%  in  1909,  52%  in  1908, 
497o  in  1907,  48%  in  1906,  52%  in  1905,  53%  in  1904,  S^*^  in  1903, 
44%  in  1902  and  58%  in  1901. 

Coal  and  coke  contributed  about  58%  of  the  total  freight  tonnage 
moved  in  1911,  and  Coal  Freight  Traffic  earnings  contributed  about 
46%  of  the  total  operating  revenues. 

In  order  to  comply  strictly  with  the  terms  of  the  recent  decision 
on  the  commodities  clause  of  the  Hepburn  law,  the  company 
arranged  in  June,  1909,  to  turn  over  to  the  Hudson  Coal  Co.,  all 
of  whose  stock  it  owns,  its  entire  present  and  future  out|>ut  of  coal. 
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At  the  same  time  the  Delaware  &  Hudson  Co.  made  a  contract 
with  the  Hudson  Coal  Co.,  by  which  the  Coal  Company  purchases 
outright,  at  the  pit-mouth,  all  the  coal  produced  from  the  mines 
owned  by  the  company. 

The  earnings  of  Coal  and  Sales  Department  since  1901  (Coal 
Mining  Department  following  1908)  have  been  as  follows: 

Profit  (not 

Gross  including  interest 

Earnings  on  investments) 

1901 $28,008,747  $1,638,643 

1902 19,445,950  792,477 

1903 20,183,231  3,550,626 

1904 19,032,414  1,828,986 

1905 20,214,296  1,790,699 

1906 18,571,342  1,049,048 

1907 23,184,766  957,432 

1908 23,847,117  853,116    ' 

1909 *i6,340,290  *2o6,454 

1910 *ii,8o6,888  *4i,923 

1911 *i3,355,oi4          Loss  *24,30i 

*See  next  above  for  explanation  of  large  decrease  in  earnings. 
The  deficit  of  $24,301  for  191 1  remained  after  appropriations  of 
$823,655  for  construction  and  betterments. 

MISCELLANEOUS. 

Through  stock  ownership,  the  Delaware  &  Hudson  Co.,  late  in 
1906,  acquired  control  of  the  Quebec,  Montreal  &  Southern  Ry., 
(144  miles).  The  Napierville  Junction  Ry.  (28  miles)  and  the 
Greenwich  &  Johnsonville  Ry.  (32  miles)  were  also  acquired.  In 
1909  an  extension  of  the  Quebec,  Montreal  &  Southern  Ry.  was 
completed  and  placed  in  operation  (Pierreville  to  Fortierville,  49 
miles).  Following  the  completion  of  the  construction  of  about  50 
miles  additional  (Fortierville  to  Levis),  the  Quebec,  Montreal  & 
Southern  Ry.  will  have  a  mileage  of  264  miles  with  running  rights 
on  16  miles  additional.  The  Delaware  &  Hudson  Co.  will  then 
control  the  shortest  line  between  Quebec  and  New  York,  between 
Montreal  and  New  York,  and  between  Quebec  and  Montreal. 

A  comparison  of  equipment  in  service  on  December  31,  1900,  with 
that  in  service  on  December  31,  191 1,  shows  the  following  changes: 

1900  191 1        Increase. 

Locomotives    332  447  "5 

Passenger  Cars 400  470  70 

Freight  Cars 13,030  20,257  7,227 

Service  Cars 208  621  413 

Total   13,970  2i,79Si  7,825 
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DELAWARE,  LACKAWANNA   &   WESTERN  R.  R. 

See  Table,  page  66. 

Dividends  arc  paid  quarterly,  beginning  January.  Present  regular 
rate,  10%  per  annum.  In  December,  in  each  of  the  last  eight  years, 
an  extra  dividend  of  10%  has  been  paid.     (See  next  paragraph.) 

Dividend  disbursements  since  organization  have  amounted  to 
$128,075,000  in  cash  and  $23,009,220  in  stock. 

INCREASE  IN   STOCK. 

In  July,  1909,  special  dividends  of  15%  in  stock  and  50%  in 
cash  were  declared  by  the  Railroad  Co.  and  the  stockholders  were 
given  the  right  to  use  one-half  of  their  cash  dividend  to  subscribe 
at  par  for  $6,590,700  stock  (entire  issue)  of  the  Delaware,  Lacka- 
wanna &  Western  Coal  Co.  This  company  was  formed  in  further- 
ance of  a  plan  to  separate  the  Railroad's  coal  business  from  its 
transportation  business.  Prior  to  the  formation  of  the  Coal  Co. 
the  Railroad  Co.  owned  directly  its  anthracite  mines  (see  follow- 
ing)- Quarterly  dividends  of  2j^%  each  were  paid  during  1910, 
191 1  and  1912,  on  the  stock  of  the  Coal  Co. 

To  provide  for  this  stock  dividend  of  15%  and  for  the  merger 
of  two  subsidiary  companies,  the  authorized  stock  of  the  Railroad 
Co.  was  increased  to  $30,277,000.  The  Railroad  Co.  issued  to  its 
stockholders  of  record  December  I,  1911,  $10,569,500  stock  of  the 
Lackawanna  R.  R.  of  N.  J.  ($11,000,000  authorized),  being  an 
amount  equal  to  35%  of  their  respective  holdings.  The  Delaware, 
Lackawanna  &  W^estern  R.  R.  guarantees  annual  dividends  of  4% 
on  this  stock.  This  stock  was  issued  in  connection  with  the  build- 
ing of  a  cut-off  (28  miles)  from  Hopatcong,  N.  J.,  to  near  Port- 
land, Pa.    The  total  cost  of  this  cut-off  (December  31,  1911)  was 

$11,065,511. 
At  the  annual  meeting  on  February  20,  1912,  an  increase  in  stock 

from  $30,277,000  to  $42,277,000  was  voted.  The  $12,000,000  new 
stock  was  offered  for  subscription  to  the  stockholders  of  record 
Jann.ary  4,  1913,  at  par,  payments  to  be  made  50%  February  15,  1913, 
and  50%  on  the  call  of  the  treasurer.  The  proceeds  will  be  used  to 
shorten,  by  3.6  miles,  that  portion  of  the  main  line  between  Scran- 
ton,  Pa.,  and  Binghamton,  N.  Y.,  by  the  construction  of  a  38-mile 
cut-off  from  Clark's  Summit,  Pa.,  to  Hallstead,  Pa. 

GENERAL. 

Appropriations  from  income  for  renewals  and  betterments  have 
been  made  as  follows : 

Year  1901 $2,523,127  Year  1907 $3,820,088. 

Year  1902 3,058,148  Year  1908 2,781,603 

Year  1903 4,319,166  Year  1909 2,099,454 

Year  1904 3,446,719  Year  1910 2,542,117 

Year  1905 3,587486  Year  1911 2,200,628 

Year  1906 S»5Si»6i9 
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The  report  for  1907  states  that  the  cost  of  Maintenance  of  Way 
and  Structures  included  the  cost  of  sundry  renewals,  betterments 
and  additions  of  an  unusual  character,  the  aggregate  amount  of 
which  was  $2,003,765.  In  1906,  1905,  1904,  1903  and  1902  there  was 
so  included  under  the  heading  of  M^aintenance  of  Way  and  Struc 
tures  $2,174,937,  $2,281,881,  $i,7i5»523,  $1,478,106  and  $1,632,737 
respectively.  Since  1907,  owing  to  the  new  accounting  methods 
adopted  in  1908,  no  charges  of  this  character  have  been  made  to 
Maintenance  of  Way.  In  1908  the  sum  of  $1,172,121,  which  in 
former  years  would  have  been  so  charged,  was  included  in  the 
$2,781,603  appropriation  from  surplus  as  stated  in  table  above. 

$5,000,000  and  $11,677,000  7%  bonds  of  the  Morris  &  Elssex  R.  R. 
Co.,  leased  to  the  Delaware,  Lackawanna  &  Western  R.  R.,  mature 
in  1914  and  1915,  respectively.  $12,000,000  6%  bonds  of  the  New 
York,  Lackawanna  &  Western  R.  R.  (leased)  mature  in  1921.  The 
"Lackawanna"  itself  has  no  bonds  outstanding  other  than  $320,000 
Bangor  &  Portland  Ry.  bonds. 

The  balance  sheet  as  of  December  31,  191 1,  showed  Working 
Assets  of  $19,515,360  as  against  Working  and  Accrued  Liabilities 
of  $9,190,350.  The  credit  balance  to  Profit  and  Loss  on  that  date 
amounted  to  $25,502,631. 

COAL  DEPARTMENT. 

Earnings  of  the  Coal  Department  have  been  reported  as  follows: 

Total  Profit  after  all 

Sales  and  Expenditures  for  Sales 

Earnings  Improvements  (tons) 

1903 $34,577,106  $3,036,194  8,636,344 

1904 35,950,575  3M5A77  8,877,206 

1905 41,226,647  3,295,425  9,642,138 

1906 38,564,171  3,655,119  9,205,728 

1907 42,184,935  4,224,921  10,384,191 

1908 38,185,417  4,166,792  9,610,127 

1909 *35,535,8i3  *4,628,77i  10,565,906 

1910 *2i,7o8,o54  *3,38i,262  9,916,837 

1911 *22,5o6,2i4  *3,490,o85  9,891,111 

♦Decrease  in  Total  Sales  and  Earnings  in  1909,  1910  and^  191 1 
was  due  to  the  fact  that  the  Railroad  on  August  I,  1909,  discon- 
tinued the  Sales  Division  of  its  Coal  Department  (see  following). 

The  tonnage  of  anthracite  coal  moved  in  191 1  was  9,^28,149  tons 
or  46%  of  the  total  tonnage  against  46%  in  1910,  50%  m  1909,  and 
55%  in  1908. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  approximate  400,000,000  tons  of  anthracite. 

In  conformance  with  the  decree  of  the  Supreme  Court  that  rail- 
roads cannot  lawfully  transport  in  Inter-State  commerce,  coal 
owned  by  themselves,  Sales  Division  of  the  Coal  Department  was 
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discontinued  August  i,  1909,  and  a  coal  selling  company  (Delaware, 
Lackawanna  &  Western  Coal  Co.)  was  organized.  A  contract  was 
entered  into  with  the  new  Coal  Co.,  whereby -the  Railroad  agrees 
to  sell  its  coal  on  board  cars  at  the  mines  on  what  is  known  as 
the  65%  basis  of  tidewater  prices;  also  to  sell  and  turn  over 
all  stocks  of  coal  along  its  lines  and  on  western  docks,  and  to 
lease  its  trestles  to  the  Coal  Co. 

For  the  period  from  August  i,  1909,  to  December  31,  191 1,  the 
Delaware,  Lackawanna  &  Western  Coal  Co.  reported  as  follows: 

Dividends 
Coal  Sales         Surplus         (10  %) 

1909  (5  months) $16,615,694         $657,735        $i64,7Si 

1910    38,668,250        1,542,616         659,070 

1911    39,865,493        1,795,660         659,070 

As  previously  stated,  the  Coal  Co.  has  $6,590,700  stock 
outstanding. 

In  December,  1909,  the  "Lackawanna"  sold  its  holdings  in  Lehigh 
Valley  R.  R.  stock  amounting  to  $1,850,000  par  value.  The  amount 
realized  therefrom  above  the  original  cost  was  $2,622,739. 


ERIE  R.  R. 
See  Table,  page  67. 

The  first  preferred  and  second  preferred  stocks  are  limited  to 
non-cumulative  dividends  of  4%  per  annum.  From  January  i,  1901, 
to  June  30,  1907,  cash  dividends  were  paid  on  the  first  preferred 
stock  to  an  aggregate  amount  of  22%  and  on  the  second  preferred 
stock  to  an  aggregate  amount  of  8%;  total  dividends  paid, 
$11,816,328.  The  usual  cash  dividends  were  onritted  in  the  autumn 
of  1907,  and  instead  thereof,  there  were  declared  dividends  of  2% 
on  the  first  preferred  stock  in  scrip,  payable  October  I,  191 7,  and 
of  4%  on  the  second  preferred  stock  in  scrip,  payable  November  i, 
1917,  viz. :  2%  to  stock  of  record  October  10,  1907,  and  2%^  to  stock 
of  record  April  10,  1908.  In  March,  1908,  the  Public  Service  Com- 
mission forbade  the  issue  of  these  scrip  dividends.  No  dividends 
have  since  been  paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at  par 
for  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been  made 
from  income  as  follows : 

Year  1902-3 $2,377,856  Year  1907-8 $575,8o/i 

Year  1903-4 1,540,320  Year  1908-9 381,927 

Year  1904-5 i,36o,555  Year  1909-10 737,o87 

Year  1905-6 1,926,973  Year  1910-11 1,339,737 

Year  1906-7 1,642,029  Year  191 1-12 582,452 
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During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
expenses  the  following  sums:  1899-0,  $1,177,040;  1900-1,  $1,153,540; 
1901-2,  $1,257,857.  Since  the  report  for  1901-2,  the  annual  reports 
have  not  shown  the  amounts  included  in  expenses  for  extraordinary 
improvements. 

EXPENDITURES  CHARGED  TO  CAPITAL. 

From  December  i,  1895,  to  June  30,  1912,  $19,514,406  had  been 
expended  in  improvements  and  additions,  and  $47,796,761  expended 
for  new  equipment  and  charged  to  capital  account. 

From  December  i,  1895,  to  June  30,  191 2,  the  Erie  R.  R.  re- 
ceived $35,554,628  cash  from  all  sources  for  construction  and  equip- 
ment purposes  as  follows : 

Cash  turned  over  by  the  Erie  Reorganization  Committee.  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee    2,973,199 

Cash  from  sale  of  $5,000,000  Prior  Lien  Bonds 4i539»884 

Cash  from  sale  of  $3,000,000  General  Lien  Bonds 2,484,111 

Cash  from  sale  of  $21,015,000  Convertible  Bonds 19,215,000 

Cash  from  other  sources 1,998,584 

Total $35,554,628 

From  December  i,  1895,  to  June  30,  1912,  the  company  expended 
from  its  current  cash  for  liquidating  the  Receivership  of  the  N.  Y., 
L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equipment  purposes 
the  sum  of  $20,483,481  for  which  it  is  or  will  be  entitled  to  be 
reimbursed  from  the  sale  of  either  General  Lien  bonds  or  Con- 
vertible bonds.  On  June  30,  1912,  the  company  held  unsold 
$10,000,000  of  $13,000,000  General  Lien  bonds,  which  had  been 
turned  over  by  the  Trustee.  These  were  part  of  $17,000,000  Gen- 
eral Lien  bonds,  reserved  by  the  provisions  of  the  mortgage^  for 
construction  purposes.  The  company  held  $3,839,000  additional 
General  Lien  bonds,  $336,000  Pennsylvania  Collateral  Trust  bonds 
and  $10,985,000  Convertible  bonds  (pledged  as  collateral  for  Notes). 
On  June  30,  19 12,  $5,290,000  Pennsylvania  Collateral  Trust  bonds 
were  held  alive  in  the  sinking  fund. 

On  June  30,  1912,  the  total  amount  for  which  the  company  had 
not  been  reimbursed  from  the  sale  of  bonds  for  expenditures  made 
under  the  terms  of  the  First  Consolidated  Mortgage  Deed,  the 
General  Mortgage  and  the  Pennsylvania  Collateral  Trust  Indenture 
was  $20,736,770. 

CONVERTIBLE   BONDS. 

To  June  30,  1912,  the  company  had  sold  all  except  $985,000,  of 
$22,000,000  outstanding  of  an  authorized  issue  of  $50,000,000  4% 
Convertible  Fifty- Year  bonds.  Of  these  bonds  $10,000,000  (Series 
A)  were  outstanding  June  30,  1905,  having  been  issued  for  improve- 
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ments  and  equipment.  The  bonds  of  this  series  are  convertible  at 
any  time  before  April  i,  1915,  into  common  stock  at  $50  per  share. 
Stockholders  of  record,  October  21,  1905,  were  offered  the  right  to 
subscribe  pro  rata  at  par  for  $12,000,000  (Series  B)  of  this  issue. 
The  bonds  of  the  latter  series  are  convertible  into  common  stock 
at  $60  per  share  at  any  time  prior  to  October  i,  1917.  The  greater 
part  of  the  proceeds  from  the  sale  of  the  series  B  bonds  was 
intended  to  be  used  to  acquire  a  majority  of  the  common  stock  of 
the  Cincinnati,  Hamilton  &  Dayton  Ry.  As  the  Erie  R.  R.  gave  up 
its  ownership  in  the  latter,  before  payment  was  actually  made,  the 
proceeds  of  these  bonds  were  applied  to  improvement  work. 

$10,000,000  Convertible  bonds  (Series  C)  were  issued  in  April, 
1912,  and  were  deposited  as  part  collateral  for  $10,000,000  3-year 
Collateral  5%  Notes,  due  April  i,  1915. 

OLD   COLLATERAL   NOTES. 

During  1907-8  $15,000,000  6%  3-year  Collateral  Gold  Notes  were 
authorized.  $5,500,000  of  this  issue  were  sold  at  95%  and  the 
proceeds  used  to  retire  a  corresponding  amount  of  short  term  Notes 
maturing  April  8,  1908,  and  a  contract  was  at  the  same  time  made 
for  the  sale  at  par  of  an  additional  $5,000,000  of  such  Notes  for 
cash.  Additional  Notes  were  sold  in  1909,  raising  the  amount  of 
Notes  outstanding  to  $13,984,000.  They  matured  April  8,  191 1  (see 
a  following  paragraph).  These  Notes  were  secured  by  a  large 
amount  of  General  Lien,  Convertible  and  miscellaneous  bonds, 
coupons,  equipment  securities  and  stocks. 

With  reference  to  the  sale  of  these  Notes  and  the  purchase  of 
interest  coupons  by  J.  P.  Morgan  &  Co.,  the  president  of  the  com- 
pany, in  the  annual  report  for  1907-8  said : 

"Arrangements  have  also  been  made  under  which  interest  obli- 
gations and  coupons  of  your  Company,  or  for  which  it  is  liable, 
incurred  or  issued  before  April  i,  1908,  and  maturing  on  or  before 
July  I,  1909,  may  be  purchased  for  cash  and  deposited  and  pledged 
under  the  Indenture  securing  such  Collateral  Trust  Notes  as  addi- 
tional security  for  all  of  the  $15,000,000  of  said  Notes  issued  or 
to  be  issued  thereunder,  such  Notes  to  be  accepted  at  par  by  the 
purchasers  of  the  coupons  or  interest  obligations  for  the  actual 
cost  of  the  coupons  or  interest  obligations  so  purchased.  The 
result  of  this  arrangement  will  be  to  fund  the  coupons  and  interest 
obligations  during  the  life  of  the  Collateral  Trust  Notes  and  at  the 
same  time  to  largely  increase  the  security  of  such  notes  and  render 
the  unsold  balance  of  $4,500,000  readily  salable  in  case  of  the  Com- 
pany should  desire  to  dispose  of  them. 

•'While  the  proceeds  of  these  Notes  should  be  sufficient  to  meet 
the  ordinary  requirements  of  the  Company,  they  will  not  be  suffi- 
cient also  for  the  completion  of  the  improvements  now  being 
made,  which  have  not  reached  the  point  where  they  contribute 
additional  revenue  to  the  Company. 
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"As  these  improvements  all  serve  to  strengthen  the  security  of 
the  General  Lien  and  the  General  Mortgage  bonds,  it  is  expected 
that  a  plan  will  shortly  be  prepared  for  funding  the  coupons  matur- 
ing on  these  bonds  for  a  period  sufficiently  long  to  enable  the 
Company  out  of  its  current  funds  to  complete  the  work  now 
under  way,  and  thus  get  the  benefit  of  the  large  expenditures  already 
made,  but  which  as  above  stated  remain  as  yet  unproductive." 

FINANCIAL    PLAN    WHICH    WAS    ABANDONED. 

In  February,  1909,  the  Erie  R.  R.  was  granted  permission  to 
issue,  under  caref  Jly  guarded  restrictions,  $30,000,000  of  30-year 
S%  Collateral  Trust  bonds,  on  the  express  condition  that  the 
holders  of  at  least  90%  of  the  $11,380,000  coupons  falling  due 
during  a  period  of  five  years  on  the  $35,885,000  General  Lien  bonds 
and  the  $21,015,000  Convertible  bonds  in  the  hands  of  the  public, 
should  exchange  the  coupons  before  October  i,  1909,  for  an  equal 
amount  of  the  new  bonds.  A  portion  of  the  proceeds  derived  from 
the  sale  of  these  bonds  was  to  be  used  to  retire  the  6%  •  Notes 
above  referred  to.  The  cash  price  at  which  these  bonds  could  be 
sold  was  fixed  at  87^^. 

These  bonds  authorized  by  the  Public  Service  Commission  have 
not  been  issued.  The  directors,  on  May  27,  1909,.  authorized  the 
following  statement: 

"The  Company  has  disposed  of  the  balances  of  the  $15,000,000 
of  6%  Collateral  Gold  Notes  which  were  issued  for  the  purpose, 
among  other  things,  of  refunding  obligations  maturing  on  or  prior 
to  July  I,  1909.  It  is  therefore  proposed  to  proceed  with  the 
refunding  and  accordingly  to  purchase  the  coupons  and  other 
obligations  of  the  company  maturing  on  or  prior  to  July  I,  1909. 

"This  will  provide  amply  for  the  company's  present  cash  require- 
ments, and  it  is  believed  that  it  will  not  be  necessary  now  to  pro- 
ceed with  the  plan  of  funding  later  coupons  of  the  General  Lien, 
the  General  Mortgage  and  the  Convertible  bonds  by  an  issue  of 
Collateral  Trust  20-year  Gold  bonds,  as  recently  authorized  by  the 
Public  Service   Commission." 

The  following  is  quoted  from  the  remarks  of  the  president  in 
the  annual  report  for  1908-9: 

"With  the  increased  net  income  of  the  company,  it  is  hoped 
that  the  proceeds  of  the  Collateral  Notes  so  issued  will  be  sufficient 
to  meet  the  company's  requirements  until  additional  funds  can  be 
realized  from  the  sale  of  its  securities  already  issued  and  the  bonds 
of  subsidiary  lines  received  and  to  be  received  in  reimbursement 
of  advances  for  construction,  thereby  rendering  the  further  funding 
of  your  company's  interest  obligations  unnecessary." 

NEW   COLLATERAL   NOTES. 

The  original  issue  of  3-year  Notes  matured  April  8,  1911,  and 
on  the  same  date  $12,500,000  Collateral  Trust  6%  Gold  Notes,  due 
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April  8,  191 4,  were  issued.  They  are  secured  by  $12,839,000  Erie 
R.  R.  General  Lien  bonds,  $985,000  Erie  R.  R.  Convertible  "B" 
bonds,  $6,306,000  preferred  stock  of  the  New  York,  Susquehanna 
&  Western  R.  R.  and  by  other  bonds  and  stocks. 

Under  date  of  October  2,  191 1,  the  Erie  R.  R.  issued  $4,550,000 
3-year  Collateral  5%  Notes  due  October  2,  1914.  These  notes  were 
issued  to  retire  $3,000,000  Erie  &  Jersey  R.  R.  Notes  due  De- 
cember I,  191 1,  and  maturing  Notes  of  the  Genesee  River  R.  R.  Co. 
(These  securities  have  not  been  shown  in  the  balance  sheet  of 
the  Erie  R.  R.).  The  companies  named  have  completed  about  70 
miles  of  low-grade  cut-offs,  which  shorten  considerably  the  main 
line  of  the  Erie  R.  R.  These  cut-offs  (which  were  under  construc- 
tion for  several  years)  have  cost  upwards  of  $13,000,000.  The 
Notes  are  secured  by  $4,000,000  First  Mortgage  4%  bonds  of  the 
Erie  &  Jersey  R.  R.,  and  $3,000,000  First  Mortgage  4%  bonds  of 
the  Genesee  River  R.  R. 

Under  date  of  April  i,  1912,  $10,000,000  3-year  5%  Collateral  Notes 
were  sold.  They  are  secured  by  deposit  of  $10,000,000  Convertible 
4%  bonds  (Series  C),  due  1953,  $1,000,000  General  Lien  bonds, 
$3,000,000  Erie  &  Jersey  R.  R.  50-year  4%  bonds,  and  $2,000,000 
Genesee  River  R.  R.  First  Mortgage  4%  bonds. 

Referring  to  the  sale  in  1912  of  the  $10,000,000  5%  Notes,  the 
president  of  the  Erie  R.  R.,  in  a  letter  dated  April  4,  1912,  called 
attention  to  the  following  facts  regarding  the  earnings  and  opera- 
tions of  the  company,  and  to  its  plans  for  the  expenditure  of  the 
funds  realized  from  the  sale  of  these  Notes : 

"(i)  The  company's  gross  income  has  increased  in  round  figures 
from  $40,000,000  in  1902  to  $56,000,000  in  191 1.  equivalent  to  40% 
during  the  to  years.  The  average  net  income  for  the  same  period 
has  been,  after  the  payment  of  all  interest,  rentals,  etc.,  $4,500,000 
per  annum  :  the  income  for  the  fiscal  year  ending  June  30,  1911, 
having  been  $6,500,000.  and  for  the  six  months  ending  December 
3Tst,  last,  $3,638,000.  These  figures  show  an  ample  margin  avail- 
able over  and  above  the  interest  upon  the  current  outstanding 
obligations  of  the  company. 

"(2)  The  sum  of  $40,195,000  has  been  expended  from  income 
during  the  same  period  of  10  years,  for  Additions  and  Betterments 
to  the  company's  property,  for  which  expenditures  the  company 
has  not  as  yet  been  reimbursed. 

"(3)  At  or  before  the  maturity  of  all  notes  of  this  company 
outstanding,  aggregating  $27,050,000  (including  the  present  issue), 
the  company  will  have  available,  to  take  up  such  notes,  $50,000,000 
of  mortgage  bonds,  including  $13,000,000  of  First  Mortgage  bonds 
of  the  Erie  &  Jersey  and  Genesee  River  Railroad  Companfes. 

"(4)  The  company  plans  a  total  expenditure  of  $20,000,000  in  the 
next  three  years  for  additional  main  tracks,  side  tracks,  enlarged 
terminals,  etc.    One-half  of  this  amount  has  just  been  made  avail- 
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able  by  the  sale  of  the  Notes  heretofore  described.  The  other 
$10,000,000  will,  it  is  estimated,  be  available  from  the  company's 
net  income  during  the  next  three  years.  These  improvements, 
when  completed,  it  is  believed,  will  give  the  company  ample  facilities 
for  handling  a  gross  business  of  $10,000,000  per  annum  in  excess  of 
that  handled  during  the  last  year  and,  out  of  such  expected  gross 
income,  it  is  conservatively  estimated  that  the  company  should 
derive  an  additional  net  revenue  of  approximately  $5,000,000  per 
annum." 

INCREASE  IN  BONDS  FOR  TWELVE  YEARS. 

The  increase  in  the  Bonded  Debt  of  the  Erie  R.  R.  during  the 
twelve  years  from  June  30,  1900,  to  June  30,  1912,  is  accounted  for 
as  follows : 

Outstanding       Outstanding 

June  30, 1900      June  30, 1912  Increase 

Prior  Lien  4% $32,452,000  $35,000,000  $2,548,000 

General  Lien  4% 32,954»ooo  *49,724,ooo  16,770,000 

Convertible  4%  None  t32,ooo,ooo         32,000,000 

Pennsylvania  Coll.  4% . . .         None  $34,000,000         34,000,000 


Other  bonds  issued  or  assumed $2,545,600 

Less  Bonds  retired 1,590,000 


$85,318,000 


$955,600 

Net  increase  in  bonds $86,273,600 

*Of  the  Consolidated  General  Lien  bonds,  $12,839,000  of  the 
amount  stated  above  as  outstanding,  are  held  to  secure  the  Erie 
R.  R.  6%  Notes  due  April  8,  1914.  The  Consolidated  Prior  and  the 
Consolidated  General  Mortgage  bonds  have  voting  power — ^ten  votes 
for  each  $1,000  bond. 

t$io,98s,ooo  deposited  as  part  collateral  for  Notes  (see  a  preced- 
ing paragraph). 

JTncludes  $336,000  bonds  in  treasury  and  $4,525,000  bonds  in 
Sinking  Fund. 

EQUIPMENT   TRUSTS. 

A  large  part  of  the  expenditures  for  New  Equipment  has  been 
financed  by  the  sale  of  Equipment  Trusts. 

Amount  of  Trusts  outstanding  on  June  30,  1900 $4,652,284.13 

New  Trusts  created  during  12  years  to  June  30,  191 2.     33,776,418.55 


$38,428,702.68 
Aggregate   payments   rrrade   on   all   Trusts   during   12 

years    25,988,433.48 


Equipment  Trusts  outstanding  June  30,  1912 $12,440,269.20 
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Note. — On  June  30,  1896,  Equipment  Trusts  were  outstanding  to 
the  amount  of  $6,032,693.75. 

SURPLUS   FOR  TWELVE  YEARS. 

After  the  payment  of  sinking  fund  charges,  taxes,  rentals  and 
all  fixed  charges,  the  total  Surplus  Earnings  of  the  Erie  R.  R.  for 
tne  twelve  years  to  June  30,  1912,  were  $51,418,430,  and  were  dis- 
posed of  as  follows : 

Surplus  Earnings  for  12  years  to  June  30,  1912 $51,418,430 

Dividends  paid    11,816,328 

Surplus  after  dividends  paid $39,602,102 

Appropriations  for  Additions  and  Betterments 12,464,740 

Balance    $27,137,362 

GENERAL. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets  and 
Accrued  Income  $26,627,255  (including  $4,192,762  materials  and  sup- 
plies and  $16,536,770  cash),  and  Working  and  Accrued  Liabilities, 
$i3»634,339.  Deferred  Debit  Items  included  $4,548,285  Temporary 
Advances  to  Proprietary,  Affiliated  and  Controlled  Companies 
(against  $11,879,594  on  June  30,  1911).  There  was  a  credit  balance 
to  Profit  and  Loss  of  $25,850,482. 

$25,051,918  or  61.6%  of  the  total  operating  expenses  for  1911-12 
was  paid  by  the  company  direct  to  labor,  being  distributed  among 
38,327  employees. 

The  coal  tonnage  contributed  45^%  of  the  total  tonnage  trans- 
ported in  1911-12,  against  48%  in  1910-11,  44%;  in  1909-10,  47%  in 
1908-9,  .48%  in  1907-8,  40%  in  1905-6,  and  in  1906-7  and  44%  in 

1904-5. 

About  24^%  of  the  tonnage  handled  in  1911-12  consisted  of  an- 
thracite coal  and  21%  consisted  of  bituminous  coal. 

The  Erie  R.  R.  owns  practically  all  of  the  stock  of  the  New  York, 
Susquehanna  &  Western  R.  R.  Co.   (operated  separately). 

The  4%  second  preferred  stock  is  worthy  the  notice  of  investors. 
Should  the  company  earn  4%  on  its  common  stock  it  woultf  mean 
that  over  32%  had  been  earned  on  the  second  preferred.  An  earn- 
ing power  which  would  warrant  the  payment  of  4%  on  the  first 
preferred  would  be  ample  to  give  good  promise  of  dividends  on 
the  second  preferred  stock. 

FONDA,  JOHNSTOWN  &  GLOVERSVILLE  R.  R. 

See  Table,  page  68. 

The  preferred  stock  of  this  company  (subject  to  call  at  105)  is 
entitled  to  cumulative  dividends  at  the  rate  of  6%  per  annum, 
and  has  priority  over  common   stock  in  case  of  liquidation.    The 
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authorized  amount  of  preferred  stock  is  $1,000,000,  of  which  $500,000 
was  outstanding  November,  1912.  An  initial  quarterly  dividend  of 
ij4%  was  paid  June  15,  1909,  which  rate  (6%  per  annum)  has  since 
been  maintained  (quarterly  March).  Dividends  on  the  company's 
common  stock  have  been  paid  as  follows  (annually  in  July)  : 

*99  to  '01.  '02.  *03  to  '09.  *io  to  '12. 

8%  yearly  4%  None  2%  yearly 

32  miles  of  this   road   is  operated  by  steam,  the  balance  of  the 
mileage  by  electricity. 

An  extension   (electric)   from  Johnstown,  N.  Y.,  to  Little  Falls, 
N.  Y.  (27  miles),  is  projected. 

The  bonds  of  this  company  consist  of  the  following  issues: 

Out- 
Due 

Consolidated  Mortgage  6% 1921 

1st  Consol.  Rfd*g  Mtge.  4^%..     1947 

50-year  General  Rf d*g  4% 1950 

1st  Consol.  Rfd'g  Gen'l  4%%,.     1952 
Cayadutta  Eectric  Ry.  Mtge.  6%    1922 

$9,750,000         $7,000,000 
On  June  30,  1912,  Working  Assets  were  $144,788  and  Working 
and  Accrued  Liabilities  were  $217,473. 


LEHIGH  &  HUDSON  RIVER  RY. 

See  Table,  page  69. 

An  initial  dividend  of  4%  was  paid  on  the  stock  of  this  company 
December  20,  191 2. 

The  control  of  this  company  is  held  by  the  Lehigh  Coal  & 
Navigation  Co.  and  by  various  railroads.  Of  the  $1,340,000  stock 
outstanding  $163,200  is  owned  by  the  Pennsylvania  R.  R.,  $163,- 
100  by  the  Lehigh  Valley  R.  R.,  $163,100  by  the  Erie  R.  R.,  $163,200 
by  the  Delaware,  Lackawanna  &  Western  R.  R.,  and  $163,300  by  the 
Central  R.  R.  of  N.  J.,  which  last  named  company,  together  with 
the  Lehigh  Coal  &  Navigation  Co.,  guarantees  principal  and  interest, 
$1,062,000  of  the  $2,505,000  General  Mortgage  5%  bonds,  due  1920. 
The  stock  owned  by  the  Erie  R.  R.,  Pennsylvania  R.  R.,  Lehigh  Val- 
ley R.  R.  and  "Lackawanna"  was  acquired  by  these  companies  in 
November,  1904,  at  a  cost  of  $76  per  share. 

In  addition  to  the  $2,505,000  ($3,000,000  authorized)  General 
Mortgage  5s,  there  are  outstanding  $164,000  Second  Mortgage  5s 
due  1917;  $400,000  Debenture  4s  due  1920  (largely  or  wholly  owned 
by  companies  in  control),  and  $160,000  Equipment  4^s  due   1916. 

$145,000  4j^%  bonds  and  $800,000  5%  bonds  matured  July  i,  191 1 ; 
^240,000  6%  bonds  matured  April  i,  1912. 
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The  main  track  of  the  Lehigh  &  Hudson  River  Ry.  contained  on 
June  30,  1912:  9  miles  of  loo-pound  steel  and  66  miles  of  80-pound 
steel. 

Working  Assets  as  of  June  30,  1912,  were  $775,386,  as  against 
Working  Liabilities  of  $550,214. 

With  no  increase  of  mileage  the  freight  traffic  increased  during 
1908-9,  55-5%.  Tons  carried  one  mile  increased  7^7%,  In  the 
following  years  there  were  further  large  increases.  21.5%  of  total 
tonnage  originated  on  this  company's  line  in  1911-12.  Coal  con- 
tributed 42%  of  the  tonnage  handled.  In  1911-12  ton  miles  per 
mile  of  road  were  151%  greater  than  in  1907-8. 

LEHIGH  &  NEW  ENGLAND  R.  R. 
See  Table,  page  70. 

A  majority  of  the  stock  of  this  company  is  owned  by  the  Lehigh 
Coal  &  Navigation  Co.     No  dividends  are  being  paid. 

The  authorized  capital  stock  has  been  increased  from  $3,000,000 
($1,000,000  outstanding)   to  $7,500,000. 

In  1908,  $7,500,000  General  Mortgage  4%  bonds  due  1953  were 
authorized,  $3,450,000  to  retire  underlying  bonds  and  the  balance 
($4,050,000)  for  future  requirements.  $2,885,000  of  these  bonds 
were  outstanding  June  30,   191 2. 

A  contract  was  let  by  this  company  in  January,  191 1,  to  construct 
a  new  branch  line  from  Danielsville,  Pa.,  to  Tamaqua,  Pa.  (about 
34  miles),  connecting  with  certain  of  the  mines  of  the  Lehigh  Coal 
&  Navigation  Co.  It  is  stated  that  this  new  line  will  have  from 
the  start  an  assured  tonnage  of  1,000,000  tons  annually. 

LEHIGH   VALLEY  R.  R. 
See  Table,  page  71. 

The  following  dividends  have  been  paid  on  both  classes  of  stock 
since  1904  (no  dividends  had  been  paid  on  the  common  stock  prior 
to  that  date  since  1893)  : 

1904 

Preferred    10% 

Common    1% 

The  semi-annual  dividend  paid  in  January,  191 1,  on  the  common 
stock  was  5%,  placing  the  stock  on  a  10%  basis.  Dividends  are 
payable  January  and  July.  The  regular  semi-annual  dividends  of 
5%  were  paid  on  the  two  classes  of  stock  in  January,  1913. 

An  extra  dividend  of  10%  was  paid  from  accumulated  surplus 
on  Februtry  26,  1912.  Stockholders  were  given  the  privilege  to  use 
the  dividends  declared  for  their  benefit,  to  subscribe  at  par  for 
stock  of  the  Lehigh  Valley  Coal  Sales  Co.  to  an  amount  equal  to 
the  dividend  received.  (See  a  following  paragraph  under  Coal 
Department). 


1905 
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1912 

10% 

10% 
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10% 

4% 

4% 

6%  yearly 

10% 

10% 

258  THE  EARNING  POWER 

STOCK  PREVIOUSLY  OWNED  BY  OTHER  COMPANIES. 

In  1901  representatives  of  the  Erie  R.  R.,  Lackawanna,  Cen- 
tral R.  R.  of  N.  J.,  Reading  Co.,  and  Lake  Shore  &  Michigan 
Southern  Ry.  entered  the  directorate  of  the  company.  In  1908  the 
Erie  R.  R.  holdings  were  sold  and  the  various  other  holdings  have 
since  been  mostly  sold,  including  those  of  the  C.  R.  R.  of  N.  J., 
Reading  Co.,  Lackawanna  and  the  Lake  Shore.  See  paragraph 
next  below. 

As  of  December  31,  1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  R.  R.  stock  purchased  at  $30  per  share  in  1901,  and 
the  Central  R.  R.  of  New  Jersey  reported  $1,600,000  of  the  stock 
held  in  its  treasury.  In  1903  the  Lake  Shore  added  largely  to  its 
holdings  of  Lehigh  Valley  R.  R.  stock  by  the  purchase  of  $2,500,000 
par  value  of  the  stock.  On  June  ^o,  1909,  the  Reading  Co.  owned 
$1,000,000  Lehigh  Valley  R.  R.  stock,  and  the  Central  R.  R.  of  New 
jersey  the  amount  stated  above.  In  December,  1909,  the  holdings 
of  the  Lackawanna,  amounting,  it  is  reported,  to  $1,850,000,  were 
sold.  The  profit  derived  by  the  Lackawanna  on  this  transaction 
amounted  to  $2,622,739.  The  Reading  Co/s  profit  front  the  sale  of 
its  holdings  in  Lehigh  Valley  stock  was  $1,153,146. 

BONDS. 

In  1903  a  General  Consolidated  Mortgage  securing  bonds  to 
the  amount  of  $150,000,000  was  created.  Bonds  to  be  issued  under 
this  mortgage  were  to  provide  for  the  retirement  of  over  $94,000,000 
outstanding  fixed  obligations  of  the  railroad  company  and  for  all 
reasonable  demands  of  the  future  for  improvements.  Provision  is 
made  that  any  amount  not  exceeding  $25,000,000  in  the  aggregate 
may  be  made  convertible  into  capital  stock  of  the  company.  On 
June  30,  1912,  there  were  outstanding  in  the  hands  of  the  public 
$26,639,000  General  Consolidated  Mortgage  bonds.  As  against  the 
sale  in  1904-5,  1905-6,  1906-7,  1907-8  and  1908-9  of  $26,639fO0p  bonds 
there  were  cancelled  and  retired  or  changed  from  fixed  obligations 
of  the  Lehigh  Valley  R.  R.  Co.,  subsidiary  lines  and  coal  companies, 
bonds  and  other  forms  of  indebtedness,  to  the  aggregate  of  about 
$33A)0,ooo.  In  addition  to  the  $26,639,000  General  Consolidated 
Mortgage  bonds  in  the  hands  of  the  public,  $13,000,000  of  these 
bonds  were  held  in  the  treasury  of  the  company  on  June  30,  191 2. 

On  June  30,  1912,  $28,841,501  face  value  of  securities  were  held 
unpledged  in  the  treasury,  of  which  $25,141,000  were  bonds  (mostly 
company's  bonds). 

On  November  i,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  In- 
corporated, the  Deleware,  Susquehanna  and  Schuylkill  R.  R.  (77 
miles)  and  allied  water  companies.  Coxe  Bros.  &  Co.,  Incorpor- 
ated, were  the  largest  individual  operators  in  the  anthracite  fields 
their  annual  capacity  exceeding  2,000,000  tons.    In  payment  for  these 
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properties  there  were  issued  $i9,ooo,cxx)  4%  Collateral  Trust  bonds. 
These  bonds  mature  at  the  rate  of  $1,000,000  each  year  in  semi-an- 
nual installments,  the  first  installment  having  been  paid  August  i, 
1907,  the  last  installment  maturing  February  i,  1926.  These  bonds 
are  subject  to  call  as  a  whole  at  102 J^  beginning  August  i,  1912, 
or  in  the  order  of  serial  numbers  ($14,000,000  outstanding  June 
30,  1912,  of  which  $1,808,000  were  in  the  company's  treasury). 

The  amount  of  bonds,  equipment  certificates  and  guaranteed 
stocks  outstanding  in  the  hands  of  the  public  as  of  June  30,  1912, 
was  $116,517,469,  against  $118,139,169  June  30,  191 1,  $126,878,247 
June  30,  191  o,  and  $130,761,300  June  30,  1909. 

CAPITAL  STOCK  SOLD  IN  I9IO. 

At  a  meeting  of  stockholders  held  June  22,  1910,  an  increase  in 
the  common  stock  from  $40,334,800  to  $80,000,000  was  authorized. 
$20,220,550  of  this  stock  was  offered  to  stockholders  at  par,  this 
being  in  the  proportion  of  one  share  of  new  stock  to  two  shares 
of  old  stock.  $20,166,900  of  this  stock  was  subscribed  for,  providing 
the  company  with  an  equal  amount  in  cash,  which  was  used  to  pay 
off  $6,000,000  7%  bonds  which  matured  September  i,  1910,  for 
the  retirement  of  other  obligations  and  for  additions,  betterments, 
new   equipment,   corporate   purposes,   etc. 

Through  the  retirement  of  the  7%  bonds  which  matured  Septem- 
ber I,  1910,  and  through  the  retirement  or  purchase  for  the  treas- 
ury of  other  bonds  or  guaranteed  stocks  a  reduction  of  $646,476  in 
the  Fixed  Charges  for  1910-11,  was  effected.  There  was  a  further 
reduction  of  $209,267  in  interest  and  rentals  in  1911-12. 

COAL    DEPARTMENT. 

In  1911-12,  coal  traffic  contributed  about  44%  of  the  gross  earn- 
ings and  about  54%  of  the  total  tonnage  carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies  earned 
net  in  1911-12,  after  all  interest  charges,  $1,162,241,  against  $1,512,- 
844  in  1910-11,  $1,136,543  in  1909-10,  $375452  in  1908-9.  $388,606  in 
1907-8,  $111,250  in  i9oiS-7,  $318,489  in  1905-6,  $635»548  in  i904-5» 
$856,437  in  1903-4,  and  $895,918  in  1902-3.  The  Lehigh  Valley  Coal 
Co.  and  affiliated  companies  produce  and  purchase  a  very  large 
part  of  the  anthracite  coal  transported  by  the  Lehigh  Valley  R.  R. 
The  total  production  of  anthracite  coal  from  the  lands  owned  and 
controlled  by  the  Lehigh  Valley  Coal  Co.  and  other  companies  in 
which  it  is  interested,  through  lease  or  ownership  of  stock,  was 
8.224.317  tons  for  the  year  1911-12,  as  compared  with  9,021,206 
tons  for  the  previous  year.  On  June  30,  1912,  the  Current  Assets 
of  rhe  Lehigh  Valley  Coal  Co.  were  $955,144  in  excess  of  Current 
Liabilities.  The  Coal  Co.  had  outstanding  $20,296,000  bonds.  $10,- 
537,000  Certificates  of  Indebtedness  were  redeemed  in  March,  1912, 
$3*037,000  having  been  paid  off  in  cash  and  $7,500,000  by  the  issue 
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of  an  equal  amount  of  50-year  4%.  Debentures  (issued  to  Lehigh 
Valley  R.  R.).  $2,538,880  was  also  paid  by  the  Coal  Co.  (charged 
to  Profit  and  Loss)  as  interest  on  Certificates  of  Indebtedness 
accrued  prior  to  June  30,  191 1.  The  Certificates  of  Indebtedness 
were  formerly  owned  by  the  Lehigh  Valley  R.  R.  and  pledged. 

The  Board  of  Directors  of  the  Lehigh  Valley  R.  R.,  on  January 
II,  1912,  authorized  an  appropriation  of  $6,060,800  out  of  the  ac- 
cumulated surplus  of  the  company  and  the  distribution  of  the  same 
as  a  dividend  on  February  26,  191 2,  pro  rata  to  common  and  pre- 
ferred stockholders  of  the  Lehigh  Valley  R.  R. ;  such  distribution 
being  equivalent  to  10%  of  the  outstanding  capital  stock  of  the 
Railroad. 

The  Board  of  Directors  of  The  Lehigh  Valley  Coal  Co.,  on  Jan- 
uary II,  1912,  authorized  the  organization  of  a  new  corporation,  to 
be  called  "Lehigh  Valley  Coal  Sales  Co.,"  with  an  authorized 
capital  stock  of  $10,000,000,  consisting  of  200,000  shares  of  the  par 
value  of  $50  each,  of  which  121,216  shares,  of  the  par  value  of 
$6,060,800  were  issued  immediately,  the  balance  being  reserved  for 
such  future  needs  as  might  arise. 

The  Lehigh  Valley  Coal  Co.  entered  into  a  contract  with  the 
Sales  Co.  for  the  purpose  of  having  the  latter  purchase  and  sell, 
during  a  time  and  upon  equitable  terms  which  were  fixed  in  safd 
contract,  such  coal  as,  "during  said  time,  shall  be  mined,  purchased, 
owned  or  otherwise  acquired  by  The  Lehigh  Valley  Coal  Co.  and 
affiliated  companies.  It  is  further  expected  that  under  such  con- 
tract the  Coal  Sales  Co.  will  thereafter  conduct  generally  all  such 
matters  as  are  now  conducted  by  The  Lehigh  Valley  Coal  Co.  inci- 
dent to  the  transporting  and  marketing  of  its  coal." 

The  Lehigh  Valley  Coal  Co.  further  authorized  a  subscription  for 
said  121,216  shares  of  the  capital  stock  of  the  Lehigh  Valley  Coal 
Sales  Co.  by  the  common  and  preferred  stockholders  of  the  Lehigh 
Valley  R.  R.,  to  whom  was  given  the  privilege  of  subscribing  for  an 
amount  equivalent  to  10%  of  their  holdings  of  stock  of  the  Railroad 
Co.,  January  19,  1912. 

Dividends  at  the  rate  of  2^%  quarterly  are  being  paid  on  the 
stock  of  the  Lehigh  Valley  Coal  Sales  Co. 


Appropriations  for  additions  and  improvements  have  been  made 
from  surplus  earnings  of  the  Lehigh  Valley  R.  R.  as  follows: 

Year  1902-3 $1,266,182  Year  1907-8 $1,775,264 

Year  1903-4 1,465,290         Year  1908-9 582,643 

Year  1904-5 i,4ii,55i  Year  1909-10 843,877 


Year  1905-6 1,570,227  Year  1910-11 980,549 

Year  1906-7 2,068,590         Year  1911-12 340,944 

Operating   expenses   have    for  years   been   charged   heavily    for 
improvement  work.    With  the  annual  report  of  1902-3  was  intro- 
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duced  a  new  method  of  bookkeeping  whereby  a  distinct  and  separate 
charge  was  made  to  net  income  for  extraordinary  expenditures. 

$15,472,145,  or  56%  of  the  total  operating  expenses,  including 
outside  operations,  for  191 1 -12,  was  paid  direct  to  labor,  being  dis- 
tributed during  the  year  among  an  average  of  21,080  employes. 

Working  and  Accrued  Assets  (including  $15,815,693  cash  and 
$17,128,000  securities),  as  of  June  30,  1912,  were  $39^590,082,  while 
Working  and  Accrued  Liabilities  amounted  to  $8,856,220.  Profit 
and  Loss  Surplus  was  $23,444,703. 

During  191 1- 12  58  new  industries  were  located  on  the  lines  of  this 
company. 

LONG  ISLAND  R.  R. 

See  Table,  page  72. 

No  dividends  have  been  paid  on  the  stock  since  1896. 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  the 
Pennsylvania  R.  R.,  which  company  owned,  as  of  December  31, 
191 1,  $6,797,900  par  value  of  Long  Island  R.  R.  stock. 

Since  the  completion  of  the  Interborough  R.  R.  Subway  and 
tunnel  from  Flatbush  Avenue,  Brooklyn,  to  City  Hall,  New  York, 
the  permanent  traffic,  as  well  as  the  summer  traffic,  of  the  Long 
Island  R.  R.,  has  been  greatly  increased.  This  traffic  has  been 
augmented  by  the  completion  (in  September,  1910)  of  the  Pennsyl- 
vania R.  R.  tunnel  connecting  New  Jersey  and  New  York  with 
Long   Island   City. 

BONDS  AND  DEBENTURES. 

In  October,  1903,  it  was  announced  that  a  new  Refunding  Mort- 
gage had  been  created,  limited  to  $45,000,000,  securing  4%'  bonds. 
The  total  amount  issued  under  this  mortgage  to  December  31,  191 1, 
was  $24,008,000,  of  which  about  $4,000,000  were  issued  in  exchange 
for  Unified  Mortgage  4%  bonds.  The  balance  of  the  authorized 
issue  is  required  either  to  retire  other  securities  or  to  take  up  un- 
derlying bonds  at  maturity.  The  company  sold  no  bonds  from 
1907  to  1910,  inclusive,  the  funds  to  meet  the  capital  expenditures 
of  those  years  having  been  advanced  by  the  Pennsylvania  R.  R.  In 
191 1,  $1,600,000  of  these  bonds  were  sold.  The  advances  referred 
to  amounted  on  December  31,  1910,  to  $12,797,952,  of  which  $8/)62r 
952  had  been  settled  by  the  issue  of  Debenture  bonds  (see  next 
paragraph  following).  The  Refunding  Mortgage  bonds  bear  the 
guarantee  as  to  principal  and  interest  of  the  Pennsylvania  R.  R. 
Co.  The  proceeds  of  these  bonds,  as  well  as  the  advances  by  the 
Pennsylvania  R.  R.,  were  used  to  retire  old  bonds  as  stated,  to  pay 
for  the  double-tracking  of  portions  of  the  line  and  for  the  furnish- 
ing of  increased   facilities. 

On  November  20,  1909,  the  company  was  granted  permission  to 
issue  $16,500,000  4%   lo-year  Debenture  bonds  to  be  issuable  as 
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follows:  the  Pennsylvania  R.  R.  for  advances,  $6,062,952;  $10437,- 
048  reserved  to  be  issued  on  account  of  future  additions  and  im- 
provements. Debentures  to  the  amount  of  $8,062,952  were  issued 
late  in  1909  and  in  1910  to  the  Pennsylvania  R.  R. 

GENERAL. 

The  company  has  completed  the  electrification  of  its  lines  in  and 
adjacent  to  the  boroughs  of  Brooklyn  and  Queens.  Large  sums 
have  been  expended  for  additional  terminal  facilities  at  Bay  Ridge 
and  Long  Island  City  and  for  the  Atlantic  Avenue  Improvement. 

Of  the  $3,322,000  Equipment  Trust  Obligations  outstanding  De- 
cember 31,  191 1,  $722,000  were  owned  by  the  Pennsylvania  R.  R. 
and  $2,000,000  were  owned  by  the  Pennsylvania  Co. 

The  general  balance  sheet  of  December  31,  191 1,  showed  a  prop- 
erty investment  since  January  30,  1907,  of  $13,321,577,  of  which 
$9,216,198  represented  the  cost  of  improvement  to  road,  $4,055,609 
the   investment   in   equipment,   and  $49,770  general  expenditures. 

Fixed  Charges  during  the  last  few  years  have  not  included  all 
the  interest  paid,  "a  proper  proportion"  having  been  charged  to 
Construction.  This  represented  the  interest  on  securities,  etc., 
issued  to  finance  the  cost  of  improvement  work  which  was  in  pro- 
gress during  the  period,  and  from  which  no  revenue  was  derived. 

In  March,  1906,  the  stockholders  voted  to  guarantee,  principal 
and  interest,  an  authorized  issue  of  $10,000,000  4^2%  40-year  Col- 
lateral Trust  bonds  of  the  Long  Island  Consolidated  Electrical 
Companies,  all  of  whose  stock  is  owned,  being  a  holding  company 
for  the  trolley  lines  owned  and  controlled  by  the  Long  Island  R.  R. 

None  of  the  above  mentioned  bonds  (Long  Island  Consolidated) 
had  been  sold  to  December  31,  1912. 

The  debit  balance  to  Profit  and  Loss  Account  of  the  Long 
Island  R.  R.  as  of  December  31,  191 1,  was  $3,723,340.  Loans  and 
Bills  Payable  December  31,  191 1,  amounted  to  $9,537,8io. 

During  the  year  191 1  there  were  constructed  in  villages  on  the 
lines  of  the  Long  Island  R.  R.  outside  of  Long  Island  City  and 
Brooklyn,  7429  dwelling  houses  (7068  in  1910),  820  stores  (803 
in  1910),  44  factories  (42  in  1910),  and  753  miscellaneous  build- 
ings   (604  in   1910). 

The  average  number  of  daily  commuters  per  month  was  13,526 
in  191 1,  against  6,387  in  1905.  Of  the  total  number  of  passengers 
-arried  in  1911  (33,857,228),  30.3%  were  commuters. 

MARYLAND  &  PENNSYLVANIA  R.  R. 

See  Table,  page  73. 

No  dividends  are  being  paid  on  the  common  stock. 

4%  has  been  paid  annually  since  1902  on  the  $900,000  Income 
bonds  outstanding  (April  and  October).  These  bonds  mature 
April  I,  1951. 
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The  company  guarantees  principal  and  interest  $2oo,ocx)  Mary- 
land &  Pennsylvania  Terminal  Ry.  5%  bonds.  The  stock  of  the 
latter  company  is  owned  by  the  Maryland  &  Pennsylvania  R.  R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 

Practically  the  entire  line  is  laid  with  70-pound  to  75-pound  rail. 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

See  Table,  page  74. 

Dividends  are  payable  quarterly,  beginning  January.  From  1900 
to  1906,  5%  per  annum  was  paid.  In  January,  1907,  the  rate  was 
increased  to  6%.  During  the  year  1907  and  in  January,  1908,  quar- 
terly dividends  of  i]^%  were  paid.  In  April,  1908,  the  dividend 
was  reduced  to  a  5%  basis.  In  April,  1910,  the  dividend  rate  was 
raised  to  6%,  but  in  April,  191 1,  the  rate  was  again  reduced  to  a 
5%  basis. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,700  stock  of  the  New  York  Central  &  Hudson 
River  R.  R.  at  about  $137  per  share.  These  holdings  were  later 
increased  to  $17,857,100  by  subscription  to  new  stock  at  par  (see 
following). 

CAPITAL   STOCK    SOLD. 

During  recent  years  new  stock  has  been  sold  as  follows: 
In  April,  1900,  issued  to  stockholders  at  par  to  provide 

for  new  equipment $15,000,000 

In  1902,  issued  to  stockholders  at  $125  per  share  (au- 
thorized stock  increased  from  $115,000,000  to 
$150,000,000  April,  1902).  Proceeds  used  for  im- 
provements          16,912,900 

In  March,  1906,  issued  to  stockholders  at  par 16,947,800 

In  1906,  issued  to  stockholders  at  par  (authorized 
amount  was  increased  to  $250,000^000).  Proceeds 
used  for  improvements,  new  equipment  and  terminal 

improvements  in  New  York 28,984,900 

In  January,  1910,  issued  to  stockholders  at  par  (about 
$22,000,000  to  refund  5%  Notes,  and  about  $22,000,- 

000  for  extensions,  improvements,  etc.) 44,097,300 

Other  increases  at  various  tim*es,  1900  to  191 1 786400 

$122,729,300 

During  the  stated  period  above  (1900-1911)  over  $127,000,000 
cash  has  been  realized  by  the  company  from  sales  of  stock  at  par 
or  better. 

BONDS. 

Through  refunding  high  rate  interest  bonds  the  New  York 
Central  has  effected  a  considerable  saving  (about  $1,500,000  yearly) 
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in  interest  charges.  A  further  saving  will  be  made  by  refunding 
bonds  of  leased  lines.  A  Refunding  Mortgage  was  authorized  in 
1897.  The  bonds  under  this  mortgage  bear  3^%  interest  and 
mature  in  1997.  $94,000,000  bonds  of  $100,000,000  bonds  authorized 
have  been  sold,  including  $5,000,000  sold  in  January,  1912. 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  all  excepting 
$2,000,000  of  which  have  been  sold.  $5,000,000  of  these  Debentures 
were  sold  in  1910  to  pay  for  $5,000,000  (4%)  first  preferred  stodc 
of  the  Geneva,  Corning  &  Southern  R.  R.,  a  leased  line.  These 
Debentures  are  to  be  secured  by  any  new  mortgage,  but  existing 
mortgages  may  be  extended. 

In  March,  191 1,  $30,000,000  3-year  4%%  Notes  (due  March  i, 
1914)  were  sold.  The  proceeds  were  to  be  used  for  terminal  and 
other  improvements. 

The  Public  Service  Commission  of  New  York  in  December, 
191 1,  granted  permission  to  the  New  York  Central  to  purchase  all 
or  any  part  of  the  $10,000,000  stock  of  the  New  York  &  Harlem 
R.  R.  at  not  over  $175  per  $50  share.  A  large  majority  of  stock, 
it  has  been  stated,  was  secured  under  this  offer.  Permission  was 
also  granted  to  the  New  York  Central  to  issue  either  $50,000,000 
30-year  4%  Debentures  (at  not  less  than  90),  or  $30,000,000  4^% 
Notes  to  be  sold  at  not  less  than  98J4  and  to  mature  within  three 
years  from  date  of  issue;  such  Notes  as  were  issued  to  be  retired 
out  of  proceeds  of  the  sale  of  the  Debentures.  See  paragraph 
following. 

Permission  was  granted  by  the  Public  Service  Commission  to 
the  New  York  Central  to  purchase  the  $10,000,000  Rome,  Water- 
town  &  Ogdensburg  R.  R.  stock  at  $124  per  share  and  the 
$1,103,000  Utica  &  Black  River  R.  R.  stock  at  $184  per  share,  re- 
spectively. Both  of  these  companies  are  leased  by  the  New  York 
Central  and  under  the  terms  of  the  lease  dividends  of  5%  and  7% 
respectively  are  guaranteed  on  their  stocks.  $15,000,000  of  the 
$30,000,000  3-year  4^^%  Notes  authorized  were  sold  in  May,  1912. 
These  Notes  mature  May  i,  191 5.  $8,802,000  of  the  4%  Deben- 
tures were  likewise  sold  early  in  1912.  The  original  stockholders 
of  the  various  leased  lines  were  offered  these  Debentures  at  92 
and  interest. 

In  1900  the  New  York  Central  leased  the  Boston  &  Albany  R.  R. 
for  ninety-nine  years,  guaranteeing  its  bonds  and  paying  as  an 
annual  rental  8%  on  the  Boston  &  Albany  R.  R.  capital  stock. 
The  earnings  of  the  Boston  &  Albany  R.  R.  are  merged  with  those 
of  the  lessee  company.  The  road  has  been  operated  at  a  loss  to 
the  lessee  (Deficit  for  1911-12,  $36,320,  as  against  $i,477»43i  in  1910- 

II). 
Beginning  July  i,  1911,  the  New  York,  New  Haven  &  Hartford 

R.  R.  has  trackage  rights  over  the  Boston  &  Albany  R.  R.  for  ten 
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years,  and  shares  equally  with  the  lessee  in  net  losses  or  profits 
from  its  operation. 

CONTROL    OF    OTHER    RAILROADS. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practically 
all  of  the  capital  stock  of  the  Lake  Shore  &  Michigan  Southern 
Ry.  and  of  the  Michigan  Central  R.  R.  ($45,289,200  Lake  Shore 
and  $16,819,300  Michigan  Central  on  December  31,  1910).  The  stock 
of  these  companies  were  acquired  by  exchange  for  New  York 
Central  R.  R.  3%%  bonds  on  the  basis  of  $200  in  bonds  for  $100 
in  L.  S.  &  M.  S.  Ry.  stock,  and  $115  in  bonds  for  $100  in  Michigan 
Central  R.  R.  stock.  The  equity  of  the  New  York  Central  R.  R. 
in  the  earnings  of  these  two  roads  is  largely  in  excess  of  the  divi- 
dends now  received  by  it  as  owner  of  their  stocks.  In  1907,  the 
dividend  rate  on  the  Lake  Shore  stock  was  raised  from  8%  to  12%, 
and  in  1908,  1909,  1910,  191 1  and  1912  dividends  of  14%,  12%,  18%, 
18%  and  18%  respectively  were  paid.  In  January,  1907,  the  rate 
on  Michigan  Central  R.  R.  stock  was  raised  from  4%  to  6%,  and 
in  1908,  8%  was  paid;  in  1909,  1910,  191 1  and  1912,  6%  each  was 
paid.  Increased  dividends  were  established  by  other  companies  in 
the  System. 

The  control  of  the  "Nickel  Plate,"  "Big  Four,"  Pittsburgh  & 
Lake  Erie  R.  R.,  Lake  Erie  &  Western  R.  R.,  Toledo  &  Ohio  Cen- 
tral Ry.  and  Chicago,  Indiana  &  Southern  R.  R.  is  held  by  the 
Lake  Shore  &  Michigan  Southern  Ry.  through  its  ownership  of 
their  stocks.  Jointly  with  the  Chesapeake  &  Ohio  Ry.,  the  L.  S. 
&  M.  S.  Ry.  owns  a  majority  of  the  stock  of  the  Kanawha  & 
Michigan  Ry.  The  L.  S.  &  M.  S.  Ry.  owned  December  31,  1911,  a 
large  amount  of  Reading  Co.  stock.  The  Lehigh  Valley  R.  R. 
stock  owned  by  the  L.  S.  &  M.  S.  Ry.  ($5,700,000)  was  sold  in  igriS. 
See  Baltimore  &  Ohio  R.  R.  as  to  joint  control  of  Reading  Co. 
See  Chesapeake  &  Ohio  Ry.  as  to  former  ownership  of  stock  in 
that  company.  The  New  York  Central  in  1912  requested  of  the 
Public  Service  Commission,  State  of  New  York,  permission  to  pur- 
chase from  the  "New  Haven"  a  majority  of  the  stock  of  the  New 
York,  Ontario,  &  Western  Ry.  The  New  York  Central  for  several 
years  held  a  controlling  interest  in  the  stock  of  the  Rutland  R.  R., 
but  in  191 1  and  1912  this  stock  was  sold  to  the  "New  Haven." 

Late  in  191 1  it  was  announced  that  plans  would  be  made  to  merge 
a  number  of  the  various  lines  comprising  the  New  York  Central 
System  into  one  company.  It  is  the  intention  if  the  holders  of  the 
N.  Y.  C  &  H.  R.  R.  R.-Lake  Shore  Collateral  354%  bonds  consent, 
to  merge  the  Lake  Shore  at  an  early  date. 

LIGHTING   AND  TRACTION  COS.   ACQUIRED. 

The  New  York  Central  has  adopted  a  policy  similar  to  that  of 
the  New  York,  New  Haven  &  Hartford  R.  R.,  and  has  secured 
control  of  a  number  of  traction  lines,  gas  and  electric  light  com- 
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panics,  etc.  Like  the  "New  Haven"  the  New  York  Central  has 
organized  sub-companies  to  control  its  operations  in  this  field, 
namely: — the  Mohawk  Valley  Co.,  which  controls  the  lighting 
companies  (formerly  held  by  the  New  York  Central  and  since  ac- 
quired), and  the  New  York  State  Railways  which  controls  the 
traction  lines. 

The  Mohawk  Valley  Co.  formerly  controlled  the  traction  prop- 
erties, but  in  March,  1909,  these  were  transferred  to  the  New  York 
State  Railways  Co.  (see  below)  and  at  the  same  time  the  capital 
stock  of  the  Mohawk  Valley  Co.  was  reduced  from  $20,000,000  to 
$7,500,000.  The  New  York  Central  owned  on  Dtecember  31,  191 1, 
$5,ii4i300  of  this  stock.  In  1910  45^%  in  dividends  was  paid;  in 
191 1  6%  was  paid. 

The  Mohawk  Valley  Co.  controlled  as  of  December  31,  igii, 
several  companies,  principal  among  which  was  the  Rochester  Ry. 
&  Light  Co.,  a  company  giving  lighting  service  to  the  entire  City 
of  Rochester.  This  company  has  $15,369,126  bonds  outstanding, 
also  $2,997,800  5%  preferred  stock  and  $6,499,000  common  stock, 
a  majority  of  which  is  owned  by  the  Mohawk  Valley  Co.  The 
total  income  of  this  company  for  the  year  ending  December  31, 
191 1,  amounted  to  $3,474,819  and  the  surplus  was  $^6,009. 

In  November,  1912,  the  New  York  Central  disposed  of  its  hold' 
ings  in  the  stock  of  the  Mohawk  Valley  Co.  to  a  syndicate.  The 
price  received  for  the  stock  was  said  to  have  been  $125  per  share. 

The  control  of  the  various  traction  lines  is  vested  m  the  New 
York  State  Railways,  as  previously  stated,  a  company  incorporated 
March  23,  1909.  The  company  at  that  time  took  over  the  traction 
properties  previously  controlled  by  the  Mc^awk  Valley  Co.  The 
New  York  State  Rys.  directly  operated  on  December  31,  191 1,  585 
miles  of  track.  Also  157  miles  of  track  owned  jointly  with  the 
Delaware  &  Hudson  Co.  (total  track,  742  miles).  These  properties 
are  in  and  adjacent  to  Rochester,  Syracuse,  Utica,  Schenecta4y» 
Albany,  Troy,  etc. 

The  capitalization  of  the  New  York  State  Rys.  as  of  December 
31,  191 1,  was  as  follows: 

Owned  by 
Stock  Total  N.Y.  Central 

Preferred   Stock   (5%) $3,862,500  $600 

Common    Stock *I9,952,400  13,604,300 


$23,814,900  $13*604,900 

*To  be  increased  to  $25,362,500. 

In  October,  1912,  $6,925,000  New  York  State  Rys.  First  Con- 
solidated Mbrtgage  4l4%  bonds,  due  November  i,  1962,  were  sold. 
The  authorized  issue  is  $50,000,000,  of  which  $13,496,000  is  reserved 
to  retire  prior  bonds  at  maturity.    The  balance  is  issuable '  under 
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restrictions  for  corporate  purposes,  additions,  betterments,  exten- 
sions,  etc. 

For  the  calendar  year  191 1  the  earnings  of  the  New  York  State 
Rys.  and  its  subsidiary  companies  were:  Gross,  $7,312475;  net, 
after  taxes  deducted,  $2,713,722;  surplus,  $1,504,134  ($1,163,710  in 
1910). 

In  July,  1910,  an  initial  quarterly  dividend  of  iK%  was  paid  on 
the  common  stock  of  the  New  York  State  Rys.,  which  rate  is  now 
being  maintained. 

EQUIPMENT  TRUSTS. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  the  New 
York,  Chicago  &  St.  Louis  Ry.  (Nickel  Plate),  have  been  known 
as  the  "New  York  Central  Lines."  Late  in  1907,  $30,000,000  S% 
New  York  Central  Lines  Equipment  Trust  Certificates  were  sold, 
such  certificates  being  guaranteed  by  agreement,  jointly  and  sev- 
erally, both  as  to  principal  and  interest,  by  the  New  York  Central 
&  Hudson  River  R.  R.,  Lake  Shore  &  Michigan  Southern  Ry., 
Michigan  Central  R.  R.,  Cleveland,  Cincinnati,  Chicago  and  St. 
Louis  Ry.  and  Chicago,  Indiana  &  Southern  R.  R.  $2,000,000  each 
of  these  certificates  matured  November  i,  1908,  1909,  1910,  191 1 
and  1912,  and  the  balance  are  to  be  retired  $2,000,000  annually  from 
November  i,  1913,  to  November  i,  IQ22,  inclusive.  $5,845,252  of 
said  certificates  were  purchased  by  the  New  York  Central  &  Hudson 
R.  R.  in  1907;  the  cost  of  the  equipment  to  be  leased  by  this  com- 
pany under  the  terms  of  this  agreement  approximated  $13,500,000. 

The  following  statement  shows  the  character  of  the  equipment 
acquired  under  the  terms  of  the  New  York  Central  Lines  Equip- 
ment Trust  Agreement  and  Lease  of  1907,  together  with  the  total 
amount  of  certificates  issued  by  the  Guaranty  Trust  Co.,  and  the 
amount  outstanding  December   31,   191 1: 

Frt.  Balance 

Pas-  and  Certificates  certificates 

LiO-    sen-  ser-  issued  Certlfl-  outstand- 

como-  ger  vice  for  90%           cates  ing  Dec. 

Road                   tives  cars  cars  of  value  redeemed  31.  1911 

N  Y  C  &  H  R  R  R.  447       88  4,000  $11,904,902  $3,174,640  $8,730,261 

L   S    &    M   S    Ry 125       25  4,200  6,708.393       1,788,905  4,919.488 

CI&SSR 2         8  3,550  .3,779.976       1,007,994  2,771,983 

M   C  R  R 5       15  3,700  3,906.382       1,041,702  2,864,680 

C  C  C  &  St  L  Ry..   112       17  1,625  3,700,347          986,759  ^,713,588 

Totals     691     153     17,075     $30,000,000     $8,000,000     $22,000,000 

$30,000,000  additional  New  York  Central  Lines  Equipment  bonds 
were  authorized  in  March,  igio.  These  bonds  bear  interest  at  the 
rate  of  454%  per  annum  and  mature  serially  from  January  i,  1911, 
to  1925.  $22,500,000  of  these  bonds  were  sold  in  June,  1910,  and 
the  balance  were  sold  in  November,  1910.  The  bonds  were  issued 
to  cover  not  over  90%  of  the  cost  of  new  equipment.  The  issue  is 
divided  as  follows  (December  31,  1911): 
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Frt  Balance 

Pas-    and  Certificates  certificates 

L.O-    sen-    ser-  issued  Certifl-  outstand- 

como-  ger     vice  for  90%  cates  ing  Dec. 

Road                  tives  cars    cars  of  value  redeemed  31,  1911 

N  Y  C  &  H  R  R  R.  127       30       4,000  $6,509,466  $433,964  $6,075,502 

L.  S  &  M  S  Ry 100       60     12,750  13,771,066  918,071  12,852,995 

CI&SRR 31         2       1,000  1,638,608  109,241  1,529,367 

M   C   R  R 87       34       3,300  5,086,473  339,098  4,747,375 

C  C  C  &   St  L  Ry..     80        6      1,600  2,994,387  199,626  2,794,761 

Totals     425     132     22,650     $30,000,000     $2,000,000     $28,000,000 

$15,000,000  additional  4^%  New  York  Central  Lines  Equipment 
bonds  were  sold  in  December,  1911.  The  bonds  are  dated  January 
I,  1912,  and  mature  $1,000,000  annually  from  January  i,  1913  to 
January  i,  1927.  The  bonds  were  issued  to  cover  not  over  90% 
of  the  cost  of  equipntent  and  are  guaranteed  jointly  and  severally 
by  the  N.  Y.  C.  &  H.  R.  R.  R.,  "Lake  Shore,"  C.  L  &  S.  R.  R., 
Michigan  Central  R.  R.  and  "Big  Four." 

In  January,  1913,  $12,540,000  45^%  Equipment  Certificates  of  1913 
were  sold.  These  Certificates  mature  annually  from  January  i, 
1914  to  January  i,  1928,  and  are  guaranteed  jointly  by  the  New 
York  Central,  "Lake  Shore,"  Michigan  Central  R.  R.,  "Big  Four," 
Pittsburgh  &  Lake  Erie  R.  R.  and  Toledo  &  Ohio  Central  Ry. 

WORKING   ASSETS    AND  LIABILITIES 

On  December  31,  1911,  Working  Assets  (including  $10,714,189 
cash,  $28,831,273  marketable  securities,  $33,684,177  loans  and  bills 
receivable  and  $8,713,818  materials  and  supplies)  were  $99,538,895, 
and  Working  and  Accrued  Liabilities  were  $25,200,828. 

NEW  YORK,  ONTARIO  &  WESTERN  RY. 

See  Table,  page  75. 

Dividends  were  paid  from  1904  to  1911  inclusive  as  follows:  in 
1905  45^%  (of  which  3%  was  the  initial  dividend  paid  in  January, 
1905) ;  1906  to  1911,  2%  annually  in  August.  In  August,  1912,  the 
dividend  was  passed. 

A  majority  of  the  stock  of  this  road,  namely,  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in  October, 
1904,  by  the  New  York,  New  Haven  &  Hartford  R.  R.  at  $45  per 
share  for  the  common  stock.  In  1912  negotiations  for  the  sale  of 
this  stock  to  the  New  York  Central  &  Hudson  River  R.  R.  were 
entered  into  with  the  latter  company.  The  Public  Service  Commis- 
sion of  New  York  refused  to  sanction  this  transaction.  In  August, 
1912,  the  "New  Haven"  was  granted  permission  by  the  Public 
Service  Commission  to  purchase  additional  shares  of  New  York, 
Ontario  &  Western  Ry.  stock. 

On  November  9,  1904,  $12,000,000  General  Mprtgage  4%  bonds, 
due  June  i,  1955,  were  authorized,  of  which  $6,650,000  were  out- 
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standing  June  30,  1912.  $2,000,000  bonds  of  the  issue  were  created 
to  reimburse  the  company  for  extraordinary  expenditures  made 
prior  to  the  authorization  of  the  ntortgage.  In  1912  an  application 
was  pending  for  the  issuance  of  $2,171,000  additional  bonds  of  this 
issue,  with  which  to  reimburse  the  company  for  capital  expenditures 
made  since  November,  1910. 

On  June  30,  1912,  Working  Assets  (including  $852,244  materials 
and  supplies)  amounted  to  $3,113,692,  and  Working  and  Accrued 
Liabilities  (including  $1,571,564  Loans  and  Bills  Payable)  amounted 
to  $2,600,830. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry.  secured 
control  of  extensive  coal  properties,  from  which  the  majority  of 
its  coal  tonnage  is  derived.  The  company  issued  $5,825,000  5% 
Gold  Notes  secured  by  mortgages  on  the  coal  company's  property. 
As  of  June  30,  1912,  $1,400,000  of  these  Notes  were  outstanding. 
A  portion  of  these  Notes  is  retired  each  year. 

As  of  June  30,  1912,  main  and  second  track  contained,  exclusive 
of  53  miles  of  trackage: 

64  miles  of  95-pound  steel,        202  miles  of  75-pound  steel, 
95  miles  of  85-pound  steel,  49  miles  of  67-pound  steel, 

233  miles  of  76-pound  steel,  21  miles  of  62  and  56-pound  steel. 

In  1902,  1903  and  1904,  the  surplus  earnings  were  applied  to  the 
double-tracking  of  the  line  front  Cadosia  to  Cornwall  (107  miles). 
To  June  30,  1912,  approximately  $4,483,950  had  been  expended  for 
second  track  on  the  main  line  and  Scranton  Division. 

Of  the  freight  traffic  earnings  in  1911-12,  coal  contributed  about 
59%,  against  about  6z%  in  1910-11,  about  58%  in  1909-10;  about 
60%  in  1908-9  and  1907-8,  and  about  56%  in  1906-7. 


NEW  YORK,  PHILADELPHIA  &  NORFOLK  R.  R. 

See  Table,  page  76. 

This  company  has  paid  dividends  for  a  number  of  years.  In 
the  years  1908  to  1912,  inclusive,  12%  was  paid;  in  1907,  11%; 
in  1906,  10%  in  cash  and  25%  in  stock;  in  1905,  10%;  in  1904, 
8%;  in  1903,  6%. 

During  1908  the  Pennsylvania  R.  R.  secured  all  except  $7,250  of 
the  $2,500,000  New  York,  Philadelphia  &  Norfolk  R.^  R.  stock, 
giving  in  exchange  therefor  $300  in  4%  Stock  Trust  Certificates,  due 
1948,  and  guaranteed  principal  and  interest  by  the  Pennsylvania 
R.  R.,  for  $100  in  stock. 

The  N.  Y.,  P.  &  N.  R.  R.  on  December  31,  191 L  held  in  its 
Sinking  Fund  $100,000  preferred  stock  and  $386,000  common  stock 
of  the  Norfolk  &  Western  Ry.;  also  $261,250  preferred  stock,  and 
$250,000  common  stock  of  the  Baltimore,  Chesapeake  &  Atlantic  Ry. 

From  the  surplus  of   191 1  $165,000  was  transferred  to  Reserve 
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for   Additions    and    Betterments.      Similar   large   deductions   were 
made  in  previous  years  ($300,000,  1910). 

The  stockholders  voted  in  April,  1910,  to  increase  the  capital 
stock  from  $2,500,000  to  $3,750,000.  It  was  said  that  the  new  stock 
would  be  given  as  a  dividend  in  part  reimbursement  for  capital 
expenditures  made  in  recent  years  and  charged  to  Income.  These 
expenditures  are  said  to  have  exceeded  $1,250,000.  In  July,  1912, 
the  Public  Service  Commission  of  the  State  of  Maryland  refused 
the  company  permission  to  issue  this  stock. 

The  balance  sheet  as  of  December  31,  191 1,  showed  Working 
Assets,  $670,739,  and  Working  and  Accrued  Liabilities,  $337,083. 
Excess  of  Working  Assets,  $323,656.  The  report  showed  also  an 
investment  in  Sinking  and  Redemption  Funds  of  $864,835;  and 
a  reserve  for  Additions  and  Betterments  of  $382,563.  The  credit 
balance  to  Profit  and  Loss  on  that  date  was  $856,749. 


NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

See  Table,  page  77. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898  for 
stock  of  the  Erie  R.  R.  For  the  preferred  stock  Erie  R.  R.  first 
preferred  was  offered  dollar  for  dollar,  and  for  the  common  stock, 
Erie  R.  R.  coni(mon  was  offered  dollar  for  dollar.  The  Erie 
R.  R.  as  of  June  30,  1912,  owned  $25,565,502  of  the  $26,000,000 
preferred  and  common  stocks  outstanding.  No  dividends  have 
been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R. — Pennsylvania  Collateral 
4%  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock  of  this 
road  are  deposited;  $6,306,000  additional  preferred  stock  is  de- 
posited as  part  collateral  for  the  Erie  R.  R.  6%  notes  due  1914. 

During  the  past  nine  years  the  following  sums  have  been  appro- 
priated for  betterments  (the  surplus  for  that  period  amounted  to 
$1,247,735  and  the  appropriations  totalled  $795,554)  * 

1903-4 $26,462  1908-9 $I3»320 

1904-5 115,202  1909-10 1,809 

1905-6 114,380  1910-11 163,904 

1906-7 209,659  1911-12 88,118 

1907-8 62,700 

On  June  30,  1912,  Working  Assets  (including  $740,743  cash) 
were  $1,376,405,  and  Working  and  Accrued  Liabilities  were  $738,943- 
There  was  a  credit  balance  to  Profit  and  Loss  of  $1,509,496. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated  inde- 
pendently and  its  accounts  kept  separate  and  distinct  from  those  of 
the  Erie  R.  R. 
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NORTHERN  CENTRATL  RY. 
See  Table,  page  78. 

The  stock  of  this  company  has  for  years  received  8%  per  annum 
in  semi-annual  installments,  January  and  July.  Accompan3ring 
the  regular  cash  dividend  paid  in  January,  1907,  a  stock  dividend 
of  125^%  was  paid,  raising  the  amount  of  stock  outstanding  to 
$19,342,550. 

As  of  December,  31,  191 1,  the  Pennsylvania  R.  R.  owned  $10,- 
577,200,  <'i  majority  of  the  stock  of  this  company. 

The  directors  of  the  Pennsylvania  R.  R.  on  August  i,  1910, 
approved  a  proposition  to  lease  the  Northern  Central  Ry.  for  999 
years  on  the  basis  of  a  stock  dividend  of  40%,  a  cash  dividend  of 
10%  and  a  guaranteed  annual  dividend  of  8%  on  the  capital  as 
increased  by  the  foregoing  allotment.  The  Northern  Central  Ry. 
stockholders,  with  only  a  small  dissenting  vote,  agreed  on  Novem^ 
ber  2,  1910,  to  ratify  the  lease,  to  take  effect  on  January  i,  191 1. 
The  execution  of  the  lease  has  been  delayed  owing  to  suits  brought 
by  dissenting  minority  stockholders. 

The  stockholders  of  the  Northern  Central  Ry.  voted  in  1903 
to  increase  the  authorized  limit  of  stock  from  $12,000,000  to  $20,- 
000,000,  the  new  stock  to  be  issued  from  time  to  time  at  the 
discretion  of  the  board  to  pay  for  improvements  and  retire  maturing 
bonds.  $5,731,125  stock  was  subscribed  for  in  1904  at  $62.50  per 
$50  share  and  the  proceeds  used  to  retire  bonds  and  for  other 
corporate  purposes. 

The  Northern  Central  Ry.  owned  as  of  December  31,  191 1,  the 
following  stocks  of  other  companies:  $1,000,000  Baltimore  &  Ohio 
R.  R.  preferred,  $1,048,700  Baltimore  &  Ohio  R.  R.  common,  $500,- 
000  Norfolk  &  Western  Ry.  preferred  and  $1,180,000  common, 
$129,050  Pennsylvania  R.  R.  stock,  etc.  Late  in  1906,  $1,500,000 
Chesapeake  &  Ohio  Ry.  stock  (previously  owned)  was  sold  along 
with  the  stock  held  by  the  Pennsylvania  R.  R.  and  its  affiliated 
companies. 

Operating  expanses  have  for  years  been  liberally  charged  for 
betterments. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings account  of  Extraordinary  Expenditures: 

Year  1900 $1,011,451         Year  1906 $1,100,583 

Year  1901 1,101,139         Year  1907 500,000 

Year  1902 700,000         Year  1908 600,000 

Year  IQ03 908,484         Year  1909 800,000 

Year  1904 920,681         Year  1910 287,148 

Year  1905 827,721  Year  191 1 293.474 

Working  Assets  December  31,  191 1  (including  $799,912  materials 
and  supplies  and  $4,753,281  marketable  securities),  were  $9,273,106, 
and  Working  and  Accrued  Liabilities  were  $4,i53,99i.     There  was 
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a  credit  of  $424,512  to  Reserve  for  Additions  and  Betterments. 
The  credit  balance  to  Profit  and  Loss  was  $9,637,369.  There  was 
credited  to  this  account  (Profit  and  Loss)  in  1910,  $6,638,156,  and 
capital  accounts  of  the  company  were  increased  by  a  like  amount 
"representing  a  portion  of  expenditures  for  new  construction,  equip- 
ment and  real  estate  during  the  ten  years  ended  December  31,  1909, 
heretofore  expended  out  of  surplus  income,  and  which  have  not 
been  heretofore  entered  in  the  capital  accounts." 

Products  of  Mines   (mostly  coal)   contributed  about  60%  of  the 
total  freight  tonnage  handled  in  191 1  and  in  1910. 


PENNSYLVANIA  R.  R. 
See  Table,  page  79. 

Dividends  are  paid  quarterly  beginning  February  at  the  rate  of 
6%  per  annum.  In  November,  1906,  and  during  1907,  a  7%  rate 
was  paid,  but  early  in  1908,  the  rate  was  reduced  to  the  6%  basis. 
From  1899  to  November,  1906,  the  rate  of  dividend  was  6%  per 
annum. 

During  the  period  from  December  31,  i860,  to  December  31, 
1912,  about  $422,000,000  was  paid  out  by  the  Pennsylvania  R.  R.  to 
its  stockholders  in  cash  dividends. 

APPROPRIATIONS   FROM    SURPLUS. 

Appropriations  from  surplus  earnings  for  improvements,  addi- 
tions, etc.,  have  been  made  as  follows : 

Year  1900 $7,990,329         Year  1906 $11,201,475 

Year  1901 10,824,595         Year  1907 5760,651 

Year  1902 12,500,000         Year  1908 *4.538,98i 

Year  1903 9,472,728         Year  1909 *ii,58i,8io 

Year  1904 6,220,922         Year  1910 7,204,597 

Year  1905 8,424,881         Year  1911 6,265,887 

♦The  appropriations  for  1908  and  1909  included  $1,000,000  and 
$4,000,000  respectively  applied  towards  construction  of  New  York 
Tunnel  Extension  (see  paragraphs  following). 

From  the  surplus  of  191 1,  1910,  1909,  1908,  1907,  1906  and  1905, 
deductions  were  made  to  the  amounts  of  $3,396,609,  $3,418,658, 
$3,953,136,  $3,799,267,  $3,554,545,  $4,603,165  and  $3,563,658,  respect- 
ively, representing  payments  on  account  of  principal  of  Car  Trust 
and  to  various  Sinking  Funds.  Operating  expenses  have  been  for 
years  heavily  charged  for  improvement  work. 

In  1908  the  Pennsylvania  Co.  contributed  $10,000,000  toward  the 
cost  of  the  New  York  Tunnel  Extension  and  charged  the  same 
to  its  Profit  and  Loss  account. 

In  1906,  1907  and  1910  the  Pennsylvania  R.  R.  contributed  the 
sums  of  $13,000,000,  $7,000,000  and  $12,400,000,  respectively,  towards 
construction  of  the  New  York  Tunnel  Extension,  and  charged  the 
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same  to  Profit  and  Loss.  In  the  three  years  mentioned  Profit  and 
Loss  was  credited  through  stock  dividends  received,  adjustments, 
etc.,  with  sums  approximating  (net)  the  total  of  these  charges. 

COST   OF    NEW    YORK   TUNNEL   AND   TERMINALS. 

The  total  amount  carried  on  the  Pennsylvania  R.  R.  balance 
sheet  on  December  31,  191 1,  on  account  of  the  New  York  Tunnel 
Extension  was  $57,461,420.  Of  this  amount  $57,461,419  represented 
the  book  value  of  a  Certificate  of  Indebtedness  for  $84,861,420 
issued  to  the  New  York  Tunnel  and  Terminal  R.  R.  Co.  The  bal- 
ance ($1.00)  represented  the  book  value  of  the  $15,000,000  stock  of 
the  Tunnel  Co.  owned  by  the  Pennsylvania  R.  R.  The  balance 
of  the  Tunnel  Co.'s  stock  ($10,000,000)  is  owned  by  the  Pennsyl- 
vania Co.  The  total  cost,  to  December  31,  191 1,  of  the  Tunnel 
Extension,  including  real  estate  not  permanently  required  for  its 
use,  amounted  to  $114,861,420,  of  which  $47,400,000  was  charged 
against  Income  or  the  Profit  and  Loss  of  the  Pennsylvania  R.  R. 
and  $10,000,000  was  charged  against  the  Profit  and  Loss  Account  of 
the  Pennsylvania  Co. 

The  New  York  Tunnel  Extension,  which  was  begun  in  1903,  was 
finally  completed  and  placed  in  operation  on  November  27,  1910. 

OTHER    COMPANIES   IN    WHICH    PENNSYLVANIA  R.   R.    IS    INTERESTED. 

The  Pennsylvania  R.  R.  owned  on  December  31,  1911,  directly 
or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia, 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.  (to  be 
leased;  see  that  company),  Pittsburgh,  Cincinnati,  Chicago  &  St. 
Louis  Ry.,  Long  Island  R.  R.,  Cumberland  Valley  R.  R.,  and  West 
Jersey  &  Seashore  R.  R.  and  all  the  stock  of  the  Pennsylvania  Co. 
These  roads  are  operated  independently.  See  those  companies  and 
see  last  following.  In  addition  to  the  above,  the  Pennsylvania 
R.  R.  owned  on  December  31,  1911,  $2,492,750  of  $2,500,000  stock 
of  the  New  York,  Philadelphia  &  Norfolk  R.  R.  The  Pennsylvania 
R.  R.  owned,  on  December  31,  1911,  either  directly  or  through  its 
owned  or  controlled  roads,  large  blocks  of  stock  of  the  Norfolk  & 
Western  Ry.,  Baltimore  &  Ohio  R.  R.,  and  Erie  &  Western  Trans- 
portation Co.  The  Baltimore  &  Ohio  R.  R.  owns  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.  the  virtual  control  of  the 
Reading  Co.  and  the  Central  R.  R.  of  New  Jersey.  See  those  com- 
panies and  see  last  following.  Late  in  1906  the  Pennsylvania  R.  R. 
sold  its  interest  in  Chesapeake  &  Ohio  Ry.  stock  and  a  large  part 
(about  one-half)  of  its  holdings  of  stock  of  the  Norfolk  &  Western 
Ry.  and  Baltimore  &  Ohio  R.  R.  In  April,  1909,  the  Norfolk  & 
Western  Ry.  stock  sold  was  repurchased.    See  last  following. 

The  Pennsylvania  R.  R.  has  through  the  Pennsylvania  Co., 
which  latter  company  owns  a  majority  of  their  stocks,  large  inter- 
ests in  other  railroads,  operated  independently,  as  for  example, 
the  Vandalia   R.   R.,  the   Grand  Rapids   &  Indiana  Ry.,  Toledo, 
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Peoria  &  Western  Ry.,  and  the  Cleveland,  Akron  &  Cincinnati  Ry., 
etc.,  aggregating  over  2,000  miles  of  road.    See  last  following. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large,  and  in  almost  every  instance  is 
by  no  means  represented  by  the  dividends  paid  by  those  companies. 
,  The  P-ennsylvania  R.  R.  and  its  controlled  companies  will  effect 
a  large  saving  in  interest  charges  through  the  refunding  in  titie  next 
few  years  of  high-rate  interest  bonds.  In  190S,  $27,480,020  6% 
•bonds  matured,  and  in  1910  about  $20,000,000  6%  bonds  matured. 

STOCK   AND  CONVERTIBLE  BONDS. 

On  January  i,  1905,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  R.  was  outstanding.  Over  one-half  of  this  stock  had  been  issued 
since  1900  and  of  the  new  stock  over  80%  was  sold  to  stock- 
holders, at  from  115%  to  120%  of  par  value,  for  cash.  Over 
$22,000,000  stock  was  given  in  1903  in  exchange  for  Convertible 
bonds  on  the  basis  of  about  $7,100  par  value  in  stock  for  each 
$10,000  par  value  in  bonds.  On  November  i,  1912,  $10,2^500,  354% 
Convertible  bonds,  which  had  not  been  converted  matured  and  were 
paid  off.    The  original  issue  of  these  bonds  was  $50,000,000. 

In.  March,  1905,  stockholders  were  given  the  right  to  subscribe 
at  par  for  $100,000,000  Convertible  3^%  bonds,  due  October  i, 
191 5,  convertible  into  stock  at  $75  per  $50  share  after  December  i, 
1905.  The  bonds  are  subject  to  call  at  par  at  any  interest  period 
on  90  days*  notice.  A  part  of  the  proceeds  was  used  to  retire  the 
$27,480,020  6%  bonds,  referred  to  above,  maturing  in  1905;  the 
balance  for  improvements.  On  December  31,  1912,  $86,827iOOO  of 
these  Convertibles  of  1915  were  outstanding. 

Stockholders  of  record  November  15,  1909,  were  given  the  right 
to  subscribe  at  par  for  new  stock  to  the  extent  of  25%  of  Aeir 
respective  holdings.    $82,517,800  stock  was  subscribed  for. 

A  majority  of  the  holders  of  the  then  outstanding  Convertible 
35^%  bonds  due  1912  converted  their  bonds  into  stock  and  took 
advantage  of  this  opportunity  to  subscribe  for  new  stock. 

The  proceeds  derived  from  the  sale  of  this  new  stock  were 
used  to  retire  $60,000,000  5%  Notes  due  March  15,  1910  (issued  in 
1907  to  retire  $50,000,000  Pennsylvania  Co.  4^4%  Notes,  and  to  pay 
for  construction  and  improvements),  and  $20,000,000  General  Mort- 
gage 6%  bonds  due  July  i,  1910. 

On  January  11,  191 1,  the  directors  authorized  an  increase  tn  capi 
tal  stock  of  from  $500,000,000  to  $600,000,000.  The  stoddiolders 
authorized  at  the  annual  meeting  on  Miarch  14,  191 1,  an  issue  of 
new  stock  to  the  amount  of  $41,261,600.  The  new  stock  was  offered 
for  subscription  to  stockholders  at  par  to  the  extent  of  10%  of 
their  respective  holdings. 

In  April,  1908,  $39,400,000  Consolidated  Mortgage  4%  bonds  due 
May  I,  1948,  were  sold.  The  proceeds  were  to  be  used  for  the  work 
on  New  York  Terminals,  for  construction,  etc 
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Of  the  total  tonnage  handled  by  the  lines  directly  operated  in 
191 1,  bituminous  coal  contributed  about  34%  and  coke  10%.  An- 
thracite coal  contributed  about  9j4%  of  the  tonnage. 

Products  of  Mines  contributed  in  all  about  63%  of  the  total 
tonnage  handled  in  191 1. 

NEW    YORK    CONNECTING    R.    R, 

The  New  York  Connecting  R.  R.,  which  is  owned  jointly  by  the 
Pennsylvania  R.  R.  and  the  New  York,  New  Haven  &  Hartford 
R.  R.,  has  let  contracts  for  the  construction  of  a  line  from  connec- 
tions with  the  Long  Island  R  R.  and  the  East  River  tunnel  of  the 
Pennsylvania  R.  R.  at  Long  Island  City,  through  the  borough  of 
Queens  and  across  the  East  River  via  a  bridge  to  be  constructed 
by  this  company  at  Randall's  Island,  N.  Y.,  to  Port  Morris,  N.  Y. 
The  line  will  connect  at  the  latter  point  with  the  "New  Haven." 
Trackage  rights  over  the  Long  Island  R.  R.  will  be  used  to  the 
Long  Island  R.  R.,  Bay  Ridge  terminals  on  New  York  Harbor. 
Car  ferries  will  be  used  from  Bay  Ridge  to  Greenville,  N.  J.  (3.5 
miles).  The  latter  point  is  the  freight  terminal  of  the  Pennsylvania 
R.  R.  The  completion  of  this  line  will  not  only  greatly  expedite  the 
movement  of,  but  also  will  reduce  the  transportation  cost  of  freight 
and  passenger  traffic  interchanged  between  the  Pennsylvania  R.  R. 
and  the  "New  Haven."  The  cost  of  this  line  will  be  about  $20,- 
000,000,  of  which  $5,000,000  has  already  been  advanced,  and  will  be 
provided  for  through  an  issue  of  securities  to  be  guaranteed  by  the 
two  parent  companies. 

SECURITIES    OWNED. 

The  entire  book  value  of  the  securities  (par  value,  $433,214,165) 
mostly  of  other  corporations,  held  by  the  Pennsylvania  R.  R. 
December  31,  191 1,  was  $321,540,716.  The  securities  included 
$80,000,000  stock  of  the  Pennsylvania  Co.  also  $15,000,000  stock  and 
$84,861,420  Certificate  of  Indebtedness  of  the  Pennsylvania  Tunnel 
and  Terminal  R.  R.  The  direct  revenue  received  from  securities 
during  the  year  1911  was  $14,450,594,  which  amounted  to  about 
4.50%  upon  the  book  value  thereof.  Of  these  securities,  stocks 
and  bonds  of  a  face  value  of  $67,614,550  were  pledged. 

On  December  31,  1911,  the  Pennsylvania  R.  R.  and  the  Penn- 
sylvania Company  owned  capital  stock  as  follows  of  railroads  in 
the  Pennsylvania  Railroad  System,  but  not  directly  operated  by 
either  of  these  companies: 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  $22,462,200 

P.  C.  C.  &  St.  L.  Ry commt^n  stock.    23,390,300 

P.  B.  &  W.  R.  R common  stock.    25,135475 

Northern    Central    Ry common  stock.     10,577,200 

Long  Island  R.  R common  stock.      6,797,900 

West  Jersey  &  Seashore  R.  R common  stock.      4,965450 
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Cumberland  Valley  R.  R ist  preferred  stock.  238,600 

Cumberland  Valley  R.  R 2nd  preferred  stock.  241,750 

Cumberland  Valley  R.  R common  stock.  4,827,700 

Cleveland,  Akron  &  Cine.  Ry common  stock.  7,498,487 

Grand  Rapids  &  Indiana  Ry common  stock.  2,965,900 

Toledo,  Peoria  &  Western  Ry common  stock.  2,007,700 

Vandalia  R.  R *common  stock.  11,633,400 

Toledo,  Col.  &  Ohio  Riv.  R.  R common  stock.  8,000,000 

N.  Y.,  Phila.  &  Norf.  R.  R common  stock.  2,492,750 

*The  "Panhandle"  owned  $541,600  additional  stock. 

On  December  31,  191 1,  the  Pennsylvania  R.  R.,  the  Pennsylvania 
Co.,  the  Philadelphia,  Baltimore  &  Washington  R.  R.,  New  York, 
Philadelphia  &  Norfolk  R.  R.  and  the  Northern  Central  Ry.  owned 
capital  stock  as  follows  of  railroads  not  in  the  Pennsylvania  Rail- 
road System: 

Baltimore  &  Ohio  R.  R preferred  stock.  $21,273,600 

Baltimore  &  Ohio  R.  R common  stock.    21,273,600 

Norfolk  &  Western  Ry preferred  stock.     11,420,000 

Norfolk  &  West.  Ry common  stock.    36,330,880 

N.  Y.,  N.  H.  &  H.  R.  R common  stock.      4,062,500 

Late  in  the  year  1906,  the  Pennsylvania  R.  R.  sold  to  the  Oregon 
Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400  preferred 
stock  and  $32,334,200  common  stock  of  the  Baltimore  &  Ohio 
R.  R. ;  the  Pennsylvania  R.  R.  sold  also  at  that  time  to  Kuhn, 
Loeb  &  Co.,  $2,254,000  preferred  stock  and  $14,084,000  common 
stock  of  the  Norfolk  &  Western  Ry.  and  $15,630,000  Chesapeake 
&  Ohio  Ry.  common  stock. 

The  stock  of  the  Norfolk  &  Western  Ry.  which  was  sold  during 
1906  as  stated  above  was  re-purchased  in  April,  1909.  The  Chesa- 
peake &  Ohio  Ry.  stock  sold  represented  the  entire  holdings  of  the 
Pennsylvania  lines. 

The  securities  owned  and  given  above  include  only  the  stocks 
of  railroads  whose  income  accounts  are  given  in  this  book. 

WORKING    ASSETS    AND    LIABILITIES. 

On  December  31,  191 1,  Working  Assets  of  the  Pennsylvania 
R.  R.  (not  including  $6i,7i9795  marketable  securities)  amounted 
to  $95,448,105  (of  which  $51,076,340  was  cash)  and  Working  and 
Accrued  Liabilities  amounted  to  $32,537,730. 
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PENNSYLVANIA  CO. 
See  Table,  page  80. 
Since  1900  the  following  dividends  have  been  paid: 

'01     '02     '03    'o4&'o5    '06    'o7&'o8    '09     '10     'II     '12 

3%    3%    4%        5%        6%        7%        8%    7%    7%    7% 

Dividends  are  payable  semi-annually  in  June  and  December.  The 
dividends  paid  in  1912  were:   3%  in  June  and  4%  in  December. 

The  following  amounts  of  capital  stock  have  been  sold  at  par, 
all  to  the  Pennsylvania  R.  R.,  since  1901  (in  which  year  $21,000,000 
was  outstanding)  :  $19,000,000  in  1901  in  exchange  for  securities 
of  roads  connected  with  the  Pennsylvania  Co/s  System  theretofore 
held  in  treasury  of  Pennsylvania  R.  R.;  $20,000,000  in  I905'  In 
January,  1910,  a  stock  dividend  of  33  1/3%  was  declared.  This 
increased  the  holdings  of  the  Pennsylvania  R.  R.  by  $20,000,000, 
making  a  total  of  $80,000,000  stock  held  by  the  Pennsylvania  R.  R. 
(the  entire  authorized  capital  stock). 

Appropriations  from  surplus  earnings  for  Additions  and  Better- 
ments have  been  made  as  follows: 

Year  1902 $2,000,000  Year  1907 $2,500,000 

Year  1903 3,000,000  Year  1908 2,500,000 

Year  1904 2,000,000  Year  1909 2,500,000 

Year  1905 2,000,000  Year  1910 2,000,000 

Year  1906 2,500,000  Year  1911 *2,5oo,ooo 

*From  the  surplus  of  igii  an  additional  sum  of  $1,500,000  was 
contributed  to  the  "General  Fund  of  the  Pennsylvania  Co**  (against 
$1,500,000  in  igio  and  $500,000  in  /pop). 

SECURITIES    OWNED. 

The  Pennsylvania  Co.  controls  by  ownership  of  stock  over 
3,600  miles  of  road  operated  independently,  including  the  Pitts- 
burgh, Cincinnati,  Chicago  &  St.  Louis  R^.,  the  Grand  Rapids  & 
Indiana  Ry.,  the  Qeveland,  Akron  &  Cincinnati  Ry.,  the  Vandalia 
R.  R.,  etc.  On  December  31,  191 1,  the  Pennsylvania  Co.  owned  the 
following  stocks  of  railroads,  operated  independently,  whose  income 
accounts  are  given  in  this  book: 

In  the  Pennsylvania  Railroad  System, 

Cleveland,  Akron  &  Cine.  Ry common  stock.  $7,498,497 

Grand  Rapids  &  Indiana  Ry common  stock.  2,965,900 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  22,462,200 

P.  C.  C.  &  St.  L.  Ry common  stock.  23,390,300 

Toledo,  Col.  &  Ohio  Riv.  R.  R common  stock.  8,000,000 

Toledo,   Peoria  &  Western  Ry common  stock.  2,007,700 

Vandalia  R.  R conmion  stock.  11,633400 
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Not  in  the  Pennsylvania  Railroad  System, 

Baltimore  &  Ohio  R.  R.  (see  note)  preferred  stock.  $5,000,000 

Baltimore  &  Ohio  R.  R.  (see  note)  common  stock.  13,451,200 

Norfolk  &  Western  Ry.  (see  note)  preferred  stock.  5,000,000 

Norfolk  &  Western  Ry.  (see  note)  common  stock.  2,280,000 

Note. — Late  in  1906,  all  the  Pennsylvania  Lines*  holdings  of 
Chesapeake  &  Ohio  Ry.  stock  (including  $4,000,000  stock  owned 
by  the  Pennsylvania  Co.)  were  sold.  See  under  Pennsylvania 
R.  R.  regarding  sale  by  that  railroad  in  1906  of  large  blocks  of 
stocks  of  the  Baltimore  &  Ohio  R.  R.  and  the  Norfolk  &  Western 
Ry.    The  last  named  stock  was  re-purchased  in  April,  1909. 

The  Pennsylvania  Co.  owned  in  addition  on  December  31,  191 1, 
$10,000,000  stock  of  the  Pennsylvania  Tunnel  &  Terminal  R.  R. 
The  Pennsylvania  Co.  contributed  in  1908,  $10,000,000  towards  the 
cost  of  the  Pennsylvania  Tunnel  and  Terminal  improvements.  The 
amount  so  contributed  was  charged  directly  to  Profit  and .  Loss, 
this  account  having  at  the  same  time  been  credited  with  $9^08,000, 
amiount  transferred  from  "Contributions  to  Sinking  Fund  for  3j4% 
Gold  Loan  of  1901,"  being  amount  of  said  loan  redeemed  and  can- 
celled to  December  31,  1908. 

On  December  31,  191 1,  the  Pennsylvania  Co.  owned  sundry 
bonds  and  stocks  (including  the  $10,000,000  stock  of  the  Pennsyl- 
vania Tunnel  &  Terminal  R.  R.)  of  a  par  value  of  $264,722,$67, 
valued  on  the  company's  books  at  $203,410,256.  Of  these  securities, 
$114,027,100  face  value  of  stocks  were  pledged.  The  income  re- 
ceived from  securities  in  191 1  was  $12,302,016,  of  which  $ioi>50o 
was  credited  to  Profit  and  Loss.  Included  in  the  stocks  owned 
were  $22,504,100  stock  of  the  Cambria  Steel  Co.,  and  $^/i5&300, 
preferred  and  $7,388,900  common  stock  of  the  Pennsylvania  Steel 
Co.  The  Cambria  Steel  Co.  paid  3%  annually  in  dividends  from 
1902  to  1909,  inclusive ;  in  1910  the  rate  was  increased  to  5%.  The 
Pennsylvania  Steel  Co.  pays  7%  annually  on  its  preferred  stock. 

Included  in  the  bonds  owned  December  31,  191 1,  were  $21,500^000 
4%  Equipment  certificates  of  Pennsylvania  Lines,  $6,000,000  Penn- 
sylvania R.  R.  Water  Supply  Trust  4%  certificates,  $2,000,000  Long 
Island  R.  R.  Equipment  Trust  4%  certificates,  $3,237,00^  Grrand' 
Rapids  &  Indiana  Ry.  Second  Mortgage  4%  bonds,  and  $1,044,000^ 
Toledo,  Peoria  &  Western  Ry.  First  Mortgage  4%  bonds. 

CONSOLIDATION    OF    SUBSIDIARY    COMPANIES. 

On  July  I,  191 1,  the  Qeveland  &  Marietta  Ry.  and  the  Toledo, 
Walhonding  Valley  &  Ohio  R.  R.  were  consolidated  as  the  Toledo, 
Columbus  &  Ohio  River  Ry.  On  the  same  date  the  Qeveland, 
Akron  &  Columbus  Ry.  and  the  Cincinnati  &  Muskingum  Valley 
R.  R.  were  merged  into  the  Cleveland,  Akron  &  Cincinnati  Ry. 
(see  that  company). 
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BONDS. 

The  Pennsylvania  Co.  will  save  a  considerable  sum  in  interest 
charges  through  refunding  in  the  future,  high  rate  interest  bonds 
of  leased  and  subsidiary  lines.  On  July  i,  1912,  $i;2,4^o,ooo.  7% 
bonds  of  Pittsburgh,  Fort  Wayne  &  Chicago  Ry^  matured. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  3^%  bonds, 
guaranteed  by  the  Pennsylvania  R.  R.  The  proceeds  were  used 
to  pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel  Com- 
panies. The  bonds  are  due  November  i,  1916.  Each  year  on 
November  i,  $1,334,000  are  drawn  for  payment  and  retired.  The 
payment  of  this  $1,334,000,  together  with  other  sinking  fund  pay- 
ments amounting  to  $298,447  was  included  in  the  Fixed  Charges 
in  191 1. 

In.  1906  there  were  sold  $50,000,000  Notes  bearing  4J^%|  interest. 
Theses  matured  November  i,  1907,  and  were  paid  out  of  cash  on 
hand  and  the  proceeds  of  $36^93,432  Oregon  Short  Line  R.  R. 
4%  Notes  which  were  held  in  the  treasury.  These  latter  Notes 
had.  been  taken  in  payment  of  securities  sold.  In  addition,  $20,- 
000^)00  4%  bonds  due  1931  were  sold  in  1906  and;  a  $43,262»548 
French  loan  was  negotiated,  bearing  3^%  interest,  and  payable, 
principal  and  interest,  in  francs.  The  proceeds  of  these  Notes 
and.  the  French  loan  were  turned  over  to  the  Pennsylvania  R;  R. 
in  exchange  for  Car  Trust  and  Water  Certificates,  and  other 
securities,  and  the  money  used  by  the  Pennsylvania*  R»  R.  to.  pay 
for.  equipment  and  completion  of  a  comprehensive  water  supply, 
system. 

STOCK    DIVIDEND. 

In    19JO   Profit   and   Loss   Account   was   credited  $17,473,860   ini 
revaluation  of  various  securities  and  adjustments  of.  accounts,  and' 
debited   $^0,000,000,   the    amount   of   a   stock   dividend   of   33^%. 
The  stock  dividend   referred  to  was  paid  to  reimburse  the  stock- 
holders for  a  portion  of  the  sums  previously  taken  from  surplus 
earnings  and  used  for  capital  purposes. 


Products  of  Mines  contributed  72%  of  the  tonnage  handled  in 
I9JI. 

WORKING  ASSETS  AND  LIABILITIES. 

On  December  31,  191 1,  Working  Assets  (including  $6,301,750 
marketable  securities)  were  $I9,335,355»  and  Working  and  Accrued 
Liabilities  were  $18,693,326.  The  balance  to  the  credit  of  Profit  and 
Loss  was  $7;855,8oo. 
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PHILADELPHIA,  BALTIMORE  &  WASHINGTON  R  R 

See  Table,  page  81.     . 

DIVIDENDS. 

This  company  is  paying  dividends  at  the  rate  of  4%  per  annum, 
payable  semi-annually,  June  and  December. 

HISTORY. 

The  Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  the  Balti- 
more &  Potomac  R.  R.  companies  (the  latter  formerly  a  leased 
line)  were  consolidated  on  November  i,  1902,  into  the  Philadelphia, 
Baltimore  &  Washington  R.  R.  Under  the  agreement  of  consolida- 
tion there  was  issued  $17,724,150  capital  stock  of  the  new  company 
in  exchange  for  $11,816,100  stock  of  the  Philadelphia,  Wilmington 
&  Baltimore  R.  R.  and  $2,765,000  stock  in  exchange  for  $5,530,000 
stock  of  the  Baltimore  &  Potomac  R.  R.  Also  in  accordance  with 
the  provision  of  the  agreement  of  consolidation,  $3,000,000  of  Balti- 
more &  Potomac  R.  R.  5%  Consolidated  Mortgage  bonds  held  by 
the  Pennsylvania  R.  R.  were  exchanged  for  a  like  amount  of  stock 
of  the  new  company,  thus  making  the  outstanding  stock  of  the 
Philadelphia,  Baltimore  &  Washington  R.  R.  $23,4^,150.  In  1907, 
there  was  sold  to  stockholders  at  par  $1,644,400  new  stock,  the 
proceeds  being  applied  toward  improvements.  The  amount  out- 
standing on  December  31,  1911,  was  $25,138,000,  of  which  the 
Pennsylvania  R.  R.  owned  $25,135,475. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  owned  among 
other  securities,  as  of  December  31,  191 1,  $1,048,700  common  stock 
and  $1,000,000  preferred  stock  of  the  Baltimore  &  Ohio  R.  R., 
$2,497,180  of  the  $2,499,174  stock  of  the  Philadelphia  &  Baltimore 
Central  R.  R.  and  $2,061,000  stock  (one-half)  of  the  Washington 
Terminal  Co.  See  under  Pennsylvania  R.  R.  as  to  sale  by  that 
company  in  1906  of  Baltim'ore  &  Ohio  R.  R.  stock. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings account  of  extraordinary  expenditures: 

1902 $711,555           1907 $998,720 

1903 2,000,000           1908 433,513 

1904 1,180,513           1909 622,281 

1905 1,714,023           1910 1,021,619 

1906 1,842,811            1911 1,200,000 

The  above  mentioned  appropriations  followed  similar  large  ap- 
propriations by  the  Philadelphia,  Wilmington  &  Baltimore  R.  R.  in 
previous  years. 

BONDS. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  sold  in  1904, 
$10,570,000  of  an  authorized  issue  of  $20,000,000  First  Mortgage 
40-year  4%  bonds,  th«  proceeds  to  be  applied  toward  the  payment 
of  large  capital  expenditures.    $4,500,000  additional  of  these  bonds 
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were  sold  in  191 1  and  the  proceeds  used  to  retire  $4,500,000  6% 
bonds  of  the  Baltimore  &  Potomac  R.  R.  which  matured.  Of  the 
balance  of  the  authorized  issue,  $3,930,000  is  reserved  to  retire  an 
equal  amount  of  debentures  and  prior  liens,  and  $1,000,000  for 
future  purposes. 

There  were  sold  in  1908,  $5,000,000  4%  Serial  Debentures  to 
meet  indebtedness  representing  amounts  ($6,081,505)  advanced  for 
capital  expenditures.  These  debentures  mature  $500,000  annually 
from  January  i,  1915,  to  January  i,  1924.  They  are  to  be  secured 
by  any  new  mortgage. 

This  company  and  the  Baltimore  &  Ohio  R.  R.  jointly  and 
severally  guarantee  $10,000,000  Washington  Terminal  Co.  35^%  and 
$2,000,000  4%  bonds  of  1945.  The  authorized  issue  of  these  bonds 
is  $20,000,000.  The  guarantor  companies  each  own  one-half  of  the 
stock  of  the  Washington  Terminal  Co.  The  terminal  and  ap- 
proaches were  completed  in  1907.  Other  tenants  besides  the  guar- 
antor companies  are  the  Southern  Ry.,  Washington  Southern  Ry. 
and  Chesapeake  &  Ohio  Ry. 

On  December  31,  191 1,  Working  and  Accrued  Assets  were  $4,- 
622,156  (not  including  $1,899,350  marketable  securities)  and  Work- 
ing and  Accrued  Liabilities  were  $4,185,882. 


PITTSBURGH  &  LAKE  ERIE  R.  R. 
See  Table,  page  82. 
Dividends  have  been  paid  since  1892  as  follows: 

1892  to  1906  1907  1908  1909  to  1912 

10%  yearly  12%  11%  10%  yearly 

In  February,  1910,  in  addition  to  the  regular  semi-annual  dividend 
of  5%,  an  extra  cash  dividend  of  40%  was  paid,  and  in  March, 
191 1,  an  extra  cash  dividend  of  25%  was  paid.  In  March,  1912,  an 
extra  dividend  of  12%  was  paid.    See  next  paragraph. 

On  December  31,  1908,  $5,000,100  of  $10,000,000  stock  was  owned 
by  the  Lake  Shore  &  Michigan  Southern  Ry.  Since  that  date 
additional  stock  has  been  sold  at  par  to  stockholders:  1909,  $5,cx)0,- 
000;  1910,  $6,000,000;  191 1,  $1,200,000;  1912  (March),  $4,788,000. 
This  made  the  total  amount  of  stock  outstanding  $29,988,000,  of 
which  the  Lake  Shore  owns  $14,994,200.  The  authorized  amount 
of  stock  is  $30,000,000. 

From  July  i,  1902,  to  January  i,  1913,  $25,988,000  of  the  $29,- 
988,000  outstanding  capital  stock  was  issued  for  cash  at  par  to 
stockholders.  The  proceeds  were  used  for  improvements,  etc.,  in- 
cluding a  large  amount  of  four-tracking  of  the  company's  road. 

On  November  2,  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  made  a 
first  and  partial  payment  to  the  Little  Kanawha  Syndicate  toward 
the  acquiring  of  railroad  properties  and  franchises  in  West  Virginia, 
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Ohio  and  Pennsylvania,  controlled  by  it  jointly  with  the  Pennsyl- 
vania R.  R.  and  the  Baltimore  &  Ohio  R.  R.  The*  putxrhase  in- 
cluded the  Little  Kanawha  R.  R.,  the  Z-anesviHe,  Mjarietta  & 
Paricersburg  R.  R.,  and  several  other  properties.  On  the  same  date^ 
the  Pittsburgh  &  Lake  Erie  R.  R.  acquired  by  purchase  the:  entire 
holdings  of.  the  Green  County  R.  R.  Syndicate,  owning  railroad 
properties  and  franchises  in  Gr^een  and  Washington  Counties,  Pa* 
On  December  si<,  191 1,  the  properties  were  carried  on  the  balance- 
sheet  of  the  Pittsburgh  &  Lake  Erie  R.  R.  at  a  valuation  of 
$4,175,000. 

The  following  sums  have  been  deducted  from  surp^lus  for  addi- 
tions, betterments  and  equipment: 

1906 $4,933,415  1909 None 

1907 4,54.3,171  1910; $4',864j09I 

1908 2,743,906  1911 1,494,116 

The  Pittsburgh  &  Lake  Erie  R.  R:  has  by  far  the  largest  average 
gross  earnings  per  mile  of  any  railroad  treated/ of  in  this  book,,  ex- 
cepting only  the  Panama  R.  R.  The  maintenance  expenses  are 
phenomenally  large. 

An  agreement  was  entered  intO/  in  1910  between,  the  Pittsburgh  & 
Lake  Erie  R.  R.  and  the  Western  Maryland  Ry.,  providing  for  a 
connection  of  the  two  above  mentioned  lines  at  Connellsville,  Pa., 
through  the  construction  by  the  latter  company  of  an  extension  and 
for  the  establishment  of  through  routes  and  joint  rates  for  a  term 
of  99  years  from  January  14,  1910.  See  under  Western  Mary- 
land Ry. 

On  December  31,  191 1,  Wbrking  Assets  (including  $4,934,966 
cash)  were  $8,771,711,  and  Working  and'  Accrued  Liabilities  were 
$4»io7>936.  There  was  a  credit  balance  to  Profit  and:  Loss  of 
$8;o85,i39. 

READING  CO. 

See  Table,  page  83. 

Dividends  have  been  paid  since  1901  as  follows: 

'01  '02  '03  'o4'  '05   'o6to/o9  '10  to '12 

First  preferred  %..  4  3  4  4  4           4.  4    (Q.-M.) 

Second  preferred! %.  0  0,  154  4-  4.          4  4      (-Q^JO 

Common   % 0  0  0  o  3]/^       4,  6     (Q.-F.). 

Ih  February,  1913,  a  quarterly  dividend  of  2%  was  paid  on  the 
common  stock,  placing  this  stock  on  an  8%  basis. 

The  first  and'  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4%  per  annunr  in  order  of  priority. 
The  company  has  the  right  to  convert  the  second  preferred  stock 
into  one-half  of •  first  Dfef erred  and  one-half  common  stock. 

The  Readingr  Co.  owns  the  securities,  real  estate,  equipment,  ietc.. 
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•of  the  old  Philadelphia  .&  Reading  R.  R.  Co.,  also  the  $42,481,700 
stock  and  $20,000,000  purchase  money  bonds  of  the  Riiladelpfaia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the  Reading  Co. 
issued  its  own  securities. 

OWNERSHIP    OF    STOCK. 

It  was  announced  in  January,  1903,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  Michigan  Southern  Ry.  had  purchased  a 
large  amount  of  stock  of  the  Reading  Co. 

On  June  30,  1912,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  common 
stock,  and  the  Lake  Shore  &  Michigan  Southern  Ry.  owned  on 
December  31,  191 1,  equal  amounts  of  Reading  Co.'s  stocks. 

CONTROL  OF  CENTRAL   R.   R.   OF   NEW   JERSEY. 

As  of  June  30,  1912,  the  Reading  Co.  owned  $14,504,000  stock  of 
the  Central  R.  R.  of  New  Jersey.  In  addition  to  the  mileage 
operated  by  the  Philadelphia  &  Reading  Ry.  the  Reading  Co.  owns 
interests  in  1,118  miles  of  road  (this  total  including  the  Central 
R   R.  of  New  Jersey,  633  miles). 

To  acquire  its  interest  in  the  Central  R.  R.  of  New  Jersey  stock, 
the  Reading  Co.  issued  in  1900  $23,000,000  Collateral  4%  bonds, 
$3,017,650  first  preferred  stock,  and  $1,713,750  second  preferred 
stock. 

,  The  Central   R.  R.   of   New  Jersey  paid  in   1911-12  the   regular 

"clividend  of  8%,  also  4%   extra.     The  Reading  Co.  thus  received 

in  dividends  $1,740,480.     The  interest   (and  dividends)   paid  on  the 

securities  issued  to  pay   for  the  stock  of  the  C.  R.  R.  of  N.  J., 

was  $1,109,256. 

The  Reading  Co.  formerly  owned  $1,000,000  Lehigh  Valley  R.  R. 
stock.    This  was  disposed  of  in  1909-10,  at  a  profit  of  $1,153,146. 

COAL  m:partment. 

The  earnings  of  the  Philadelphia  &  Reading  Coal  &  Iron  Co. 
since  1902-3  have  been  reported  as  follows: 

Expended  for 

Improvements 

Gross  Income.         at  Collieries  Profit. 

1902-3    $23,279,241                $867,330  $770,245 

1903-4    35.251,174               1,273,035  915,226 

1904-5    36,090,420               1,730,975  167,878 

1905-6    34,038,540               1,131,038  loss  130,746 

1906-7    38,741,562               1,345,229  loss    71,482 

u)07-S    38.014,421               i,286,oij  207,524 

1908-9    34,792,694               1,172,205  66,974 

1909-10    33,217,936               1,216,015  loss    71,501 

1910-1 1    34,390,131               1,139,041  loss  103,317 

IQII-12    35,733,653                 839,742  171.576 
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It  was  estimated  several  years  ago  that  the  total  unmined  coal 
supplies  controlled  by  the  Reading  Co.  approximated  2,450,000,000 
tons  of  anthracite.  10,098,831  tons  of  anthracite  coal  were  produced 
in  1911-12. 

On  June  30,  1912,  Current  Assets  of  the  Coal  &  Iron  Co.  ex- 
ceeded Current  Liabilities  by  $6,176,965. 

Of  the  total  tonnage  carried,  merchandise  traffic  (all  other  than 
coal)  contributed  22,711,791  tons,  anthracite  coal  contributed  11,- 
224,945  tons,  and  bituminous  coal,  14,806,222  tons.  Total  merchan- 
dise traffic  earnings  Were  $16,417,899,  and  total  coal  traffic  earnings 
were  $19,123,328. 


Appropriations  for  improvements,  additions,  etc.  (including 
amounts  expended  by  the  Coal  &  Iron  Co.,  as  stated  above),  have 
been  made  from  income  as  follows: 

1902-3 $2,096,091  1907-8 $2,223,670 

1903-4 2,446,800  1908-9 2,977,927 

1904-5 2,710,618  1909-10 3,286,676 

1905-6 4,670,390  1910-11 4,492,600 

1906-7 3,193,163  1911-12 3,469,482 

From  the  surplus  for  1911-12  there  was  deducted  also  $508,413 
paid  to  the  Trustee  of  the  General  Mortgage,  being  the  amount 
required  for  the  Sinking  Fund.  To  June  30,  1912,  $5,873,'00O 
General  Mortgage  bonds  had  been  purchased  and  cancelled  Iw 
the  Sinking  Fund.  In  accordance  with  the  terms  of  the  mortgage 
the  sum  of  5  cents  for  each  ton  of  coal  mined  from  the  lands  owned 
by  the  P.  &  R.  Coal  &  Iron  Co.,  and  pledged  under  the  General 
Mortgage,  is  appropriated  annually  to  purchase  these  bonds. 

$18,811,000  6%  and  7%  bonds  matured  June  i,  1911.  $21,421,000 
General  Mortgage  4%  bonds  were  sold  in  191 1,  to  retire  these 
and  other  bonds  at  maturity,  and  $2,000,000  were  issued  for  better- 
ments. $99,638,000  General  Mbrtgage  bonds  were  outstanding  on 
June  30,  1912,  of  which  $5,921,000  were  in  the  treasury  of  the  com- 
pany. 

On  June  30,  1912,  the  Philadelphia  &  Reading  Ry.  showed  Work- 
ing Assets,  $14,306,547,  and  Working  and  Accrued  Liabilities  $9,- 
103,897.  Current  Assets  of  the  Reading  Co.  were  $5,684,288  and 
Current  and  Accrued  Liabilities  were  $3,360,972. 

BONDS  ISSUED. 

Notwithstanding  the  fixed  charges  created  since  December  i, 
1896,  being  interest  on  bonds  and  other  obligations  issued  in  pay- 
ment of  a  large  amount  of  new  equipment,  and  interest  of  $920,000 
upon  the  Jersey  Central  Collateral  Gold  bonds  and  other  interest,  the 
fixed  charges  and  taxes  in  191 1- 12  were  about  $835.00  less  than  on 
December  i,  1896,  when  the  voting  trustees  assumed  control  of  the 
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reorganized  companies;  taxes  alone  had  more  than  doubled  during 
this  period.  From  December  i,  1896,  to  June  30,  1912,  the  Railway 
Co.  expended  for  improvements  and  betterments,  in  addition  to  the 
ordinary  expenditures  for  maintenance  and  repairs,  $25,776,692. 
The  Coal  &  Iron  Co.  expended  during  that  period  $15,730,761  for 
new  work  at  collieries.  None  of  these  expenditures  were  charged 
to  capital  account.  The  Railway  Co.  accumulated  also  $1,046,775 
Insurance  Fund.  The  Coal  &  Iron  Co.  paid  off  $3,600,000  6% 
Coal  Trust  Certificates.  In  addition  the  Sinking  Funds  were  all 
kept  up. 

In  the  annual  report  for  1905-6  the  President  called  attention 
to  the  fact  that  a  comparison  of  the  balance  sheet  of  the  Read- 
ing Co.  of  June  30,  1898,  the  first  published  after  reorganization, 
and  of  the  balance  sheet  of  June  30,  1906,  showed  an  increase  of 
funded  indebtedness  of  $40,770,871.  This  increase  included  the 
$23,000,000  bonds  issued  to  purchase  stock  of  the  Central  R.  R.  of 
New  Jersey  and  $11,951,000  General  Mortgage  bonds,  of  which 
$2,908,000  were  issued  to  take  up  other  obligations  and  $4,507,000 
remained  on  June  30,  1906,  in  the  company's  treasury.  $4,536,000 
General  Mortgage  bonds  had  been  sold  and  the  proceeds  invested 
principally  in  new  equipment.  Bonds  and  mortgages  on  real  estate 
amounting  to  $282,871  had  been  sold  since  1898.  The  President 
explained  that  practically  all  the  bonds  and  funded  indebtedness 
created  during  this  period  had  been  issued  for  securities  from 
which  the  income  derived  more  than  offset  the  charges  imposed 
upon  the  company  by  their  issuance.  He  summed  up  his  remarks 
as  follows:  "It  is,  therefore,  apparent  that,  eliminating  the  $4,- 
536,000  General  Mortgage  bonds  that  have  been  sold,  and  the 
$4,242,000  Car  Trust  certificates  outstanding  for  the  purchase  of 
equipment,  which  equipment  has  enabled  the  Railway  Co.  to  increase 
its  receipts  so  largely,  the  only  additional  burden  that  has  been 
imposed  upon  the  company  or  any  of  its  proprietary  companies 
by  the  $40,770,871  increased  funded  indebtedness,  is  that  which 
was  entailed  by  the  $282,871  bonds  and  mortgages  on  real  estate 
and  ground  rents  above  mentioned." 

During  the  years  1906-7  to  1911-12,  inclusive,  the  funded  debt 
(not  including  company's  bonds  and  equipment  certificates  held  in 
the  treasury)  was  decreased  $1,904,651,  while  substantial  saving  of 
interest  was  effected,  due  to  refunding  operations. 

As  of  June  30,  19 12,  in  comparison  with  December  i,  1896,  the 
total  value  of  rolling  equipment  and  floating  equipment  in  the 
possession  of  the  Reading  Co.,  including  that  owned  and  that  leased, 
had  increased  $28,671,015  (from  $18,430,706  to  $47,101,721).  This 
increase  had  been  contributed  by  Reading  Co.  $22,673,219  and  by 
outstanding  Car  Trusts,  $5,997»796. 
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READING    IRON    CO. 

The  Reading  Co.  owns  the  total  ($1,000,000)  Capital  Stock  of  the 
Reading  Iron  Co.  6%  annual  dividends  have  been  paid  regu- 
larly on  the  capital  stock  of  this  company;  in  1908-9  an  extra 
dividend  of  $1,500,000  (150%)  was  paid,  and  on  June  30,  1911,  an 
'extra  dividend  of  $1,000,000  (100%)  was  paid.  Several  years  ago 
it  was  made  necessary  to  enlarge,  rebuild  and  modernize  the  varions 
plants  of  the  Reading  Iron  Co.  to  enable  it  to  compete  with  diier 
compamies  engaged  m  similar  business.  This  work  involved  large 
expenditures,  which  have  been  paid  for  out  of  the  earnings. 

The  Reading  Iron  Co.  owned  on  June  30,  1912,  70,922  shares  of 
■the  preferred  and  common  stock  of  the  Pennsylvania  Steel  Co. 
of  a  total  of  313,108  shares;  the  purchase  price  had  been  paid  for 
out  of  the  earnings  of  the  company.  The  Pennsylvania  Co.  is  also 
a  large  stockholder  in  the  Pennsylvania  Steel  Co.  7%  dividends 
have  been  paid  for  a  number  of  years  on  the  preferred  stock  of  the 
Pennsylvania  Steel  Co.  (amount  now  outstanding  $20,560^800).  The 
balance  sheet,  as  of  June  30,  1912,  of  the  Reading  Iron  Co.  showed 
assets  amounting  to  $15,791,564.  The  outstanding  mortgage  bonds, 
after  deducting  the  Sinking  Fund  securities  deposited  with  the 
Trustee,  amounted  to  $215,953,  and  the  Current  Liabilities,  with 
accrued  interest  and  dividends,  amounted  to  $339,581. 

ULSTER  &  DELAWARE  R.   R. 
See  Tabte,  page  84. 

No  dividends  are  paid  on  the  stock  of  this  company. 

Working  Assets  on  June  30,  1912,  were  $629,094,  and  Working 
and  Accrued  Liabilities  were  $117,966.  The  balance  sheet  of  that 
date  showed  $419,412  in  Reserve  Fimds  for  Ashokan  Relocation  and 
$50,000  in  Reserve  Fund  for  Purchase  of  New  Equipment.  There 
was  a  credit  balance  to  Profit  &  Loss  of  $824,924. 

The  bonds  of  this  company  consist  of  $2,000,000  First  Consoli- 
dated Mortgage  5s  due  1928  and  $1,000,000  First  Refunding  Mort- 
gage 4s  due  1952. 

In  1911-12  anthracite  coal  contributed  50.3%  of  the  total  freight 
tonnage,  against  63.2%  in  1910-11,  58.9%  in  1909-10,  50.7%  in 
1908-9,  55-5%  in  1907-8,  50%  in  1906-7,  56.3%  in  1905-6  and  58-5% 
in  1904-5. 

This  road  is  laid  with  90-pound  steel  rails. 

WEST  JERSEY  &  SEASHORE  R.  R. 
See  Table,  page  85. 

The  guaranteed  stock  receives  6%  per  annum  in  June  and  De- 
cember. The  common  stock  received  6%  per  annum  in  1906  and 
1907,  the  dividend  rate  having  been  increased  in  September,  1905, 
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from  5%.  Rate  reduced  to  4%  in  April,  1908,  which  rate  was  paid 
in  1908,  also  in  April,  1909.  In  October,  1909,  2^%  was  paid.  In 
1910,  191 1  and  1912,  5%  was  paid  (April  and  October). 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  191 1, 
$4,965,450  of  the  common  stock  and  $3,700  of  the  guaranteed  stock 
of  this  company.  In  October,  1904,  the  stockholders  subscribed  to 
$1,264,000  new  common  stock  at  par,  and  in  April,  1906,  the  stock- 
holders subscribed  to  $3,425,550  new  common  stock  at  par.  The 
proceeds  derived  from'  the  sale  of  stock  in  1906  were  used  to  pro- 
vide, in  part,  for  the  expense  of  electrification  of  a  considerable 
portion  of  the  railroad  and  for  other  necessary  improvements  and 
facilities. 

The  West  Jersey  &  Seashore  R.  R.  has  a  traffic  agreement  with 
the  Atlantic  City  &  Shore  R.  R.  (electric  line)  and  has  an  option 
to  purchase  a  majority  of  its  $1,000,000  capital  stock  between  May 
I,  1913,  and  May  i,  1918. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings account  of  Extraordinary  Expenditures: 

19TT $221,615  1904 $331,254 

1910 243,193  1903 152,310 

1909 277,789  1902 463,137 

1908 78,200  1901 382,904 

1905 332,990  1900 272,888 

No  deductions  were  made  in  1906  and  1907. 

Of  the  total  gross  revenue  in  191 1  freight  traffic  contributed  only 
$1,838,598  (29%). 

Accounts  Payable  as  of  December  31,  1908,  account  of  expendi- 
tures for  construction  and  equipment  purposes,  amounted  to 
$3,690,124.  Earlv  in  1909  there  was  applied  to  the  reduction  of  this 
indebtedness,  $2,296,528,  which  sum  was  received  from  the  Penn- 
sylvania R.  R.  in  payment  for  the  West  Jersey  &  Seashore  R.  R/s 
one-half  capital  interest  in  the  Camden  Terminal.  The  balance  of 
this  indebtedness  was  liquidated  in  1909  by  the  sale  of  a  $1,394,000 
4%  Certificate  of  Indebtedness  due  July  i,  1912. 

All  of  this  company's  bonds  bear  interest  at  3^%  and  4%.  The 
company's  Consolidated  Mortgage  (authorized  in  1896)  is  for 
$7,000,000.  $6,628,000  bonds  under  this  mortgage  (including 
$2,194,000  3Hs)  have  been  issued. 

Working  Assets  on  Decernber  31,  191 1,  were  $1,216,329,  and 
Working  and  Accrued  Liabilities  were  $1,320,808. 

ANN   ARBOR   R.   R. 

See  Table,  page  86. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  5%  per  annum.  No  dividends  had  been  paid  on  this 
stock  to  January,  1913. 
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FORMER  CONTROL  BY  D.,  T.   &  I.  RY. 

In  1905  the  Detroit,  Toledo  &  Ironton  Ry.  acquired  $3,010,000 
preferred  stock  (holdings  afterwards  increased  to  $3,102,400)  and 
$2,190,000  cominTon  stock  of  the  Ann  Arbor  R.  R.  These  two  rail- 
roads formed  what  was  known  as  the  Detroit,  Toledo  &  Ironton — 
Ann  Arbor  System  (see  following). 

See  under  Detroit,  Toledo  &  Ironton  Ry.  for  income  account 
of  that  company  showing  a  deficit  for  the  year  1911-12  of  $1,065,869. 
On  February  i,  1907,  Receivers  were  appointed  for  the  Detroit, 
Toledo  &  Ironton  Ry.,  that  company  having  defaulted  in  the  pay- 
ment of  the  February  interest  on  its  45^%  Consolidated  Mortgage 
bonds. 

The  stock  of  the  Ann  Arbor  R.  R.  was  carried  among  the  assets 
of  the  Detroit,  Toledo  &  Ironton  Ry.,  on  June  30,  1910,  pending 
the  disposition  of  the  collateral  securing  the  $5,500,000  Collateral 
Trust  5%  Notes  of  that  company  which  matured  on  December  i, 
1908,  and  have  not  been  paid.  The  Ann  Arbor  R.  R.  was,  however, 
operated  by  Newman  Erb,  Joseph  Ramsey,  Jr.,  and  others  repre- 
senting the  holders  of  the  5%  Notes  mentioned.  In  the  annual 
report  for  1909-10,  the  president,  Joseph  Ramsey,  Jr.,  stated  as 
follows : 

"During  1907  and  1908,  $220,000  was  advanced  to  the  Detroit, 
Toledo  &  Ironton  Ry.  'for  temporary  purposes'  without  any  authority 
from  the  Directors  and  without  appearing  properly  on  the  books 
of  the  company. 

"Such  action  has  been  taken  as  the  Greneral  Counsel  of  the  com- 
pany thought  necessary  to  protect  the  company  against  loss  in 
connection  with  the  unauthorized  loan  of  the  company's  funds.** 

ANN  ARBOR  CO. 

In  November,  1910,  the  Ann  Arbor  stock  and  other  collateral 
securing  the  Detroit,  Toledo  &  Ironton  Ry.  Notes  were  sold  at 
auction  to  the  committee  named  in  previous  paragraph.  In  January, 
191 1,  a  holding  company  was  incorporated  with  a  capital  of  $7,250,000, 
to  be  known  as  the  Ann  Arbor  Co.,  to  own  among  other  securities 
the  Ann  Arbor  R.  R.  stock  previously  tleposited  as  collateral  i«nder 
the  above  mentioned  Notes.  A  majority  of  the  railroad  stock  has 
been  exchanged  share  for  share  for  preferred  and  common  stock 
of  the  Ann  Arbor  Co. 

GENERAL. 

The  annual  report  for  1910-11  stated  that  since  the  reorganization 
over  $2,500,000  had  been  taken  from  net  earnings  and  expended  for 
improvements  and  additions  to  property,  reduction  of  grade,  changes 
of  line,  new  equipment,  etc. 

As  of  June  30,  1912,  main  track  contained: 

81  miles  of  85-pound  steel,  175  miles  of  70-pound  steel, 

33  miles  of  80-pound  steel,  3  miles  of  lighter  raiL 
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During  the  ten  years  to  June  30,  19 12,  214.3  miles  of  new  rail 
were  laid  in  the  track  (74%).  This  consists  of  100  miles  of  70- 
pound  steel,  33.5  miles  of  80-pound  steel  anl  80.8  miles  of  8s-pound 
steel.  Practically  50%  of  the  rail  in  the  track  was  less  than  five 
years  old  at  June  30,  1912. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets 
(including  $173,912  materials  and  supplies),  $594,829,  of  which 
$180,070  was  cash,  and  Working  and  Accrued  Liabilities  were 
$632,849.    The  credit  balance  to  Profit  and  Loss  was  $1,688,997. 

In  November,  1909,  the  interests  controlling  the  Ann  Arbor  R.  R. 
assumed  control  of  the  Manistique  &  Lake  Superior  R.  R.  This 
road,  which  has  been  through  numerous  receiverships,  operates 
about  72  miles  of  road  in  the  Northern  Peninsula  of  Michigan. 
The  road  during  1906  and  1907  was  owned  by  the  Grand  Rapids 
&  Indiana  Ry.  The  Manistique  &  Lake  Superior  R.  R.  has  $250,000 
stock  and  $1,100,000  Income  bonds  outstanding  and  earned  in 
1911-12,  gross  $116,903,  and  surplus  after  all  charges,  $2,960. 

$600,000  First  Lien  5%  Equipment  bonds  were  sold  in  December, 
1910.  These  bonds  mature  $30,000  semi-annually  from  July  i,  191 1, 
to  January  i,  1921,  inclusive.  On  the  two  issues  of  equipment  bonds 
outstanding,  $126,000  payments  on  account  of  principal  are  required 
annually. 

In  191 1  the  Ann  Arbor  R.  R.  authorized  a  new  mortgage  to 
secure  an  issue  of  $10,000,000  Improvement  and  Extension  30-year 
5%  bonds  due  1941,  to  provide  funds  to  pay  for  improvements, 
equipment,  etc.,  and  extensions.  $1,000,000  of  these  bonds  were 
issued  to  the  company  and  these  have  been  deposited  as  collateral 
for  an  issue  of  $600,000  5%  Notes  dated  May  i,  191 1,  and  due 
May  I,  1913.  The  proceeds  of  this  Note  issue  were  used  for  new 
equipment  and  to  meet  retiring  equipment  securities. 

See  under  Detroit,  Toledo  &  Ironton  Ry. 


CHICAGO  &  ALTON  R.  R. 
See  Table,  page  87. 

In  1912  several  new  directors  were  elected  and  a  new  president 
chosen  to  administer  the  affairs  of  the  Chicago  &  Alton  R.  R. 

See  under  Toledo,  St.  Louis  &  Western  R.  R.  regarding  pur- 
chase in  August,  1907,  by  that  company  of  the  majority  of  the 
stock  of  the  Qiicago  &  Alton  R.  R. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned 
$6,380,000  preferred  stock  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.  Co.,  acquired  for  the  most  part  in  the  year 
1904-5.  In  August,  1907,  practically  these  entire  holdings  were 
sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the  Toledo,  St. 
Louis  &  Western  R.  R.  See  under  latter  company  for  terms  of 
purchase.     On   June  30,    1912,    the   Union    Pacific  R.   R.   owned 
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$10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R.  and  the 
"Rock  Island"  owned  $450,000  preferred  stock. 

On  March  14,  1906,  the  consolidation  was  effected  of  the  old 
Chicago  &  Ahon  R.  R.  Co.  with  the  Chicago  &  Alton  Ry.  Co.  un- 
der the  name  of  the  Chicago  &  Alton  R.  R.  The  stockholders  of 
the  Railway,  under  the  consolidation  agreement,  exchanged  their 
stock,  share  for  share,  for  the  preferred  and  common  stock  of  the 
new  company.  The  few  shares  of  stock  of  the  old  Railroad, 
which  were  in  the  hands  of  the  public,  were  exchanged  for  the 
cumulative  4%  prior  lien  and  participating  stock  of  the  new  com- 
pany. Except  for  the  issuance  of  the  latter  stock,  the  capital  stock 
of  the  new  company  is  the  same,  in  character  and  amount,  as  the 
former  Railway  Company's  stock. 

DIVIDEND  RECORD. 

The  cumulative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  cumulative  dividends  at  the  rate  of  4%  per  annunt,  to  re- 
ceive additional  dividends  equal  to  the  rate  of  dividends,  if  any, 
declared  on  the  common  stock.  The  prior  lien  stock  received  8% 
in  J908-9,  6%  in  1909-10,  4%  in  1910-11  and  1911-12.  The  preferred 
stock  is  entitled  to  non-cumulative  dividends  at  the  rate  of  4% 
per  annum.  The  preferred  stock  received  4%  per  annum  in  semi- 
annual installments,  January  and  July,  until  July,  191 1,  when  the 
dividend  was  passed.  On  August  15,  1908,  an  initial  dividend  of 
j%  was  paid  on  the  common  stock;  in  February  and  August,  1909. 
dividends  of  2%  each  were  paid.  The  dividend  on  the  common 
stock  was  passed  in  February,  1910. 

SURPLUS  AND  MAINTENANCE. 

The  surplus  for  the  year  1908-9  (after  large  reduction,  $465,626 
in  maintenance  expenses)  was  $1,666,261.  and  the  company  paid 
out  in  dividends,  $1,633,816.  There  was  charged  to  Profit  and  Loss 
account  in  that  year,  $291,065  for  "proportion  of  discount  notes 
and  bonds  sold." 

In  1909-10,  maintenance  expenses  were  increased  $521,292  and 
there  was  a  surplus  after  charges  (including  $42,569  discount  on 
securities  written  off)  of  $1,071,988.  Dividend  pavments,  including 
2%  paid  on  common  stock,  totalled  $1,225,374,  or  $153,386  in  .excess 
of  the  surplus  earned. 

In  1910-11,  maintenance  expenses  were  increased  $1,145,727  (in- 
cluding $861,623  increase  in  cost  of  repairs  of  equipment)  and  there 
was  a  surplus  after  charges  (charges  included  $67,411  discouBt  on 
securities  written  off)  of  $157,474-  Dividend  payments  amounted 
to  $408,466. 

In  1911-12,  there  were  further  increases  in  maintenance  expenses, 
to  the  aggregate  amount  of  $453»649-  There  was  a  deficit  after 
dividend  payments  on  prior  lien  and  participating  stock  ($35»I72) 
of  $338,894. 
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FINANCIAL   AND   GENERAL. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
(including  $690,750  material  and  supplies)  $3,384,809;  Working  and 
Accrued  Liabilities  were  $7,532,302.  There  was  a  debit  balance  to 
Profit  and  Loss  of  $324,521,  against  a  credit  balance  of  $44,592  on 
June  30,  1911,  $256,522  on  June  30,  1910,  $440,009  on  June  30,  1909, 
and  $787,976  on  June  30,   1908. 

As  of  June  30,  1912,  main  track  contained: 
48  miles  of  lOO-pound  steel,  51  miles  of  75-pound  steel, 

862  miles  of    80-pound  steel,  no  miles  of  70-pound  steel, 

129  miles  of  other  weights. 

As  of  June  30,  191 2,  the  ballast  consisted  of  584  miles  of  stone, 
209  miles  of  gravel,  279  miles  of  cinders,  40  miles  of  slag;  total, 
1,112  miles;  while  79  miles  of  branch  lines  were  not  ballasted. 

Of  the  old  Railroad  3%  bonds,  $8,000,000  were  issued  in  1903-4 
to  the  old  Railway  for  advances  made  for  improvements,  and  these 
were  used  as  collateral  for  the  $6,000,000  5%  5-year  collateral  Notes 
dated  1907.  These  bonds  were  sold  early  in  1909,  and  the  Notes 
called   for  payment  on  July   i,  1909. 

In  September,  1904,  $5,350,000  Railroad  3%  bonds  were  authorized 
in  excess  of  $40,000,000,  the  original  issue. 

In  March,  1910,  $2,500,000  5%  Improvement  and  Equipment  Notes 
were  sold  (due  March  15,  IQ13).  These  were  secured  by  $3,500,000 
of  an  authorized  issue  of  $18,000,000  of  Twenty-year  5%  Improve- 
ment and  Equipment  bonds.  None  of  these  bonds  were  outstanding 
in  the  hands  of  the  public  on  June  30,  1912,  and  in  July,  1912,  ar- 
rangements were  made  to  substitute  for  this  issue  of  bonds,  an 
issue  of  $20,000,000  General  Mortgage  6%  bonds  due  1932.  Of  this 
new  issue  $4,500,000  bonds  were  sold. 

Products  of  ^lines  contributed  56.4%  of  all  freight  tonnage  han- 
dled in  1911-12. 

•  • 

CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

See  Table,  page  88. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6%  per  annum.  Dividends  have  been  paid  during  recent  years  as 
follows : 

'03-4  '04-5  '05-6    '06-7    '07-8  '08-9 '09-10  'lo-ii  '11-12 
Preferred  %.    66  6  6  6666  6 

Common     %.     8        5        *I3         10         10        2        8        9^         5 
♦Including  5%  dividend  charged  to  Profit  and  Loss. 

During  the  ten  fiscal  years  from  July  i,  1902,  to  June  30,  1912, 
inclusive,  the  company  reported  surplus  earnings  of  $11,434,082,  of 
which  amount  $10,612,160  was  paid  in  dividends,  leaving  a  balance 
of  $821,922. 
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For  the  five  fiscal  years  1899-0  to  1903-4,  inclusive,  a  total  of 
$2,374,390  was  appropriated  from  surplus  earnings  for  construction, 
betterments,  equipment  and  depreciation. 

In  January,  1905,  $2,000,000  additional  preferred  stock  (sold  at 
120%)  was  listed,  making  total  listed  $8,830,700.  The  majority  of 
the  $2,000,000  was  issued  at  $10,000  per  mile  on  account  of  new 
railroad  constructed,  and  is  deposited  against  a  like  amount  of  St. 
Louis  &  San  Francisco  R.  R.  preferred  stock  trust  certificates.  See 
belowi 

CONTROL   BY   THE   "fRISCO." 

On  June  30,  1912,  the  St.  Louis  &  San  Francisco  R.  R.  held  a 
majority  ($8,096,000)  of  the  preferred  and  all  of  the  common  stock 
of  this  company.  This  stock  was  acquired  under  an  offer  made 
in  1902  by  the  St.  Louis  &  San  Francisco  R.  R.  to  give  a  $100  pre- 
ferred stock  trust  certificate  bearing  6%  interest  for  each  $100 
share  of  preferred  stock  and  a  $100  comnion  stock  trust  certificate 
bearing  10%  interest  for  each  $100  share  of  common  stock.  The 
St.  Louis  &  San  Francisco  R.  R.  agrees  to  pay  $150  in  gold  and 
$250  in  gold  for  the  preferred  stock  certificates  and  common  stock 
certificates,  respectively,  on  or  before  July  i,  1942.  Interest  on 
the  stock  certificates  is  paid  quarterly  on  preferred,  and  semi- 
annually on  common  certificates,  in  January  and  July. 

In  1905  the  holders  of  a  majority  of  the  common  stock  trust  cer- 
tificates, preferring  to  have  a  security  redeemable  at  par  instead  of 
at  the  rate  of  $250,  exchanged  these  certificates  for  a  new  form  in 
the  denomination  of  $1,000  each,  representing  the  deposit  of  four 
ishares  of  stock.  Interest  on  these  latter  certificates  is  payable  at 
the  rate  of  4%,  so  that  both  the  income  and  principal  are  unchanged 
— only  the  form  of  security  being  changed. 

ACQUISITION  OF  E.  &  T.  H.  R.  R. 

In  1904-5,  the  Chicago  &  Eastern  Illinois  R.  R.  acquired  $2,678,100 
or  about  two-thirds  of  the  common  stock  of  the  Evansville  &  Terre 
Haute  R.  R.  Co.;  to  June  30,  1911,  the  amount  owned  had  been 
increased,Jo  $3»i8i5,450. 

StockhoiJ^  on  July  19,  1911,  voted  to  increase  the  authorized 
common  and  preferred  stocks  to  $15,000,000  each,  for  the  purpose 
of  merging  the  Evansville  &  Terre  Haute  R.  R.  (previously  con- 
trolled) and  the  Evansville  Belt  R.  R.  The  holders  of  Evansville 
&  Terre  Haute  R.  R.  comnron  stock  ($3,987»383)  and  of  Evansville 
Belt  R.  R.  stock  were  offered  83^6%  and  100%  respectively,  in 
C.  &  E.  I.  preferred  stock;  this  offer  calling  for  the  issuance  of 
$3,216,100  C.  &  E.  I.  preferred  stock.  $3,154,500  preferred  was  is- 
sued in  1911-12.  Holders  of  Evansville  &  Terre  Haute  R.  R.  pre- 
ferred stock  ($1,283,333)  were  offered  in  exchange  par  in  Evansville 
&  Terre  Haute  R.  R.  Refunding  Mortgage  5%  bonds  (a  new  bond 
issue,  limited  to  $1,284,000  bonds). 

Dividends  at  the  rate  of  5%  per  annum  had  been  paid  on  the 


Avg.  Miles 

Avg.  Ml 

Year 

Oper. 

Gross 

Surplus 

Year      Oper. 

1899-0 

162 

$1,392,760 

$196,632 

1905-6     ^310 

1900-1 

162 

1,393,943 

145,749 

1906-7     ^310 

1901-2 

162 

1,453,660 

264,031 

1907-8     ^310 

1902-3 

162 

1,722,315 

402.25S 

1908-9     ^310 

1903-4 

164 

1J25,189 

278.682 

1909-10  ^810 

1904-5 

♦310 

2,050,147 

434,711 

1910-11  ♦310 
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Evansville  &  Terre  Haute  R.  R.  preferred  stock  (limited  to  5% 
non-cumulative)  since  1900.  5%  was  paid  on  the  common  in 
1910-11,  and  4%  was  paid  from  1905-6  to  1909-10  inclusive.  No 
dividends  were  paid  in  the  years  1901-2  to  1904-5  inclusive.  The 
Evansville  &  Terre  Haute  R.  R.  owned  and  transferred  to  the 
C.  &  E.  I.  R.  R.  the  entire  capital  stock  of  $2,000,000  of  the  Evans- 
ville &  Indianapolis  R.  R.  (146  miles).  The  $2,500,000  6%  bonds 
of  the  latter  bear  the  guarantee  of  the  Evansville  &  Terre  Haute 
R.  R. 

The  following  table  shows  the  mileage,  earnings,  etc.,  of  the 
Evansville  &  Terre  Haute  R.  R.  since  1900: 

Miles 

Gross  Surplus 

$2,163,680  $434,310 

2,267,215  465,220 

2,204,069  399,112 

2.093,997  175,116 

2,471,176  389,688 

2,599,065  283,658 
♦Includes  'Evansville   &  Indianapolis  R.   R. 

GENERAL. 

There  were  added  to  the  operated  mileage  during  the  year  1904-5 
107  miles,  of  which  82  miles  from  Pana,  111.,  to  East  St.  Louis,  111., 
under  a  999-year  lease  of  the  Cleveland,  Cincinnati,  Chicago  &  St. 
Louis  Ry.,  dated  November  i,  1902. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1912, 
contained : 
310  miles  of  8s-pound  steel,       149  miles  of  65  and  67-lb.  steel, 
369  miles  of  80-pound  steel,       234  miles  of  60-pound  steel, 
60  miles  of  70  to  7S-lb.  steel,  154  miles  of  lighter  rail. 

In  1905-6,  $6,000,000  4%  bonds  of  a  new  issue,  the  Refunding 
and  Improvement  Mortgage,  were  sold;  of  these  bonds  $5,000,000 
were  issued  for  reimbursement  for  expenditures  for  improvements, 
from  July  i,  1902,  to  June  30,  1905.  To  June  30,  1912,  there  had 
been  issued  $16,903,000  Refunding  and  Improvement  Mortgage 
bonds.  The  total  amount  of  bonds  authorized  under  this  mortgage 
is  $55,000,000,  of  which  $34,626,000  are  reserved  to  retire  prior  bonds. 

Under  date  of  February  i,  1912,  there  were  authorized  $7,000,000 
5%  Purchase  Money  First  Lien  Coal  bonds,  due  February  i,  1942. 
$5,031,000  of  these  bonds  were  sold  in  1911-12  and  the  proceeds 
from  the  sale  thereof  used  to  acquire  coal  mines  and  lands. 

In  1911-12,  39  new  industries,  employing  2,418  men,  were  located 
along  the  lines  of  this  company. 

On  June  30,  1912,  Working  Assets  (including  $1,528,804  material 
and  supplies  and  $1,700,235  securities)  were  $6,752,891,  and  Work- 
ing and  Accrued  Liabilities  were  $5iOi9,oi5. 

Bituminous  coal  contributed  53%  of  the  tonnage  carried  in 
1911-12. 
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CHICAGO  &  NORTHWESTERN  RY. 
See  Table,  page  89. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.  After  the  common  has  received  7%  the  preferred 
receives  3%  additional.  After  10%  has  been  paid  on  the  common, 
both  issues  share  alike.  Preferred  and  common  dividends  aje 
payable  quarterly,  January.  P'or  years  the  preferred  stock  has  re- 
ceived 8%  and  the  common  7%. 

The  Chicago  &  Northwestern  Ry.  has  owned  for  years  $9420,000 
common  stock  and  $5,380,000  preferred  stock  (total  147,000  shares) 
of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  During 
1909-10,  the  holdings  of  stock  of  that  company  were  increased  to 
149,200  shares,  the  whole  being  included  in  Working  Assets  on 
June  30,  1912,  at  a  valuation  of  $10,337,152. 

During  the  year  1905-6,  the  Chicago  &  Northwestern  Ry.  acquired 
$4,100,000  preferred  stock  of  the  Union  Pacific  R.  R.  On  June  30, 
1912,  $4,171,500  stock  was  owned,  valued  at  $3,910,576. 

On  June  30,  1912,  the  Oregon  Shore  Line  R.  R.  (Union  Pacific 
System)  owned  $4,018,750  common  stock  of  the  Chicago  &  North- 
western Ry. 

COMMON    STOCK    SOLD   BY    COMPANY. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase  the 
authorized  issue  of  the  common  stock  of  the  Chicago  &  North- 
western Ry.  from  $41,448,366  to  $77,601,045,  so  that  the  entire 
capital  stock  (including  the  existing  preferred  stock)  would  be 
$100,000,000.  At  this  meeting  it  was  also  voted  to  purchase  the 
railroad  franchises  and  property  of  the  Fremont,  Elkhorn  &  Mis- 
souri Valley  R.  R.  Co.  (1,363  miles,  1902).  The  stock  of  the  latter 
had  been  owned  and  its  bonds  guaranteed  by  the  Chicago  &  North- 
western Ry.  This  railroad  has  been  operated  as  a  part  of  the 
System  since  February  16,  1903. 

In  February,  1903,  stockholders  subscribed  to  $9,226,110  new 
common  stock  at  par,  in  July,  1905,  to  $10,609,200  additional  stock 
at  par,  and  in  May,  1906,  to  $16,267,400  at  par,  raising  the  amount 
outstanding  to  $75,217,300.  In  October,  1906,  the  authorized  issue 
of  common  stock  was  increased  to  $177,604,800,  so  that  the  entire 
capital  stock  (including  the  existing  preferred  stock)  would  be 
$200,000,000.  Early  in  1907,  $24,401,625  new  common  stock  was 
sold  at  par  to  stockholders,  raising  the  total  amount  of  common 
stock  outstanding  to  $99,612,339. 

Stockholders  of  record  January  10,  1910,  were  given  the  right  to 
subscribe  at  par  for  common  stock  to  the  extent  of  25%  of  their 
respective  holdings.  This  issue  of  new  stock  raised  the  amount  of 
common  stock  outstanding  to  $130,117,304  of  which  over  $90,000,000 
or  69%  was  sold  at  par  for  cash  in  a  period  of  seven  years. 

From  the  surplus  earnings  for  the  seven  years  to  June  30,  190$, 
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there  was  appropriated  a  total  sum  of  $33,022,041  for  construction, 
improvements,  etc. 

BONDS. 

The  Chicago  &  Northwestern  Ry.  will  save  in  interest  charges  a 
considerable  sum  through  refunding  prior  to  July  i,  1917,  of  high- 
rate  interest  bonds.  An  additional  saving  \v't\\  hkely  be  made  in 
subsequent  years.  The  annual  saving  in  interest  on  the  total  amount 
of  bonds  refunded  to  June  30,  1912,  with  General  Mortgage  bonds 
of  1987,  amounts  to  about  $1,300,000. 

During  the  years  1907-8,  1908-9,  1009-10  and  1910-11;  $4,901,000, 
$2,794,000,  $7,560,000  and  $6,347,000  respectively  of  bonds  and  de- 
bentures matured,  bearing  interest  of  from  5%  to  7%.  No  bonds 
matured  in  1911-12.  Bonds  outstanding  in  the  hands  of  the  public 
on  June  30,  1912,  were  $16,472,000  more  than  on  June  30,  191 1.  The 
interest  accrued  on  funded  debt  for  the  fiscal  year  1911-12  was 
larger  by  only  $440,815  than  the  accrued  interest  for  the  year  1908-9. 

In  November,  1910,  $15,000,000  General  Mortgage  4%  bonds,  due 
1987,  were  sold,  and  in  April,  191 1,  $7,500,000  bonds  were  sold. 
Bonds  under  the  General  Mortgage  issued  to  June  30,  1912,  con- 
sisted of  $31,316,000  3j^s  and  $22,500,000  4s.  $489,000  of  the  3j/^s 
included  here  were  in  the  Sinking  Fund.  $85,050,500  additional 
bonds  are  reserved  to  be  issued  for  refunding  purposes.  The  au- 
thorized issue  is  $165,000,000. 

Early  in  1912  there  was  sold  an  issue  of  $15,000,000  Milwaukee, 
Sparta  &  Northwestern  Ry.  First  Mortgage  4%  bonds,  due  March 
I,  1947,  guaranteed  as  to  principal  and  interest  by  the  Chicago  & 
Northwestern  Ry.     (See  second  paragraph  following.) 

In  1912,  $10,000,000  Equipment  Certificates  were  authorized  to  be 
issued  and  contracts  made  for  delivery  of  the  equipment  on  Sep- 
tember I,  191 2.  $5,700,000  of  these  Equipment  Certificates  (4^%) 
were  sold  in  January,  1913,  as  were  also  $2,500,000  Des  Plaines 
Valley  Ry.  First  Mortgage  45^s  due  1947,  and  $1,120,000  St.  Paul 
Eastern  Grand  Trunk  Ry.  First  Mortgage  4^s  due  1947  (latter 
issued  to  refund  latter's  6%  bonds  due  January  i,  1913).  The 
Des  Plaines  Valley  Ry.  and  the  St.  Paul  Eastern  Grand  Trunk 
Ry.  bonds  are  guaranteed  as  to  principal  and  interest  by  the 
Chicago   &   Northwestern   Ry. 

CHICAGO   TERMINAL — NEW    MILEAGE. 

In  1906,  it  was  announced  that  the  Chicago  &  Northwestern  Ry. 
would  spend  $20,000,000  on  new  terminal  improvements  in  Chicago. 
This  terminal  was  completed  June  4,  191 1,  at  a  cost  of  $21,127,577. 
In  191 1 -12,  $189,406  was  expended  on  this  terminal. 

In  recent  years  there  have  been  organized  in  the  interest  ofJne 
Chicago  &  Northwestern  Ry.  a  number  of  subsidiary  compau'es  to 
construct  new  lines  of  railway.  Among  these  is  the  MVwaukee, 
Sparta  &  Northwestern  Ry.,  which  company  has  constricted  a  low 
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grade  short  line  from  a  point  near  Milwaukee  to  connections  with 
the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  at  AVycville  and 
with  the  Madison  Division  of  the  "Northwestern"  at  Sparta,  about 
178  miles  in  all  (35  double-tracked).  $14,506,058  had  been  expended 
to  June  30,  1912,  account  of  the  cost  of  this  property.  The 
"Northwestern"  took  over  the  operations  of  this  line  on  April  i, 
1912,  and  assumed  its  obligations.  The  St.  Louis,  Peoria  and 
Northwestern  Ry  is  constructing  a  line  of  railroad  (90.6  miles) 
from  near  Peoria,  111.,  to  connect  at  near  Girard,  111.,  with  the 
Macoupin  County  Ry.  (22  miles),  a  proprietary  company.  This 
will  afford  the  Chicago  &  Northwestern  Ry.  direct  access  to  its 
extensive  coal  fields  in  Southern  Illinois. 

GENERAL. 

Early  in  191 1,  the  "Northwestern"  acquired  20%  of  the  out- 
standing capital  stock  of  the  Indiana  Harbor  Belt  R.  R.  (See 
that  company.) 

The  total  acres  remaining  in  the  several  land  grants  June  30, 
1912,  amounted  to  340,225  acres. 

On  June  30,  1912,  Working  Assets  were  $49,055,308  and  Working 
and  Accrued  Liabilities  were  $11,623,241.  Included  in  Working 
Assets  were  the  following  items : 

Company's  capital  stock  valued  at  par $2,342,262 

Company's  bonds  valued  at  par 6,381,000 

149,200  shares  of  "Omaha"  stock  valued  at io,337iiS2 

41,715  shares  of  "Union  Pacific"  pfd.  stock  valued  at 3>9io,576 

Total  book  value  of  securities  (par  value  $27,814,762) .  $22,970,990 

See  under  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.,  and 
under  Indiana  Harbor  Belt  R.  R. 

CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 
See  Table,  page  90. 

In  1901  this  road  was  leased  to  the  Chicago,  Burlington  &  Quincy 
Ry.,  for  999  years  from  October,  1901,  at  7%  per  annum  on  the 
stock.  This  lease  was  abrogated  on  July  i,  1907,  the  Railroad 
Company  resuming  operation.  In  October,  1907,  a  quarterly  divi- 
dend of  2%  was  paid  and  an  extra  dividend  of  6%.  In  January, 
1908,  a  quarterly  dividend  of  2%  was  paid,  and  the  annual  rate  of 
8%  was  maintained  throughout  the  years  1908,  1909,  1910,  191 1  and 
19 12. 

CONTROL  OF  "BURLINGTON." 

In  1901,  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
rt^vred  $107,611,600  of  the  Chicago,  Burlington  &  Quincy  R.  R. 
comnwji  10^39, 100  outstanding)  in  exchange  for  their  joint  20-year 
or  69%    bonds,  secured  by  the  deposit  of  the  stock  in  trust,  on  the 

From  th 
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basis  of  $200  in  bonds  for  each  $100  in  stock.  In  1911-12  only 
about  $258,000  was  paid  in  dividends  on  stock  not  deposited  as  the 
collateral  for  Northern  Pacific — Great  Northern  joint  bonds.  An 
additional  $1,496,300  Burlington  stock  is  held  by  the  Northern 
Securities  Co. 

BONDS. 

On  June  30,  1912,  there  were  outstanding  $24,042,800  bonds  bear- 
ing interest  of  from  5%  to  7%.  $7,162,000  5%  bonds  mature  May 
I,  1913,  and  $13,613,000  6%  bonds  mature  July  i,  1918.  In  1903, 
$21,699,000  7%  bonds  matured,  but  these  were  extended  for  two 
years  at  4%.  Funds  were  provided  for  the  retirement  of  these 
bonds  by  the  sale  of  Illinois  Division  bonds,  which  latter  bonds 
($85,000,000  outstanding,  of  which  $50,835,000  are  3^s,  and  the 
balance  4s)  are  now  an  absolute  first  mortgage  on  the  company's 
terminals  in  Chicago  and  on  all  lines  and  terminals  east  of  the 
Mississipi  River  (1,647  miles). 

To  June  30,  19 12,  there  had  been  purchased  and  kept  alive  for 
the  Sinking  Fund  $18,426,700  bonds,  at  a  cost  of  $18,182,088,  while 
fully  $13,500,000  bonds  had  been  purchased  and  cancelled  ($536,000 
in  1911-12). 

A  General  Mortgage  was  created  in  1908  under  which  bonds 
were  authorized  to  the  extent  of  $300,000,000,  bearing  interest  at 
a  rate  of  not  to  exceed  5%  per  annum.  These  bonds  are  a  first 
lien  on  3,328  miles  of  road,  and  on  retirement  of  outstanding 
underlying  bonds  will  be  a  first  mortgage  on  the  entire  mileage 
owned  (8.491  miles).  The  bonds  mature  in  1958  and  have  been 
issued  or  are  issuable  for  the  following  purposes: 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in 
Sinking  Funds),  and  for  expense  of  same $177,000,000 

Issuable  to  reimburse  the  company  for  outlays  already 

made  by  it  for  betterments  and  additions 45,000,000 

Issuable  for  additions,  improvements  and  betterments 

on  the  mortgaged  property 78,000,000 

$300,000,000 

$16,000,000  of  these  b'(fimds  bearing  interest  at  4^  per  annum  were 
sold  in  1907-8,  and  $24,5a2,ooo  bonds  were  sold  in  1908-9  (including 
$13,724,000  to  purchase  $'23,657,500  common  stock  of  the  Colorado 
&  Southern  Ry.).  In  1909-10,  $13,158,000  of  the  bonds  were  issued, 
of  which  $5,639,000  were  issued  for  Colorado  &  Southern  Ry.  stock 
deposited  with  Trustee;  in  1910-11  and  191 1- 12,  $6,043,000  and 
$1,928,000  bonds  respectively  were  issued  to  refund  other  bonds. 
The  total  amount  of  these  bonds  outstanding  on  June  30,  1912,  was 
$61,651,000,  of  which  $9,014,000  were  in  the  treasury  of  the  com- 
pany. 
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GENERAL. 

The  general  balance  sheet  of  June  30,  1912,  showed  the  following 
items  among  the  liabilities : 
Appropriated   Surplus — Additions   to   Property  through 

Income  since  June  30,  1907 $17,523,473 

Appropriated  Surplus — Invested  in  Sinking  Funds 31,321,700 

Income  Account  (Profit  and  Loss) 46,230,663 

Profit   and   Loss 41,941,882 


$137,017,718 

In  January,  1909,  it  was  announced  that  the  Chicago,  Burlington 
&  Quincy  R.  R.  had  purchased  control  of  the  Colorado  &  Southern 
Ry.     (See  that  company.) 

As  of  June  30,  1911,  the  "Burlington"  owned  64.3%  of  the  total 
stock  of  the  Colorado  &  Southern  Ry. 

On  June  30,  1912,  Working  Assets  (including  $6,806,180  mate- 
rials and  supplies,  ^,733,765  cash  and  $11,450,772  securities)  were 
$37,042,008  and  VVorkin^  and  Accrued  Liabilities  were  $13,826,843. 

During  recent  years  the  following  deductions  have  been  made 
from  surplus  earnings  for  improvements,  betterments,  etc. : 

1907-8 $3,225,994         1910-11 $4,826,755 

1908-9 2,237,081         1911-12 3,944,216 

1909-10 3,329,006 

Products  of  Mines  contributed  41.6%  of  the  total  freight  tonnage 
handled  in  1911-12. 

CHICAGO  GREAT  WESTERN  R.  R. 

See  Table,  page  91. 

HISTORY  OF  RECEIVERSHIP. 

The  interest  due  January  15,  1908,  on  the  old  Debenture  stock 
was  deferred,  the  company  having  been  placed  in  the  hands  of 
Receivers  on  January  8,  1908.  As  of  the .  latter  date  Notes  and 
Bills  Payable  outstanding  amounted  to  $10,653,414,  and  it  was 
stated  that  the  company  was  indebted  in  other  ways  and  was  unable 
to  meet  its  obligations.  Committees  representing  the  Noteholders, 
the  Debenture  holdiers  and  the  stockholders  were  formed  and 
adopted  a  Plan  of  Reorganization  dated  June  i,  1909  (see  below). 

The  paragraphs  immediately  following  relate  to  the  Notes  and 
stocks  of  the  old  company.  The  Gold  Notes  were  a  direct  obliga- 
tion ahead  of  the  Debenture  stock  and  no  lien  could  be  placed  on 
the  property  without  providing^  for  their  payment.  Of  the  Notes 
outstanding,  about  $8,000,000  were  past  due  or  were  due  in  1909. 

The  debenture  stock  was  entitled  to  4%  per  annuni.  The 
preferred  stock  A  was  entitled  to  and  was  limited  to  non-cumu- 
lative dividends  of  5%  per  annunt.    The  preferred  stock  B  was  en- 
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titled  to  and  was  limited  to  non-cumulative  dividends  of  4%  per 
annum.  The  preferred  stock  A  received  the  full  5%  for  over  four 
years  to  August,  1904,  when  the  semi-annual  dividend  was  passed. 
After  the  payment  from  the  surplus  of  1902-3  of  5%  on  the  pre- 
ferred stock  A,  there  remained  a  balance  of  $7,621.  The  surplus 
for  1903-4  was  equal  to  about  iJ4%  on  the  preferred  stock  A,  and 
the  surplus  for  1904-5  to  about  1%%  on  that  stock.  In  April,  1906, 
dividends  were  resumerd  by  the  payment  of  a  semi-annual  dividend 
of  2j^%  on  the  preferred  stock  A.  Regular  semi-annual  divi- 
dends were  continued  to  and  including  the  dividend  paid  in  April, 
1907  (none  paid  after  that  date). 

No  dividends  were  paid  by  the  old  company  upon  the  preferred 
B  stock  and  the  common  stock. 

PLAN    OF    REORGANIZATION. 

The  Plan  of  Reorganization  called  for  the  organization  of  a  new 
company.  The  basis  of  participation  of  debenture  stock  and  pre- 
ferred stock  A,  and  the  offer  made  by  the  Syndicate  to  depositors 
of  preferred  stock  B  and  of  common  stock,  was  as  follows: 

Preferred  Stock  Common  Stock 

Voting-Trust  Voting-Trust 

Participating  Stocks.               Certificates  of  Certificates  of 

New  Company,  New  Company. 

Amount       Per  Per 

Class.                 Outstanding  Cent.    Amount.  Cent.    Amount. 

Debenture    $28,077,08^    no    $30,884,798  ...           

Preferred  A 11,336,900     ...           ...  120    $13,604,280 

Preferred    B     (Upon 
payment  of  $15  per 

share)    23,051,942      15        3,457,791  60      13,831,165 

Common   (Upon   pay- 
ment    of    $15     per 

share) 44,525,420      15        6,678,813  40      17,810,168 

$io6,99i»35i  $41,021,402  $45,245,613 

There  were  also  outstanding  Notes  and  other  obligations  amount- 
ing to  $13,500,000. 

The  new  company,  organized  as  the  Giicago  Great  Western 
R.  R.  authorized  securities  including  those  mentioned  above  as 
follows : 

(i)  Preferred  stock  (4%),  to  an  aggregate  amount  of  $50,- 
000,000,  of  which  $41,021,402  was  used  for  the  purpose  of  the 
Plan  (as  above),  and  the  remainder  is  to  be  used  as  from  time 
to  time  shall  be  determined  by  the  Reorganization  Managers  or 
by  the  Board  of  Directors  of  the  New  Company.  The  dividends 
on  this  stock  are  to  become  cumulative  after  June  30,  1914,  and  are 
limited  to  4%  per  annum. 
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(2)  Common  stock  to  an  aggregate  amount  of  $46,000,000,  of 
which  $45,245,613  was  used  for  the  purposes  of  the  Plan  (as  above). 

(3)  The  new  company  authorized  an  issue  of  $75,000,000  First 
Mortgage  4%  bonds,  dated  September  i,  1909,  and  due  September 
I,  1959.  Of  this  amount  $22,500,000  had  been  issued  to  June  30, 
1912,  and  an  additional  $5,500,000  of  bonds  were  reserved  to  be 
issued  at  any  time.  An  amount  not  exceeding  $18,232,000  of  bonds 
was  reserved  to  take  up  bonds  of  the  subsidiary  companies  (viz. 
$12,000,000  4%  bonds  of  Mason  City  &  Ft.  Dodge  R.  R.  due  1955 
and  $6,232,000  4%  bonds  of  the  Wisconsin,  Minnesota  &  Pacific 
R.  R.  due  1950)  ;  and  the  remainder  of  the  authorized  issue  was 
reserved  for  extensions,  improvements,  new  construction,  shares  of 
other  companies,  etc.  The  entire  stocks  of  these  subsidiary  compa- 
nies and  the  leases  of  their  road  are  covered  by  this  new  mortgage, 
as  is  the  entire  property  of  the  former  Chicago  Great  Western  Ry. 
proper,  including  road,  terminals,  equipment,  etc. 

All  stocks  except  directors'  shares  (11)  issued  under  the  Plan 
of  Reorganization  are  deposited  under  a  voting  trust  which  expires 
June  30,  1 914. 

A  syndicate  headed  by  J.  P.  Morgan  &  Co.  agreed  to  furnish 
the  company  with  $24,892,274  in  cash  and  received  for  the  same 
$18,500,000  4%  bonds,  $10,136,604  preferred  stock  and  $31,641,333 
common  stock;  the  stocks  mentioned  were  offered  for  sale  by  the 
bankers  to  the  holders  of  the  common  and  preferred  B  stocks  upon 
deposit  of  their  shares  and  payment  of  the  assessment  according 
to  the  terms  mentioned  in  the  Plan.  The  assessment  of  $15  per 
share  called  for  the  payment  of  $10,136,604.  The  Syndicate  sub- 
sequently offered  the  bonds  at  92  and  interest. 

On  the  statistical  page  of  this  book  is  shown  the  combined  income 
account  of  the  Chicago  Great  Western  R.  R.  (including  the  Mason 
City  &  Ft.  Dodge  R.  R.  and  the  Wisconsin,  Minnesota  &  Pacific 
R.  R.).  The  earnings  of  the  former  Chicago  Great  Western  Ry. 
proper  for  a  series  of  years  are  shown  in  the  following  table : 

CHICAGO   GREAT   WESTERN   RY.    (pROPER). 

Average  Miles        Gross 

Operated  Earnings  Surplus 

1900-1   930  $7,013,862  $559,513 

1901-2  930  7,549,689  589,645 

1902-3  930  7,823,191  576,241 

1903-4  874  8,022,674  142,663 

1904-5   818  7,377,711  191,400 

1905-6  818  8,573,148  695,326 

1906-7   818  9,139,087  414,026 

1907-8 818  7,095,080  Def .  1,218,014 

1908-9   818  8,107,289  Def.  1,620,520 

Note: — The  Gross  Earnings  for  a'  number  of  years  included  the 
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surplus  earnings  of  subsidiary  companies.    The  average  miles  oper- 
ated above  included  trackage  (82  miles  in  igo8-9), 

HISTORY. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of 
the  Mlason  City  &  Fort  Diodge  R.  R.,  92  miles,  and  arranged  to 
build  a  line,  42  miles,  to  connect  with  the  Chicago  Great  Western 
Ry.,  and  also  to  build  southwest  from  Fort  Dodge  to  Council  Bluffs, 
about  133  miles,  the  latter  line  having  been  opened  in  December, 
1903.  This  road  owns  altogether  378  miles.  On  January  i,  1904, 
the  Chicago  Great  Western  Ry.  transferred  to  the  Mason  City  & 
Fort  Dodge  R.  R.  one  of  its  proprietary  companies  and  two 
branches,  together  89  miles.  Front  January  i,  1904,  to  June  30, 
1909,  the  earnings  of  the  Chicago  Great  Western  Ry.  proper  were 
based  on  818  miles. 

MASON    CITY    &    FORT    DODGE    R.    R. 

All  the  stock  of  the  Mason  City  &  Fort  Dodge  R.  R.  is  now 
owned  and  held  in  the  treasury  of  the  Chicago  Great  Western  R.  R. 
which  operates  the  lines,  as  lessee,  under  an  agreement  dated  April 
I,  1901,  running  for  100  years,  which  provides,  among  other  things, 
that  all  net  earnings  above  4%  on  bonds  issued  shall  go  to  the 
parent  company.  This  agreement  was  later  modified,  providing 
that  the  Mason  City  &  Fort  Dodge  R.  R.  shall  receive  60%  of  all 
earnings  from  business  interchanged,  any  surplus  after  the  payment 
of  interest  on  bonds  to  be  paid  over  to  the  parent  company,  as  the 
owner  of  all  its  stock.  To  the  extent  of  such  surplus,  the  latter 
guarantees  the  future  payment  of  the  interest  on  the  bonds  of  the 
issuing  company.  To  September  i,  1909,  $1,102,765  "surplus"  earn- 
ings had  been  paid  over  to  the  "Great  Western."  Since  September 
I,  1909,  the  interest  on  M.  C.  &  Ft.  D.  R.  R.  bonds  and  the  cost 
of  repairs  necessary  to  restore  the  M.  C.  &  Ft.  D.  R.  R.  and  its 
rolling  stock  to  safe  condition,  charged  against  the  net  revenue 
of  that  railroad  under  the  lease  has  changed  the  above  mentioned 
"surplus"  of  September  i,  1909,  to  a  deficit  on  June  30,  1912.  In 
April,  1905,  the  bonds  ($12,000,000  4s),  were  sold.  On  an  average 
operated  mileage  of  386  miles  in  igo8-Q,  the  Mason  City  &  Fort 
Dodge  R.  R.  earned  gross,  $1,919,966  and  net,  $571,472,  and  there 
was  a  deficit,  after  charges,  of  $105,927.  Maintenance  of  Way 
expenses  averaged  per  mile  in  1908-9  $587,  against  $506  in  1907-S. 
$438  in  1906-7,  $371  in  1905-6,  $362  in  1904-5,  and  $350  in  1903-4. 

WISCONSIN,    MINNESOTA    &   PACIFIC  R.   R. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R.,  Red  Wing,  Min- 
nesota, to  Mankato,  90  miles,  purchased  in  1901  the  Duluth,  Red 
Wing  &  Southern  and  the  Winona  &  Western,  ntakhig  246  miles 
owned,  and  arranged  to  build  a  connecting  link.  It  now  owns  277 
miles. 

All  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  is  now 
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owned  and  held  in  the  treasury  of  the  "Great  Western."  On  an 
average  operated  mileage  of  271  miles,  the  gross  earnings  were 
for  1908-g,  $688,561,  and  the  net  earnings,  after  taxes  deducted, 
were  $I57>345.  After  paying  .fixed  charges  there  resulted  a  deficit 
of  $61,598.  The  average  annual  gross  earnings  from  July  i,  1^2, 
to  June  30,  1912,  were  $2,658  per  mile.  Maintenance  of  Wafy 
expenses  averaged  per  mile  in  1908-9  $574,  against  $531  in  1907-8, 
$470  in  1906-7,  $415  in  1905-6,  $445  in  1904-5,  and  $435  in  1903-4 
Maintenance  of  Equipment  averaged  $278  per  mile  in   1908-9. 

This  road  is  operated  by  the  "Great  Wiestern"  as  lessee,  under 
an  agreement  dated  April  i,  1901,  as  above,  but  in  this  case  the 
agreement  was  not  modified.  The  agreement,  however,  provides, 
as  in  the  case  of  the  Mason  City  &  Fort  Dodge  R.  R.  that  the 
surplus  earnings  shall  be  paid  over  to  the  parent  company  (now 
R.  R.),  as  the  owner  of  all  the  stock  of  the  Wisconsin,  Minnesota 
&  Pacific  R.  R.,  the  parent  company  guaranteeing  the  future  pay- 
ment of  the  interest  on  the  bonds  of  the  latter  to  the  extent  of 
such  surplus.  To  September  i,  1909,  $357,507  "surplus"  earnings 
had  been  paid  over  to  the  "Great  Western." 

On  June  30,  1912,  the  above  mentioned  "surplus"  had  been  wiped 
out  and  the  account  of  receipts  and  expenses  under  the  lease 
showed  a  deficit.  The  "Great  Western"  claiming  that  the  Wis- 
consin, Minnesota  &  Pacific  R.  R.  was  a  drain  upon  the  earnings 
of  its  property,  has  declined  to  make  further  advances.  As  the 
net  earnings  of  the  W.,  M.  &  P.  R.  R.  were  insufficient  to  meet  the 
interest  on  their  $6,232,000  First  Mortgage  bonds,  the  coupon  due 
October  i,  1912,  was  not  paid  by  the  company.  A  committee  has 
been  formed  for  the  protection  of  bondholders,  and  this  committee 
advanced  sufficient  funds  to  pay  this  coupon. 

Neither  the  earnings  nor  mileage  of  the  above  described  roads 
were  included  in  the  "Great  Western"  operating  statement  for  years 
prior  to  1908-9,  but  the  combined  "surplus"  earnings  of  the  two 
roads  were  included  annually  in  the  Gross  Earnings  of  the  parent 
company.  In  view  of  the  exceedingly  small  amounts  charged  to 
operating  expenses  by  these  two  subsidiary  roads,  for  maintenance, 
it  cannot  be  said  that  the  surplus  reported  by  them  was  fairly 
earned. 

The  stocks  of  the  Mason  City  &  Ft.  Dtodge  R.  R.  and  Wisconsin, 
Minnesota  &  Pacific  R.  R.  were  largely  secured  throurfi  the  issuance 
of  preferred  B  and  common  stocks  of  the  old  Chicago  Great 
Western  Ry.  These  companies  no  longer  publish  separate  state- 
ments of  earnings. 

RECONSTRUCTION    WORK. 

During  the  period  from  September  i,  1909,  to  June  30,  1912, 
considerable  capital  outlays  were  made  towards  rehabilitating  the 
properties   of   the   Great  Western.     $7,971,862    was   expended   for 
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Road  Improvement  and  $6,312,594  for  Equipment.  During  this 
period  345  miles  of  road  were  reballasted;  259  miles  of  roadbed 
were  widened  and  grades  rectified;  200  miles  of  track  were  relaid 
with  new  85-pound  rail  and  190  miles  with  75-pound  rail;  ties  equal 
to  570  miles  of  continuous  track  were  replaced  and  new  rail-joints 
equal  to  517  miles  of  road  were  renewed.  Of  the  300  locomotives 
owned  September  i,  1909,  87  were  sold  or  condemned  and  70  new 
locomotives  added,  and  about  3,180  of  a  total  of  10,839  freight  cars 
were  sold  or  destroyed,  and  3,790  new  cars  added. 

The  terminals  formerly  occupied  by  the  Wisconsin  Central  Ry. 
at  St.  Paul  and  Minneapolis  were  purchased  during  1909-10. 
$500,000  Minneapolis  Terminal  35^%  bonds  were  assumed  by  the 
Great  Western. 

Main  and  second  track  on  June  30,  1912,  contained: 

473  miles  of  85-pound  steel,       210  miles  of  60-pound  steel, 
698  miles  of  75-pound  steel,         67  miles  of  56-pound  steel, 

2^  miles  of  50-pound  steel. 

The  company  reported  on  June  30,  1912,  Working  Assets  of 
$5,009,914  (including  $2,894,092  cash),  and  Wbrking  and  Accrued 
Liabilities  of  $2,230,270. 

CHICAGO,   INDIANA  &   SOUTHERN  R.  R. 

See  Table,  page  92. 

The  Chicago,  Indiana  &  Southern  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  &  Iowa 
R.  R.  and  the  Indiana  Harbor  R.  R.  On  the  same  date  the  Chicago, 
Indiana  &  Southern  R.  R.  acquired  the  entire  capital  stock  of  the 
Danville  &  Indiana  Harbor  R.  R. 

The  preferred  stock  is  entitled  to  cumulative  dividends  at  the 
rate  of  4%  per  annum.    No  dividends  are  being  paid. 

Of  the  stock  outstanding  of  this  company,  the  Lake  Shore  & 
Michigan  Southern  Ry.  owned  on  December  31,  191 1,  $5,000,000 
cumulative  preferred  stock  (entire  issue)  and  $12,000,000  com- 
mon stock.  On  December  31,  191 1,  the  Michigan  Central  R.  R. 
owned  the  balance  ($3,000,000)  of  the  common  stock. 

The  Chicago,  Indiana  &  Southern  R.  R.  has  outstanding  $15,- 
150,000  50-year  4%  gold  bonds  due  1956.  The  balance  of  the 
authorized  issue  is  reserved  to  retire  the  $4,850,000  Indiana,  Illinois 
&  Iowa  R.  R.  First  Mortgage  4%  bonds.  The  Chicago,  Indiana  & 
Southern  R.  R.  bonds  are  guaranteed  principal  and  interest  by  the 
Lake  Shore  &  Michigan  Southern  Ry. 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  R.  R.  System,  the  Chicago.  Indiana  &  Southern  R.  R. 
guarantees,  principal  and  interest,  $30,000,000  New  York  Central 
Lines  5%  Equipment  Trust  Certificates  of   1907,  $30,000,000  4^% 


304  THE  EARNING  POWER 

Equipment  Trust  Certificates  of  1910  and  $15,000,000  Equipment 
Trust  Certificates  of  1912.  The  company's  share  of  the  equipment 
leased  under  the  first  mentioned  two  of  these  trusts  cost  about  $4,- 
000,000  and  $1,800,000  respectively.  See  under  New  York  Central 
&  Hudson  River  R.  R. 

Products  of  Mines  (largely  bituminous  coal),  contributed  about 
63%   of  the  total  tonnage  moved   in   191 1    (63%  in   1910,  67%  in 

1909)- 

The  balance  sheet  of  December  31,  191 1,  showed  Working  Assets 
(including  $560,144  fuel  and  supplies),  $2,722,429  and  Working  and 
Accrued  Liabilities,  $5,135,302. 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 
See  Table,  page  93. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Dividends  have  been  paid  on  both  classes  of  stock  as  follows 
(dividends  payable  June  and  December)  : 

1902  '03  &  '04   '05  to  '08         '09  to  '12 

Preferred  % 4        4  4  yearly        4     yearly 

Common     % i        2}/2        3  yearly        s%  yearly 

In  August,  1902,  the  Louisville  &  Nashville  R.  R.  and  the  South- 
ern Ry.  acquired  925^%  of  the  common  stock  and  77%  of  the 
preferred  stock  on  the  basis  of  $78  and  $90  per  $100  share, 
respectively,  in  their  joint  50-year  4%  Collateral  Trust  Gold  bonds 
at  par  secured  by  the  stock  acquired.  The  offer  to  the  stockholders 
provided  for  the  payment  in  cash  of  six-tenths  of  the  purchase 
price  at  the  option  of  the  stockholders. 

$5,300,000  6%  bonds  matured  in  1910  and  191 1  and  were  refunded 
by  the  sale  of  $5,300,000  4%  Refunding  Mortgage  bonds  due  July 

^'  ^947. 
This  company  guarantees  by  indorsement,  principal  and  interest, 

the  $1,650,000  4%  bonds  of  the  Indianapolis  &  Louisville  Ry.  (see 
below)  ;  also  $253,000  5%  bonds  of  the  Indiana  Stone  R.  R.  Jointly 
and  severally  with  the  Baltimore  &  Ohio  R.  R.  and  the  Southern 
Ry.  this  company  guarantees  principal  and  interest  $5,990,785  First 
Mortgage  45^%  bonds  due  1961  of  the  Kentucky  &  Indiana  Ter- 
minal R.  R.  The  Chicago,  Indianapolis  &  Louisville  Ry.  also  guar- 
antees the  interest  only,  on  the  First  Mortgage  5%  bonds  ($2,500,- 
000)  of  the  Monon  Coal  Co. 

The  $5,990,785  Kentucky  &  Indiana  Terminal  R.  R.  bonds  men- 
tioned above  were  issued  in  January,  191 1,  to  retire  approximately 
$4,880,000  bonds  of  that  company  which  matured  March,  191 1.  and 
to  provide  for  a  new  double-track  bridge  across  the  Ohio  River 
between  New  Albany,  Ind.,  and  Louisville,  Ky.,  etc.  The  bridge 
5ind  terminal  property  is  leased  for  99  years  by  the  Chicago,  Indian- 
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apolis  &  Louisville  Ry.,  Baltimore  &  Ohio  R.  R.,  and  Southern  Ry. 
which  companies  together  own  in  equal  parts  the  entire  capital 
stock  of  the  company. 

99  miles  were  used  in  1911-12  under  contract  and  included  in  the 
operated  mileage.  In  1905-6.  contracts  were  made  for  the  con- 
struction of  the  Indianapolis  &  Louisville  Ry.  from  Shirley  Hill, 
Ind.,  to  Wallace  Jc,  Ind.,  with  branch  to  Cass,  Ind.,  60  miles. 
This  line  was  opened  for  operation  in  October,  1907,  and  is  in- 
cluded in  the  mileage  (99  miles  as  above)  operated  under  contract. 

Products  of  Mines  (largely  stone,  sand,  etc.)  have  contributed  a 
large  proportion  of  the  freight  tonnage  carried,  viz. : 

'11-12      'lo-ii       'oQ-io     '08-9       '07-8      '06-7     '05-6    '04-5 
48.3%      46.1%      46.2%      47%      42.6%      42%      44%      45% 

On  June  30,  1912,  Working  Assets  (including  $1,915,057  cash, 
and  $579,368  materials  and  supplies)  amounted  to  $4,080,958,  and 
Working  and  Accrued  Liabilities  amounted  to  $1,538,267.  Credit 
to  Profit  and  Loss  Account  was  $4,187,149. 

CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 

See  Table,  page  94. 

After  the  payment  of  7%  on  both  preferred  and  common  stock 
both  issues  share  alike.  The  preferred  stock  (having  priority  to 
7%  per  annum)  is  receiving  7%,  and  the  common  received  7%  un- 
til March,  1912,  when  the  dividend  rate  was  reduced  to  5%. 

Dividends  have  been  paid  in  recent  years  as  follows: 

'97-00  '01  '02-11  '12 
On  Common  %  (M.  &S.)..  5 yearly  6  7 yearly  5 
On  Preferred  %  (M.  &  S.).     7  yearly        7        7  yearly        7 

STOCK    SOLD   BY   COMPANY. 

The  stockholders  voted  in  1902  to  increase  the  authorized  com- 
mon stock  from  $58,183,900  to  $83,183,900.  The  increased  stock, 
$25,000,000,  was  in  August,  1906,  subscribed  for  at  par  by  stock- 
holders. 

In  October,  1906,  the  authorized  amount  of  preferred  stock  was 
increased  by  $75,000,000  to  $124,654,400,  and  the  authorized  amount 
of  common  stock  was  increased  by  $75,000,000  to  $158,183,900.  The 
stockholders  of  record  December  19.  1906,  were  given  the  privilege 
to  subscribe  at  par  for  $66,328,500  of  the  increased  preferred  stock 
and  $33,164,300  of  the  increased  common  stock,  each  stockholder 
being  entitled  to  subscribe  for  an  amount  of  new  preferred  stock 
and  new  common  stock,  e(|ual  at  par  value  to  50^^  and  259^  re- 
spectively, of  the  par  vahie  of  all  the  shares  of  stock  both  pre- 
ferred and  common,  standing  in  his  name.  The  payments  of 
subscriptions  under  this  offer  were  declared  payable  in  seven  in- 
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stallments,  the  final  payment  having  been  made  on  March  i,  1909, 
after  which  date  the  stock  was  issued.  The  company  paid  interest 
at  the  rate  of  5%  per  annum  up  to  March  i,  1909,  on  all  installments 
received. 

About  $40,000,000  of  the  outstanding  preferred  stock  has  been 
issued  in  exchange  for  old  issues  of  7%  Convertible  bonds  and  the 
balance  has  been  sold  for  cash. 

PACIFIC  EXTENSION. 

The  proceeds  from  the  sale  of  stock,  as  above,  was  used  by  the 
company  for  the  most  part,  in  acquiring  "a  line  of  railroad  with 
the  necessary  terminals,  branches,  facilities  and  equipment,  to  con- 
nect with  its  present  line  of  railroad  and  to  form  an  extension 
thereof  from  its  present  western  terminus  to  the  Pacific  Ocean." 
This  extension  of  the  company's  line  of  railroad  to  the  Pacific 
Ocean  was  decided  upon  in  1905.  In  November,  1905,  extension 
was  authorized  from  the  Missouri  River  to  Seattle  and  Tacoma, 
about  1,400  miles,  and  in  1906  construction  was  commenced.  The 
portion  of  the  line  from  the  Missouri  River  to  Butte,  Montana 
(715  miles),  was  completed  and  put  in  operation  July  15,  1908. 
The  remaining  portion  of  the  main  line  was  completed  June  16, 
1909.  A  large  number  of  additional  branch  lines  were  completed 
in  1910-11  and  1911-12,  making  total  main  track  on  June  30,  1912, 
2,080  miles.  The  Pacific  Extension  is  operated  by  the  Chicago,  Mil- 
waukee &  Puget  Sound  Ry.  (which  see).  This  company  has 
authorized  $200,000,000  4%  bonds  due  1949.  $i55»69i,4io  of  these 
bonds  and  $100,000,000  stock  (entire  issue)  have  been  turned  over 
to  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  and  are  held  in  the  lat- 
ter's  treasury  with  the  exception  of  $25,000,000  which  were  sold 
in  March,  1911.  The  bonds  sold  were  guaranteed  as  to  principal 
and  interest  by  the  "St.  Paul."  The  stated  bonds  are  a  first  mort- 
gage on  the  entire  mileage,  terminals  and  equipment  of  the  new 
line.  The  "Puget  Sound  Line"  was  merged  into  the  St.  Paul  Sys- 
tem January  i,  1913. 

BONDS. 

In  1909,  the  "St.  Paul"  authorized  $50,000,000,  25-year  4%  deben- 
tures, $28,000,000  of  which  were  issued  during  that  year  ($28,050,000 
now  outstanding).  The  proceeds  derived  from  the  sale  of  these 
debentures,  it  was  stated,  were  to  be  used  chiefly  to  construct 
branch  lines  in  connection  with  the  Pacific  Extension.  These  de- 
bentures are  to  be  secured  by  any  new  mortgage. 

In  May,  1910,  $48,176,655  15-year  4%  debentures  were  sold  in 
France.  These  debentures  like  the  25-year  debentures  will  be 
secured  by  any  new  mortgage.  None  of  the  Chicago,  Milwaukee 
&  Puget  Sound  Ry.  stock  now  owned  or  hereafter  acquired  may  be 
sold  while  these  debentures  are  outstanding. 

Profit  and  Loss  Account  was  debited  in  1910-11,  $7,768,201,  rep- 


OF   RAILROADS  307 

resenting  Discount,  Commission  and  Expenses,  in  connection  with 
the  sale  of  the  two  issues  of  debentures  mentioned  above. 

The  "St.  Paul"  will  probably  save  a  considerable  sum  in  interest 
through  the  refunding,  during  the  next  ten  fiscal  years,  of  high- 
rate  interest  bonds.  $26,097,000  bonds  bearing  an  average  rate  of 
over  6%  matured  during  1909  and  1910.  In  1909-10  $25,000,000 
General  Mortgage  4%  bonds  were  sold. 

To  June  30,  1912,  General  Mortgage  bonds  had  been  issued  as 
follows : 

4%  bonds  in  hands  of  public $48,841,000 

3^%  bonds  in  hands  of  public 8,950,000 

In  treasury  of  the  company  (4%) 39,679,000 

Total  outstanding $97,470,000 

The  balance  of  the  authorized  issue  of  $150,000,000  is  reserved 
to  take  up  prior  lien  bonds. 

CONVERTIBLE  BONDS. 

Stockholders  of  record  April  25,  1912,  were  allowed  to  subscribe 
prior  to  June  i,  191 2,  for  new  convertible  45^%  bonds  to  the  extent 
of  15%  of  their  respective  holdings.  These  bonds  (of  which  $34,- 
893,500  were  issued)  will  mature  June  i,  1932,  but  may  be  con- 
verted at  par  into  common  stock  after  June  i,  1917,  and  prior  to 
June  I,  1922,  at  the  option  of  the  holders.  At  the  option  of  the 
company  they  may  be  redeemed  at  105%  and  interest  after  June  i, 
1922,  on  90  days*  notice. 

$13,957,400  additional  Convertible  bonds  were  issued  February 
28,  1 91 3,  stockholders  of  record  February  6,  1913,  being  allowed 
to  subscribe  to  these  bonds  to  the  extent  of  6%  of  their  respective 
holdings. 

GENERAL. 

From  the  surplus  earnings  for  the  years  1899-0  to  1906-7  inclu- 
sive, as  given  on  the  statistical  page,  there  was  appropriated  the 
total  sum  of  $15,710,520  account  of  Additions  to  Property,  Renewal 
and  Improvement  Fund  and  Equipment.  Since  1906-7  no  special 
appropriations  have  been  made.  The  balance  to  the  credit  of  the 
Renewal  and  Improvement  Fund  ($6,538,158,  June  30,  1907),  was 
transferred  to  Profit  and  Loss  Account  in  1910-11. 

The  balance  sheet  of  June  30,  1912,  showed  among  the  assets 
(Property  Investment)  of  the  company,  $48,457,494  representing 
advances  to  controlled  companies,  and  $131,542,651  representing 
bonds  and  stocks  of  proprietary,  affiliated  and  controlled  companies. 
Working  Assets  and  Accrued  Income,  including  $22,183,141  cash 
and  $41,513,200  securities  (of  which  $40,768,000  bonds)  and  $5,49ir 
491  Material  and  Supplies  were  $78,727,527,  while  Working  and 
Accrued  Liabilities  were  $12,898,076.  There  was  a  credit  balance 
to  Profit  and  Loss  of  $42,931,525. 
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CHICAGO,  MILWAUKEE  &  PUGET  SOUND  RY. 
See  Table,  page  95. 

This  company  operates  the  Pacific  Extension  constructed  in  the 
interest  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  2,080  miles 
>yere  in  operation  on  June  30,  1912.  This  constitutes  the  main 
line  of  the  Pacific  Extension  and  a  number  of  branches.  Addi- 
tional branch  lines  were  under  construction  on  June  30,  1912. 

The  Chicago,  Milwaukee  &  Puget  Sound  Ry.  has  completed  or 
has  under  construction  (the  main  line  is  completed)  a  line  of  road 
extending  from  Mobridge,  South  Dakota,  to  Seattle,  Wash.,  and 
Tacoma,  Wash.,  via  Butte,  Mont.,  with  branches  to  Lewistown, 
Mont.,  Everett,  Wash.,  Spokane,  Wash.,  to  Coeur  d'  Alene,  Idaho, 
Hamlin,  Wash.,  Gray's  Harbor,  Wash,    (on   Pacific  Ocean),  etc. 

This  company  was  merged  with  the  St.  Paul,  January  i,  1913, 
and  will  hereafter  be  operated  as  a  part  of  the  latter's  system. 

The  company  has  outstanding  $100,000,000  common  stock,  $155,- 
691,410  First  Mortgage  bonds,  due  1949;  and  $29,422,342  Secured 
Obligations  for  advances  received  for  construction,  equipment  and 
betterments.  All  of  these  securities  were  issued  to  the  Chicago, 
Milwaukee  &  St.  Paul  Ry.  in  return  for  advances  for  construction, 
equipment,  etc.  In  March,  191 1,  $25,000,000  of  these  bonds  were 
sold  by  the  "St.  Paul,"  which  company  guaranteed  the  bonds  both 
as  to  principal  and  interest. 

In  February,  191 1,  2  7/10%  was  declared  on  the  stock  of  the 
Chicago,  Milwaukee  &  Puget  Sound  Ry.  from  the  earnings  for 
the  year  ending  June  30,  1910,  and  the  amount  of  this  dividend  was 
charged  to  Profit  and  Loss  Account;  and  in  August,  191 1,  a  divi- 
dend of  2  3/10%  was  declared  from  the  earnings  for  loio-ii.  Of 
the  total  amount  of  dividends  declared  for  the  two  fiscal  years 
($5,000,000),  $2,000,000  was  paid  prior  to  June  30,  1911,  and  $3,- 
000,000  was  included  on  that  date  in  the  balance  sheet  under 
Accrued  Liabilities  Not  Due.    No  dividends  were  paid  in  1911-12. 

As  of  June  30,  1912,  Working  Assets  were  $5,412,264,  and  Work- 
ing and  Accrued  Liabilities  were  $6,039,087. 

In  1911-12,  Products  of  Forest  contributed  40.5%  of  the  total 
freight  tonnage  handled  against  42.6%  in  1910-11  and  29.8%  in 
1909-10. 

CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 

See  Table,  page  96. 

The  payment  of  the  July,  1906,  coupons  and  subsequent  coupons 
to  June,  1008,  inclusive,  on  the  $2,000,000  Consolidated  Mortgage 
5%  l)on(ls,  was,  in  each  instance,  postponed  from  five  to  six  months. 
The  coupons  due  January  and  July,  1909,  not  having  been  paid, 
Receivers  were  appointed  July  i,  1909,  on  application  of  the  trustee 
of   the   Consolidated   Mortgage. 
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REORGANIZATION     PLAN. 

The  Plan  agreed  upon  by  a  committee  which  requested  the  de- 
posit of  all  securities  excepting  Prior  Mortgage  bonds,  provided 
that  upon  deposit,  each  $i,ooo  Consolidated  Mortgage  bond  would 
receive  $500  in  new  General  and  Refunding 4j^%  bonds  (see  below), 
the  interest  on  which  will  be  3%  for  the  first  six  years,  and  $625 
in  new  stock  (voting  trust  certificates)  ;  each  $100  matured  Consoli- 
dated Mortgage  coupon,  $50  in  45^2%  bonds  and  $62.50  in  new 
stock;  each  $1,000  Equipment  or  Car  Trust  Note  to  receive  $1,000 
new  General  and  Refunding  4^%  bond,  bearing  full  interest;  each 
$1,000  Income  Mortgage  bond  to  pay  $100  in  cash  and  to  receive 
$100  in  the  new  4^%  bonds,  and  $400  in  new  stock;  each  $100 
preferred  stock  to  pay  $7  in  cash  and  to  receive  $7  in  the  new 
4/^%  bonds,  and  $24.50  in  new  stock;  and  each  $100  common  stock 
to  pay  $3  in  cash  and  to  receive  $3  in  the  new  45^%  bonds,  and  $9 
in  the  new  stock.  The  interest  upon  the  bonds  issued  in  exchange 
for  assessments  will  not  be  reduced.  Holders  of  Income  bonds, 
preferred  and  common  stock  not  desiring  to  pay  the  assessment, 
will  receive  respectively  for  each  $100  par  value  of  their  respective 
securities,  $6,  $4  and  $2  in  new  stock. 

The  new  company  assumed  the  existing  Prior  Lien  Mortgage 
of  $2,000,000  and  in  addition  authorized  the  following  securities: 

(i)  $15,000,000  General  and  Refunding  Mortgage  so-year  45^% 
Tax  Free  Gold  Bonds  dated  December  i,  1909. 

These  bonds  are  to  be  secured  by  a  mortgage  upon  the  property 
and  equipment  of  the  new  company  then  owned  or  which  may  be 
hereafter  acquired  with  the  proceeds  of  the  bonds.  Such  of  these 
as  are  issued  in  exchange  for  old  Consolidated  Mortgage  bonds 
and  unpaid  coupons  are  to  be  reduced  to  3%  interest  for  the  first 
six  years.  For  six  years  these  bonds  are  to  be  subject  to  call  at  par 
and  thereafter  at  107^.  The  new  bonds  are  to  be  applied  as 
follows : 

Issued  for  use  under  Plan  by  Reorganization  Committee.  ^$2,850,000 

Reserved  to  refund  and  retire  Prior  Lien  bonds 2,150,000 

Reserved  for  acquisition  of  property,  extensions,  equip- 
ment and   improvements 10,000,000 

*$850,ooo  of  these  bonds  ivill  be  placed  in  the  treasury  of  the  new 
company,  the  past  due  coupons  and  all  Equipment  Notes  will  be 
funded,  and  it  is  estimated  that  after  providing  for  the  floating 
debt,  there  will  be  available  as  free  treasury  assets,  in  cash  and 
General  and  Refunding  Mortgage  bonds,  over  $1,000,000  which  will 
provide  funds  to  fnake  needed  improvements. 

(2)  ^4,000,000  stock  to  be  issued  for  use  under  Plan  by  Reor- 
ganizaiion  Committee. 

Under  this  Plan  the  new  company  will  start  with  a  fixed  charge 
upon   securities  outstanding  in  the  hands  of  the  public  of  about 
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$154,000  for  the  first  six  years,  of  which  $25,000  would  represent 
the  interest  upon  new  capital.  This  amount  of  fixed  charges  will 
be  increased  about  $15,000  after  the  first  six  years  by  the  increase 
in  rate  from  3%  to  45^%  on  the  General  and  Refunding  Mortgage 
bonds  issued  in  exchange  for  old  securities.  The  net  earnings 
will,  it  is  expected,  be  materially  increased  after  the  acquisition  of 
the  new  equipment  and  the  completion  of  the  contemplated  impYove- 
ments  for  which  funds  are  provided  by  the  Plan. 

The  Plan  was  declared  operative  in  October,  1909,  and  a  new 
company,  the  Chicago,  Peoria  &  St.  Louis  R.  R.,  was  incorporated 
in  Illinois,  in  December,  1909.  The  property,  however,  was  not 
delivered  to  the  new  company  until  January,  1913,  foreclosure  sale 
having  been  delayed. 

GENERAL. 

The  statement  of  freight  equipment  in  service  June  30,  1912, 
shows  that  2,413  cars  were  on  hand,  against  3,622  cars  in  freight 
service  (not  including  651  on  line  of  Litchfield  &  Madison  Ry.)  on 
June  30,  1902.  The  cars  in  service  were  mostly  built  prior  to 
May,  1895. 

The  statement  of  locomotives  in  service  June  30,  1912,  shows 
44  on  hand.  Of  these,  27  were  built  prior  to  1894,  the  remainder 
having  been  built  between  1902  and  1907,  inclusive. 

Products  of  Mines  contributed  42.3%  of  the  tonnage  carried  in 
1911-12,  against  2>^.7%  in  1910-11,  44.4%  in  1909-10  and  42.9%  in 
1908-9. 

The  sums  of  $20,455,  $46,090  and  $6,210,  respectively,  were  charged 
to  Profit  and  Loss  in  1909-10,  1910-11  and  1911-12  account  of  ad- 
ditions and  betterments. 

As  of  June  30,  1912,  Bills  Payable  of  the  Chicago,  Peoria  &  St. 
Louis  Ry.  amounted  to  $135,000.  The  company  had  a  large  floating 
debt, and  the  balance  sheet  of  June  30,  1912,  showed  a  debit  of 
$606,061  to  Profit  and  Loss. 

On  June  30,  1904,  the  Chicago,  Peoria  &  St.  Louis  Ry.  owned 
a  majority  of  the  capital  stock  of  the  Litchfield  &  Madison  Ry. 
(44  miles)  which  stock  was  valued  on  the  books  of  the  company 
at  $578,500.  After  the  close  of  the  year  1903-4,  these  holdings  were 
sold  and  the  road  has  since  been  operated  independently. 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

See  Table,  page  97. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7% 
per  annum.  The  common  cannot  receive  more  than  is  paid  on  the 
preferred.  The  preferred  is  receiving  7%  and  the  common  7% 
payable  semi-annually  in  February  and  August.  The  rate  of  divi- 
dends on  the  common  was  raised  in  August,  1902,  from  5%  to  6%, 
and  again  in  February,  1905,  to  7%. 
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As  of  June  30,  1909,  the  Chicago  &  Northwestern  Ry.  held 
$5,380,000  preferred  and  $9,320,000  common  stock  of  this  road. 
This  stock  was  purchased  in  1883.  E>uring  1909-10,  $220,000  addi- 
tional stock  was  acquired,  so  that  on  June  30,  1912,  the  "North- 
western" owned  149,200  shares  of  "Omaha"  stock,  carried  at  a 
valuation  of  $10,337,152. 

The  following  sums  were  appropriated  from*  surplus  earnings 
for  additions  and  betterments: 

Year  1899 $500,000  Year  1903 $500,000 

Year  1900 500,000  Year  1904-5 400,000 

Year  1901 600,000  Year  1906-7 600,000 

Year  1902 600,000 

There  was  owned  and  unsold  June  30,  1912,  81,584  acres  of  land. 
The  net  income  from  all  grants  for  the  year  1911-12  was  $28,892. 

To  June  30,  1912,  there  had  been  sold  $3,734,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6%  to  354%.  All  the  bonds  of  the  company  mature  between 
November  i,  1915,  and  June  i,  1930,  and  with  the  exception  of  the 
35^%  referred  to,  they  all  bear  interest  at  5%  and  6%. 

In  February,  1912,  $15,000,000  5%  Debenture  gold  bonds  of  1930 
were  authorized,  of  which  amount  $5,000,000  were  sold  immediately. 

As  of  June  30,  1912,  Working  Assets  were  $6,328,485,  and  Work- 
ing and  Accrued  Liabilities  were  $3,799,699. 

CHICAGO,  TERRE  HAUTE  &  SOUTHEASTERN  RY. 
See  Table,  page  98. 

The  Chicago,  Terre  Haute  &  Southeastern  Ry.  was  incorporated 
in  November,  1910,  as  successor  to  the  Southern  Indiana  Ry.  and 
Chicago  Southern  Ry.,  and  formerly  began  operation  January  i, 
191 1.  A  Receiver  had  been  appointed  for  the  latter  two  companies 
in  August,  1908,  default  having  been  made  on  various  issues  of 
bonds  and  Notes  outstanding. 

The  Southern  Indiana  Ry.  proper,  operated  a  line  of  road  all 
located  in  the  State  of  Indiana,  extending  from  the  Indiana-Illi- 
nois line  via  Terre  Haute,  Bedford  and  Seymour  to  Westport  (184 
miles),  with  various  branches,  making  the  total  mileage  about  228 
miles.  From  December,  1901,  to  July,  1905,  this  company  paid 
dividends  at  the  rate  of  5%  per  annum  on  its  preferred  stock, 
which  stock  was  exchanged  for  common  stock  late  in  1905. 

The  Chicago  Southern  Rv.  had  Ijeen  incorporated  in  the  interests 
of  the  Southern  Indiana  Ry.  and  had  constructed  a  line  of  road 
extending  from  Humrick  (on  the  Illinois-Indiana  state  line  and 
connecting  with  the  Southern  Indiana  Ry.)  to  a  point  near  Chicago 
Heights,  111.  (114  miles).  At  the  latter  point  connection  was  made 
with  the  Baltimore  &  Ohio  Chicago  Terminal  R.  R. 
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BEFORE  REORGANIZATION. 

The  following  table  gives  a  list  of  all  securities  and  obligations 

of  the   Southern  Indiana  Ry.  and  the  Chicago  Southern  Ry.  out- 
standing before  Reorganization : 

Interest  to 

Principal   June  i,  1910  Total 

Chi.  South.  Ry.,  Col.  Ss $715,000       $104,271  $819,271 

1st  Mtg.  5s 3,285,000         396,937  3,681,937 

Synd.  Certs...         1,902,500         288,229  2,190,729 

Equip.   Oblig. .             92,950                690  93,640 

Stocks   1,500,000       1,500,000 

South.  Ind.  Ry.    ist  MJtg- 4s... .         7,537,ooo         40i,973  7,938,973 

Gen.   Mtg 3,212,000         334,583  3,546,583 

Equip.    Certs..           397,544             1,656  399.200 

Recvr's  Certs . .           382,000             1,910  383,910 

Stock    11,000,000       1 1,000,000 

Floating  Debt  of  both  Cos 1,167,000       1,167,000 

*  ■        '    ■  ■  "  ■        ■        I  ■  I H 

Total    (inc.   $12,500,000   stock) .     $31,190,994    $1,530,249    $32,721,243 

Under  the  Plan  of  Reorganization  the  First  Mortgage  4%  bonds 
of  the  Southern  Indiana  Ry.  remained  undisturbed  and  provision 
was  made  to  pay  off  all  unpaid  coupons  on  these  bonds  with  inter- 
est, Receiver's  Certificates,  Equipment  Obligations  and  other  claims. 
The  cash  required  for  discharge  of  Receiver's  Certificates,  Equip- 
m-ent  Obligations,  claims,  etc.,  including  $207,500  required  for  pur- 
chase of  Bedford  Belt  Ry.  amounted  to  $2,339,158.  The  cash  was 
raised  by  the  sale  of  $2,500,000  Chicago,  Terre  Haute  &  South- 
eastern Ry.  First  and  Refunding  Mortgage  50-year  5%  bonds. 
Bonds  under  this  mortgage  are  authorized  to  the  amount  of  $20,- 
000,000,  of  which  $7,887,000  are  reserved  to  retire  underlying  bonds, 
and  the  balance  are  reserved,  $1,500,000  for  corporate  purposes  and 
the  remainder  for  additions,  betterments,  etc.  Additional  First 
and  Refunding  bonds  were  later  sold,  making  the  total  amount 
outstandmg  June  30,  1912,  $3,950,000. 

The  Plan  of  Reorganization  called  for  the  issue  of  $6,500,000 
(voting)  Income  bonds,  cumulative  two  years  after  date  of  issue 
(December,  1910),  bearing  interest  at  4%  per  annum  to  December 
I,  1912,  and  5%  cumulative  thereafter;  and  $5,500,000  stock.  Hold- 
ers of  Southern  Indiana  Ry.  General  Mortgage  bonds  received  for 
each  $1,000  bond,  $850  (85%  of  principal)  in  new  Income  bonds  and 
$400  in  new  stock.  Holders  of  Collateral  bonds  and  First  Mort- 
gage bonds  of  the  Chicago  Southern  Ry.  received  for  each  $1,000 
bond,  $700  (70%  of  principal)  in  Income  bonds,  and  $400  in  new 
stock.  Holders  of  "Syndicate  Certificates"  received  42%  in  Income 
bonds  and  58%  in  stock.  An  additional  $170,750  Income  bonds  and 
$1,511,750  stock  was  issuable  for  settlements,  contingencies,  miscel- 


OF  RAILROADS  313 

laneoiis  requirements  of  reorganization,  etc.  The  old  stock  of  the 
Southern  Indiana  Ry.  and  Chicago  Southern  Ry.  did  not  participate 
in  the  reorganization  and  was  wiped  out. 

The  new  company  began  operations  with  a  fixed  interest  bearing 
debt  (including  $350,000  Bedford  Belt  Ry.  bonds  and  $7,537»ooo 
Southern  Indiana  Ry.  4s)  of  $10,387,000,  and  with  $6,500,000  In- 
come bonds  and  $4,100,000  stock  ($5,500,000  authorized).  This 
stock  has  been  placed  in  .a  voting  trust  until  December  24,  1920. 

1%  was  paid  on  the  Income  bonds  on  September  I,  191 1,  March  i, 
1912,  and  September  I,  191 2.  These  Income  bonds  have  voting 
power — one  vote  for  each  $100  Income  bond  and  are  subject  to 
call  at  par  on  three  months'  notice. 

The  entire  Chicago  Southern  Division  is  laid  with  80-pound  rail. 
The  balance  of  the  road  is  laid  (except  for  a  few  small  branches 
and  spurs)  with  80-pound  and  70-pound  rail. 

To  December,  1912,  passenger  service  had  not  been  established 
between  Chicago  and  Terre  Haute. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
(including  $49576o  cash),  $895,773  and  Working  and  Accrued 
Liabilities  of  $367,152. 

78%  of  all  tonnage  handled  in  1911-12  consisted  of  bituminous 
coal.  Products  of  Mines  contributed  87%  of  all  freight  tonnage 
handled. 


CINCINNATI,  HAMILTON  &  DAYTON  RY. 
See  Table,  page  99. 

HISTORY. 

The  statistics  given  on  the  statistical  page  of  this  book  include 
the  operations  of  the  following:  (i)  Cincinnati,  Hamilton  &  Day- 
ton Ry.  (2)  Dayton  &  Michigan  R.  R.  (3)  Home  Ave.  R.  R. 
(4)  Cincinnati,  Findlay  &  Ft.  Wayne  Ry.  (5)  Cincinnati,  Indian- 
apolis &  Western  Rv.  (6)  Columbus,  Findlay  &  Northern  R.  R. 
(7)  Bowling  Green  R.  R.  (8)  Piqua  &  Troy  Branch  R.  R.  (9) 
Cincinnati  &  Dayton  Ry. 

In  1904  the  C.  H.  &  D.  Ry.  acquired  about  80%  of  the  common 
stock  and  about  12%  of  the  preferred  stock  of  the  Pere  Marquette 
R.  R.  On  March  i,  1905,  the  Gncinnati,  Hamilton  &  Da)rton  Ry. 
leased  the  Pere  Marquette  R.  R.  for  999  years,  the  lease  providing 
for  guaranteed  dividends  at  the  rate  of  4%  and  5%  respectively  on 
that   company's  preferred  and  common   stock. 

On  December  4,  1905,  Judson  Harmon  was  appointed  Receiver 
of  this  company,  as  well  as  of  the  Pere  Marquette  R.  R.  (which 
see),  and  in  January,  1906,  the  Court  authorized  the  Receiver  to  re- 
linquish possession  under  this  lease.  In  October,  1907,  the  stock- 
holders voted  to  cancel  the  lease,  and  to  settle  all  questions  between 
the  two  companies  by  arbitration.     The  controlling  interest  in  the 
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stock  of  the  Pere  Marquette  R.  R.  was  retained  by  the  C.  H.  &  D. 
Ry.  until  191 1,  when  it  was  sold  to  J.  P.  Morgan  &  Co.  (see  the 
next  following  paragraph).  On  July  20,  1909,  the  Receiver  for  the 
C.  H.  &  D.  Ry.  was  discharged  and  the  company  on  August  20, 
1909,  resumed  possession  of  the  road  without  foreclosure  (see 
below). 

$11,000,000  common  stock  of  the  Pere  Marquette  R.  R.  was  sold 
in  April,  191 1,  by  the  C.  H.  &  D.  Ry.  to  J.  P.  Morgan  &  Co. 
The  loss  to  the  C.  H.  &  D.  Ry.  account  of  this  sale  amounted 
to  $11,220,000,  a  sum  equal  to  $102  per  share.  This  loss  was 
debited  to  Profit  and  Loss  and  explains  the  large  increase  in  the 
debit  balance  in  that  account  as  shown  in  a  following  paragraph. 

In  1904,  $6,676,925  of  its  own  $6,925,500  5%  preferred,  and  all  of 
its  $1,074,500  4%  preferred  stock  was  purchased  by  the  C.  H.  &  D. 
Ry.,  at  $110  and  $100  per  share,  respectively.  To  provide  funds 
for  the  purchase  of  this  stock,  and  for  the  purchase  of  stock  of 
the  Pere  Marquette  R.  R.,  the  C.  H.  &  D.  Ry.  sold,  in  March, 
1905,  $15,000,000  Gold  Collateral  4^2%  Notes  due  September  i, 
1908.  These  Notes  were  secured  by  an  equal  amount  of  Consoli- 
dated Mortgage  4^%  bonds  dated  January  2,  1905,  $7,751,425  of 
the  preferred  4%  and  5%  stock  of  the  C.  H.  &  D.  Ry.,  and  other 
securities.  The  interest  on  these  Notes  was  included  in  the  Fixed 
Charges  in  the  Income  Account  for  the  years  to  and  including 
1908-9,  although  no  payments  had  been  made  thereon  since  Sep- 
tember, 1905.  As  a  part  of  the  Plan  of  Readjustment  (see  fol- 
lowing) this  $7,751,425  preferred  stock  was  cancelled.  See  under 
Readjustment  Plan  following  for  terms  of  exchange  of  the  4^% 
Notes   for  General  Mortgage  bonds. 

In  Tuly,  1908,  interest  on  the  Cincinnati,  Indianapolis  &  West- 
ern Ry.  issues  was  defaulted  and  the  company  failed  to  meet  the 
November,  1908,  coupons  on  the  bonds  of  Cincinnati,  Findlay  & 
Ft.  Wayne  Ry.,  Piqua  &  Troy  Branch  R.  R.,  Cincinnati,  Dayton 
&  I  ronton  R.  R.,  etc.  These  overdue  coupons  were  paid  off  with 
interest  on  August   16,   1909. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
stock  of  the  C.  H.  &  D.  Ry.,  but  the  obligations  of  the  company, 
under  leases  and  other  contracts,  being  found  unduly  heavy,  J.  P. 
Morgan  &  Co.,  in  November,  1905,  relieved  the  Erie  R.  R.  of  its 
purchase.  In  1909,  it  was  announced  that  the  C.  H.  &  D.  Ry. 
would  be  acquired  by  the  Baltimore  &  Ohio  R.  R. 

CURRENT   ASSETS    AND    LIABILITIES. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
of  $6,628,484,  and  Working  and  Accrued  Liabilities  of  $3,561,515. 
There  was  a  debit  balance  to  Profit  and  Loss  of  $23,754,115,  as 
against  $22,711,185   in    1910-11    and  $10,582,325   in    1909-10. 
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GUARANTEED   NOTES. 

The  stockholders  voted  in  February,  1908,  to  authorize  a  sup- 
plement to  the  Refunding  Mortgage,  providing  that  the  principal 
shall  mature  July  i,  1913,  and  limiting  the  authorized  amount  to 
$14,286,000;  also  an  issue  of  55^-year  Purchase  Money  4%  Notes, 
dated  January  i,  1908,  which  were  issued  in  exchange  for  these 
bonds  dollar  for  dollar,  and  which  were  secured  by  the  deposit 
thereof.  These  Refunding  bonds  have  been  cancelled  and  the 
Notes  ($11,557,000  outstanding)  are  secured  instead  by  $13,000,000 
First  and  Refunding  4%  bonds  (see  following).  These  Notes 
are  guaranteed,  principal  and  interest,  by  the  Baltimore  &  Ohio 
R.  R. 

GENERAL. 

There  were  outstanding  June  30,  1912  $5,236,265  Demand  Loans, 
secured  by  collateral,  bearing  interest  at  5K%  and  5%,  which 
loans  were  made  by  the  Baltimore  &  Ohio  R.  R.  to  this  company, 
during  the   fiscal   year    1910-11    and   1911-12. 

The  C.  H.  &  D.  Ry.,  through  ownership  of  stock  in  the  South- 
western Construction  (3o.,  controls,  jointly  with  the  Southern  Ry., 
the  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.,  which  see. 

As  of  June  30,  1912,  about  247  miles  of  main  track  and  a  large 
mileage  of  second  track  were  laid  with  85-pound  rail. 

Products  of  Mines  contributed  56.8%  of  all  freight  handled  in 
1911-12  as  against  53.5%  in  1910-11,  and  54.4%  in  1909-10. 

READJUSTMENT    PLAN. 

A  plan  was  adopted  in  June,  1909,  which  provided  that  the  con- 
trol of  the  system  be  acquired  by  the  Baltimore  &  Ohio  R.  R., 
which  company  agrees  to  purchase  the  C.  H.  &  D.  Ry.  stock  at 
the  end  of  seven  years  from  July  i,  1909,  at  a  price  to  be  fixed 
by  arbitration;  until  then  the  controlling  stock  is  to  be  vested  in 
three  votmg  trustees,  one  of  whom  shall  be  the  president  of  the 
Baltimore  &  Ohio  R.  R.  Capital  was  provided  through  securities, 
guaranteed  by  the  Baltimore  &  Ohio  R.  R.  and  otherwise,  to  pay 
or  secure  all  claims  or  liens  ranking  ahead  of  the  $15,000,000  4J^% 
Notes,  for  construction  and  development  purposes  and  for  work- 
ing capital;  the  holders  of  4^/2%  Notes  received  for  each  $1,000 
of  Notes,  $60  in  cash  and  $1,000  of  new  General  Mortgage  bonds, 
to  draw  interest  as  follows:  4^%  dependent  upon  income  until 
July  I,  191 1 ;  1%  fixed  and  z/2%  dependent  upon  income  until 
July  I,  1914;  3%  fixed  and  iH%  dependent  upon  income  until 
July  I,  1916;  thereafter  4H%  fixed.     1%  was  paid  in  1911-12. 

During  July,  1916  (or  sooner,  in  case  of  earlier  acquisition  by 
that  company  of  the  controlling  stock)  the  Baltimore  &  Ohio  R.  R. 
will,  upon  demand,  unless  said  General  Mortgage  bonds  shall 
have  been  sooner  redeemed,  either  pay  85%  in  cash  and  interest 
for   said   bonds,   or   issue   in   exchange  therefor   a   new  4%   bond, 
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secured  by  said  General  Mortgage  and  guaranteed  as  to  principal 
and  interest  by  the  Baltimore  &  Ohio  R.  R. ;  the  latter  to  elect 
whether   to   make   such  purchase   or   such   exchange. 

The  Baltimore  &  Ohio  R.  R.  may,  prior  to  July  i,  1916,  substi- 
tute for  the  General  Mortgage  bonds  aoove  referred  to,  new  bonds 
of  a  like  amount,  secured  by  said  General  Mortgage,  bearing  4% 
fixed  interest,  and  guaranteed  principal  and  interest. 

The  General  Mortgage  bonds  referred  to  mature  July  i,  1939, 
and  were  issued  to  the  extent  of  $20,000,000,  of  which  $15,000,000 
were  to  be  exchanged  for  the  4^/^%  Notes  (see  above)  and 
$5,000,000  to  pay  off  floating  debt.  On  June  30,  1912,  $2,453,000 
bonds  of  this  issue  were  held  in  the  company's  treasury. 

A  First  and  Refunding  Mortgage  to  cover  $75,000,000  4%  bonds, 
dated  July  i,  1909,  and  due  July  i,  1959,  was  authorized  to  carry 
out  the  extensive  financial  plan  to  rehabilitate  the  property.  The 
rrtortgage  covers  all  the  lines  of  railway  of  the  company,  all  its 
leasehold  rights,  all  stocks  of  subsidiary  companies  and  all  prop- 
erty acquired  by  the  proceeds  of  these  bonds.  Of  these  bonds 
$27,500,000  were  issued  or  are  to  be  issued  for  the  following  pur- 
poses, viz.: 

(i)  To  pay  or  adjust  indebtedness  due  or  accrued $7,500,000 

(2)  For   improvements   and    for   working   capital 7,000,000 

(3)  For  collateral  to  $11,557,000,  4%  Notes  due  1913..     13,000,000 

Reserved  for  future  use,  $47,500,000,  viz,: 

(4)  For  additions,    betterments,    etc $23,721,000 

(5)  For  refunding   underlying    bonds 23,779,000 

$5,500,000  bonds  specified  under  (i)  above  and  all  bonds  speci- 
fied under  (2)  above  are  guaranteed,  principal  and  interest,  by  the 
Baltimore  &  Ohio  R.  R.  The  total  amount  thus  guaranteed  is 
$12,500,000.  To  June  30,  1912.  $28,941,000  of  these  bonds  had 
been  issued,  of  which  $9,177,000  were  outstanding  and  the  balance 
were  deposited  as  collateral  for  other  loans  or  debts  or  were  held 
in  the  company's  treasury. 

CINCINNATI  NORTHERN  R.  R. 
See  Table,  page  100. 

An  initial  annual  dividend  of  3%  was  paid  on  the  stock  of  this 
company  on  March  i,  1910.  A  similar  annual  dividend  of  3% 
was  paid  on  March  i,  191 1,  and  on  March  i,  1912,  an  annual 
dividend   of    i^%    was   paid. 

Of  the  $3,000,000  capital  stock  of  this  road  outstanding  $1,707,400 
is  owned  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry. 
The  latter  company  owns  also  $581,000  of  the  $1,000,000  ($3,000,000 
authorized)   4%  bonds   of  this  company  outstanding  at   December 

31,  1911- 
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During  recent  years  there  have  been  charged  against  income,  for 
additions  and  betterments,  representing  new  construction,  new 
equipment    (additions),   etc.,  the   following  sums: 

Year  1904. $29,464  Year  1908 $20,458 

Year  1905 17,675  Year  1909 17,531 

Year  1906 32,499  Year  1910 29,716 

Year  1907 149,023  Year  191 1 None 

So  far  as  the  figures  on  the  statistical  page  of  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been  de- 
ducted from  surplus  earnings. 

On  December  31,  191 1,  Working  Assets  were  $617,749,  and  Work- 
ing and   Accrued   Liabilities   were  $209,744. 

Products  of  Mjines  contributed  59%  of  the  freight  handled  in 
191 1,  against  57%  in  1910,  52%  in  1909,  49%  in  1908,  46%  in  1907, 
and  50%  in  1906. 

CLEVELAND,  AKRON  &  CINCINNATI  RY. 

See  Table,  page  101. 

The  Cleveland,  Akron  &  Cincinnati  Ry.  was  formed  July  i,  191 1, 
by  a  consolidation  of  the  Cleveland,  Akron  &  Columbus  Ry.  (344 
miles),  and  the  Cincinnati  &  Muskingum  Valley  R.  R.,  the  com- 
panies operating  lines  of  railroad  situated  in  the  state  of  Ohio. 
The  company  is  controlled  by  the  Pennsylvania  Co.,  through  owner- 
ship of  $7,498,487  of  the  $7,500,000  stock.  The  authorized  capital 
stock  of  the  company  is  $12,000,000.  The  Cleveland,  Akron  & 
Columbus  Ry.  was  formerly  controlled  by  the  Pennsylvania  Co., 
through  ownership  of  practically  its  entire  capital  stock.  The  en- 
tire capital  stock  of  the  Cincinnati  &  Muskingum  Valley  R.  R.  was 
previously  held  by  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis 
Ry.  Prior  to  the  merger  this  stock  was  purchased  at  par  by  the 
Pennsylvania  Co. 

An  initial  dividend  of  2%  was  paid  September  25,  191 1;  dividends 
of  3%  each  were  paid  March  25  and  September  25,   1912. 

Under  the  terms  of  the  consolidation,  holders  of  the  stock  of 
the  old  companies  received  stock  of  the  new  company  as  follows : 

Cleveland,  Akron  &  Columbus  Ry.,  i^  shares  of  new  company's 
stock   for  each   share  of  old   stock. 

Cincinnati  &  Muskingum  Valley  R.  R.,  one  share  of  new  com- 
pany's stock   for  each   share  of  old  stock. 

The  bonds  and  equipment  obligations  of  the  old  companies  have 
been  assumed  by  the  new  company.  The  bonds  consist  of  $1,800,000 
General  Mortgage  5s,  due  1927  and  $1,614,000  First  Consolidated 
4s,  due  1914,  of  the  Cleveland,  Akron  &  Columbus  Ry.,  and  $1,- 
741,000  First  Mortgage  4s,  due  1948  of  the  Cincinnati  &  Mtiskingum 
Valley  R.  R.    These  latter  bonds  and  about  $1,006,000  of  the  Con- 
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sol.  4s  of  the  Cleveland,  Akron  &  Columbus  Ry.  are  guaranteed 
as  to  principal  and  interest  by  the   Pennsylvania   Co. 

The  balance  sheet  as  of  December  31,  191 1,  showed  working  as- 
sets, $1,164,342  and  Working  and  Accrued  Liabilities,  $671,153. 

In  191 1,  $236,260  was  appropriated  from  surplus  for  Additions 
and  Betterments. 

Products  of  Mines  contributed  51.6%  of  the  total  freight  ton- 
nage hauled  in  191 1. 

See  1912  edition  and  previous  editions  of  this  book  for  informa- 
tion concerning  the  Cleveland,  Akron  &  Columbus  Ry.  and  Cincin- 
nati &  Muskingum  Valley  R.  R. 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 
See  Table,  page  102. 

The  preferred  stock  is  limited  to  5%  per  annum  and  receives 
5%,  payable  quarterly,  beginning  January.  For  several  years 
to  and  including  1907,  the  common  stock  received  4%  per  an- 
num, March  and  September.  In  March,  1908,  the  dividend  was 
1%.  In  September,  1908,  and  in  190Q,  the  dividends  on  the  com- 
mon stock  were  omitted.  In  1910,  4%  was  paid;  no  dividends  were 
paid  in   191 1   and  1912. 

STOCK    SOLD — CONTROL    BY    "lAKE    SHORE." 

Since  June  21,  1905,  on  which  date  $28,700,000  common  stock 
was  outstanding,  new  common  stock  has  been  issued  as  follows : 
June  21,  1905,  $2,872,100  to  stockholders  at  par,  and  $4,727,900  ad- 
ditional sold;  in  1906,  $4,404,837  additional  stock  was  sold,  the 
proceeds  to  provide  for  improvements,  equipment,  etc. ;  in  Febru- 
ary, 1907,  $4,806,580  common  stock  was  sold  to  stockholders  at 
$90  a  share.  In  September,  1907,  $2,249,720  additional  stock  was 
sold  (price  not  stated),  bringing  the  total  amount  outstanding  to 
$47,056,300.     The  authorized  amount  is  $50,000,000. 

The  Lake  Shore  &  Michigan  Southern  Ry.  held  in  1912,  $30,- 
207,700  of  the  common  stock  of  the  "Big  Four." 

SECURITIES    OWNED. 

The  "Big  Four"  owns  a  majority  ($5,000,100)  of  the  $10,000,000 
stock  of  the  Peoria  &  Eastern  Ry.  (338  miles  owned),  and  guar- 
antees interest  on  that  company's  bonds,  excepting  the  income 
bonds.  The  "Big  Four"  owns  a  majority  ($1,707,400)  of  the  $3,- 
000,000  stock  of  the  Cincinnati  Northern  R.  R.  (206  miles  owned). 
Also  one-fourth  owner  of  Peoria  &  Pekin  Union  Ry.  (through 
the  Peoria  &  Eastern  Ry.),  one-fourteenth  owner  of  the  Terminal 
R.  R.  Association  of  St.  Louis,  two-fifths  owner  of  the  Indian- 
apolis Union  Ry.,  and  part  owner  of  several  depots  and  terminal 
companies.     The   "Big  Four"  guarantees   jointly   with   the   Chesa- 
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peake  &  Ohio  Ry.  the  interest  on  the  Louisville  &  Jeffersonville 
Bridge  bonds.  The  balance  sheet  of  December  31,  1904,  showed 
an  investnrent  in  Chesapeake  &  Ohio  Ry.  stock  representing  an 
outlay  of  $2,453,570.  The  annual  report  for  1907  stated  that  Uiere 
were  sold  in  1907,  45,000  shares  of  stock  of  the  Chesapeake  & 
Ohio  Ry.  for  the  sum  of  $2,586,475.  Profit  and  loss  in  igojj  was 
credited  with  $814,291  profit  from  sale  of  30,000  shares  of  Chesa- 
peake &  Ohio  Ry.  stock. 

The  Central  Indiana  Ry.  (127  miles)  is  controlled  by  the  "Big 
Four"  and  Pennsylvania  R.  R.  interests.  $1,500,000  4%  bonds  out- 
standing are  guaranteed  by  the  "Big  Four."  This  road  annually 
reports  large  deficits  (1911,  Operating  Revenues,  $177,099;  Deficit 
after  charges,  $124,722). 

GENERAL. 

A  new  line  (double  tracked)  has  been  opened  between  Mt.  Car- 
mel,  Ind.  (on  the  "Big  Four"),  and  Evansville,  Ind.  {^7  miles). 
The  line  was  opened   for  traffic  July  i,  191 1. 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  River  R.  R.  system,  the  "Big  Four"  guarantees  princi- 
pal and  interest  $30,000,000  5%  Equipment  Trust  Certificates  sold 
late  in  1907,  also  $30,000,000  4>^%  Equipment  bonds  sold  in  1910. 
The  "Big  Four's"  share  of  equipment  leased  under  these  issues 
amounted  to  about  $4,000,000  and  $3,300,000  respectively.  The  "Big 
Four"  also  gives  guarantees  jointly  with  the  New  York  Central, 
"Lake  Shore,"  Michigan  Central  R.  R.,  and  the  Chicago,  Indiana 
&  Southern  R.  R.,  an  issue  of  $15,000,000  4^%  Gold  Equipment 
Trust  Certificates,  of  1912,  maturing  serially  from  January  i,  1913, 
to  January  i,  1927.  $12,540,000  4^%  Equipment  Certificates  of 
1^13,  due  IQ14  to  1928  (sold  January,  1913),  are  guaranteed  by  the 
"Bi^  Four,"  and  by  five  others  of  the  New  York  Central  Lines. 

Between  1912  and  1920,  $6,755,000  6%  and  7%  bonds  mature. 

The  "Big  Four"  issued  in  1910  and  191 1  $9,650,181  4%  Deben- 
tures (sold  in  France),  and  $5,000,000  4l4%  Debentures  ($10,- 
000,000  authorized).  These  Debentures  mature  in  1930  and  1931, 
respectively.  The  proceeds  were -used  to  provide  for  the  payment 
of  $5,000,000  Notes  due  June  i,  191 1,  and  for  construction  and 
imorovements. 

The  balance  sheet  of  December  31,  rgir,  showed  Working  As- 
sets (including  $1,724,179  fuel  and  supplies)  $8,584,165,  and  Work- 
ing and   Accrued  Liabilities,  $8,483,604. 

CLEVELAND  TERMINAL  &   VALLEY  R.  R. 

See  Table,  page  103. 

The  preferred  stock  is  entitled  to  non-cuntulative  dividends  at 
the  rate  of  6%  per  annum.     No  dividends  are  being  paid. 

On  Julie  30,  1912,  the  Baltimore  &  Ohio  R.  R.  owned  over 
96%   of  the  outstanding  stock  of  this  company,  as   follows:  $1.- 
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826,700  preferred  stock  and  $4,594,300  coTnmon  stock.  This  stock 
is  deposited  under  the  Pittsburgh,  Lake  Erie  &  West  A'^irginia 
System  Refunding  Mortgage  of  the  Baltimore  &  Ohio  R.  R. 

The  balance  sheet  of  June  30,  1912,  showed  that  there  was  due 
the  Baltimore  &  Ohio  R.  R.  ^06,823  on  general  account.  $485,000 
First  Mortgage  4%  bonds  and  equipment  to  the  ledger  value  of 
$426,196  was  given  over  to  the  Baltimore  &  Ohio  R.  R.  in  1906-7 
and  1909-10,  respectively  in  payment  for  advances  made  by  that 
company. 

The  Cleveland  Terminal  &  Valley  R.  R.  held  on  June  30,  1912, 
in  its  treasury  $139,250  preferred  and  $584,700  common  of  its  own 
stock.  This  treasury  stock  is  not  included  in  the  amount  out- 
standing as  given  on  the  statistical  page. 


DETROIT   AND   MACKINAC   RY. 
See  Table,  page  104. 

The  first  semi-annual  dividend  on  the  preferred  stock,  2^%, 
was  paid  July  i,  1903,  since  which  time  dividends  have  been  paid 
regularly  in  January  and  July.  Since  January,  1912,  semi-annual 
dividends  of  2^%  were  paid  on  the  common  stock. 

The  mortgage  bonds  were  reduced  $750,000  in  1902,  by  exchange 
of  same  for  preferred  stock  at  par.    The  b^ijids  were  cancelled. 

In  January,  1910,  there  was  completed  a  branch  from  Alpena  to 
Hillman   (25  miles)  ;  this  extension  is  being  continued  to  Atlanta. 

In  January,  1912,  a  branch  from  Posen  to  Rogers  City  (14 
miles)  was  completed. 

In  1911-12,  the  Au  Sable  &  Northwestern  Ry.  (Au  Sable,  on 
the  Detroit  &  Mackinac  Ry.  to  Comins,  56  miles),  was  leased. 
This  is  a  narrow  guage  road.  The  Detroit  &  Mackinac  Ry.  has 
an  option  to  purchase  this  line. 

From  accumulated  surplus,  deductions  were  made  in  1904-5  to 
the  amount  of  $296,051  for  the  Cheboygan  extension,  for  new  rail 
and  new  equipment. 

For  years  large  sums  have  been  deducted  from  income  for  im- 
proventents,  equipment  and  new  extensions.  For  the  past  six  years 
deductions  have  been  made  (including  cost  of  Hillman  Branch  and 
Rogers  City  extension)   as  follows: 

1906-7 $40,020         1909-10 $152,108 

T907-8 I5459Q         1910-11 42,214 

1908-9 123,706         1911-12 22,490 

Taxes  paid  in  1911-12  amounted  to  8.2%  of  the  company's  Gross 
Operating  Revenues  and  29.1%  of  its  Total  Net  Income. 

Of  the  freight  tonnage  carried  during  recent  years  Products  of 
Forest  and  Products  of  Mines  have  contributed  the  following: 
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'11 -12  '10- 1 1  '09-10  '08-9    '07-8    '06-7  '05-6  '04-5  '95-6 

P.oiV.% 48        56        56        52        49        48        53        56        91 

F.  ofM.  %»...     19        23        18        17        S3        37        29        18        01 

Current  Assets  (excluding  bonds  in  treasury)  on  June  30,  1912, 
were  $84,353  and  Current  Liabilities  (including  interest  accrued) 
were  $116,360.  The  balance  sheet  showed  credits  to  various  reserve 
accounts  amounting  to  $533,o6i  (Replacement  of  Equipment,  Rail, 
etc.).  There  was  a  credit  to  Profit  and  Loss  on  June  30,  1912,  to 
the  amount  of  $235. 

DETROIT,  TOLEDO  &  IRONTON  RY. 

See  Table,  page  105. 

In  February,  1908,  Receivers  were  appointed,  the  company  having 
defaulted  February  i,  1908,  on  the  interest  then  due  on  the  Con- 
solidated Mortgage  4>4%  bonds  dated  1905.  Since  that  date,  the 
company  has  defaulted  payments  upon  various  other  outstanding 
obligations.     (See  following.) 

The  first  preferred  stock  is  limited  to  dividends  at  the  rate  of 
4%  per  annum  and  the  second  preferred  stock  to  5%  per  an- 
num. The  first  preferred  stock  is  convertible  at  par  into  second 
preferred  stock  at  the  option  of  the  holder  at  any  time. 

HISTORY. 

This  company  is  the  successor  to  the  Detroit  Southern  R.  R. 
Co.,  whose  property  was  sold  May  i,  1905,  under  foreclosure  of 
the  Consolidated  Mortgage  dated  June  i,  1901.  In  the  reorganiza- 
tion the  $4,495,000  ($4,500,000  authorized)  Ohio  Southern  Divi- 
sion 4%  bonds  remained  undisturbed  and  the  $4,253,000  General 
Lien  and  Divisional  First  Mortgage  4%  bonds  were  issued  to 
holders  of  the  Detroit  Southern  R.  R.  Consolidated  Mortgage  bonds. 
These  new  bonds  bear  interest  from  December  i,  1905.  A  new 
Consolidated  Mortgage  was  authorized.  $2,675,000  4^%  bonds 
under  this  nrortgage  ($22,500,000  authorized)  were  issued  in 
1905  to  bankers  and  stockholders  in  consideration  for  cash  fur- 
nished, and  in  1906,  about  $100,000  were  issued  in  exchange  at 
par  for  part  of  Ann  Arbor  R.  R.  minority  stock.  See  below.  The 
February  i,  1908,  interest  on  these  bonds  was  defaulted,  and  the 
company  was  placed  in  the  hands  of  Receivers. 

At  the  time  of  the  reorganization  in  1905,  the  entire  capital 
stock  was  issued — $1,000,000  of  the  first  preferred  and  $800,000 
of  the  second  preferred  to  the  underwriting  syndicate  furnishing 
cash ;  $6,500,000  of  the  first  preferred  to  preferred  stockholders 
paying  an  assessment  of  $10  per  share  in  cash,  $4,200,000  of  the 
second  preferred  stock  to  common  stockholders  paying  an  as- 
sessment of  $5  per  share  in  cash,  and  the  entire  $12,500,000  com- 
mon   stock   to   the    reorganization   managers    for    furnishing  cash, 
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etc.  The  reorganization  plan  providea  $2,500,000  for  expenses  of 
receivership,   improvements,   equipment,   etc. 

The  capital  stock  and  bonds  of  the  old  company,  the  Detroit 
Southern  R.  R.  Co.,  outstanding  on  June  30,  1904,  consisted  of : 
preferred  stock  (4%)  $6,500,000;  common  stock  $10,500,000;  bonds 
and  equipment  obligations,  $8,683,557. 

The  Detroit  Southern  R.  R.  was  a  consolidation  of  the  Detroit 
&  Lima  Northern  R.  R.  and  the  Ohio  Southern  R.  R.  Both  of  these 
companies  passed  into  Receivers*  hands  in  1898  and  were  reorgan- 
ized as  the  Detroit  Southern  R.  R.  in  1901. 

FORMER  OWNERSHIP  OF  ANN  ARBOR  R.  R. 

On  June  i,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72%  of  the  capital  stock  of  the  Ann  Arbor  R.  R.,  viz.: 
$3,010,000  preferred  and  $2,190,000  comnron  stock.  For  the  pur- 
pose of  acquiring  this  stock  $5,500,000  5%  3H-year  Notes  were 
issued,  bearing  interest  from  June  i,  1905.  The  authorized  issue 
of  these  Notes  was  $7,000,000,  of  which  $1,500,000  were  reserved 
to  acquire  the  remaining  stock  of  the  Ann  Arbor  R.  R.  After 
i905»  $92,400  additional  preferred  stock  was  purchased.  There 
were  deposited  as  collateral  for  these  Notes  $5,000,000  Consoli- 
dated Mortgage  4J^%  bonds  and  the  Ann  Arbor  R.  R.  stocks 
above  mentioned.  These  Notes  were  not  paid  off  at  maturity  (see 
last   following). 

No  dividends  have  been  paid  on  the  stock  of  the  Ann  Arbor 
R.  R.  The  amount  of  the  surplus  earnings  of  that  company  for 
the  four  fiscal  years  (1905-6  to  1908-9),  to  which  the  Detroit, 
Toledo  &  Ironton  Ry.  would  have  been  entitled  had  the  surplus 
befen  distributed  in  dividends,  was  about  $695,000. 

The  Ann  Arbor  R.  R.  (which  see)  is  now  being  operated  sep- 
arately under  its  own  management. 

RECEIVERSHIP. 

Following  the  appointment  of  Receivers  in  February,  1908,  the  in- 
terest on  the  Ohio  Southern  Division  4%  bonds  ($4,495,000  out- 
standing), and  on  the  Divisional  and  General  Lien  4%  bonds,  was 
met  promptly  until  September,  1909,  when  the  company  failed 
to  meet  the  coupons  on  the  Ohio  Southern  Division  49o  bonds;  on 
December  i,  1909,  the  company  failed  to  meet  payment  of  the 
interest  on  the  Divisional  and  General  Lien  4%  bonds.  In  ac- 
cordance with  the  terms  of  the  mortgage  the  company  paid  the 
Ohio  Southern  Division  4%  coupons  one  day  prior  to  March  i, 
1910,  and  likewise  paid  the  coupons  on  the  Divisional  and  General 
Lien  bonds  some  months  after  they  became  due.  The  March  and 
September,  1910,  coupons  on  the  Ohio  Southern  bonds  were  paid 
by  the  company.  The  191 1  coupons  were  not  paid  by  the  company, 
but  were  cashed  by  the  Committee  representing  the  Cx)nsolidated 
Mortgage  bondholders.     No  interest  payments  were  made  in  1912 
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either  by  the  company  or  by  the  Committee.  The  June,  1910,  and 
subsequent  interest  payments  on  the  Divisional  and  General  Lien 
bonds  were  defaulted.  Interest  has  also  been  defaulted  upon 
$1,656,000  Equipment  Obligations  as  well  as  upon  the  5%  Ann  Ar- 
bor Collateral  Notes  referred  to  above. 

Committees  have  been  appointed  in  the  interest  of  the  various 
classes  of  securities  affected,  but  to  the  date  of  going  to  press  no 
announcement  had  been  made  about  reorganization.  In  November, 
1908,  the  Committee  representing  the  5%  Collateral  Trust  Notes 
agreed  upon  a  plan  whereby  the  securities  deposited  as  collateral 
for  the  Notes  would  be  disposed  of,  and  which  in  the  opinion  of  the 
Committee  representing  said  Noteholders  would  net  the  owners 
of  each  $1,000  Note  the  sum  of  $900  less  a  proportionate  share  of 
the  expenses  of  sale.  Trustee's  and  Committee's  fees  and  expenses. 
The  sale  of  the  collateral  for  the  Notes  was  not  made  until  No- 
vember 25,  1910. 

On  account  of  the  default  of  payment  on  Car  Trust  Notes,  the 
Detroit,  Toledo  &  Ironton  Ry.,  by  order  of  Court,  surrendered  to 
the  American  Car  and  Foundry  Co.  30  locomotives  out  of  a  total 
of  90  in  commission  June  30,  1908;  also  1,788  coal  cars,  495  box 
cars  and  196  flat  cars  out  of  a  total  of  4,549  coal  cars,  1,823  box 
cars  and  285  flat  cars  in  commission  June  30,  1908.  Total  Equip- 
ment on  hand  June  30,  1912,  numbered  4,200  as  against  4,243  on 
June  30,  191 1,  4,361  on  June  30,  1910,  4,430  on  June  30,  1909,  6,957  on 
June  30,  1908,  7,045  on  June  30,  1907,  and  7,453  on  June  30,  1900. 
Wrecking  cars  have  increased  in  number  during  this  period  from 
6  to  16.  The  Hire  of  Equipment  charges  for  1911-12  were  $265,285, 
equivalent  to  over  15%  of  the  Gross  Revenues;  these  charges  were 
about  $80,000  in  excess  of  the  Net  Operating  Revenues. 

GENERAL. 

In  1911-12,  Products  of  Mines  contributed  6z%  of  the  total 
freight  tonnage  carried. 

As  of  June  30,  1912,  main  track  (D.,  T.  &  I.  Ry.),  contained: 
8  miles  of  90-pound  steel,  223  miles  of  60-pound  steel, 

94  miles  of  85-pound  steel,  17  miles  of  56-pound  steel. 

53  miles  of  70-pound  steel. 

The  consolidated  balance  sheet  as  of  June  30,  1912,  of  the  Rail- 
way Co.  and  of  the  Receivers,  showed  Working  Assets  to  the 
amount  of  $456,352,  and  Working  and  Accrued  Liabilities  of  $4,640,- 
219.  Excess  of  Working  and  Accrued  Liabilities  was  $4,183,867. 
The  debit  balance  to  Profit  and  Loss  was  $6,100,178. 

On  November  25,  1910,  the  collateral  securing  the  5%  Notes  de- 
scribed previously,  was  sold  at  auction.  The  securities  were  bid 
in  by  Joseph  Ramsey,  Jr.,  representing  the  Noteholders*  Committee. 

The  Noteholders  who  had  deposited  their  Notes  with  the  Com- 
mittee were   offered  upon  payment   of   $354,233  per  $1,000  Note, 
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$802.10  preferred  stock  and  $585.40  common  stock  of  the  Ann 
A^rbor  R.  R.,  also  a  certificate  representing  a  proportionate  inter- 
est in  the  $5,000,000  Consolidated  Mortgage  4j^%  bonds,  viz., 
$919.89.  H.  B.  Hollins  &  Co.  had  an  option  until  December  22, 
1912,  to  purchase  the  $5,000,000  Consolidated  bonds  or  their  equiva- 
lent in  new  securities  issued  under  a  possible  plan  of  reorganiza- 
tion, for  $1,020,245.52,  with  interest  at  5%  from  November  25,  1910. 

GRAND  RAPIDS  &  INDIANA  RY. 

See  Table,  page  106. 

In  April,  1900,  i%  was  paid  on  the  stock;  in  1901  2%  was 
paid,  and  dividends  at  the  rate  of  3%  per  annum  were  paid  from 
1902  to  1909,  inclusive  (April  and  October).  In  April,  1910,  1^4% 
was  paid.  In  October,  1910,  the  dividend  was  passed  and  no  divi- 
dends were  paid  in  191 1  and  1912. 

The  Pennsylvania  Co.  controls  the  operation  of  this  road 
through  its  ownership  of  stock.  On  December  31,  191 1,  the  Penn- 
sylvania Co.  owned  $2,965,900  stock  of  this  company. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings    for  extraordinary  expenditures : 

Year  1901 $164,600  Year  1907 $65,222 

Year  1902 128,700  Year  1908..! 52,390 

Year  1903 81,515  Year  1909 40,901 

Year  1905 100,000  Year  1910 92,670 

Year  1906 *5i,7oo  Year  191 1 35,984 

*From  Income. 

From  the  surplus  for  191 1,  1910,  1909,  1908  and  1907,  $22,966  each 
was  deducted  account  of  principal  of  Car  Trusts. 

On  January  i,  191 2,  the  Pennsylvania  R.  R.  owned  $888,000  and 
the  Pennsylvania  Co  owned  $3,237,000  of  the  $4,750,000  Second 
Mortgage  bonds.  The  First  Mortgage  bonds,  extended  at  4^% 
($4,455,000),  are  guaranteed,  principal  and  interest,  by  the  Penn- 
sylvania R.  R. 

On  December  31,  191 1,  Working  Assets  (including  $242,340  ma- 
terial on  hand)  were  $1,392,045  and  Working  and  Accrued  Liabili- 
ties were  $1,10)8,958. 

Products  of  Forest  contributed  29%  and  Products  of  Mines  33% 
of  the  tonnage  handled  in  191 1. 

GREEN  BAY  &  WESTERN  R.  R. 
See  Table,  page  107. 

Class  A  debentures  are  entitled  to  25^%,  if  earned,  then  com- 
mon stock  to  2^%,  then  the  two  issues  share  ratably,  but  after 
5%  has  been  paid  on  both,  Class  B  debentures  are  entitled  to  all 


OF  RAILROADS  335 

surplus  earnings.    Payments  have  been  made  annually  in  February, 

as  follows: 

'oi    '02  to '04    '05  to '07   '08 'o9'io'ii-'i2'i3 

Common     Stock %    3     4  yearly     5  yearly     5     5     5     5     5 

Debentures    "A" %    3     4  yearly     5  yearly     5     5     5     5     5 

Debentures    "B"....%    o        None         None     J^    f^    K    H  i}4 

There  are  no  fixed  charges  other  than  taxes  and  rentals,  and  no 
fixed  charges  can  be  made,  or  the  property  sold  or  leased,  without 
consent  of  75%  of  the  stockholders. 

The  entire  surplus  earnings  for  191 1  amounted  to  $197,820.  The 
balance  after  payment  of  interest  and  dividends  amounted  to  $7,820. 
In  1910  dividend  and  interest  disbursements  ($190,000)  exceeded 
the  surplus  by  $12,900.  In  1909,  1908  and  1907  there  remained  a 
balance  of  $410,  $787  and  $34,  respectively,  after  the  payment  of 
dividends  and  interest. 

From  the  surplus  of  1901,  $25,000  was  appropriated  for  improve- 
ments. Charges  were  made  to  Profit  and  Loss  on  account  of  de- 
preciation of  equipment,  general  improvements,  etc.,  as  follows: 
Jn  1903,  $90,000;  in  1904,  $40,000;  in  1905,  $30,000;  in  1906,  $30,000 
(also  $25,000  for  back  taxes). 

In  1907  and  1910,  the  sums  of  $20,000  and  $14,471,  respectively, 
were  appropriated  from  surplus  for  Depreciation. 

The  credit  to  Profit  and  Loss  Account,  December  31,  191 1,  was 

$123,699- 

HOCKING  VALLEY  RY. 

See  Table,  page  108. 

From  July,  1907,  to  July,  191 1,  the  common  stock  received  divi- 
dends (payable  January  and  July),  at  the  rate  of  4%  per  annum. 
In  December,  191 1,  a  semi-annual  dividend  of  3%  was  paid.  In 
June,  1912,  4%  was  paid  and  on  September  30,  1912,  a  quarterly 
dividend  of  i^%  was  paid. 

A  large  majority  of  the  stock  of  this  company  ($8,825,800,  June 
30,  1912)  is  owned  by  the  Chesapeake  &  Ohio  Ry.  On  April  30, 
1910,  all  of  the  $15,000,000  4%  preferred  stock  was  retired  at  par. 
About  two-thirds  of  the  funds  required  for  this  purpose  was  pro- 
vided by  the  sale  of  securities  which  were  in  the  treasury  as  free 
assets,  such  securities  carrying  the  control  of  the  Toledo  &  Ohio 
Central  Ry.  and  the  Kanawha  &  Michigan  Ry.  These  securities 
were  sold  to  the  Lake  Shore  &  Michigan  Southern  Ry.  for 
$10,197,875.  The  stock  of  the  Kanawha  &  Michigan  Ry.  disposed 
of  amounted  to  $4,510,000.  A  large  part  of  the  minority  stock  of 
the  Kanawha  &  Michigan  Ry.  was  subsequently  acquired  and  the 
Chesapeake  &  Ohio  Ry.  and  the  Lake  Shore  now  control  this 
company  jointly. 

On    November    i,    191 1,   $4,000,000   two-year   4^%    Notes   were 
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issued,  the  proceeds  to  be  used  to  take  up  $3,250,000  Bills  Payable 
and  to  pay  for  improvements. 

In  June,  1903,  $6,924,200  of  the  outstanding  common  stock  of  the 
Hocking  Valley  Ry.  was  sold  by  J.  P.  Morgan  &  Co.  to  five  rail- 
road companies,  viz. :  The  Pittsburgh,  Cincinnati,  Chicago  &  St. 
Louis  Ry.  (two-sixths  interest)  and  Baltimore  &  Ohio  R.  R., 
Chesapeake  &  Ohio  Ry.,  Lake  Shore  &  Michigan  Southern  Ry.  and 
Erie  R.  R.  (each  one-sixth  interest),  the  owners  receiving  $103 
per  share. 

During  1909-10  all  of  the  above  stock  and  a  small  amount  of 
additional  stock  was  purchased  by  the  Chesapeake  &  Ohio  Ry., 
which  company  owned  on  June  30,  1912,  $8,825,800  Hocking  Valley 
Ry.  stock  (see  Chesapeake  &  Ohio  Ry.). 

PREVIOUS   OWNERSHIP  OF  T.   &  0.   C.  RY. 

In  June,  1901,  all  excepting  $^4,100  common  and  $11,600  preferred 
stock  of  the  Toledo  &  Ohio  Central  Ry.  had  been  acquired  through 
the  purchase  of  the  entire  issue  of  $8,421,000  Middle  States  Con- 
struction Co.  Collateral  3s  which  were  secured  by  those  stocks. 
That  road  was  operated  separately.  The  Collateral  3s  were  sold 
by  the  Hocking  Valley  Ry.  in  1909-10  as  stated  above. 

The  Circuit  Court  of  Franklin  County,  on  July  22,  1909,  unani- 
mously affirmed  the  decision  handed  down  on  April  24,  1909,  in  the 
suit  brought  by  the  Attorney-General  of  Ohio,  which  held  illegal 
the  control  by  the  company  of  the  Kanawha  &  Michigan  Ry.,  Toledo 
&  Ohio  Central  Ry.,  Zanesville  &  Western  Ry.  and  the  allied  coal 
properties. 

The  Hocking  Valley  Ry.  in  1901  (i)  and  in  1902  (2)  guaranteed 
jointly  (principal  and  interest)  with  the  Toledo  &  Ohio  Central 
Ry.,  the  bonds  of  (i)  the  Kanawha  &  Hocking  Coal  &  Coke  Co. 
($2,970,000),  and  (2)  the  bonds  of  the  Continental  Coal  Co. 
($1,916,000).  The  Ohio  courts  in  quo  warranto  proceedings  in 
which  bondholders  were  not  represented  have  pronounced  these 
guarantees  ultra  vires. 

COAL  CO. 

In  compliance  with  the  commodity  clause  of  the  Hepburn  law, 
the  Hocking  Valley  Ry.  Co.  has  divested  itself  of  the  ownership 
of  the  Sunday  Creek  Coal  Co.  and  now  has  no  coal  interests  in 
the  Hocking  Valley  or  the  West  Virginia  field.  The  stock  of  the 
latter  company  ($4,000,000  authorized;  $3,751,200  outstanding)  is 
now  held  by  the  Central  Trust  Co.  of  New  York.  Practically  all 
of  this  stock  was  owned  by  the  Hocking  Valley  Ry.  until  its  trans- 
fer in  May,  1908,  to  the  Central  Trust  Co.  It  has  a  bonded  debt 
of  about  $8,939,000,  and  there  are  also  presumably  $2445,000  5% 
debentures  outstanding,  which  were  issued  to  the  Hocking  Valley 
Ry.  in  April,  1910,  in  payment  of  freight  bills. 
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GENERAL. 

Including  $596,273  materials  and  supplies  on  hand,  the  total 
Working  Assets  on  June  30,  1912,  were  $2,924,857,  and  the  total 
Working  and  Accrued  Liabilities  were  $1,844,227.  In  addition  to 
the  Working  Assets  there  were  held  in  the  treasury  $2,785,501 
bonds  and  stocks  unpledged.  The  credit  balance  to  Profit  and  Loss 
on  June  30,  1912,  was  $8,219,934. 

From  the  surplus  for  the  years  1905-6  to  1908-9,  inclusive,  there 
was  appropriated  tor  additions  and  improvements  the  total  sum  of 
$791,094.  No  appropriations  of  a  like  character  were  made  in 
1909-10,  1910-11  and  1911-12. 

About  81.6%  of  the  total  Operating  Revenues  for  1911-12  of  the 
Hocking  Valley  Ry.  was  derived  from  coal  and  freight.  Products 
of  Mines  contributed  80.3%  of  the  total  tonnage  carried;  bituminous 
coal  contributed  74.1%  of  the  total  tonnage. 

As  of  June  30,  1912,  main  and  second  track  contained : 

188  miles  of  90-pound  rail,  78  miles  of  67-pound  rail, 

107  miles  of  80-pound  rail,  17  miles  of  63  &  60-lb.  rail. 

ILLINOIS  CENTRAL  R.  R. 

See  Table,  page  109. 

Dividends  at  the  rate  of  7%  per  annum  are  being  paid  in  March 
and  September.     The  ii6th  dividend  was  paid  March,  1913. 

lorn  January  i,  1850,  to  January  i,  1913,  about  $171,000,000  had 
])ccn  distri])nted  by  the  Illinois  Central  R.  R.  in  dividends. 

OWNERSHIP   OF    STOCK. 

On  June  30,  1912,  the  Union  Pacific  R.  R.  and  the  Railroad 
Securities  Co.  (practically  all  of  the  stock  of  which  company  is 
owned  by  the  former  companv")  together  owned  about  $33,000,000 
of  the  outstanding  stock  of  the  Illinois  Central  R.  R.  The  Union 
Pacific  R.  R.  owned  of  this  amount  $22,500,000. 

YAZOO  &   MISSISSIPPI  VALLEY  R.  R. 

The  equity  of  the  Illinois  Central  R.  R.  in  the  earnings  of 
the  Yazoo  &  Mississippi  Valley  R.  R.  is  a  large  one.  The  Illinois 
Central  R.  R.  owns  all  of  the  $9,104,000  Louisville,  New  Orleans 
&  Texas  Ry.  5%  Cumulative  Second  Mortgage  Income  bonds,  all 
the  stock,  all  of  the  First  Mortgage  4%  bonds,  and  a  large  majority 
of  the  other  bonds  of  that  road. 

In  1910-11,  $1,070,359,  representing  a  portion  of  the  arrears  of 
interest  due  and  unpaid  on  these  income  bonds,  was  paid  to  the 
Illinois  Central  R.  R. ;  $277,712  was  paid  in  1903.  $865,754  was  paid 
in  1902,  and  $1,016,279  was  paid  in  1901.  As  of  June  30,  1911,  the 
arrears  of  interest  due  and  unpaid  upon  these  income  bonds 
amounted  to  $9,886,925.     Interest  was  not  paid  from  1903  to  1910, 
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inclusive,  and  in  1911-12,  as  the  balance  of  earnings  in  these  years 
was  transferred  to  the  Insurance  Fund  or  to  Profit  and  Loss.  In 
1910-11,  the  interest  was  paid  ($455,200)  and  $615,159  was  paid 
account  of  arrears. 

CAPITAL   STOCK    SOLD. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders, the  Illinois  Central  R.  R.  received  cash  amounting  to 
$35,040,000  to  be  expended  for  betterments,  equipment,  second  tracks, 
etc.  On  January  i,  1913,  the  greater  part  of  the  road  between 
Chicago  and  New  Orleans  had  double  track. 

On  May  18,  1908,  stockholders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15%  of  holdings),  the  proceeds  from 
the  sale  of  this  stock  to  be  used  to  reduce  the  company's  floating 
debt. 

GENERAL. 

The  average  weight  of  rail  in  nrain  track  June  30,  1910,  was  about 
76]/^  pounds  against  64  pounds  in  1901.  222  miles  of  road  were 
relaid  with  90-pound  rail  in  1910-11  and  in  1911-12  and  93  miles  of 
road  were  relaid  with  75-pound  rail.  The  average  age  of  locomo- 
tives on  June  30,  1912,  was  13.98  years,  that  of  revenue  freight 
cars,  9.86  years,  and  that  of  passenger  train  cars,  19.  i  years. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  betterments: 

Year  1900-1 $3,145,400  Year  1906-7 $3»987?934 

Year  1901-2 4,340,172  Year  1907-8 1,046,963 

Year  1902-3 4,881,253  Year  1908-9 232,267 

Year  1903-4 2,579,329  Year  1909-10 none 

Year  1904-5 1,683,886  Year  1910-11.- 164,847 

Year  1905-6 4,164,739  Year  1911-12 61,481 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
and  Accrued  Income  not  due  of  $58,984,809.  This  total  included 
$1,856,735  cash,  $43,616,870  securities  and  treasury  and  $3,830,795 
material  and  supplies;  Working  and  Accrued  Liabilties  were  $27,- 
494,722.  There  was  a  credit  to  Reserve  for  Insurance  Fund  of 
$2,086,259.  The  credit  balance  to  Profit  and  Loss  amounted  to 
$2,768,367. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
(293  miles,  June  30,  1912)  and  Nashville  Terminal  Co.  (leased) 
was  secured  jointly  by  the  Illinois  Central  R.  R.  and  the  Southern 
Ry.  (see  Tennessee  Central  R.  R.).  On  July  i,  1908,  operation  was 
resumed  by  the  Tennessee  Central  R.  R.,  the  Illinois  Central  R.  R. 
and  the  Southern  Ry.  having  allowed  the  3-year  option  to  purdiase 
the  road  to  lapse.  The  gross  receipts  of  the  Tennessee  Central 
R.  R.  for  the  three  years  to  June  30,  1908,  were  $1,054,008,  and  the 
deficit  after  all  charges   was  $1,209,914.     $1,338,000  of  the  latter 
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company's   $4,014,000   4%    bonds    were,    on   June   30,    1912,   in   the 
treasury  of  the  Illinois  Central  R.  R. 

In  1905-6,  the  Illinois  Central  R.  R.  made  trackage  agreements 
for  the  use  of  136  miles  of  tracks  of  other  railroads,  which,  with 
Ss  miles  additional  constructed  by  the  Illinois  Central  R.  R.  (com- 
pleted in  January,  1908),  gives  the  latter  direct  access  to  Birming- 
ham, Ala.  A  modern  freight  terminal  in  Birmingham  has  been  built 
and  is  owned  by  the  Illinois  Central  R.  R. 

The  Indianapolis  Southern  Ry.,  extending  from  Effingham,  111., 
to  Indianapolis,  Ind.  (179  miles),  previously  owned  by  the  Illinois 
Central  R.  R.,  was  merged  with  the  latter  July  i,  191 1,  and  has  since 
been  operated  as  a  part  of  its  System.  The  $10,000,000  Indianapolis 
Southern  Ry.  bonds  (previously  held  by  the  Illinois  Central  R.  R.) 
were  cancelled.  This  company  earned  during  the  year  iQio-ii 
gross,  $1,111,705,  and  net  after  taxes,  $160,517. 

BONDS. 

In  November,  1908,  the  company  sold  $20,000,000  Refunding  Mort- 
gage 4%  bonds  due  1955.  $12,740,000  additional  bonds  under  this 
mortgage  were  sold  in  1910-11  and  in  1911-12,  making  the  total 
amount  outstanding  on  June  30,  1912,  $32,740,000.  These  bonds  are 
part  of  an  authorized  issue  of  $120,000,000,  of  which  the  unissued 
bonds  are  reserved  as  follows :  $59,026,000  to  retire  prior  lien 
bonds;  $28,234,000  to  provide  for  the  construction  of  additional 
main  track,  tunnels  and  bridges,  the  purchase  of  real  estate  and 
equipment,  the  improvement  of  the  property,  funding  of  indebted- 
ness and  for  other  corporate  purposes. 

In  January,  191 3,  the  company  sold  $8,000,000  45^%  Equipment 
Trust  Certificates,  maturing  in  semi-annual  installments  from  Au- 
gust  I,   191 3  to  February  i,   1923. 

OWNERSHIP  OF  CENTRAL  OF  GEORGIA  RY. 

During  1908-9,  the  entire  capital  stock  of  the  Central  of  Georgia 
Ry.  ($5,000,000),  acquired  in  1907  by  Mir.  E.  H.  Harriman,  was 
turned  over  to  the  Illinois  Central  R.  R.  Co.  The  cost  of  this 
stock  to  the  Illinois  Central  R.  R.  was  $3,474,249.  This  acquisition 
gives  the  company  direct  control  of  1,915  miles  of  main  line  and 
the  ownership  of  the  Central  of  Georgia  Ry.  carries  control  of  the 
Wrightsvillc  &  Tennille  R.  R.  and  Wadley  Southern  R.  R.,  together 
operating  about  200  miles  of  road  additional.  It  also  affords  an 
outlet  to  the  Atlantic  Coast  at  Savannah,  as  well  as  direct  entrance 
into  the  principal  cities  in  the  States  of  Alabama  and  Georgia. 

In  1911-12,  $3,823,000,  $6,844*000  and  $3,794,000,  respectively,  of 
first,  second  and  third  preference  income  bonds  of  the  Central  of 
Georgia  Ry.  were  purchased. 

See  Central  of  (Georgia  Ry.  and  Tennessee  Central  R.  R. 
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INDIANA  HARBOR  BELT  R.  R. 

See  Table,  page  110. 

The  stock  of  this  company  is  owned :  30%  by  the  Lake  Shore  & 
Michigan  Southern  Ry.,  30%  by  the  Michigan  Central  R.  R.,  20% 
by  the  Chicago  &  Northwestern  Ry.,  and  20%  by  the  Chicago,  Mil- 
waukee &  St.  Paul  Ry.    No  dividends  are  being  paid. 

The  bonds  of  this  company  consist  of  $2,500,000  Chicago,  Ham- 
mond &  Western  R.  R.  First  Mortgage  6%  bonds  due  January  i, 
1927  (assumed),  and  $4,225,000  General  Mortgage  bonds  due  July 
i>  1957  ($25,000,000  authorized).  Of  the  bonds  issued  under  the 
General  Mortgage,  $2,500,000  are  reserved  to  take  up  the  C.  H.  & 
W.  R.  R.  First  Mortgage  6%  bonds  at  maturity.  $1,725,000  of  the 
bonds  at  present  outstanding  bear  interest  at  4%  and  the  balance 
($2,500,000)  bear  interest  at  3%  until  July  i,  1917,  and  thereafter  at 
the  rate  of  4%  per  annum. 

The  balance  sheet  of  December  31,  191 1,  showed  Working  Assets, 
$1,427,440,  and  Working  and  Accrued  Liabilities,  $3,435,560  (includ- 
ing $2,237,693  Notes  outstanding). 

In  191 1,  the  "Northwestern"  and  the  "St.  Paul"  purchased  from 
the  "Lake  Shore"  and  the  M*ichigan  Central  R.  R.  an  interest  in 
the  capital  stock  of  this  companv,  as  stated  first  above. 


KANAWHA  &  MICHIGAN  RY. 

See  Table,  page  111. 

Nearly  all  of  the  stock  of  this  company  was  acquired  in  1910, 
jointly  by  the  Chesapeake  &  Ohio  Ry.  and  the  Lake  Shore  & 
Michigan  Southern  Ry.  (see  those  companies,  also  see  Hocking 
Valley  Ry.).  The  total  amount  of  stock  owned  by  those  companies 
on  June  30,  1912,  was  $8,054,200. 

An  initial  (annual)  dividend  of  4%  was  paid  in  June,  191 1.  In 
December,  191 1,  June,  1912,  and  December,  1912,  dividends  of  2^% 
each  were  paid. 

The  majority  of  the  stock  of  the  Kanawha  &  Michigan  Ry.  was 
previously  owned  by  the  Toledo  &  Ohio  Central  Ry.,  having  been 
acquired  by  that  company  in  1890;  that  company  guarantees  Kani- 
wha  &  Michigan  Ry.  First  Mortgage  4%  bonds. 

In  recent  years  large  sums  have  been  included  in  operating 
expenses  for  improvements.  Maintenance  of  Way  expenses  and 
Maintenance  of  Equipment  expenses  averaged  for  the  six  fiscal 
years  to  June  30,  1912,  about  $2,465  and  $3,210  per  mile  respectively. 

The  following  amounts  have  been  appropriated  from  surplus 
during  recent  years  for  additions  and  improvements  and  for  the 
retirement  of  Equipment  Obligations,  etc. : 
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1906-7 *$348,869  1909-10 $141,692 

1907-8 116,893  1910-11 691,623 

1908-9 118,468  1911-12 none 

*From  Accumulated  Surplus. 

In  1907,  $2,500,000  Second  Mortgage  5%  bonds,  due  July  i,  1927, 
were  authorized.  These  bonds  are  subject  to  retirement  at  par 
and  interest  on  any  interest  date  on  three  months'  prior  notice.  The 
proceeds  from  the  sale  of  these  bonds  were  used  to  pay  off  Car 
Trust  Obligations,  floating  debt,  etc.  The  entire  issue  was  out- 
standing on  June  30,  1912. 

As  of  June  30,  1912,  main  track  contained: 
131  miles  of  90-pound  rail,  21  miles  of  70-pound  rail. 

2  miles  of  80-pound  rail. 

Bituminous  coal  contributed  80.4%  of  the  total  freight  tonnage 
hauled  during  1911-12.  About  58%  of  all  freight  handled  originated 
on  the  Hne  of  this  company  in  191 1- 12,  against  68%  in  1910-11  and 
76%  in  1909-10. 

As  of  June  30,  1912,  Working  Assets  amounted  to  $789,189,  and 
Working  and  Accrued  Liabilities  amounted  to  $719,687.  There  was 
a  credit  balance  to  Profit  and  Loss  of  $1,368,050. 

LAKE  ERIE  &  WESTERN  R.  R. 

See  Table,  page  112. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  both 
issues  share  pro  rata. 

The  preferred  stock  received  4%  per  annum  in  1901,  1902  and 
1903  and  3%  in  1904.  In  1905,  4%  was  paid.  The  1906  and  1907 
dividends  were  3%  each;  2%  in  January  and  1%  in  July.  On 
January  15,  1908,  1%  was  paid,  but  in  July,  1908,  dividends  were 
suspended  and  had  not  been  resumed  to  January  i,  1913. 

The  Lake  Shore  &  Michigan  Southern  Ry.  owns  a  majority  of 
each  class  of  stock  of  the  Lake  Erie  &  Western  R.  R.  On  January 
I,  1912,  the  "Lake  Shore"  owned  $5,930,000  preferred  and  $5,940,000 
common  stock. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  extraordinary  expenditures : 

1903 $78,567  1908 $20,815 

1904 44,658  1909 56,964 

1905 70,139  1910 136,764 

1906 87,092  191 1 none 

The  balance  sheet  of  December  31.  191 1,  showed  Working  Assets 
of  $1,440,261  (including  $469,413  materials  and  supplies).  Working 
and  Accrued  Liabilities  were  $2,922,914.  Included  in  the  Working 
Liabilities  was  $1,679,075  due  to  the  "Lake  Shore."  There  was  a 
debit  balance  to  Profit  and  Loss  of  $19,684  on  December  31,  191 1. 
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LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

See  Table,  page  113. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  entire  capital  stock  of  this  road  is  owned  by  the  Lake  Shore 
&  Michigan   Southern  Ry. 

Bituminous  coal  contributed  93%  of  the  total  tonnage  hauled 
during  191 1.  Freight  earnings  amounted  to  about  90%  of  the  total 
earnings  from  operations  in  191 1. 

The  balance  sheet  of  the  Lake  Erie,  Alliance  &  Wheeling  R.  R. 
showed  the  sum  of  $672,109  due  the  Lake  Shore  &  Michigan 
Southern  Ry.  on  December  31,  191 1. 

LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 

See  Table,  page  114. 

Dividends  have  been  paid  on  the  stock  of  this  company  in  recent 
years  as  follows : 

1899-03  'o4-*o6  '07  *o8  '09         'io-*i2 

7%  yearly        8%  yearly        12%  14%  12%  18% 

Dividends  were  paid  in  1910,  191 1  and  1912  as  follows:  January, 
6%;  March  (extra),  6%;  July,  6%.    In  January,  1913,  6%  was  paid. 

CONTROL  BY  "nEW   YORK  CENTRAL." 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practically 
all  of  the  Lake  Shore  stock,  having  acquired  it  through  the  issue,  in 
exchange,  of  its  3^%  bonds  at  the  rate  of  $200  in  bonds  for  each 
$100  in  stock.  In  1898-9,  $45,289,200  stock  was  thus  exchanged,  and 
this  amount  of  stock  was  owned  on  December  31,  191 1. 

The  capital  stock  has  remained  unchanged  since  1871,  and  to  1909 
nothing  had  been  charged  to  construction  and  equipment  accounts 
since  1883,  with  the  exception  that  in  1906  there  was  charged  to 
cost  of  road  and  equipment  account  for  additional  new  equipment 
the  sum  of  $7,500,000. 

FINANCES. 

By  the  operation  of  the  refunding  plan  since  June  i,  1897,  there 
had  been  retired  to  January  i,  1912,  about  $44,000,000  of  the  various 
issues  of  old  7%  bonds,  and  an  annual  interest  saving  of  about 
$1,300,000  had  been  effected  thereby. 

In  September,  1903,  $50,000,000  4%  bonds  (due  1928)  were 
authorized  and  $40,000,000  thereof  sold,  the  proceeds  having  been 
used  largely  to  reduce  the  temporary  indebtedness  due  to  large 
purchases  of  securities  of  other  companies.  In  1905,  the  remaining 
$10,000,000  bonds  of  this  issue  were  sold.  These  are  debenture 
bonds.  In  1906  there  were  sold  $35,000,000  of  an  authorized  issue 
of  $50,000,00  new  debenture  bonds,  due  1931.  The  remaining  bonds 
of  this  issue  were  sold  in  1910  and  1911. 
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In  March,  igio,  44,000,000  francs  ($8,502,415)  one-year  Notes 
were  sold.  These  were  retired  at  maturity;  to  provide  for  their 
payment  and  for  other  purposes,  the  company  sold,  in  M!arch,  191 1, 
60,000,000  francs  ($11,538,461)  one-year  Notes  discounted  in  ad- 
vance. These  Notes  matured  March  15,  1912,  and  were  extended  to 
March  15,  1913. 

The  company  sold  in  March,  1910,  $11,000,000  Jamestown,  Franklin 
&  Clearfield  R.  R.  4%  bonds  due  June,  1959.  These  bonds  are 
guaranteed  as  to  principal  and  interest  by  the  "Lake  Shore."  See  a 
later  paragraph. 

BETTERMENTS,   ETC. 

Extraordinary  expenditures  have  been  made  in  recent  years  as 
follows  (1902  to  1904  inclusive,  included  in  Operating  Expenses 
and  in  later  years  separately  stated,  but  in  this  book  all  considered 
as  having  been  deducted  from  Surplus)  : 

For  New  For  Construction 

Equipment  and  Betterments 

1902 $1,423,673  $2,768,788 

1903 1,788,140  4,527,136 

1904 2,776,034  2,781,202 

1905 3,360,773  3,743,020 

1906 1,201,847  4,221,846 

1907 91 1,126  4,082,988 

1908 1,292,276 

1909 1,263,186  

In  1910,  $1,365,297  was  deducted  from  Surplus  account  of  1910 
installments  on  1907  and  1910  Equipments  Trusts.  In  191 1,  these 
installments  ($1,365,297)  were  included  in  Fixed  Charges. 

SECURITIES   OWNED. 

As  of  December  31,  191 1,  the  Lake  Shore  held  stocks  and  bonds 
of  a  par  value  of  $166,239,661  valued  on  the  books  at  $120444,954. 

Among  these  were  the  following  stocks  of  other  railroads  (date 
of  purchase  in  parenthesis)  : 

New  York,  Chic.  &  St.  L.  R.  R.  (1882). ..  $2,503,000    ist  pfd.  stock 

New  York,  Chic.  &  St.  L.  R.  R.  (1882)...  6,275,000  2d   pfd.  stock 

New  York,  Chic.  &  St.  L.  R.  R.  (1882)...  6,240,000  common  stock 

I^ke  Erie  &  Western  R.  R.   (1899) *5,930,ooo   prefer'd  stock 

Lake  Erie  &  Western  R.  R.   (1899) *5,940,ooo  common  stock 

CI  eve..  Cin.,  Chic.  &  St.  L.  Ry t30,207,700  common  stock 

Chic,  Indiana  &  Southern  R.  R.  (1906).;  5,000,000   prefer'd  stock 

Chic,  Indiana  &  Southern  R.  R.  (1906)..  12,000,000  common  stock 

L.  M.  Alliance  &:  Wheeling  R.  R.  (1903)..  3,000,000     capital  stock 
l*itts.  &  Lake  Erie  R.  R.   (see  below)  ...  .J  12,600,200  common  stock 

Toledo  &  Ohio  Central  Ry.   (i9io)...(a)  3,701,400   prefer'd  stock 

Toledo  &  Ohio  Central  Ry.   (i9io)...(a)  5,846,300  common  stock 

Kanawha  &  Michigan  Ry  (1910) (a)  4,027,100      capital  stock 
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Reading  Company   (1903) (b)     6,065,000   ist  pfd.  stock 

Reading  Company    (1903) (b)   14,265,000   2d   pfd.  stock 

Reading  Company    (1903) (b)   10,002,500  common  stock 

*  Acquired  at  a  cost  of  $5,847,017. 

•f Acquired  $7,5^8,700  in  1905;  $4,395AOO  in  1906,  and  $7,059,600  m 
1907. 

XControl  held  for  many  years.  Additional  stock  was  subscribed 
for  at  par  in  1902,  1903,  1909,  1910,  1911  and  1912,  $14,994,200  stock 
owned  December,  191 2. 

(a)  Acquired  March,  i^io,  from  Hocking  Valley  Ry.  (cost  of 
T.  &  O.  C.  Ry.  stocks  said  to  have  been  $100  a  share) .  An  equal 
amount  of  Kanawha  &  Michigan  Ry.  stock  is  owned  by  the  Chesa- 
peake &•  Ohio  Ry.  A  large  part  of  this  stock  cost  $72  per  share,  the 
balance  cost  a  much  higher  price. 

(b)  An  equal  amount  of  Reading  Co.  stocks  is  held  by  the  Balti- 
more &  Ohio  R.  R.  Originally  the  "Lake  Shore"  and  the  latter 
company  each  ozimed  $3,950,000  additional  Reading  Co.  common 
stock,  but  this  amount  ims  sold  in  1904. 

Note. — The  *'Lake  Shore"  sold  in  1908,  $5,700,000  Lehigh  Valley 
stock  (acquired  in  1901  and  1903).  A  profit  of  $3,472,595  was  real- 
iced  from  this  transaction. 

See  the  various  companies  mentioned  above  regarding  dividend 
payments,  etc. 

In  1909  the  "Lake  Shore"  acquired  by  lease  the  Jamestown, 
Franklin  &  Clearfield  R.  R.  operating  178  miles,  including  54  miles 
of  trackage.  Under  the  terms  of  the  lease  the  "Lake  Shore"  pays 
as  annual  rental  all  interest  on  bonds  issued  or  to  be  issued  and 
5%  on  ^3,000,000  stock  (all  owned  by  the  "Lake  Shore").  On 
July  22,  1909,  $25,000,000  4%  bonds  due  1959  were  authorized. 
$11,000,000  were  issued  to  the  "Lake  Shore"  in  March,  1910,  to 
liquidate  outstanding  debts,  largely  in  the  form  of  advances  made 
by  the  "Lake  Shore"  and  were  sold  by  the  latter  in  1910. 

EQUIPMENT   TRUSTS. 

The  Lake  Shore  &  Michigan  Southern  Ry.,  the  New  York 
Central  &  Hudson  River  R.  R.,  the  Michigan  Central  R.  R.,  the 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.,  and  the  Chicago, 
Indiana  &  Southern  R.  R.,  jointly  and  severally,  guaranteed  the 
principal  and  interest  of  $30,000,000  New  York  Central  Lines  5% 
Equipment  Trust  Certificates,  which  were  sold  late  in  1907.  These 
certificates  mature,  at  the  rate  of  $2,000,000  per  annum  beginning 
in  November,  1908.  The  "Lake  Shore's"  share  of  equipment  leased 
amounted  to  about  $7,500,000  (See  imder  New  York  Central  & 
Hudson  River  R.  R.) 

The  "Lake  Shore,"  also  jointly  with  the  four  companies  men- 
tioned above,  o^naranteed  $30,000,000  Equipment  Trust  of  1910  4^4% 
bonds,  due  serially  January  i,  191 1,  to  January  i,  1925. 
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The  Lake  Shore,  jointly  with  the  above  companies,  guarantees 
an  issue  of  $15,000,000  4K%  Gold  Equipment  Trust  Certificates  of 
1912,  due  serially  from  January  i,  1913,  to  January  i,  1927. 

The  Lake  Shore,  jointly  with  the  New  York  Central,  the  Michi- 
gan Central  R.  R.,  the  *'Big  Four,"  the  Toledo  &  Ohio  Central  Ry. 
and  the  Pittsburgh  &  Lake  Erie  R.  R.,  guarantees  an  issue  of 
$12,540,000  4^%  Equipment  Trust  Certificates  of  1913,  due  serially 
from  January   i,   1914  to  January   i,   1928. 

WORKING   ASSETS    AND  LIABILITIES. 

The  balance  sheet  of  the  "Lake  Shore,"  as  of  December  31, 
1911,  showed  Working  Assets  (including  $3,5i9,i73  materials  and 
supplies),  amounting  to  $139,848,264,  and  Working  and  Accrued 
Liabilities  (including  the  $11,538,462  Notes  sold  in  Paris),  were 
$24,218,986.  Among  the  Working  Assets  were  securities  owned, 
valued  at  $107,689,832;  also  $8,008,121  due  from  the  Lake  Erie  & 
Western  R.  R.,  the  Chicago,  Indiana  &  Southern  R.  R.,  etc.  The 
credit  balance  to  Profit  and  Loss  as  of  December  31,  1911,  was 
$36,154,623. 

MICHIGAN  CENTRAL  R.  R. 

See  Table,  page  115. 

Regular  dividends  at  the  rate  of  6%  per  annum  are  being  paid 
on  the  stock  of  this  company.  In  1908,  in  addition  to  the  regular 
dividend  of  6%,  an  extra  dividend  of  2%  was  paid.  Prior  to 
January,  1907,  4%  per  annum  was  paid  in  semi-annual  installments. 

CONTROL  BY  THE  ''nEW  YORK   CENTRAL/'  ETC. 

The  New  York  Central  &  Hudson  River  R.  R.  owned  in  January, 
igi2,  $16,819,300  of  the  stock  of  this  road,  having  acquired  it  in 
1898  in  exchange  for  its  35^%  bonds  at  the  rate  of  $115  in  bonds 
for  each  $100  in  stock. 

In  February,  1902,  the  Michigan  Central  R.  R.,  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.,  took  over  the  Detroit,  Toledo 
&  Milwaukee  R.  R.  (133  miles).  In  1906  the  Michigan  Central 
R.  R.  acquired  $3,000,000  common  stock  of  the  Chicago,  Indiana 
&  Southern  R.  R. ;  the  balance  of  that  company's  stock,  namely, 
$17,000,000,  was  acquired  by  the  Lake  Shore  &  Michigan  Southern 
Ry.  $3,825,000  First  Mortgage  4%  bonds  of  the  Chicago,  Indiana  & 
Southern  R.  R.,  which  had  previously  been  held  in  the  treasury  of 
the  Michigan  (Tentral  R.  R.,  were  disposed  of  in  1908.  $315,109, 
the  loss  on  these  bonds,  was  debited  to  Profit  and  Loss. 

CANADA  SOUTHERN  RY. 

Under  a  contract  dated  1882  and  which  expired  1903,  the  Michigan 
Central  R.  R.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a 
certain  proportion  of  surplus  earnings.    This  payment  amounted  to 
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$375*238  in  1901,  $310,167  in  1902,  and  $355,o88  in  1903.  On  June  3, 
1903,  the  stockholders  of  the  Canada  Southern  Ry.  voted  to  make 
a  new  lease  to  the  Michigan  Central  R.  R.  for  999  years,  the  latter 
guaranteeing  dividends  on  the  $15,000,000  stock  at  254%  yearly  to 
January  i,  1910,  and  thereafter  at  3%.  On  December  31,  191 1, 
$7,810,000  stock  of  the  Canada  Southern  Ry.  was  owned  by  the 
Michigan  Central  R.  R. 

DETROIT   RIVER   TUNNEL    CO. 

In  October,  1910,  the  Michigan  Central  R.  R.  completed  a  third- 
rail  electric  tunnel  road  under  the  Detroit  River  from  Windsor, 
Ontario,  to  Detroit,  2.42  miles  long,  under  the  charter  of  the 
Detroit  River  Tunnel  Co.,  costing  $9,000,000.  The  Detroit  River 
Tunnel  Co.  bonds  (authorized  issue  $30,000,000),  bearing  interest 
at  not  above  5%,  are  guaranteed  by  the  Michigan  Central  R.  R. 
The  Tunnel  Co.  is  leased  to  the  Michigan  Central  R.  R.  for  999 
years  from  January  i,  1907.  $14,000,000  of  the  Tunnel  Co.  bonds, 
bearing  interest  at  4^4%  per  annum,  were  issued  in  May,  191 1.  The 
bonds  mature  M!ay  i,  1961.  The  Tunnel  Co.  lias  expended  con- 
siderable sums,  beyond  the  cost  of  the  tunnel,  in  the  acquisition  of 
terminal  yards  and  buildings.  The  Tunnel  Co.  in  191 1  paid  2%  on 
$3,000,000  stock  (all  owned  by  the  Michigan  Central  R.  R.).  The 
surplus  earned  by  the  Tunnel  Co.  amounted  to  $159,152. 

EQUIPMENT. 

Jointly  with  four  other  companies,  the  Michigan  Central  R.  R. 
guarantees  $30,000,000  New  York  Central  Lines  5%  Equipment 
Trust  Certificates  which  were  sold  late  in  1907,  also  $30,000,000 
4H%  equipment  bonds  sold  in  1910,  and  jointly  with  these  compa- 
nies $15,000,000  4^%  Gold  Equipment  Certificates  of  1912.  Jointly 
with  five  other  companies  the  Michigan  Central  R.  R.  guarantees 
$12,540,000  4H%  Equipment  Trust  Certificates  of  1913  (due  1914  to 
1922,  inclusive).  These  Certificates  were  sold  in  January,  1913.  See 
under  New  York  Central  &  Hudson  River  R.  R.  The  cost  of  the 
equipment  leased  under  the  first  two  of  these  agreements  by  the 
Michigan  Central  R.  R.  was  about  $4,200,000  and  about  $5,500,000, 
respectively. 

FINANCES. 

The  $14,000,000  5%  bonds  of  the  Canada  Southern  Ry.  (leased 
line),  which  matured  January  i,  1908,  were  extended  for  five  years 
at  6%  interest.  $6,000,000  additional  Canada  Southern  Ry.  bonds 
(5%)  matured  March  i,  1913.  To  refund  these  bonds  and  for 
other  purposes,  $22,500,000  Canada  Southern  Ry.  50-year  Consoli- 
dated Mortgage  5%  bonds  (authorized  $40,000,000)  were  issued. 
These  bonds  are  guaranteed  as  to  principal  and  interest  by  the 
Michigan  Central  R.  R.  Holders  of  the  maturing  First  Mortgage 
bonds  and  Second  Mortgage  bonds  were  offered  the  new  bonds  at 
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105^  and  interest  in  exchange  for  their  holdings,  the  balance  was 
offered  to  the  public  at  106  and  interest. 

The  directors  on  April  7,  1909,  passed  a  resolution  authorizing 
the  issue  of  $25,000,000  4%,  20-year,  debenture  bonds  for  the  pur- 
pose of  refunding  $10,000,000  5%  short-term  Notes,  maturing  in 
1910  and  providing  the  company  with  new  funds.  $7,634,000  of 
these  debentures  were  sold  in  August,  1909,  to  provide  for  advances 
to  the  Detroit  River  Tunnel  Co.  They  are  to  be  secured  by  any 
new  mortgage,  but  existing  mortgages  may  be  extended. 

On  October  28,  1910,  the  Michigan  Central  R.  R.  sold  in  Paris 
50,000,000  francs  (about  $10,000,000)  one-year  4%%  Notes.  These 
Notes  were  paid  off  with  the  proceeds  derived  from  the  sale  of 
$14,000,000  Detroit  River  Tunnel  Co.  bonds. 

In  1906  this  company  acquired  the  Chicago,  Kalamazoo  &  Saginaw 
Ry-  (55  miles),  and  in  1907  also  acquired  the  Detroit  &  Charlevoix 
R.  R.  (44  miles).     Both  properties  are  operated  independently. 

On  December  31,  191 1,  Working  Assets  were  $9,196,517  and 
Working  and  Accrued  Liabilities  totalled  $10,102,745.  There  was 
a  credit  balance  to  Profit  and  Loss  of  $11,228,059. 


NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 
See  Table,  page  116. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5%  per  annum,  and  after  5%  shall  have  been 
paid  on  the  common  stock,  all  classes  of  stock  share  alike  in  any 
further  dividends.  Dividends  have  been  paid  on  the  preferred 
stocks  since  1901  as  follows: 

1901       1902  to  1906      1907      1908  to  1913 

1st  preferred,  %     5  5  yearly  5  5  yearly 

2nd  preferred,  %    2  3  yearly  4  5  yearly 

In  March,  1910,  191 1  and  1912,  a  dividend  of  3%  each  was  paid 
on  the  common  stock.  In  March,  1913,  the  dividend  was  increased 
to  4%.  The  preferred  stocks  receive  dividends  semi-annually,  March 
and   September. 

Since  1882  the  Lake  Shore  &  Michigan  Southern  Ry.  has  owned 
$2,503,000  first  preferred,  $6,275,000  second  preferred,  and  $6,240,000 
common  stock  of  this  road. 

The  balance  sheet  of  December  31,  191 1,  showed  Working  Assets 
(including  $677,548  materials  and  supplies),  $4,661,625,  and  Work- 
ing and  Accrued  Liabilities,  $3,143,023. 

A  comparison  of  the  statements  of  the  "Nickel  Plate"  for  191 1 
with  those  for  1898  shows  the  following  changes : 
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191 1  1898  Increase 

Miles  Operated 523  523                

Gross  Income   $11,407,842  ^,397f377  $5»oio,465 

Maintenance  Expenses  2,560,193  971,784  1,588,409 

Fixed    Charges 1,872,576  1,208,443  664,133 

Surplus 1,515,068  58,463  1,456,605 

Dividends  Paid 1,220,000          1,220,000 

Stock  Outstanding 30,000.000  30,000,000          

Bonds   Outstanding 28,979,000  19,425,000  9f,554,ooo 

Miles  Second  Track 86  miles  15  miles  71  miles 

Miles  Sidings 286  miles  192  miles  94  miles 

A  comparison  of  equipment  in  service  on  December  31,  191 1,  and 
on  December  31,  1900,  shows  the  following  changes: 

191 1  1900        Increase 

Locomotives  248  160  88 

Passenger  Cars 102  61  41 

Freight  and  Service  Cars 13,365  6,846  6,519 

^^— ^— ^^—  *  ______^ 

Total  Equipment 13.715  7,067  6.648 

In  191 1  freight  traffic  contributed  82%  of  the  total  operating 
revenues. 

Additions  and  betterments,  representing-  new  construction,  new 
equipment  (additions),  etc.,  were  included  in  operating  expenses, 
as  follows : 

Year  1901 $756,000         .  Year  1903 $645,572 

Year  1902 585,000  Year  1904 674467 

In  1905  a  new  method  was  adopted  in  presenting  the  Income 
Account,  in  that  expenditures  for  new  construction  (addition  bet- 
terments) and  for  new  equipment  (additions)  were  stated  separately 
and  not  included  in  the  operating  expenses  proper.  Accordingly, 
so  far  as  the  figures  on  the  statistical  page  are  concerned,  these 
expenditures,  $537,341  jn  1905,  $632,889  in  1906,  and  $893,584  in  1907, 
are  considered  as  having  been  deducted  from  the  surplus  earnings. 
Further  sums  of  $250,000,  $350,000  and  $500,000  respectively,  were 
deducted  from  the  surplus  earnings  for  1905,  1906  and  1907,  and 
credited  to  a  special  improvement  fund  for  new  equipment  and 
betterments.  No  similar  deductions  were  made  during  1908^  1909 
and  1910.  but  in  191 1  $705,000  was  charged  to  Profit  and  Loss  ac- 
count of  appropriations  made  for  Additions  and  Betterments. 

In  March,  1906,  $10,000,000  Debenture  4%  bonds,  due  May  i, 
1931,  were  authorized,  the  proceeds  to  be  used  for  equipment,  im- 
j^rovements,  etc.    These  Debentures  are  all  outstanding. 
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OHIO  &  LITTLE  KANAWHA  R.  R. 

See  Table,  page  117. 

No  dividends  are  being  paid. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1912,  a  majority 
of  each  class  of  stock  of  this  company,  this  stock  being  deposited 
under  its  Pittsburgh,  Lake  Erie  &  West  Virginia  mortgage. 

The  Ohio  &  Little  Kanawha  R.  R.  held  in  its  treasury  on  June 
30,  1912,  $82,500  of  its  preferred  stock,  $82,000  common  stock,  and 
$22,000  5%  bonds.  Other  Working  Assets  were  $206,907  (due  from 
Baltimore  &  Ohio  R.  R.  General  Account).  Working  and  Accrued 
Liabilities  totalled  $4,305.  The  credit  balance  to  Profit  and  Loss 
was  $162,409. 

PEORIA  &  EASTERN  RY. 

See  Table,  page  118. 

Interest  on  the  Income  bonds  is  payable,  when  earned,  on  April 
I  of  each  year,  from  earnings  of  preceding  calendar  year.  Owing 
to  the  fact  that  the  Peoria  &  Eastern  Ry.  used  its  surplus  earnings 
toward  the  extinguishment  of  a  debt  to  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  no  interest  was  paid  on  these  bonds  prior 
to  April  I,  1902.  On  that  date  4%  was  paid,  and  the  interest  was 
paid  regularly  thereafter  to  and  including  the  payment  made  in 
1908.  The  interest  was  not  paid  in  1909.  The  full  4%  on  these 
bonds  was  paid  in  1910  and  191 1.  In  1912  the  interest  was  not  paid, 
but  4%  was  paid  on  April  I,  1913. 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a 
majority  ($5,000,100)  of  the  stock  of  the  Peoria  &  Eastern  Ry. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth)  of 
the  Peoria  &  Pekin  Union  Ry.,  also  $121,500  of  that  company's  5% 
debenture  bonds. 

IMPROVEMENTS. 

Large   sums  have   for  several   years  been  included   in   operating 

expenses    for    improvements.      The  maintenance   expenses    on    the 

same  mileage  (352  miles)  averaged  for  the  four  years  to  June  30, 
1904,  as  follows : 

1903-4  1902-3         1901-2          1900-1 

Maintenance  of  Way $565411  $625,705      $476,750      $377,850 

Maintenance  of  Equipment.  577,951  549.686        455,585        419,475 

In  1905  a  new  method  was  adopted  in  presenting  the  statement 
of  Income  Account,  in  that  expenditures  for  new  construction 
(addition  betterments)  and  for  new  equipment  (additions)  were 
stated  separately  and  not  included  in  the  operating  expenses  proper. 
Accordingly,  so  far  as  the  figures  given  on  the  statistical  page  in 
this  book  are  concerned,  these  expenditures,  aggregating  $98,142 
in  1905,  $118,790  in  1906,  $87,247  in  1907,  $90,349  in  1908,  $30,024 
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in  1909,  and  $81,040  in  191 0,  are  considered  as  having  been  deducted 
from  the  surplus  earnings  for  the  years  mentioned.  In  191 1,  $86,302 
was  charged  to  Profit  and  Loss  account  of  Additions  and  Better- 
ments. Further  sums  of  $100,000  and  $150,000  respectively,  were 
deducted  from  the  surplus  earnings  of  1905  and  1906,  being  credited 
to  a  special  improvement  fund.  The  total  reserve  fund  on  December 
31,  1906,  amounted  to  $214,313.  This  fund  was  used  in  1907  for  the 
purchase  of  new  equipment,  and  in  1908  further  payments  for  new 
equipment  were  made  to  the  amount  of  $114,618,  which  sum  was 
charged  to  Profit  and  Loss  account. 

In  the  annual  report  for  1902-3  of  the  Qeveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  the  president,  referring  to  the  Income 
Account  of  the  Peoria  &  Eastern  Ry.  for  the  fiscal  year  1902-3, 
stated  that  "the  explanation  of  no  increase  in  the  net  is  that  the 
Peoria  &  Eastern  Ry.  has  expended  its  surplus  earnings  entirely 
in  improving  its  property.  $97,000  has  been  paid  for  new  freight 
cars  and  charged  to  expenses,  and  $205,766  has  been  expended  in 
extraordinary  improvements  and  additions  to  the  road  and  shops." 
He  said  further  that  "altogether  there  has  been  a  marked  and 
permanent  improvement  in  the  condition  of  that  property.  Two 
years  more  of  expenditures  like  those  of  the  last  two  years  will 
place  it  in  good  condition  for  doing  a  very  large  business  economi- 
cally." 

The  balance  as  of  December  31,  191 1,  to  the  credit  of  Profit  and 
Loss,  $174,910,  as  shown  by  the  balance  sheet  of  the  Peoria  & 
Eastern  Ry.,  was  represented  by  securities  owned. 

The  "Big  Four"  guarantees  the  interest  on  Peoria  &  Eastern  Ry. 
bonds,  excepting  the  Income  bonds. 

The  Peoria  &  Eastern  Ry.  has  for  several  years  expended  unu- 
sually large  sums  annually  for  Hire  of  Equipment,  Car  Mileage  and 
Per  Diem  Balances.  In  191 1,  $164,498  was  so  expended  against 
$165,330  in  1910,  $80,198  in  1909  and  $122,207  Jn  1908.  Equipment 
in  Service  December  31,  1911,  1910,  1909,  1908  and  1907,  compares 
as  follows: 

191 1         1910         1909         1908        1907 

Locomotives  77  77  80  86  81 

Passenger  Cars 49  5o  50  51  51 

Freight  Cars i,8qi         1,920        1,955        1.983        2,009 

Service  Cars 70  93  108  123  154 


PERE  MARQUETTE  R.  R. 

See  Table,  page  119. 

On  December  4,  IQ05,  a  Receiver  was  appointed  for  this  company, 
as  well  as  for  the  Cincinnati,  Hamilton  &  Dayton  Ry.  In  Decem- 
ber, 1907,  reorganization  was  effected  without  foreclosure.  The 
reorganization  took  the  form  of  a  consolidation  of  the  old  company 
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with  a  subsidiary  known  as  the  Pere  Marquette  R.  R.  of  Indiana. 
The  lease  to  the  Cincinnati,  Hamilton  &  Dayton  Ry.  was  cancelled, 
all  claims  between  the  two  companies  to  be  settled  by  arbitration. 
The  Court  awarded  the  Pere  Marquette  R.  R.  in  1908  the  net  sunt 
of  $1,364,387,  in  settlement  of  all  claims  against  the  C,  H.  &  D.  Ry. 
(See  a  following  paragraph  regarding  appointment  of  new  Receivers 
April  6,  1912.) 

FORMER  CONTROL  OF  PERE  MARQUETTE  R.  R. 

See  Notes  under  Cincinnati,  Hamilton  &  Dayton  Ry.,  for  facts 
as  to  the  lease,  dated  March  i,  1905,  of  the  Pere  Marquette  R.  R. 
to  that  company.  No  payments  were  made  in  1905-6  and  1906-7 
account  of  this  lease,  the  Court,  in  January,  1906,  having  authorized 
the  Receiver  to  relinquish  possession  under  the  lease.  In  1904,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  purchased  a  large  interest  in  the 
capital  stock  of  the  Pere  Marquette  R.  R.  Early  in  191 1,  the 
C.  H.  &  D.  Ry.  sold  its  holdings  in  Pere  Marquette  R.  R.  stock 
($11,000,000  common)  to  J.  P.  Morgan  &  Co.  The  Profit  and  Loss 
Account  of  the  C,  H.  &  D.  Ry.  was  debited  $11,220,000  loss  on  this 
transaction  (loss  equivalent  to  about  $102  per  share  of  stock  owned). 

REORGANIZATION. 

Under  the  plan  of  reorganization,  the  new  company  has  the  same 
total  authorized  stock  as  the  old  company,  namely:  $12,000,000 
prefered  and  $16,000,000  common  stock.  The  preferred  stock  con- 
sists of  two  classes;  4%  first  preferred  stock,  the  dividends  cumu- 
lative since  January  i,  191 1,  with  preference  also  to  the  assets,  and 
4%  non-cumulative  second  preferred  stock  without  preference  as  to 
assets.     No  dividends  had  been  declared  to  January  i,  1913. 

The  new  company  assumed  the  existing  bonded  debt,  and  issued 
$5,000,000  6%  5-year  debentures  (due  July  i,  1912),  to  pay  off  the 
Receiver's  (Certificates,  the  floating  debt,  etc.  Payment  of  the  prin- 
cipal and  interest  of  these  bonds  was  defaulted  July  i,  1912.  Hold- 
ers of  preferred  stock  of  the  old  company  were  given  the  right  to 
subscribe  at  par  for  these  debentures,  to  the  extent  of  50%  of  their 
respective  holdings.  The  holders  of  common  stock  of  the  old 
company  were  given  the  right  to  subscribe  to  the  amount  of  20% 
of  their  holdings.  Holders  of  preferred  and  common  stock  of  the 
old  company,  who  subscribed  for  the  new  debentures,  received  $115 
in  new  first  preferred  stock  and  $120  in  new  common  stock,  re- 
spectively, in  exchange  for  $100  of  their  former  holdings;  those 
who  did  not  subscribe  received  par  in  new  second  preferred  and  par 
in  common  stock,  respectively. 

RECEIVERSHIP. 

On  April  6,  1912,  Receivers  were  appointed  for  this  company.  On 
July  I,  1912,  principal  and  interest  was  defaulted  on  the  $5,000,000 
Five-year  6%  Debentures.     Interest  has  regularly  been  paid  on  the 
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various  other  issues  of  bonds,  Notes  and  Equipment  Certificates, 
although  in  some  instances  payments  were  made  by  Protective  Com- 
mittees. Committees  have  been  formed  to  represent  the  holders 
of  the  various  classes  of  stocks,  the  Five-year  6%  Debentures;  the 
6%  Notes;  the  Consolidated  4%  bonds  of  1901  and  the  Refunding 
Mortgage  bonds.  $605,000  4j^%  Receiver's  Certificates  were  issued 
in  May,  191 2,  to  meet  taxes,  and  $3,500,000  additional  Receiver's 
Certificates  were  authorized  late  in  1912. 

GENERAL. 

During  the  year  1905-6,  97  miles  of  85-pound  rail  were  laid  on 
the  main  lines;  in  1906-7,  likewise,  36  miles;  in  1907-8,  17  miles 
were  laid,  and  in  1908-9,  i  mile  was  laid.  28  miles  of  75-pound 
rail  were  laid  in  1909-10.  In  1910-11  107  miles  of  75-pound  rail 
and  I  mile  of  70-pound  rail  were  laid;  in  1911-12  95  miles  of 
70  to  90-pound  rail  were  laid. 

Of  the  total  mileage  operated  in  1911-12,  313  miles  were  oper- 
ated under  trackage  rights,  including  140  miles  owned  by  the  Michi- 
gan Central  R.  R.  (St.  Thomas,  Ont.,  easterly  to  Suspension  Bridge, 
N.  Y.,  and  Welland,  Ont.,  to  Black  Rock,  N.  Y.) 

On  June  30,  1912,  Working  Assets  were  $5,215,149,  and  Working 
and  Accrued  Liabilities  (including  Loans  and  Bills  payable  of 
$1,200,000),  were  $6,237,217.  The  debit  balance  to  Profit  and  Loss 
on  that  date  was  $2,995;  11 7. 

Under  date  of  March  i,  191 1,  an  issue  of  $60,000,000  50-year 
Improvement  and  Refunding  General  Mortgage  5%  bonds  was 
authorized.  Bonds  are  reserved  to  take  up  underlying  bonds  (in- 
cluding Debentures  due  1912)  and  Equipment  obligations  at  ma- 
turity. $16,000,000  of  these  bonds  were  issued  immediately  and 
were  deposited  as  collateral  for  an  issue  of  $8,000,000  ($10,000,000 
authorized)  of  Collateral  (rold  6%  Notes,  dated  March  i,  191 1, 
and  due  March  i,  1916.  These  Notes  were  sold  and  the  proceeds 
used  to  discharge  the  floating  debt  and  Receiver's  Certificates,  and 
for  other  corporate  purposes. 


PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 
See  Table,  page  120. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%,  with  the  right  to  receive,  after  3%  has  been  paid 
on  the  common  stock,  an  additional  1%,  making  5%  in  all. 

After  the  common  stock  has  received  5%  both  classes  of  stock 
share  pro  rata.  The  preferred  is  receiving  5%.  The  common 
received  4%  in  1909,  but  the  dividend  rate  was  raised  to  5%  in 
February,  1910.  Dividends  are  being  paid  quarterly  (i%%)  on  both 
classes  of  stock  on  the  25th  of  January,  April,  July  and  October. 
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The  following  sums  have  been  appropriated  from  surplus  earn- 
ings in  recent  years : 

lu)r  Extraordinary    For  Sinking 

Expenditures  Funds 

Year    1901 $1,419,756  $378,984 

Year   1902 808,661  424,020 

Year   1903 347,351  419,860 

Year    1904 690,058  443,514 

Year   1905 T.ooo,ooo  455,400 

Year   1906 900,000  *I,046,I23 

Year   1907 875,233  *i,040,523 

Year   1908 358,000  *i,094,723 

Year   1909 1.600,000  *i, 118,816 

Year   1910 t626.682 

Year    191 1 649,238  t645,866 

*fncludcs  annual  payments  ($626,666  in  I90g)y  on  account  of 
Principal  of  Car  Trusts  (in  previous  years  included  in  Fixed 
Charges). 

fThis  represents  the  annual  payment  account  of  Principal  of 
Car  Trusts;  $3J3,()QO  and  $548,430  appropriations  to  Sinking  Funds 
in  i()io  and  igii  7cerc  included  in  Fixed  Charges  under  the  nezif 
system  of  accounting. 

CONTROL    BY    PENNSYLVANIA    CO. — STOCK    ISSUED. 

On  December  31,  191 1,  the  Pennsylvania  Company  owned  stock 
of  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  as  follows: 

Preferred  stock $22,462,200 

Common    stock 23,390,300 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe  at  par,  to  the  extent  of  10%  of  their  holdings,  to  $4,750,000 
preferred  stock. 

In  1907.  $3,853,800  common  stock  was  issued  in  exchange  for 
the  $644,800  outstanding  stock  of  the  Chartiers  Ry.  (theretofore 
operated  under  lease),  on  the  basis  of  $300  of  "Panhandle"  stock 
for  $50  Chartiers  Ry.  stock.  On  December  31,  1906,  the  Penn- 
sylvania Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ry. 

The  directors  of  the  "Panhandle"  in  January,  1910,  authorized 
a  stock  allotment  of  i2j/2%  at  par  to  stockholders  of  record  Feb- 
ruary 5,  1910.  $7,015575  new  common  stock  was  sold,  and  the 
proceeds  used  for  the  payment  of  indebtedness  incurred  for  con- 
struction expenditures  and  to  pay  for  additional  construction,  and 
the  purchase  of  real  estate  and  equipment.  The  board  also  author- 
ized the  issue  of  $4,000,000  Consolidated  Mortgage  4%  bonds  (Series 
G)  to  redeem  $1,967,000  maturing  7%  bonds  and  for  other  corporate 
purposes.  $3,000,000  additional  4%  bonds  (Series  H)  were  sold 
in  May,  191 1,  to  provide  for  double-tracking,  etc. 
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GENERAL. 

Early  in  19 lo  $2,308,200  common  stock  of  the  Hocking  Valley 
Ry.  was  sold  by  the  "Panhandle"  to  the  Chesapeake  &  Ohio  Ry. 
See  that  company. 

The  "Panhandle"  owned  on  December  31,  191 1,  the  entire 
$1,500,000  capital  stock  of  the  Cincinnati,  Lebanon  &  Northern  Ry. 
Co.  and  $541,600  stock  of  the  Vandalia  R.  R.  Co.  On  December 
31,  191 1,  total  stocks  and  bonds  of  a  par  value  of  $4,100,800  were 
carried  on  the  books  at  a  valuation  of  $3,602,515. 

From  June  30,  1907,  to  December  31,  191 1,  there  was  charged 
to  Capital  Account  for  investment  in  Road  and  Equipment,  $27,367,- 
382,  of  which  $14,653,678  represented  cost  of  road  and  $12,713,704 
represented  cost  of  equipment.  This  total  does  not  include  Addi- 
tions and  Betterments  on  leased  lines  for  which  the  "Panhandle" 
does  not  receive  either  stock  or  bonds,  but  were  paid  out  of  its 
income.  The  balance  sheet  of  December  31,  191 1,  showed  $7,386,909 
as  having  been  expended  for  additions  to  property  since  June  30, 
1907,  through  income. 

Products  of  Mines  in  191 1  contributed  57.4%  of  total  freight 
tonnage  handled. 

On  December  31,  1911,  Working  Assets  (including  $421,900  secu- 
rities) were  $12,878,743  and  Working  and  Accrued  Liabilities  were 

$6,521,499. 

TOLEDO  &  OHIO  CENTRAL  RY. 
See  Table,  page  121. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum.  After  the  common  stock  has  received  5%,  the  pre- 
ferred is  entitled  to  2%  additional.  After  7%  has  been  paid  on 
both  issues,  they  share  alike  in  any  further  distribution  of  profits. 

From  1896  to  1909  no  dividends  were  paid  on  either  class  of 
stock.  In  1909  10%  was  paid  on  the  preferred  stock  and  2%  was 
paid  on  the  common  stock  (5%  and  1%  represented  dividends 
on  the  preferred  and  common  stocks  for  the  previous  year).  In 
1910,  the  common  stock  dividend  was  raised  to  5%.  Similar  divi- 
dends were  paid  in  191 1  and  in  1912.    Dividends  are  paid  in  March. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  of  the 
Toledo  &  Ohio  Central  Ry.,  in  exchange  for  70%  of  Hocking 
Valley  Ry.  stock  of  the  same  class. 

The  Court  in  July,  1909,  ordered  the  separation  of  this  property 
from  the  Hocking  Valley  Ry.,  and  following  this  order  the  Hocking 
Valley  Ry.  in  March,  1910,  disposed  of  its  holdings  in  Toledo  &  Ohio 
Central  Ry.  stock  to  the  Lake  Shore  &  Michigan  Southern  Ry. 

The  "Lake  Shore"  owned  on  December  31,  191 1,  practically  the 
entire  outstanding  capital  stock  of  the  Toledo  &  Ohio  Central  Ry., 
viz. :  $5,846,300  common  stock  and  $3,701,400  preferred  stock. 
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In  i8yo  this  company  acquired  a  majority  of  the  capital  stock 
of  the  Kanawha  &  Michigan  Ry.,  guaranteeing  the  bonds  of  that 
company.  This  stock  was  sold  in  March,  1910,  jointly  to  the  Lake 
Shore  &  Michigan  Southern  Ry.  and  the  Giesapeake  &  Ohio  Ry. 

The  Toledo  &  Ohio  Central  Ry.  guarantees  the  principal  and 
interest  of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds  ($2,- 
469,000),  and  jointly  with  the  Hocking  Valley  Ry.,  the  Kanawha  & 
Hocking  Coal  &  Coke  Co.  bonds  ($3,250,000),  and  Continental  Coal 
Co.  bonds   ($3,023,000). 

The  balance  sheet  as  of  December  31,  191 1,  showed  Working 
Assets,  $3,796,952  (including  $1,038,300  securities),  and  Working  and 
Accrued  Liabilities,  $2,457,433.  Additions  to  Property  through  in- 
come since  June  30,  1907,  amounted  to  $1,332,583.  There  was  a 
credit  balance  to  Profit  and  Loss  of  $4,009,881. 

Of  the  total  freight  tonnage  handled  a  large  proportion  consists 
of  bituminous  coal. 

The  Toledo  &  Ohio  Central  Ry.  owns  all  of  the  stock  ($2,500,000) 
and  bonds  of  the  Zanesville  &  Western  Ry.  (89  miles)  operated 
separately.  This  road  for  the  year  ending  December  31,  191 1,  re- 
ported a  deficit  of  $78,319,  which  amount  was  included  in  the  Fixed 
Charges  (1911)  of  the  Toledo  &  Ohio  Central  Ry. 

Jointly  with  five  other  lines  in  the  New  York  Central  System, 
this  company  guarantees  an  issue  of  $15,540,000  4^/2%  New  York 
Central  Lines  Equipment  Certificates,  due  January,  1914,  to  January, 
1928,  inclusive. 

TOLEDO,  PEORIA  &  WESTERN  RY. 
See  Table,  page  122. 

The  Toledo,  Peoria  &  Western  Ry.  is  owned  and  managed  by 
the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy  R.  R. 
On  December  31,  191 1,  the  Pennsylvania  Co.  owned  $2,007,700  of 
the  stock,  also  $1,044,000  First  Mortgage  4%  bonds.  The  C.,  B.  &  Q. 
R.  R.  on  June  30,  1911^  owned  49.2%  of  total  stock. 

As  of  June  30,  1912,  there  were  outstanding  Bills  payable,  $738,- 
000,  and  Equipment  Obligations,  $71,142.  Working  Assets  were 
$277,928,  and  Working  and  Accrued  Liabilities  (including  Bills  Pay- 
able) were  $1,182,406.  The  balance  to  the  debit  of  Profit  and  Loss 
was,  June  30,  1912,  $359,605. 

In  1906-7,  there  was  charged  to  operating  expenses,  $172,875  for 
extraordinary  expenditures,  against  $137,840  so  charged  in  1905-6, 
and  $124,624  so  charged  in  1904-5. 

No  special  charges  were  made  to  operating  expenses  in  1907-8 
and  in  1908-9  for  additions  and  betterments.  The  sums  of  $44,- 
901  in  1907-8  and  $18,085  ^^  1908-9  were,  however,  charged  to  income 
representing  extraordinary  expenditures  made  on  that  account  during 
the  year.  No  charges  of  a  similar  character  were  made  in  1909-10, 
1910-11  and  1911-12. 

The  bonds  of  this  company  mature  July  i,  1917. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 
See  Table,  page  123. 

No  divideiwis  are  being  paid.     See  following  paragraphs. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
4%  per  annum  before  any  dividend  can  be  paid  on  the  cominon 
stock.  After  4%  has  been  paid  on  the  preferred  all  further  divi- 
dends for  that  year  shall  go  to  the  common  stock. 

In  April,  1907,  an  initial  dividend  at  the  rate  of  4%  was  paid 
on  the  preferred  stock.  Regular  payments  of  4%  per  annum  were 
continued  until  January,  1912,  when  the  dividend  was  passed.  Divi- 
dend payments  for  1910-11  exceeded  surplus  earnings  by  $325,307, 
and  the  deficit  for  1911-12,  after  payment  of  2%  on  the  preferred 
stock,  was  $254,980. 

The  r>etroit  &  Toledo  Shore  Line  R.  R.  4%  bonds  (present  issue 
$2,288,000)  arc  guaranteed  principal  and  interest  jointly  by  the 
Toledo,  St.  Louis  &  Western  R.  R.  and  the  Grank  Trunk  Western 
Ry.,  each  company  owning  $714,000  (one-half)  of  the  capital  stock. 
$230,000  of  the  bonds  were  in  the  treasury  of  the  Toledo,  St.  Louis 
&  Western  R.  R.  on  June  30,  1912.  The  joint  purchase  in  1902-3 
of  the  Detroit  &  Toledo  Shore  Line  R.  R.  gave  this  road  a  direct 
entrance  into  Detroit,  practically  increased  the  mileage  by  60  miles, 
gave  an  independent  outlet  to  the  east,  and  completed  a  close  alliance 
with  the  Grand  Trunk  Ry.  The  Detroit  &  Toledo  Shore  Line  R.  R. 
has  paid  dividends  as  follows:  1907-8,  4%  (declared  after  close  of 
fiscal  year);  1908-9,  6%;  1909-10  and  1910-11,  8%  each;  1911-12, 
16%.  The  Toledo,  St.  Louis  &  Western  R.  R.  received  in.  dividends 
from  this  source  in  1910-11  and  191 1-12  the  sums  of  $57,120  and 
$114,240  respectively. 

After  the  close  of  the  fiscal  year  1905-6,  $1,000,000  45^%  Equip- 
ment Trust  Certificates,  dated  September  i,  1906,  were  sold.  These 
certificates  fall  due,  $50,000  semi-annually,  until  the  whole  amount 
is  retired.     On  June  30,   191 2,  $450,000  were  outstanding. 

CONTROL  OF  CHICAGO  &  ALTON   R.  R. 

In  August,  1907,  this  company  purchased  from  the  Chicago,  Rock 
Island  &  Pacific  Ry.  the  latter  company's  holdings  (being  a  majority 
interest)  of  the  stock  of  the  Chicago  &  Alton  R.  R.,  viz.:  $6,380,000 
preferred  and  $14,420,000  common  .stock,  $100,000  additional  pre- 
ferred stock  was  purchased  in  1908-9,  making  total  owned  $6,480,000 
preferred  and  $14,420,000  common  stock.  In  exchange  for  this 
stock  the  "Clover  Leaf"  issued  two  series  of  collateral  bonds  as 
follows,  viz.:  Series  A  ($6,480,000  outstanding),  which  were 
exchanged  dollar  for  dollar  for  Chicago  &  Alton  R.  R.  preferred 
stock  and  Series  B  ($5^\47.ooo  outstanding)  which  were  exchanged 
for  Chicago  &  Alton  R.^R.  common  stock  on  a  basis  of  $35  in 
bonds  for  each  $100  in  cVnmon  stock.  Both  series  of  bonds  now 
bear  interest  at  the  rate  c([  4%  per  annum;   Series  B  bonds  bore 

\ 
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interest  at  the  rate  of  2%  per  annum  prior  to  July  31,  1912.  These 
two  series  of  collateral  bonds  are  limited  to  a  total  issue  of 
$12,000,000,  are  secured  respectively  by  the  deposit  of  the  preferred 
and  common  stock  of  the  Chicago  &  Alton  R.  R.,  and  mature 
August  I,  1917. 

The  "Clover  Leaf"  received  in  1908-9  dividends  on  the  Chicago 
&  Alton  R.  R.  stocks  (4%  on  preferred  and  4%  on  common) 
amounting  to  $836,000.  In  1909-10  the  amount  thus  received  by 
the  "Qover  Leaf"  was  $547,600,  being  4%  and  2%  respectively  on 
the  preferred  and  common  stock.  In  August,  1910,  the  dividend 
was  passed  on  the  common  stock  of  the  "Alton."  In  July,  191 1, 
the  dividend  on  that  company's  preferred  stock  was  passed.  The 
"Clover  Leaf"  received  in  1910-11,  $129,600  from  dividends  on  this 
stock.  The  interest  charges  on  the  collateral  bonds  have  amounted 
to  $360,140  per  annum,  and  since  July  31,  1912,  these  interest  charges 
have  been  increased  by  $100,940  per  annum.  See  under  Chicago  & 
Alton  R.  R.  . 

A  comparison  follows  showing  the  amount  of  equipment  in  service 
June  30,  1 912,  and  that  in  service  June  30,  1901 : 

1912  1901  Increase 

Locomotives  Q4  81            13 

Passenger  Train  Cars 42  34              8 

Freight  Cars 3,183  3.141            42 

Service    Equipment 59  58              i 

As  of  June  30,  1912,  main  track  contained: 

32  miles  of  80-pound  rail,  173  miles  of  70-pound  rail, 

244  miles  of  75-pound  rail,  i  mile    of  6iV2-pound  rail. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
(including  $503,100  securities),  $2,044,021,  and  Working  and  Accrued 
Liabilities,  $1,884,198.  The  credit  lalance  to  Profit  and  Loss  on  that 
date  amounted  to  $2,644,440. 


VANDALIA  R.  R. 
See  Table,  page  124. 

The  first  dividend  (2%)  was  paid  in  August,  1905:  thereafter 
dividends  at  the  rate  of  4%  were  paid  to  February.  1907,  when 
the  rate  was  raised  to  5%.  The  rate  of  5%  was  maintained  to  and 
including  the  payment  made  in  February,  191T.  In  May,  191 1,  the 
dividend  was  reduced  to  4%  per  annum.  The  November,  ign, 
dividend  was  deferred  until  December  28,  when  a  dividend  of  ^% 
was  paid,  making  4%  paid  during  the  calendar  year  igii.  Of  the 
dividends  paid  in  191 1,  2^^/(  was  from  the  surplus  for  191 1  and 
T  '4%  from  the  surplus  for  1910.  Dividends  were,  prior  to  the 
dividend  paid  in  191 1,  paid  quarterly,  beginning  February.    4%  was 
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also   paid    in   December,    1912,   representing   the  dividend   for   the 
year   1912. 

The  Vandalia  R.  R.  Co.  was  created  late  in  1904  by  the  con- 
solidation of  the  following  named  companies:  The  Terra  Haute 
&  Indianapolis  R.  R.  Co.,  St.  Louis,  Vandalia  &  Terre  Haute  R.  R. 
Co.,  Terre  Haute  &  Logansport  Ry.  Co.,  Logansport  &  Toledo  Ry. 
Co.,  and  Indianapolis  &  Vincennes  R.  R.  Co. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
Peoria  R.  R.  to  the  Terre  Haute  &  Indianapolis  R.  R.  and  the 
$2,207,000  5%  bonds  of  that  road  are  guaranteed,  principal  and 
interest.  On  the  statistical  page  these  bonds  are  not  included  in 
the  statement  of  Bonds  Outstanding.  The  Income  Account  given 
on  the  statistical  page  includes  the  operation  of  the  Terre  Haute 
&  Peoria  R.  R.  which  operated  in  191 1,  166  miles,  and  earned  gross, 
$847,685,  and  net,  $35,041.  The  rental  under  the  lease  (30%  of 
Operating  Revenues)  was  for  191 1,  $254,305,  which  sum  was  in- 
cluded in  the  Fixed  Charges  in  the  Income  Account  given  on  the 
statistical  page.  The  net  loss  to  the  lessee  from  the  operation  of 
this  line  in  191 1,  was  $272,879.  The  lessee  owns  a  majority  of  the 
stock  of  the  Terre  Haute  &  Peoria  R.  R. 

As  of  December  31,  191 1,  the  Pennsylvania  Co.  owned  $11,633,400 
capital  stock  of  the  Vandalia  R.  R.  and  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis  Ry.  owned  $541,600  stock. 

From  surplus  earnings  of  recent  years  there  has  been  deducted 
the  following  sums  which  have  either  been  transferred  to  Extra- 
ordinary Expenditure  Fund  or  used  for  Extraordinary  Expendi- 
tures : 

1905 $325,000  1907 $80,542 

1906 400,000  1909 150,000 

No  similar  appropriations  were  made  in  1908,  1910  and  191 1. 
The  expenditures  charged  to  capital  account  from  date  of  con- 
solidation   (January    i,    1905),   to    l>ecember   31,    1911,    aggregated 

$7,721,934- 

On  December  31,  1907,  there  were  outstanding  $10,000,000  Con- 
solidated Mortgage  4%  bonds,  Scries  "A,"  due  1955.  In  1908,  there 
were  sold  $3,000,000  Consolidated  Mortgage  4%  bonds,  Series  "B," 
due  1957.  In  1910,  $5,000,000  additional  Consolidated  Mortgage, 
Series  "B,"  4%  bonds  were  sold.  The  proceeds  derived  from  the 
sale  of  the  bonds  sold  in  1910  were  used  to  retire  $500,000  6%  bonds 
which  matured  January  i,  1910,  for  the  construction  of  additional 
second  track  and  for  new  equipment.  Consolidated  Mortgage  bonds 
are  authorized  to  the  amount  of  $25,000,000. 

Ill  igo8,  $1,608,000  7%  bonds  were  paid  off. 

On  December  31,  1911,  Working  Assets  (including  $790,049  mate- 
rials and  supplies')  were  $3,923,722,  and  Working  and  Accrued 
Liabilities  were  $1,945,812. 
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WABASH  R.  R. 

See  Table,  page  125. 

See  a  following  paragraph  regarding  the  appointment  of  Re- 
ceivers in  December,  iqii. 

The  Debenture  A  Income  bonds  are  entitled  to  non-cumulative 
interest  at  the  rate  of  6%  per  annum,  after  the  payment  of  which 
the  Debenture  B  Income  bonds  are  entitled  to  6%.  The  company 
reserves  the  right  to  retire  at  par  in  cash  the  Debenture  A  bonds. 
These  Debenture  bonds  carry  voting  privileges,  the  holder  thereof 
being  entitled  to  one  vote  for  every  $100  of  principal.  See  below 
regarding  the  acquisition  by  the  company  of  practically  the  entire 
issue  of  these  bonds. 

The  Debenture  A  bonds  ($3,500,000)  received  6%  per  annum 
in  semi-annual  installments,  January  and  July,  during  the  period 
from  January,  1900,  to  January,  1904.  Payments  were  thereafter 
omitted  until  July,  1907.  Payments  from  1907  to  1912,  inclusive, 
have  been  made  as  follows : 

*07       '08       *09       '10       *ii       *I2 

Class  A %  6         3         6         6         6         0 

Class    B %i  I  2  4  3  0 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.     No  dividends  have  been  paid. 

PURCHASE   OF   DEBENTURE  BONDS. 

On  October  22,  1906,  the  stockholders  and  Debenture  holders 
approved  a  financial  plan  which  provided  for  the  acquisition  and 
ultimate  retirement  of  the  $30,000,000  Debenture  bonds.  A  new 
issue  of  4%  50-year  First  Refunding  and  Extension  Mbrtgage 
bonds  (authorized  issue  $200,000,000)  was  created  bearing  date 
July  T,  1906,  and  secured  on  all  the  property  owned  at  that  date 
and  subsequently  acquired  from  the  proceeds  thereof.  Of  the 
new  bonds  $21,862,500  were  reserved  for  the  carrying  out  of  the 
plan  given  below  for  the  retirement  of  the  Debenture  bonds,  and 
the  balance  of  the  authorized  issue  was  reserved  to  refund  or  retire 
existing  bonds,  promissory  notes  and  equipment  obligations  and  to 
provide  funds  for  the  purchase  of  equipment  for  future  improve- 
ments and  for  the  development  and  extension  of  the  company's 
property.  On  June  30,  1912,  there  were  outstanding  $41,921,240 
bonds  of  this  issue  (this  total  including  $9,821,000  bonds  in  treasury). 

In  1910-11,  $3,001,342  was  charged  to  Profit  and  Loss  Account  for 
discount  on  treasury  securities  sold,  against  $495,692  in  1909-10, 
$2,604,818  in  1908-9,  $258,857  in  1907-8,  and  $412,534  in  1906-7.  Profit 
and  Loss  was  further  charged  in  1907-8,  $799,360  interest  on  First 
and  Refunding  bonds  for  the  year  1907-8,  and  $738,155  "Expenditure 
in  connection  with  the  Refunding  Plan,  including  interest  on  bonds 
for  six  months."    In  1906-7,  Profit  and  Loss  was  charged  $383,160 
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interest  on   First   and   Refunding  bonds   for   the  year.     The   debit 
balance  to  Profit  and  Loss  on  June  30,  1912,  was  $6,916,432. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds,  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond,  securi- 
ties as  follows : 

New      Preferred  Common 
Bonds         Stock         Stock 

For  each  $1,000  Series  A $795  $580  $580 

For  each  $1,000  Series  B 720  520  520 

In  furtherance  of  this  financial  plan,  the  authorized  preferred 
stock  of  the  Wabash  R.  R.  was  increased  from  $24,000,000  to 
$40,500,000  and  the  authorized  common  stock  from  $78,000,000  to 
$i59>50,ooo,  an  amount  not  exceeding  $16,500,000  of  each  class  to 
be  used  to  effect  the  exchange  of  the  Debenture  bonds. 

The  above  described  plan  became  operative,  and  to  July  i,  1912, 
all  of  the  Debenture  A  bonds  and  about  95%  of  the  Debenture  B 
bonds  had  been  exchanged. 

RECEIVERSHIP. 

Interest  having  been  defaulted  January  i,  1912,  on  the  First 
Refunding  and  Extension  4%  bonds,  F.  A.  Delano,  Edward  B. 
Pryor  and  Wilham  K.  Bixby,  were  appointed  Receivers  for  the  com- 
pany. Committees  were  formed  to  protect  the  Refunding  and  Ex- 
tension bondholders  and  these  committees  arranged  to  purchase  the 
January,  1912,  coupons.  The  Wabash  R.  R.  had  at  the  time  of 
Receivership  a  floating  debt  of  $1,800,000.  Committees  were  also 
formed  to  protect  the  holders  of  common  and  preferred  stock  and 
the  unexchanged  Debentures. 

In  November,  1912,  $14,000,000  5%  Receivers'  Certificates  due 
August  I,  191 3,  were  outstanding.  These  Receivers'  Certificates 
rank  prior  to  the  First  Refunding  and  Extension  Mortgage  bonds. 

No  plan  of  Reorganization  had  been  announced  to  date  of  going 
to  press. 

APPROPRIATIONS   FOR   BETTERMENTS. 

From  the  surplus  earnings  as  shown  on  the  statistical  page,  the 
following  sums  were  deducted,  representing  expenditures  for  addi- 
tions and  improvements  and  expenditures  and  appropriations  for 
new  equipment: 

Year  1900-1 $544,126  Year  1906-7 $2,006,076 

Year  1901-2 583,500  Year  1907-8 238,843 

Year  1902-3 653,132  Year  1908-9 125,603 

Year  1903-4 915,107  Year  1909-10 61,044 

Year  1904-5 1,167,869  Year  1910-1 1 192,809 

Year  1905-6 1,758,627  Year  1911-12 268,458 

The  annual  report  for  1911-12  directs  attention  to  the  fact  that 
$469,747  was  included  in  operating  expenses  in  that  year  for  ex- 
traordinary repairs  and  renewals,  against  $278,958  similarly  included 


OF  RAILROADS  551 

in  operating  expenses  in  1910-11,  $384,558  in  1909-10,  $193,530  in 
1908-9,  $266,044  in  1907-8,  $1,227,691  in  1906-7,  $1,785,450  in  1905-6, 
$2,169,277  in  1904-5  and  $2,097,437  in  1903-4. 

WABASH-PITTSBURGH  TERMINAL  RY. 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the  Wabash- 
Pittsburgh  Terminal  Ry.  ($10,000,000)  by  the  issuance  of  $10,000,000 
Wabash  R.  R.  common  stock  in  exchange  therefor;  also  $6,600,000 
First  Mortgage  bonds  of  that  company. 

On  July  2,  1904,  the  line  of  the  Wabash- Pittsburgh  Terminal 
Ry.  from  near  Jewett,  Ohio,  on  the  Wheeling  &  Lake  Erie  R.  R., 
to  Pittsburgh,  60  miles,  was  opened  for  business.  The  Wabash- 
Pittsburgh  Terminal  Ry.  owns  extensive  terminals  at  Pittsburgh, 
and  the  $14,000,000  stock  of  the  Pittsburgh  Terminal  R.  R.  and  Coal 
Co. ;  also  a  majority  of  the  stock  of  the  Wheeling  &  Lake  Erie 
R.  R.,  as  follows:  $847,500  first  preferred,  $6,423,800  second  pre- 
ferred and  $11,870,000  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  and  on  June  8,  1908,  Receivers  were  ap- 
pointed for  the  Wheeling  &  Lake  Erie  R.  R.  (See  Wheeling  & 
Lake  Erie  R.  R.) 

The  balance  sheet  of  the  Wabash  R.  R.  as  of  June  30,  1912, 
showed  among  its  assets  "Wheeling  &  Lake  Erie  R.  R.  Three-year 
Notes  and  interest  thereon*'  ($8,000,000  guaranteed  Notes  matured 
August  I,  1908,  not  paid  off),  $10,483,311;  and  among  its  liabilities. 
"Obligation  to  Bankers,  account  W.  &  L.  E.  R.  R.  Note  Matter," 
$9,807,958.  This  obligation  is  in  the  form  of  a  loan  which  fell  due 
August  I,  1912. 

GENERAL. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  Western 
Indiana  R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000,  is  owned 
This  company  has  paid  regular  dividends  at  the  rate  of  6%  per 
annum  since  1896.  The  Wabash  R.  R.  enters  Buffalo  over  the  (jrand 
Trunk  Ry.  under  a  joint  trackage  agreement  made  in  March,  1898. 
Besides  its  quota  of  cost  of  operation  and  maintenance  the  Wabash 
R.  R.  now  pays  as  rental  $325,000  per  annum.  Beginning  March  i, 
1913,  the  rental  will  be  $350,000,  which  is  the  maximum  rental  pay- 
able. The  Buffalo  Division  has  been  practically  rebuilt  since  the 
Wabash  R.  R.  began  to  use  it. 

On  June  30,  1912,  the  Missouri  Pacific  Ry.  and  the  St  Louis 
Iron  Mountain  &  Southern  Ry.  owned  $9,826,200  preferred  stock 
(as  against  $11,326,200  on  June  30,  1909),  $2,826,200  comnton  stock 
and  $2,913,200  First  and  Refunding  bonds  of  the  Wabash  R.  R. 
(against  $3,963,200  owned  on  June  30,  1908). 

There  were  outstanding  on  June  30,  1912,  $5,000,000  4^%  Notes, 
due  May,  1913.  These  Notes  were  originally  due  May  i.  1910, 
but  were  extended  for  three  years.    The  original  issue  was  $6,049^- 
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000.  The  extended  Notes  are  at  present  secured  by  $5,000,000  Wa- 
bash R.  R.  First  and  Refunding  4%  bonds,  $5,000,000  Notes  of 
Wabash- Pittsburgh  Terminal  R.  R.  and  by  other  collateral. 


WHEELING  &  LAKE  ERIE  R.  R. 

See  Table,  page  126. 

In  June,  1908,  a  Receiver  was  appointed  for  this  company. 

The  $8,000,000  5%  Notes  which  matured  on  August  i,  1908,  were 
not  paid  off  and  were  purchased  by  a  syndicate.  The  Notes  arc 
guaranteed,  principal  and  interest,  by  the  Wabash  R.  R.  In  October, 
1908,  foreclosure  was  begun  under  the  General  Mortgage.  $12,000,000 
4%  bonds  (due  1955)  under  the  latter  mortgage  ($35,000,000  author- 
ized) were  deposited  as  collateral  for  these  Notes. 

To  January  i,  1913,  no  plan  of  reorganization  had  been  announced. 

A  plan  was  submitted  in  January,  1910,  but  inasmuch  as  serious 
legal  obstacles  were  found  to  exist,  the  plan  was  entirely  abandoned. 
That  plan  is  here  outlined : 

REORGANIZATION  PLAN    (ABANDONED). 

The  plan  of  Reorganization  of  the  Wheeling  &  Lake  Erie  R.  R. 
and  the  Wabash-Pittsburgh  Terminal  Ry.  provided  for  their  con- 
solidation as  one  company. 

The  new  company  was  to  be  operated  as  an  independent  line,  the 
control  by  the  Wabash  R.  R.  being  relinquished,  and  was  to  have  an 
authorized  issue  of  (i)  $60,000,000  4%  bonds,  which  would  be  a  first 
mortgage  on  the  Wabash-Pittsburgh  Terminal  Ry.  properties  and  a 
junior  lien  on  the  Wheeling  &  Lake  Erie  R.  R.  properties,  the  ex- 
isting Wheeling  &  Lake  Erie  R.  R.  bond  issues  remaining  undis- 
turbed; and  an  authorized  issue  of  (2)  $40,000,000  preferred  and 
(3)  $50,000,000  common  stock,  which  would  be  held  in  a  voting 
trust.  Of  the  new  bonds  $15,000,000  were  to  be  underwritten  at  80 
by  a  syndicate  headed  by  Kuhn,  Loeb  &  Co.  and  Blair  &  Co.,  which 
was  to  take  in  addition  $1,500,000  new  preferred  and  $3,750,000  new 
common  stock,  paying  a  total  of  $13,300,000  cash  for  bonds  and 
stock. 

Holders  of  all  three  classes  of  Wheeling  &  Lake  Erie  R.  R.  stock 
were  to  be  called  upon  to  pay  25%  in  cash  and  receive  in  exchange 
25%  in  new  preferred  stock.  In  addition  Wheeling  &  Lake  Erie 
R.  R.  first  pref ei^ed  stock  was  to  receive  70%  in  new  common ;  sec- 
ond preferred  65%H|n  new  common;  and  the  conrmon  stock,  60%  in 
new  common. 

Wabash-Pittsburgh  Terminal  Ry.  First  Mortgage  bondholders,  it 
was  stated,  would  receive  70%  in  new  preferred  and  30%  in  new 
common  stock,  with  th^  right  in  addition  to  subscribe  at  par  to  16% 
in  new  preferred  stock,\ which  would  carry  with  it  a  bonus  of  40% 
in  new  common.     Wabash-Pittsburgh  Terminal  Ry.  Second  Mort- 
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gage  bondholders  were  to  pay  25%  cash  and  receive  25%  in  new 
preferred  and  60%  in  new  common  stock. 

The  Wabash  R.  R.  Co.,  which  had  a  claim  for  $7,500,000  against 
ihe  Wabash-Pittsburgh  Terminal  Ry.,  was  to  receive  $5,000,000  cash 
in  settlement  of  the  claim.  The  $8,000,000  Notes  of  the  Wheeling 
&  Lake  Erie  R.  R.,  which  matured  Aug.  i,  1908,  and  which  were 
taken  up  by  a  syndicate  formed  by  Kuhn,  Loeb  &  Co.,  were  to  be 
paid  off  at  par  and  interest. 

Since  the  abandonment  of  the  Plan  as  shown  above  it  has  been 
stated  that  any  future  Plan  offered  would  provide  for  the  forma- 
tion of  separate  companies. 

HISTORY. 

The  Wheeling  &  Lake  Erie  R.  R.  first  preferred  stock  and  second 
preferred  stock  are  entitled  to  non-cumulative  dividends  at  4%  per 
annum  in  order  of  priority  as  mentioned.  No  dividends  have  ever 
been  paid. 

In  April,  1901,  a  syndicate  identified  with  the  Wabash  R.  R.  ac- 
quired control  of  this  road  through  purchase  of  stock.  The  stock 
consisting  of  $847,500  first  preferred,  $6,423,800  second  preferred  and 
$11,870,000  common  is  now  owned  by  the  Wabash-Pittsburgh  Ter- 
minal Co.,  whose  entire  capital  stock  ($10,000,000)  was  acquired  in 
1903-4  by  the  Wabash  R.  R.  in  exchange  for  $10,000,000  Wabash 
R.  R.  common  stock. 

The  Wabash-Pittsburgh  Terminal  Ry.,  in  addition  to  its  control 
of  the  Wheeling  &  Lake  Erie  R.  R.,  owns  all  of  the  stock  ($14,- 
000,000)  of  the  Pittsburgh  Terminal  R.  R.  &  Coal  Co.  This  com- 
pany o\yns  11.000  acres  of  coal  lands  along  the  line  of  the  West 
wSide  Belt  R.  R.  (22  miles),  which  it  controls  and  4,000  acres  of  coal 
lands  along  the  line  of  the  Wabash-Pittsburgh  Terminal  Ry.  The 
coal  lands  are  estimated  to  contain  over  90,000,000  tons  of  coal.  The 
West  Side  Belt  R.  R.  is  in  Receivers'  hands. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.,  there  being  $6,873,500  promissory  notes  and 
purchase  money  mortgages  outstanding,  $418,586  past  due  interest 
and  $278,600  audited  accounts.  On  October  30,  1908,  authority  was 
jjiven  to  issue  $954,211  First  Lien  Receivers'  Certificates.  On  June 
30,  1912,  Receivers'  Certificates  were  outstanding  to  the  amount  of 
about  $2,376,098.  The  Wabash-Pittsburgh  Terminal  Ry.  reported 
large  deficits  in  1907-8,  1908-9,  1909-TO,  1910-TI  and  1911-12.  In  the 
latter  year  the  Gro^s  Earnings  were  $662,819  ;•  the  Deficit  (bond 
interest  not  paid)  was  $76,886.  No  interest  has  been  paid  since 
December  31,  1907,  on  the  $30,236,000  First  Mortgage  4%  bonds. 
The  Wabash-Pittsburgh  Terminal  Ry.  has  outstanding,  in  addition 
to  the  First  Miortgage  bonds,  $20,000,000  Second  Mortgage  4% 
l)onds,  due  Tune  i,  1954.  These  bonds  (income  bonds  to  June  i, 
1910),  are  likewise  in  default.    Had  interest  been  paid  on  these  two 
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issues  of  bonds  the  deficit  for  1911-12  would  have  exceeded  $2,- 
000,000. 

The  Colonial  Trust  Co.  of  Pittsburgh,  representing  for  itself  and 
other  bondholders  upwards  of  $600,000  of  First  Mortgage  4%  bonds 
of  the  Wabash-Pittsburgh  Terminal  Ry.,  after  carefully  investigating 
the  status  of  these  bonds  reached  the  conclusion  that  unless  prompt 
action  was  taken  to  protect  the  interests  of  these  bonds  as  distin- 
guished from  the  conflicting  interests  of  the  Wheeling  &  Lake  Erie 
R.  R.  General  Mortgage,  "the  bonds  may  be  made  almost  worthless." 
Samuel  Untermyer,  of  New  York,  was  therefore  retained  as  counsel 
with  a  view  to  aggressive  action  being  taken  in  the  interest  of  the 
bondholders  of  the  Wabash-Pittsburgh  Terminal  Ry. 

OFFICIAL   STATEMENTS  REGARDING  PROPERTY. 

In  the  191 1  and  earlier  editions  of  this  book  we  have  published 
remarks  of  the  president,  manager,  etc.,  showing  the  necessity  for 
additional  tracks,  equipment,  etc.,  to  take  care  of  the  enormous 
traffic  of  the  company.  It  was  stated  (1906-7)  that  the  density  of 
traffic  on  the  main  line  between  Pittsburgh  Junction  and  Huron 
Junction  during  certain  months  was  at  the  rate  of  over  seven  million 
ton  miles  per  mile  of  road  per  annum,  and  which  movement  of 
traffic  was  up  to  about  the  capacity  of  a  single  track  railroad  for 
economical  movement.  It  was  also  stated  that  the  future  of  this 
property  would  be  dependent  wholly  upon  the  development  of  its 
facilities,  as  the  business  that  could  be  developed  along  its  lines 
should  enable  it  to  multiply  its  earnings  per  mile  of  road  fully  three 
or  four  times. 

In  the  report  for  1909-10,  B,  A.  Worthington,  the  Receiver,  stated 
that  while  the  traffic  density  of  the  road  was  shown  in  the  report 
to  be  2,521,364  tons  moved  one  mile  per  mile  of  road  operated, 
the  total  number  of  tons  of  freight  hauled  one  mile  per  mile  of 
road  per  annum,  between  Brewster  and  Pittsburgh  Junction  aver- 
aged 5,617,699.  In  June,  1912,  the  traffic  density  between  these 
points  was  8,043,065  ton  miles  per  mile  of  road  "which  is  no  doubt 
considerably  in  excess  of  the  freight  traffic  density  on  any  other 
single  track  railroad  in  the  world." 

EXPENDITURES   REQUIRED. 

In  the  report  for  1910-11,  the  Receiver  stated  that  while  the  ex- 
penditures which  have  been  made  front  the  proceeds  of  Receiver's 
Certificates  and  from  Income,  towards  the  rehabilitation  of  the  rail- 
road and  its  equjrpment,  were  deemed  to  have  been  all  that  was  im- 
perative to  preser^'e  safety  of  operation  during  the  Receivership,  it 
was  anticipated  that  the  company's  affairs  would  be  reorganized 
before  certain  other  expenditures  became  necessary.  The  Receiver 
stated  that  the  time  had  arrived  when  these  improvements  must  be 
made  with  as  little  delay  as  possible.  The  required  improvements 
outlined  in  the  report 'consist  of  (i)   1936  miles  of  heavier  rail  to 
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cost  $1,174,530;  this  mileage  is  laid  with  light  rail  which  has  been 
in  use  for  from  10  to  28  years.  (On  June  30,  1912,  178.3  miles  re- 
mained to  be  relaid  at  a  cost  of  $1,050,130) ;  (2)  new  bridges  of 
heavier  construction  to  cost  $616,470  ($56i8,340  June  30,  1912) ;  (3)  a 
large  amount  of  new  equipment.  The  locomotives  are  for  the  most 
part  old  and  obsolete.  Of  the  198  locomotives  in  service  on  June  30, 
191 1  (192,  June  30,  1912),  57  were  from  20  years  to  28  years  old; 
2,2  were  from  15  to  19  years  old  and  13  were  from  10  to  14  years 
old.  The  newest  locomotives  were  built  in  1905  {yy  in  number). 
The  company  owned  (June  30,  1912),  11,085  cars  in  its  freight 
service;  of  these  a  large  number  were  antiquated  and  worn  out 
(2,139  cars  out  of  service  June  30,  1912). 

RECEIVKRS*    CERTIFICATES — FINANCES. 

To  June  30,  1912,  6%  Certificates  to  the  amount  of  $4,190,850  had 
been  issued  by  the  Receiver,  all  of  which  were  outstanding.  To 
June  30,  1912,  $4,144,158  had  been  expended  from  the  proceeds  of 
the  sale  of  these  (Certificates,  leaving  an  rnexpended  balance  of 
$46,692.     The  stated  $4,144,158  was  expended  as  follows: 

Additions   and    Betterments $733752 

Rehabilitation  of  Property 1,032,644 

Interest  on  Consolidated  Mortgage  Bonds. . .  .  467,880 

Other  Interest  and  Bankers'  Commissions...  79,635 

Taxes    216,600 

Expended  on  Sugar  Creek  &  Northern  R.  R.  1,613,647 

Total $4,144,158 

On  December  27,  1912,  the  Court  authorized  the  sale  of  $2,425,000 
Receivers'  Certificates,  the  proceeds  to  be  used  largely  to  purchase 
equipment. 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  R.  R.  (including 
that  of  the  Receiver)  June  30,  1912,  showed  Bills  Payable,  $1,155,000, 
against  $2,301,575  on  June  30,  1905.  Advances  to  Controlled  Proper- 
ties were  on  June  30,  1912,  $4,243,890.  The  Cost  of  Property  was  on 
June  30,  1912,  over  $14,500,000  greater  than  on  May  i,  1899,  that 
sum  representing  expenditures  for  construction,  additions  to  equip- 
ment and  other  property,  and  improvements  and  betterments,  pro- 
vided for  out  of  new  capital  for  rehabilitating  the  properties  pur- 
chased at  the  time  of  the  reorganization  in  1899.  This  Cost  of 
Property  did  not  include  $5,369,220  charged  to  Road  and  Equipment 
in  Receiver's  balance  sheet,  this  item  being  offset  by  Equipment 
Obligations  and  Receiver's  Certificates. 

On  June  30,  1912,  cash  on  hand,  largely  derived  from  sale  of 
Receiver's  Certificates,  was  $994,109. 

On  June  30,  1912,  the  Receiver's  balance  sheet  and  the  company's 
balance  sheet  showed  Working  Assets  of  $2,499,112  and  $124,593 
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respectively,  and  Working  and  Accrued  Liabilities  of  $3,591,844  and 
$1,422,287  respectively. 

GENERAL. 

In  1907,  the  Wheeling  &  Lake  Erie  R.  R.  acquired  the  Lorain  & 
West  Virginia  R,  R.  (35  miles  operated),  which  was  completed  in 
July,  1907,  and  the  Sugar  Creek  &  Northern  R.  R.,  which  had 
under  construction  22  miles  of  road  (completed  in  1908-9),  from 
Bolivar  northwest  to  Orrville.  The  cost  of  this  important  cut-ofF 
was  to  June  30,  1912,  $2,786,628,  of  which  amount  the  Receiver 
expended  $1,613,674. 

The  Wheeling  &  Lake  Erie  R.  R.  guaranteed,  principal  and  inter- 
est, the  Lorain  &  West  Virginia  R.  R.  4%  bonds  due  1956  (author- 
ized $2,000,000),  but  in  October,  1908,  relinquished  control  of  this 
line  and  cancelled  its  guarantee. 

In  1911-12  Products  of  Mines  (largely  bituminous  coal)  con- 
tributed 68.6%  of  total  freight  tonnage,  against  66.6%  in  1910-11, 
67.6%  in  1909-10,  68.7%  in  1908-9,  70.6%  in  1907-8.  Mjanufactures 
increased  from  about  1,434,000  tons  in  1907-8  (18.4%  of  total)  to 
about  2,425,000  tons  in  1911-12  (22.8%  of  total). 

A  stockholders'  committee  urged  the  deposit  of  this  company's 
stock  certificates  with  the  Citizens*  Savings  &  Trust  Co.  of  Cleve- 
land, or  the  U.  S.  Mortgage  &  Trust  Co.  of  New  York,  under 
agreement  dated  November  i,  191 1.  An  abstract  of  the  committee's 
circular,  dated  at  Cleveland,  Ohio,  November  i,  191 1,  as  published 
in  the  Commercial  and  Financial  Chronicle,  is  as  follows : 

'Tor  the  fiscal  year  ending  June  30,  191 1,  your  property,  operated 
by  the  Receiver,  earned  a  net  operating  revenue  of  $2,056,440. 
After  deducting  taxes  and  fixed  charges,  including  interest  on 
$4,190,850  6%  Receiver's  Certificates  (but  not  interest  on  $8,000,000 
5%  3-year  Notes  owned  by  the  Wabash  R.  R.),  the  net  income 
amounted  to  $647,961.  After  deducting  interest  on  said  5%  Notes, 
the  net  income  for  the  year  would  have  been  $247,961,  applicable  to 
additions  and  betterments  or  distribution  to  stockholders.  Included 
in  the  year's  disbursements  were  approximately  $100,000  devoted  to 
betterments  and  properly  chargeable  to  capital,  but  actually  charged 
to  operating  expenses. 

"Since  June  9,  1908,  this  line,  of  first  importance  among  the 
bituminous  coal  roads  of  Ohio,  with  shipping  facilities  on  Lake 
Erie  second  to  none,  with  coal-shipping  properties  on  its  lines  having 
an  annual  capacity  of  8,000,000  tons,  has  been  in  the  hands  of  a 
Receiver,  not  from  any  fault  of  the  property  itself,  but  from  its 
entangling  alliance  with  the  Wabash- Pittsburgh  Terminal  Ry.  This 
alliance  was  forced  on  your  company  by  the  parties  interested  in 
financing  the  Wabash-Pittsburgh  Terminal  and  is  two-fold,  being 
due  (i)  to  two  pretended  traffic  agreements,  dated  Oct  10,  1902, 
and  May  10,  1904,  compellings  the  payment  of  large  arbitraries  by 
the  company  to  the  Wabash-Pittsburgh  Terminal  Ry. ;  and  (2)  to 
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ownership  by  the  Wabash-Pittsburgh  Terminal  Ry.  of  a  majority 
of  the  stock  of  the  Wheeling  &  Lake  Erie  R.  R.  Under  said  pre- 
tended traffic  agreements,  the  Wheeling  &  Lake  Erie  R.  R.,  prior  to 
its  Receivership,  paid  the  Wabash-Pittsburgh  Terminal  Ry.  in  cash 
and  notes,  approximately  $600,000,  and  suffered  actual  losses  in 
operation  through  interchange  of  traffic  with  said  Terminal  Co.,  in 
that  the  division  of  rates  allowed  it  under  such  contracts  did  not 
cover  the  actual  operating  cost  of  handling  such  traffic,  said  losses 
amounting  to  approximately  $1,500,000.  The  protective  committee 
is  advised  by  counsel  that  said  traffic  agreements  were  void  in  their 
inception ;  that  all  payments  made  thereunder  were  unlawful,  and 
that  an  accounting  should  be  had  by  appropriate  legal  proceedings, 
to  the  end  that  the  stockholders  may  recover  all  that  they  have  lost 
by  reason  of  these  contracts. 

"The  dominant  stock  control  of  the  Wheeling  &  Lake  Erie  R.  R. 
by  the  Wabash-Pittsburgh  Terminal  Ry.,  although  representing  a 
majority  in  face  amount  of  capital  stock,  has  never  at  any  time 
represented  a  majority  in  interest  of  the  total  market  value  of  the 
outstanding  stock,  and  at  the  present  time  such  majority  represents 
less  than  46%  of  the  actual  market  values  of  said  outstanding  stock. 

"On  the  other  hand,  the  net  income  for  the  year  ending  June  30, 
i(X>2,  as  shown  in  report  of  the  Receiver  for  the  year  1910-11,  was 
$78,024,  while  for  the  year  ending  June  30,  191 1,  the  net  income 
was  $247,961  (deduction  of  $400,000  being  made  for  interest  on 
$8,000,000  5%  Notes  as  aforesaid),  the  Court  on  August  22,  1908, 
having  instructed  the  Receiver  to  discontinue  payments  to  the 
Wabash-Pittsburgh  Terminal  Ry.  under  said  traffic  agreement. 
This  showing  is  made  in  the  face  of  the  fact  that,  during  the 
Receivership,  the  interest  charge  against  the  property  has  been  in- 
creased approximately  $250,000  per  year,  due'  to  interest  on  Re- 
ceiver's Certificates  issued  for  money  borrowed  and  used  by  the 
Receiver. 

"The  above  statement  shows  conclusively  that  if  your  property  is 
reorganized  by  the  minority  shareholders,  free  from  entangling 
alliances,  it  can  be  made  an  extremely  valuable  property.  Every 
plan  for  the  joint  reorganization  has,  so  far  as  the  protective  com- 
mittee is  advised,  proceeded  apparently  upon  the  theory  that  the 
Wabash-Pittsburgh  Terminal  Ry.  security-holders  should  recoup 
out  of  the  Wheeling  &  Lake  Erie  R.  R.  the  loss  they  would  other- 
wise inevitably  sustain,  all  of  the  expense  of  the  minority  stock." 

ATLANTA  &  WEST  POINT  R.  R. 

See  Table,  page  127. 

The  stock  receives  6%  per  annum,  payable  January  and  July. 
In  January.  1910,  an  increase  in  the  stock  to  $2,500,000  was  author- 
ized.    Stockholders  were  given  the  privilege  of  subscribing  to  new 
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stock  at  par  to  the  extent  of  ioo%  of  their  respective  holdings,  the 
proceeds  from  the  sale  of  stock  to  be  used  to  retire  $1,232,200  De- 
benture Certificates.  The  new  stock  was  issued  and  the  Debentures 
were  retired  on  July  i,  1910. 

On  June  30,  1912,  $188,500  stock  was  held  by  the  Central  of 
Georgia  Ry.  and  $110,650  stock  was  held  by  the  Louisville  &  Nash- 
ville R.  R.  On  Mjarch  31,  191 1,  $936,100  stock  was  owned  by  the 
Georgia  R.  R.  and  Banking  Co.  This  stock  has  since  been  sold 
to  the  lessees  of  that  company  (Atlantic  Coast  Line  R.  R.  and 
Louisville  &  Nashville  R.  R.)  at  $135  per  share  to  be  held  in  trust 
by  them  until  the  termination  of  the  lease  in  1980,  and  to  be  re- 
turned at  the  end  of  such  lease  at  the  price  named. 

For  many  years  large  amounts  were  appropriated  from  surplus  as 
reserve  for  improvements.  From  1899-0  to  1906-7,  inclusive,  these 
appropriations  aggregated  $1,069,047.  No  similar  appropriations 
from  surplus  have  since  been  made. 

In  the  years  1903-4  to  1907-8,  inclusive,  there  have  been  included 
in  operating  expenses  for  depreciation  of  road  and  equipment, 
betterments,  etc.,  a  total  of  $509,623. 

On  June  30,  1912,  the  company,  carried,  after  all  charges  had  been 
made,  $663,867  to  credit  of  Profit  and  Loss  and  a  reserve  of  $205,107 
for  contemplated  improvements.  Furthermore,  the  report  showed 
Additions  to  Property  since  June  30,  1907,  through  income,  $237,740. 
Working  Assets  (including  $153,497  materials  and  suppHes)  were 
on  June  30,  1912,  $624,996,  of  which  $413,430  was  cash,  and  Working 
and  Accrued  Liabilities  were  $53,105. 

The  Atlanta  &  West  Point  R.  R.  purchased  in  1907-8,  without 
the  issuance  of  securities  of  any  kind,  the  Atlanta  Belt  Line  (5^ 
miles)  for  the  sum  of  $400,000.  This  purchase  reduced  the  annual 
fixed  charges  by  $r6,ooo,  such  being  the  annual  rental  previously 
paid  for  the  use  of  this  property. 

On  June  30,  1912,  the  entire  track  contained  80-pound  rail. 

During  1911-12  about  39%  of  the  tonnage  moved  consisted  of 
manufactures. 


ATLANTA,  BIRMINGHAM  &  ATLANTIC  R.  R. 
See  Table,  page  128. 

The  preferred  stock  of  this  company  is  entitled  to  dividends 
non-cumulative,  at  the  rate  of  5%  per  annum. 

See  following,  regarding  appointment  of  Receivers  in  January, 
1909. 

The  Atlanta,  Birmingham  &  Atlantic  R.  R.  was  organized  in 
1905,  to  build  extensions  of  the  Atlantic  &  Birmingham  Ry.  from 
Montezuma,  Ga.,  to  Birmingham,  Ala.,  with  branch  to  Mulga, 
Ala.,    where   is  located   the   prominent   coal   and   iron   mines    and 
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properties  controlled  by  the  A.  B.  &  A.  R.  R. ;  also  a  line  to  At- 
lanta, Ga.,  This  was  begun  in  1905,  and  was  completed  late  in  1908, 
with  the  exception  of  the  Mulga  branch  and  of  the  line  affording 
a  direct  entrance  into  Birmingham,  Ala.  The  entire  line  was  com- 
pleted early  in  1910. 

In  April,  1906,  the  Atlanta,  Birmingham  &  Atlantic  R.  R.  pur- 
chased the  Atlantic  &  Birmingham  Ry.  Their  consolidation  became 
effective  April  12,  1906,  and  the  two  roads  are  now  operated  as  one 
organization  in  the  name  of  the  Atlanta,  Birmingham  &  Atlantic 
R.  R. 

COLLATERAL    NOTES. 

To  carry  on  the  construction  of  the  new  lines  described  above, 
the  Atlantic  &  Birmingham  Construction  Co.  was  organized.  This 
company  sold  $8,000,000  Collateral  Trust  5%  Gold  Notes,  due  May 
I,  1910.  $6,239,200  of  these  Notes  were  extended  to  May  i,  1912. 
Of  these,  $6,216,800  were  extended  from  the  latter  date  to  May  i, 
1915.  These  Notes  are  a  joint  obligation  of  the  Atlantic  &  Birming- 
ham Construction  Co.  and  the  Atlanta,  Birmingham  &  Atlantic 
R.  R.,  and  are  secured  by  the  deposit  of  $5,005,000  bonds,  $5,600,000 
preferred  and  $17,000,000  common  stock  (a  majority),  of  the  Rail- 
road and  other  securities. 

The  coupons  due  May,  1909,  November,  1909,  and  May,  1910,  on 
the  $8,000,000  Joint  Collateral  Trust  Notes  of  the  Construction  Co. 
and  the  Railroad  Co.  were  purchased  for  private  interests  who 
wished  to  protect  the  collateral.  These  Notes  have  been  mostly 
extended  as  previously  stated  to  May  i,  1915. 

The  Birmingham  Coal  &  Iron  Co.,  the  stock  of  which  ($5,000,- 
000)  was  all  owned  by  the  A.  B.  &  A.  R.  R.,  owns  about  50,000  acres 
of  coal  lands,  also  ore  lands  in  the  neighborhood  of  Bessemer,  Ala., 
and  Mulga,  Ala.  This  company  has  outstanding  $4,049,000  5% 
bonds.  Interest  was  defaulted  on  $2,159,000  of  these  bonds  in 
January,  1909.  The  Receiver  for  this  company  was  discharged 
in  1910  and  the  interest  payments  have  been  resumed  on  the  bonds 
outstanding.  In  1911-12  this  property  was  sold  to  the  Woodward 
Iron  Co.  $4,000,000  of  the  latter's  $10,000,000  common  stock  (com- 
pany has  also  $3,000,000  preferred  stock)  is  deposited  as  part  col- 
lateral for  the  Construction  Co.  and  Railroad  Co.  Joint  Notes. 

The  Brunswick  Steamship  Co.,  formerly  owned  by  this  railroad, 
began  operation  on  November  14,  1906.  This  company  had  five 
steamers,  each  of  3,000  tons,  in  regular  operation  between  New 
York  and  Brunswick.  This  company  has  outstanding  $1,100,000 
stock  and  $1,000,000  bonds,  all  of  which  were  deposited  under  the 
5%  Collateral  Trust  Gold  Notes  described  above.  The  steamers 
were  sold  to  the  Atlantic  Gulf  &  West  Indies  Steamship  Co.,  which 
company  has  assumed  the  guarantee  of  the  bonds. 
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DESCRIPTION. 

The  mileage  of  the  A.,  B.  &  A.  R.  R.  amounted,  as  of  June  30, 
1912,  to  about  662  miles  against  324  miles  in  operation  June  30, 
1906.  The  system,  as  completed,  has  its  eastern  terminus  at  Bruns^ 
wick,  Ga.,  where  a  belt  railroad,  extensive  docks,  water  fronts, 
warehouses,  and  other  terminal  properties  are  owned.  Connection 
is  there  afforded  with  the  Brunswick  Steamship  Co.  (previously 
owned  by  this  company;  see  above),  and  other  coastwi-se  lines.  At 
Sessoms  (81  miles  from  Brunswick)  the  main  line  connects  with  a 
branch  to  Waycross,  Ga.  (26  miles),  which  branch  affords  a  con* 
nection  with  the  Atlantic  Coast  Line  R.  R.  and  a  short  route  foi 
traffic  between  western  points  and  Jacksonville  and  Eastern  Florida 
At  Fitzgerald,  Ga.,  there  is  a  branch  to  Thomasville,  Ga.  (80  miles). 
The  Atlanta  Division  (78  miles)  connects  with  the  main  line  al 
Manchester,  Ga.  Trains  are  operated  into  Atlanta  over  the  tracka 
of  the  Georgia  Terminal  Co.  The  stock  ($1,500,000)  of  this  com* 
pany  is  all  owned  by  the  A.,  B.  &  A.  R.  R.  This  terminal  company 
has  outstanding  $3,000,000  of  an  authorized  issue  of  $4,000,000  5% 
bonds  due  1927.  Interest  payments  were  defaulted  January,  1909, 
and  Receivers  appointed  (see  below).  The  terminals  at  Birming- 
ham were  being  constructed  by  the  Alabama  Terminal  Co.,  with 
$3,000,000  of  stock  (all  owned  by  the  A.  B.  &  A.  R.  R.)  and 
$4,000,000  5%bonds  due  1927,  of  which  $2,445,000  are  outstanding. 
These  bonds  have  been  in  default  since  January,  1909,  and  the 
property  is  in  the  hands  of  Receivers.  The  bonds  of  both  of  the 
above  companies  were  guaranteed  principal  and  interest  by  the 
A.,  B.  &  A.  R.  R.,  and  both  properties  were  leased  for  99  years 
from  July  31,  1907. 

The  January,  1909,  interest  on  the  A.,  B.  &  A.  R.  R.  First 
Mortgage  5%  bonds  was  not  paid  and  the  road  passed  into  the 
hands  of  Receivers.  Interest  on  certain  issues  of  Equipment  Obliga- 
tions as  well  as  on  the  Georgia  Terminal  Co.  bonds  (as  stated), 
and  on  the  Alabama  Terminal  Co.  bonds  (as  stated),  was  also 
defaulted.  Receivers  were  also  appointed  for  the  Brunswick  Steam- 
ship Co.  (see  above),  the  Birmingham  Coal  &  Iron  Co.,  and  the 
Fitzgerald,  Ocilla  &  Broxton  R.  R.  (40  miles),  which  companies  are 
or  were  controlled  by  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
The  Fitzgerald,  Ocilla  &  Broxton  R.  R.  had  in  contemplation  the 
construction  of  a  line  from  Savannah,  Ga.,  to  Albany,  Ga. 

On  July  I,  1909,  6%  Receivers'  Certificates  to  the  extent  of 
$3,250,000  due  July  i,  1911  (extended  to  July  i,  1912,  on  which  date 
they  were  retired  and  $4,200,000  uew  Certificates  sold),  were  issued 
*.o  provide  for  the  cost  of  completion  of  the  terminal  and  tracks 
into  Birmingham,  also  to  build  the  branch  to  Mulga,  Ala.  It  was 
stated  at  the  time  that  the  trackage  rental  paid  to  the  Louisville 
&  Nashville  R.  R.  alone  consumed  about  $85,000  per  annum.  The 
completed  line  was  placed  in  operation  in  1910. 
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Committees  have  been  formed  for  the  protection  of.  the  holders 
of  various  defauhed  bonds  and  obligations.  Reorganization  has 
been  delayed. 

The  Atlantic  &  Birminham  Construction  Co.  has  been  reorganized 
under  the  title  of  the  Atlanta,  Birmmgham  &  Coast  Co. 

The  balance  sheet  of  the  A.,  B  &  A.  R.  R.  as  of  June  30,  1911, 
showed  a  large  floating  debt  and  a  debit  balance  to  Profit  and  Loss 
of  $1,979,874. 

ATLANTIC  COAST  LINE   R.  R. 

See  Table,  page  129. 

The  Atlantic  Coast  Line  Co.  (of  Connecticut)  owns  a  majority 
of  the  capital  stock  of  this  road,  viz. :  $33,150,400  common  stock  and 
$150,200  Class  "A"  stock  as  of  June  30,  1912;  also  about  $6,000,000 
of  Atlantic  Coast  Line  R.  R.'s  bonds.  The  preferred  stock  is  enti- 
tled to  non-cumulative  dividends  of  5%  per  annum  in  priority  to  the 
common  stock.  The  preferred  stock  is  receiving  5%  per  annum  in 
May  and  November.  In  1904-5  the  common  stock  received  5%. 
Late  in  1905  the  dividend  on  the  common  was  raised  to  6%  per 
annum.  The  January,  1908,  dividend  on  the  common  stock  was  paid 
in  Atlantic  Coast  Line  R.  R.  4%  certificates  of  indebtedness.  The 
July,  1908,  and  the  January.  1909,  dividends  were  paid  in  cash  at 
the  rate  of  5%  per  annum.  In  July,  1909,  the  rate  was  again  raised 
to  6%,  which  rate  was  maintained  until  January,  1912,  when  the 
stock  was  placed  on  a  7%  basis.  Dividends  are  paid  in  January  and 
July. 

CHANGES    IN    CAPITAL    STOCK. 

In  January,  1905,  an  extra  dividend  of  25%  was  paid  on  the 
common  stock,  of  which  20%  was  in  common  stock  scrip  of  the 
Railroad  Company  and  5%  in  the  4%  certificates  of  indebtedness  of 
the  Atlantic  Coast  Line  Co.  of  Connecticut. 

New  stock  has  been  issued  in  recent  years  as  follows : 

1901-2  sold  at  par $7,259,800 

December,   1902,   stockholders   at  $125    (40%) 8,500,000 

January,    1905    (as   above) 7,330,000 

March,  1906  (to  stockholders  at  par) 4,557,6oo 

1909-10  to   1911-12   (exchanged   for  convertibles*) 10,207,600 

tDecember,  1912  6,250,500 

*See  a  following  paragraph. 

tThe  company  on  November  19,  1912,  authorized  additional  com- 
mon stock.  Stockholders  were  allowed  to  subscribe  prior  to  Decem- 
ber 10,  1 912.  for  new  stock  to  the  extent  of  10%  of  their  holdings. 

$6,250,500  new  stock  was  thus  subscribed  for,  the  proceeds  being 
largely  used  by  the  company  to  subscribe  to  new  capital  stock  of 
the  Louisville  &  Nashville  R.  R.   (see  that  company). 
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In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock  for 
$125  in  4%  certificates  of  indebtedness.  To  June  30,  1912,  $18,651,500 
preferred  had  been  so  exchanged  for  $23,314,200  certificates  of 
indebtedness,  leaving  $198,500  preferred  stock  outstanding.  In  1902-3 
practically  all  of  the  $3,000,000  old  4%  certificates  of  indebtedness 
and  $2,500,000  Wilmington  &  Weldon  7%  certificates  of  indebted- 
ness were  retired.  $1,100  remained  outstanding  Jun€  30,  1912.  Dur- 
ing 1909-10  practically  all  the  certificates  of  indebtedness  of  the 
company  were  exchanged  for  Convertible  Debenture  bonds.  See 
details  in  a  following  paragraph. 

HISTORY. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and  con- 
trolled 2,234  miles,  was  merged  with  the  Atlantic  Coast  Line  R.  R., 
possession  being  taken  July  i,  1902;  at  the  same  time  possession 
was  taken  of  the  St.  Johns  &  Lake  Eustis  R.  R.,  of  the  Sanford 
&  Lake  Eustis  R.  R.,  and  of  the  Florida  Midland  R-  R.  Also  the 
properties  of  the  Florida  Southern  R.  R.  and  the  Sanford  &  St 
Petersburg  R.  R.  were  conveyed  to  the  Atlantic  Coast  Line  R.  R. 
To  pay  indebtedness  to  Atlantic  Coast  Line  Co.,  to  carry  out  the 
purchase  of  these  lines  and  to  retire  $12,451,000  4%  bonds  of  the 
Savannah,  Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  certifi- 
cates of  indebtedness  mentioned  above  and  $380,000  additional  6% 
certificates  of  the  Wilmington  &  Weldon  R.  R,  Co.,  $32,344,000  First 
Consolidated  Mortgage  50-year  4%  bonds  dated  July  i,  1902,  were 
issued  prior  to  December  i,  1903.  In  January,  1905,  the  privilege 
was  given  to  the  holders  of  $12,568,000  underlying  bonds  to  exchange 
their  bonds  for  First  ConsoHdated  bonds.  $4,866,600  bonds  were 
exchanged  to  June  30,  1907.  No  bonds  have  since  been  exchanged. 
On  June  30,  1912,  there  were  outstanding  in  the  hands  of  the  public 
$48,888,000  First  Consolidated  4%  bonds.  The  balance  of  the  $51,- 
326,750  First  Consolidated  bonds  (total  authorized  issue)  were  held 
in  the  treasury  of  the  company. 

SECURITIES  OWNED — LOUISVILLE  &  NASHVILLE  R.  R. 

On  June  30,  1912,  there  were  held  in  the  treasury  of  the  company 
bonds  of  a  par  value  of  $11,280,000. 

In  October,  1902,  negotiations  were  completed  whereby  the  Atlantic 
Coast  Line  R.  R.  acquired  $30,600,000  of  the  $60,000,000  capital  stock 
of  the  Louisville  &  Nashville  R.  R,  The  Atlantic  Coast  Line  R.  R. 
gave  in  payment:  $10,000,000  in  cash;  $35,000,000  in  4%  50-year 
Collateral  Trust  bonds  of  the  Atlantic  Coast  Line  R.  R.  of  Vir- 
ginia, secured  by  deposit  of  the  Louisville  &  Nashville  R.  R.  stock, 
and  $5,000,000  stock  of  the  Atlantic  Coast  Line  R.  R.  See  notes 
under  Louisville  &  Nashville  R.  R.  regarding  increase  in  stock 
issued,  etc. 
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BONDS. 

The  stockholders  on  November  16,  1909,  approved  of  a  proposi- 
tion (i)  to  authorize  an  issue  of  $200,000,000  4%  Unified  Mortgage 
bonds;  (2)  $23,562,500  4%  6-30-year  Convertible  Debenture  bonds 
in  order  to  provide  an  alternative  method  of  retiring  certificates  of 
indebtedness,  and  (3)  to  increase  the  common  stock  to  a  sufficient 
amount  to  retire  the  Debenture  bonds.  The  proceeds  of  the  mort- 
gage bonds  were  to  be  used  for  refunding  purposes,  for  double 
tracking  and  for  new  construction;  sufficient  bonds  were  reserved, 
however,  to  retire  an  equal  amount  of  4%  certificates  of  indebted- 
ness on  or  before  March  i,  1910,  under  the  company's  offer  of 
exchange.  All  of  the  certificates  of  indebtedness  except  $232,900 
were  exchanged  for  Debentures  (see  following). 

During  1909-10,  $15,009,000  of  the  4%  Unified  bonds  were  issued, 
$8,609,000  for  refunding  purposes  and  the  balance  for  Construction, 
Additions  and  Betterments.  Only  $6,167,000  of  these  bonds  had  been 
sold  to  June  30,  1912. 

The  Convertible  Debenture  bonds  were  offered  dollar  for  dollar, 
in  exchange  for  the  certificates  of  indebtedness;  this  offer  was  an 
alternative  proposition  for  the  one  mentioned  above  to  exchange 
for  Unified  bonds.  The  Convertible  bonds  mature  1939  and  are 
convertible  into  common  stock  at  135  before  January  15,  1920. 

During  1909-10,  $23,072,300  of  the  Convertible  Debenture  bonds 
were  issued  in  exchange  for  certificates.  $9,000  certificates  of  indeb- 
tedness were  exchanged  for  Unified  bonds.  An  additional  $2,338,300 
of  these  Convertibles  (previously  held  in  treasury)  were  sold  in 
1910-11  at  98  and  interest.  $13,780,260  of  the  Convertible  Debenture 
bonds  were  exchanged  prior  to  June  30,  1912,  for  $10,207,600  common 
stock.  There  remained  outstanding  June  30,  1912,  $9,292,040  Con- 
vertible Debentures. 

GENERAL. 

In  1903-4  the  Atlantic  Coast  Line  R.  R.  received  5%  on  Louisville 
&  Nashville  R.  R.  stock.  In  December,  1904,  the  annual  dividend 
on  the  Louisville  &  Nashville  R.  R.  stock  was  raised  to  6%,  which 
rate  was  maintained  until  July,  1908,  when  it  ^yas  reduced  to  5%. 
The  6%  rate  was  restored  in  August,  1909,  and  since  February,  191 0, 
semi-annual  dividends  at  the  rate  of  7%  per  annum  have  been  paid. 

The  Atlantic  Coast  Line  R.  R.,  jointly  with  the  Louisville  & 
Nashville  R.  R.  leases  the  Georgia  R.  R.  (operating  over  400  miles) 
and  controls  the  Atlanta  &  West  Point  R.  R.  and  Western  Ry.  of 
Alabama. 

The  Atlantic  Coast  Line  R.  R.'s  proportion  of  surplus  or  deficit 
from  the  operations  of  the  Georgia  R.  R.  has  been  annually  cred- 
ited or  debited  to  Profit  and  Loss  or  included  in  Other  Income. 
The  net  credit  from  this  source  from  July  i,  1899,  to  June  30,  1912, 
amounted  to  $514,526.  The  surplus  (included  in  Other  Income)  in 
191 1 -12  was  $68,911. 
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During  the  last  few  years  new  industries,  such  as  factories,  mills, 
etc.,  were  located  on  the  lines  of  the  Atlanta  Coast  Line  R.  R.  to  a 
total  number  as  follows:  1905-6,  334;  1906-7,  177;  1907-8,  154; 
1908-9,  140;   1909-10,   168;   1910-11,  229,  and  1911-12,  215. 

During  the  six  fiscal  years  1906-7  to  191 1- 12  inclusive,  1,413  miles 
of  track  (including  second  track)  were  laid  with  85-pound  rails.  On 
June  30,  1912,  65.5%  of  entire  line  was  laid  with  rail  weighing  70  to 
85  pounds  per  yard;  31.7%  of  the  total  mileage  was  laid  with  85- 
pound  rail. 

The  amount  of  equipment  on  hand  June  30,  1912,  as  against  June 
30,  1903,  compared  as  follows : 

1912  1903        Increase 

Locomotives    719  451  268 

Passenger   Cars 646  505  141 

Freight   Cars    27.510        i3i972        13.53^* 

Work    Equipment 946  396  550 

All  locomotives  and  passenger  cars  owned  on  June  30,  1912,  and 
98.9%  of  all  freight  cars,  except  logging  cars  (exempt  by  law),  were 
equipped  with  air  brakes;  all  equipment  (excepting  logging  cars) 
was  equipped  with  automatic  couplers. 

WORKING    ASSETS. 

Working  and  Accrued  Assets  on  June  30,  1912  (including  $2,487,- 
064  material  and  supplies,  and  $14,623,652  securities  in  treasury), 
were  $33,057,078,  and  Working  and  Accrued  Liabilities  were 
$7,470,501.  There  was  a  credit  balance  to  Profit  and  Loss  of 
$25,228,064. 

AUGUSTA  SOUTHERN   R.   R. 

See  Table,  page  130. 

The  preferred  stock  of  ths  company  is  entitled  to  non-cumulative 
dividends  at  the  rate  of  7%  per  annum.     Xo  dividends  are  paid. 

A  large  majority  of  the  stock  of  this  company  ($296,000  of  each 
class  )is  owned  by  the  Southern  Ry.,  also  $70,000  Certificates  of 
Indebtedness  (on  which  no  interest  is  paid). 

The  line  of  this  company  extends  from  Augusta,  Ga.,  to  Tennille, 
Ga.  (83  miles). 

This  company  had  on  June  30,  1911,  a  considerable  floating  debt. 

The  main  track  of  this  road  is  laid  with  56-pound  rail. 

CAROLINA   &   NORTHWESTERN   RY. 
See  Table,  page  131. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  of  4%  per  annum  in  priority  to  the  common  stock.  No 
dividends  are  being  paid. 
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The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $2,500,000  5%  bonds,  dated  1903  and  due  1953,  of  which  $1,500,000 
were  used  to  retire  all  outstanding  bonds  and  the  remainder  were 
issuable  for  extensions,  new  equipment,  etc.  All  of  the  bonds  of 
the  Carolina  &  Northwestern  Ry.  and  of  the  Caldwell  &  Northern 
R.  R.  are  held  by  the  Southern  Ry. 

On  July  I,  1910,  the  Caldwell  &  Northern  R.  R.  previously  con- 
trolled, was  merged  with  the  parent  company.  This  road  forms  an 
extension  of  the  Carolina  &  Northwestern  Ry.  from  its  western 
terminus  at  Lenoir,  N.  C,  to  Edgemont,  N.  C,  23.5  miles.  This 
company  had  outstanding  June  30,  1910,  $8^,200  stock  and  $543,000 
bonds  ($705,000  authorized).  The  bonds  were  assumed  by  the 
Carolina  &  Northwestern  Ry. 

CENTRAL  OF  GEORGIA  RY. 

See  Table,  page  132. 

See  below  for  facts  regarding  sale  in  July,  1912,  of  $15,000,000 
6%  cumulative  preferred  stock  and  retirement  of  Income  bonds. 

The  Income  bonds  were  entitled  to  non-cumulative  interest  of  5% 
per  annum,  the  First  Incomes  in  priority  to  the  Second  Incomes,  and 
the  Second  Incomes  in  priority  to  the  Third  Incomes. 

Interest  has  been  paid  on  the  Income  bonds  as  follows: 

First  Second  Third 

Incomes.  Incomes.  Incomes. 

October   i,   1901 5%  —  — 

October   i,   1902 3%  —  — 

October  i,   1903 5%  —  — 

October   i,   1904 5%  2%  — 

October  i,   1905 5%  5%  5% 

October  I,   1906 5%  5%  5% 

October  i,  1907   (see  below) 5%  5%  5% 

October  i,   1908       "        "        ......        5%  2.821%  — 

October   i,   1909       "        "        2.31%  —  — 

October   i,  1910       "        "        2.31%  —  — 

October  1,   1911        "        "        5%  5%         1-458% 

October   i,   1912*      "        "        5%  5%  5% 

*Only  $451,350  Income  bonds  were  outstanding  on  June  30,  1912 
(see  a  following  paragraph). 

The  Superior  Court  on  Aug.  26,  190Q,  sustained  a  decision  of 
May  31,  1909,  holding  the  company  liable  for  the  full  5%  interest 
on  the  Second  and  Third  Income  bonds  out  of  the  earnings  of  the 
fiscal  year  ending  June  30,  1907.  Only  3.729%  had  been  paid  on 
the  Second  Income  bonds  and  no  interest  had  been  paid  on  the 
Third  Income  bonds  for  1907. 

Followin}:^  protracted  litigation  in  various  suits  to  collect  addi- 
tional interest,  instituted  in  behalf  of  the  Income  bondholders,  an 
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offer  was  made  in  December,  191 1,  to  acquire  the  Income  bonds, 
in  the  interest  of  the  Illinois  Central  R.  R.,  which  controls  the 
Central  of  Georgia  Ry.,  as  follows :  For  each  First  Income  bond, 
$1,013.76,  being  $950  for  principal  and  $6376  for  interest.  For  each 
Second  Income  bond,  $1,056.79,  being  $925  for  principal  and  $121.79 
for  interest.  For  each  Third  Income  bond,  $1,095.42,  being  $900 
for  principal  and  $195.42  for  interest.  Under  the  terms  of  this  offer 
the  Illinois  Central  R.  R.  had  acquired  to  June  30,  1912,  at  a  cost 
of  $15,170,109,  $3,823,000  of  the  $4,000,000  First  Incomes;  $6,844,000 
of  the  $7,000,000  Second  Incomes  and  $3,794,000  of  the  $4,000,000 
Third  Incomes;  a  total  of  $14,461,000  of  the  $15,000,000  Incomes 
outstanding.  As  of  June  30,  1912,  the  Central  of  Georgia  Ry. 
owned  an  additional  $49,150  of  these  Incomes. 

As  of  July  I,  1912,  the  company  issued  $15,000,000  6%  Cumulative 
preferred  stock  and  received  payment  therefor  at  par  in  cash.  The 
proceeds  of  the  sale  of  this  stock  were  used  to  retire  the  Income 
bonds  including  the  $14,461,000  bonds  held  in  treasury  of  the 
Illinois  Central  R.  R.  on  June  30,  191 2. 

An  initial  semi-annual  dividend  of  3%  on  the  preferred  stock 
was  declared  December,  1912. 

CONTROL. 

In  June,  1907,  the  capital  stock  of  the  Central  of  Georgia  Ry., 
which  had  been  held  by  the  Richmond  Terminal  Reorganization 
Committee  since  1896,  was  sold  to  Oakleigh  Thome  and  Marsden 
J.  Perry,  who  resold  the  stock  to  E.  H.  Harriman.  This  stock  was 
later  acquired  by  the  Illinois  Central  R.  R.  and  was  formally  trans- 
ferred to  that  company  in  June,  1909.  The  cost  of  that  stock  as 
shown  in  the  report  of  the  Illinois  Central  R.  R.  was  $3,474,279. 

SECURITIES   OWNED. 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the  Wrightsville  &  Tennille  R.  R.,  including  as  of  June  30,  1912, 
$70,000  (the  entire  issue)  of  preferred  and  $278,575  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  &  Savannah 
Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savannah  ($1,999,100)  ; 
all  of  the  stock  ($599,000)  and  bonds  ($800,000)  of  the  Wadley 
Southern  Ry. ;  also  $1,500,000  or  one-half  of  the  stock  of  the  Western 
Ry.  of  Alabama,  $188,500  of  the  stock  of  the  Atlanta  &  West  Point 
R.  R.,  and  $1,589,000  Income  bonds  of  the  Charleston  &  Western 
Carolina  Ry.  Co. 

GENERAL. 

Main  track  (owned  and  leased)  June  30,  191  r,  consisted  of: 
43  miles  of  90-pound  steel,  29  miles  of  65-pound  steel, 

771  miles  of  80-pound  steel.  301  miles  of  635^-pound  steel, 
4  miles  of  75-poiind  steel,  73  miles  of  61^-pound  steel, 

169  miles  of  70-pound  steel,  40  miles  of  60^-pound  steel, 

94  miles  of  68j^-pound  steel,  386  miles  of  other  weights. 
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During  1908-9,  $300,000  Consolidated  Mortgage  S%  bonds  were 
sold,  exhausting  the  capital  reserves  of  the  company.  The  president 
stated  in  the  report  for  1907-8  that  the  capital  reserves  of  the 
company  then  available  would  not  provide  for  the  immediate  re- 
quirements for  facilities  that  were  indispensable.  In  1906-7  there 
were  sold  $650,000  Notes  due  March  i,  1912.  These  Notes  were 
issued  to  reimburse  the  treasury  for  cash  advanced  to  purchase  the 
lines  which  were  consolidated  on  July  i,  1906,  into  the  Wfeidley 
Southern  RJ^  (Collins,  Ga.,  to  Rockledge,  via  Wadley,  90  miles). 
These  Notes  were  temporarily  extended  at  maturity. 

An  issue  of  bonds  to  be  known  as  the  First  Refunding  Mortgage 
bonds  has  been  authorized.  The  bonds  will  bear  interest  not  to 
exceed  5%  per  annum.  The  authorized  issue  of  these  bonds  will 
be  $80,000,000,  of  which  nearly  one-half  will  be  used  to  retire  under- 
lying securities.  Not  over  $5,000,000  of  these. bonds  will  be  sold  at 
the  present  time;  none  had  been  issued  to  November  30,  1912. 

In  1910-11,  1909-10,  1908-9  and  1907-8,  $1,147,307,  $1,318,123, 
$837,101  and  $324,768  respectively  were  expended  or  reserved  for 
betterments,  and  these  amounts  are  considered  as  having  been  de- 
ducted from  the  surplus  earnings.  Prior  to  1907-8,  such  expendi- 
tures were  included  in  operating  expenses. 

A  comparison  of  amount  of  Equipment  in  service  on  June  30, 
1912,  and  on  June  30,  1896,  shows  the  following  changes : 

1896  1912  Increase 

Locomotives    211  322  III 

Passenger  Cars   206  265  59 

Freight    Cars    4,892  10,422  5,530 

Service  Cars  148  408  260 

On  June  30,  1912,  Working  Assets  were  $2,983,853  (including 
$1,081,582  cash)  and  Workmg  and  Accrued  Liabilities  were 
$3t37o,io6.    There  was  a  credit  to  Profit  and  Loss  of  $1,798,883. 

CHARLESTON  &   WESTERN  CAROLINA   RY. 

See  Table,  page  133. 

The  Income  bonds  are  entitled  to  5%  per  annum,  non-cumulative. 
2%  was  paid  for  the  year  1903-4,  3%  for  1904-5,  and  5%  for  1905-6. 
No  further  payment  was  made  until  October,  1910,  when  5%  was 
paid.  5%  was  paid  in  ()ctober,  191 1.  No  interest  was  paid  for  the 
year  1911-12,  as  the  entire  surplus  ($113,467)  was  appropriated  for 
Necessary  Betterments. 

No  dividends  are  being  paid  on  this  company's  capital  stock. 

The  stock  of  this  road,  and  $791,000  Income  bonds  are  owned 
by  the  Allantic  Coast  Line  Co.  (of  Connecticut)  and  carried  on 
tlie  l)ooks  of  that  company,  at  a  value  of  $467,250.  The  balance  of 
the  Income  bonds  ($1,589,000)  is  owned  by  the  Central  of  Georgia 
Ry. 
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The  balance  sheet  of  June  30,   1912,   showed  Working  Assets, 
$902,136,  and  Working  and  Accrued  Liabilities,  $327,742. 
Main  track  on  June  30,  1912,  contained: 

94  miles  of  80-pound  rail,  19  miles  of  63-pound  rail, 

62  miles  of  70-pound  rail,  11  miles  of  60  and  6iJ^-lb.  rail, 

28  miles  of  65-pound  rail,         126  miles  of  56-pound  rail. 

Tons  of  freight  carried  one  mile  in  1910-11  increased  112%  over 
1909-10;  freight  train  mileage  increased  52.8%,  and  gross  freight 
revenue  increased  27.1%.  Additional  tonnage  interchanged  with  the 
newly  constructed  Carolina,  Clinchfield  &  Ohio  Ry.  largely  caused 
this  striking  increase  in  freight  traffic.  There  was  a  slight  decrease 
m  freight  tonnage  and  freight  revenue  in  1911-12. 

CHESAPEAKE  &  OHIO  RY. 

See  Table,  page  134. 

From  October,  1899,  to  October,  1908,  1%  annually  was  paid  on 
the  stock.  In  June,  1909,  a  quarterly  dividend  of  1%  was  paid  and 
the  annual  rate  of  4%  was  maintained  to  and  including  March, 
1910.  In  June,  1910,  the  rate  was  raised  to  5%  per  annum;  divi- 
dends are  paid  quarterly,  beginning  March. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  improvements,  new  equipment,  etc.  (including  for  1903-4, 
1904-5,  1905-6,  1906-7,  1907-8  and  1908-9,  respectively,  $450,000, 
$735,000,  $998,333,  $1,336,666,  $1,005,000  and  $1,005,000  for  payments 
on  account  of  principal  of  Equipment  Trusts)  : 

Year  1900-1 $1,304,172  Year  1905-6 $2,532,739 

Year  1901-2 1,440,815  Year  1906-7 2,684,221 

Year  1902-3 591,012  Year  1907-8 *i,639,327 

Year  1903-4 1,311,366  Year  1908-9 1,217,449 

Year  1904-5 1,952,477 

*Note:  In  1907-8,  there  was  also  charged  to  Maintenance  of 
Equipment  Expenses  the  sum  of  $500,000  as  part  payment  of  the 
principal  of  Equipment  Trusts  falling  due. 

EQUIPMENT   OBLIGATIONS. 

On  June  30,  1912,  there  were  outstanding  $6,623,699  Equipment 
Trust  Obligations  and  $7,660,000  Chesapeake  &  Ohio  Equipment 
Corporation  Notes  guaranteed,  the  latter,  which  were  owned  by 
the  Railway  Co.,  not  being  included  in  the  latter*s  balance  sheet. 
The  installments  maturing  on  these  series  will  aggregate  in  1912-13, 
$1,939,523;  final  payments  on  the  series  fall  due  ort  various  dates 
between  June  i,  1913,  and  February  i,  1917,  both  inclusive. 

The  following  is  a  1  v. c\e-year  comparison  of  equipment  owned 
and  leased: 
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Equipment  Owned.  1912  1900 

Locomotive  Equipment    538  375        Inc.           163 

Passenger   Car  Equipment 344  221          "              123 

Freight     and     Miscellaneous     Car 

Equipment    I9,540  12,371  "  7,169 

Equipment  Leased. 

Locomotive  Equipment   255  None  Inc.  255 

Passenger    Equipment    29  "  "  29 

Freight    Car    Equipment 25,265  4,899  "  20,366 

CONTROL. 

A  majority  of  the  capital  stock  was,  until  late  in  1906,  held  by 
or  in  the  interest  of  the  New  York  Central  &  Hudson  River  R.  R. 
and  Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New  York  Cen- 
tral &  Hudson  River  R.  R.  and  "Big  Four"  owned  stock  of  the 
Chesapeake  &  Ohio  Ry.  representing  outlays,  respectively,  of 
$1,638,455  and  $2,453,569.  As  of  December  31,  1905,  the  Pennsylvania 
R.  R.  owned  $10,130,000,  the  Pennsylvania  Co.  owned  $4,000,000  and 
the  Northern  Central  Ry.  owned  $1,500,000  of  the  stock,  but  late 
in  1906  all  the  stock  owned  by  the  three  last  named  companies 
($i5>630,6oo)  was  sold  to  Kuhn,  Loeb  &  Co. 

In  January,  1909,  the  Kuhn,  Loeb  &  Co.  holdings,  including  about 
$8,000,000  stock  owned  by  the  New  York  Central  Lines,  were  dis- 
posed of  to  a  syndicate  headed  by  Edwin  Hawley,  and  at  the  time 
it  was  announced  that  the  amount  of  stock  transferred  totalled 
$24,000,000. 

BONDS    GUARANTEED. 

The  company  is  liable  as  guarantor  of  bonds  not  included  in  its 
liabilities  as  follows:  Norfolk  Terminal  &  Transportation  Co.  ist 
mortgage  ($500,000) ;  Chesapeake  &  Ohio  Grain  Elevator  Co.  ist 
mortgage  ($820,000)  ;  Western  Pocahontas  Corporation  ist  mortgage 
and  extension  mortgages   ($884,000). 

The  company  is  joint  guarantor,  with  the  "Big  Four"  (Chesa- 
peake &  Ohio  Ry.  one-third)  of  the  Louisville  &  Jeffersonville 
Bridge  Co.  isr  mortgage  ($4,500,000),  and  with  five  other  roads 
(Chesapeake  &  Ohio  one-sixth),  of  the  Richmond-Washington  Co., 
collateral  trust  mortgage  ($9,500,000). 

LINES  ACQUIRED. 

During  1909-10  and  1910-11,  the  Chesapeake  &  Ohio  Ry.  purchased 
$7,671,800  par  value  common  stock  of  the  Hocking  Valley  Ry.," 
making  the  total  amount  held  (including  $1,154,000  previously 
owned),  $8,825,800  of  a  total  of  $11,000,000  outstanding  (See 
Hocking  Valley  Ry.).  There  has  also  been  purchased  $4,029,600 
stock  of  the  Kanawha  &  Michigan  Ry.  The  Lake  Shore  &  Michigan 
Southern  Ry.  purchased  an  equal  amount  of  this  stock  ($9,000,000 
outstanding). 

For  exhibit  of   results  of  operation,  financial  condition,  etc.,  of 
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the  Hocking  Valley  Ry.  and  of  the  Kanawha  &  Michigan  Ry.,  refer- 
ence is  made  to  the  statements  of  those  companies  as  shown  in 
this  book. 

For  payments  on  account  of  cost  of  the  Chicago  Line  ($10324,114 
to  Tune  30,  19 11,  as  shown  in  company's  report)  the  Chesapeake 
&  Ohio  Ry.  received  on  account  and  now  holds  in  its  treasury  as 
free  assets  securities  of  the  Chesapeake  &  Ohio  Ry.  Co.  of  Indiana, 
a  company  organized  on  July  2,  1910,  which  acquired,  from  pur- 
chasers at  foreclosure  sale,  on  July  5,  1910,  the  road  formerly 
owned  by  the  Chicago,  Cincinnati  &  Louisville  R.  R.,  operated  by  a 
Receiver  since  February  13,  1908.  The  results  of  operations  of  that 
line,  the  shortest  between  Cincinnati  and  Chicago,  are  included, 
from  July  i,  1910,  with  those  of  the  Chesapeake  &  Ohio  Ry.  "As 
a  trunk  line  between  the  Atlantic  seaboard  and  Chicago,  the  Chesa- 
peake &  Ohio  has  taken  a  distinct  forward  step."  The  distance 
from  tidewater  at  Newport  News  to  Chicago  Via  Chesapeake  & 
Ohio  Lines  is  940  miles,  comparing  favorably  with  the  length  of 
lines  of  other  systems  from  tidewater  at  New  York  to  Chicago, 
ranging  from  906  to  998  miles. 

The  number  of  miles  operated  by  the  three  companies  above  men- 
tioned is  as  follows: 

The  Hocking  Valley   Ry 351.5 

The  Kanawha  &  Michigan  Ry 176.6 

The  Chesapeake  &  Ohio  Ry.  of  Indiana 284.4 

CONVERTIBLE  BONDS. 

To  finance  these  various  purchases  and  for  other  purposes  the 
Chesapeake  &  Ohio  Ry.,  pursuant  to  an  offer  made  under  date  of 
March  25,  1910,  sold  to  stockholders  $31,390,000  of  an  authorized 
issue  of  $37,200,000  4^%  Convertible  bonds,  dated  February  i,  1910, 
and  maturing  on  February  i,  1930.  These  bonds  may  be  called  as 
an  entire  issue  at  1025^  and  interest  after  February  i,  1915,  and 
are  convertible  at  par  into  common  stock  from  May  i,  191 1,  to 
February  i,  1920.     The  indenture  provides : 

(i)  That  the  company  shall  not  create  any  new  mortgage  on 
the  lines  owned  at  the  date  of  the  Indenture  without  making  the 
Convertible  bonds  a  lien  under  such  mortgage  in  equal  rank  with 
any  bonds  issued  thereunder. 

(2)  That  no  bonds  in  excess  of  the  original  issue,  $11,000,000, 
shall  be  issued  under  the  General  Funding  and  Improvement  Mort- 
gage of  1909.  The  General  Funding  and  Improvement  Mortgage 
was  authorized  February,  1909,  to  take  the  place  of  the  General 
Equipment  and  Improvement  Mortgage  which  was  cancelled.  The 
bonds  mature  in  1929,  and  were  issued  to  pay  off  Notes  and  Equip- 
ment bonds.    These  bonds  are  redeemable  at  1075^  and  interest. 

(3)  That  as  long  as  the  conversion  privilege  exists  the  company 
shall  not  issue  any  preferred  shares  nor  distribute  any  shares  as 
stock  dividend. 
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These  bonds  were  offered  to  stockholders  at  93J/2  and  interest  to 
the  extent  of  50%  of  their  respective  holdings  of  stock. 

SECURED    NOTES — NEW    BONDS. 

In  191 1  and  1912,  $19,500,000  of  an  authorized  issue  of  $25,000,000 
Secured  Gold  4^%  Notes,  dated  June  i,  191 1,  and  due  June  i, 
1914,  were  sold.  They  are  secured  by  $22,300,000  C.  &  O.  First  Lien 
and  Improvement  5%  bonds.  The  unissued  Notes  ($5,500,000)  are 
issuable  upon  pledge  of  additional  First  Lien  and  Improvement 
5%  bonds  at  875^%  of  face  value  of  such  additional  pledged  bonds. 

The  First  Lien  and  Improvement  Mortgage  which  has  been  au- 
thorized provides  for  an  issue  of  $125,000,000  bonds  maturing 
December  i,  1930.  The  bonds  are  a  mortgage  upon  the  property 
subject  to  existing  liens,  and  upon  securities  (bonds  and  stocks) 
of  a  par  value  of  $41,001,508,  including  practically  all  of  the  stock 
owned  of  the  Hocking  Valley  Ry.  and  Kanawha  &  Michigan  Ry.,  the 
bonds  and  stock  of  the  C.  &  O.  Ry.  of  Indiana,  and  $6,787,000 
C.  &  O.  General  Funding  and  Improvement  5%  bonds.  The  Con- 
vertible 45^%  bonds  will  be  secured  equally  with  these  bonds  on 
certam  valuable  parts  of  the  property. 

The  $6,787,000  C.  &  O.  General  Funding  and  Improvement  bonds 
mentioned  above  were  purchased  by  the  company  in  1909-10. 

GENERAL. 

Mlain  and  second  track  (2,559  miles,  of  which  477  miles  second 
track)  included,  June  30,  1912: 

859  miles  of  100-pound  steel,  478  miles  of  75-pound  steel, 

240  miles  of  90-pound  steel,  244  miles  of  70-pound  steel, 

517  miles  of  85-pound  steel,  134  miles  of  62-pound  steel, 

8  miles  of  80-pound  steel,  79  miles  of  lighter  steel. 

Bituminous  coal  contributed  about  68%  of  the  total  tonnage  in 
191 1 -12  (including  C.  &  O.  Ry.  of  Indiana),  against  64%  in  1910-11, 
66%  in  1909-10,  67%  in  1908-9,  63%  in  1907-8,  58%  in  each  of  the 
three  preceding  fiscal  years,  52%  in  1903-4,  and  41%  in  1902-3, 
Of  the  total  tonnage  carried  in  1911-12  by  the  Chesapeake  &  Ohio 
Ry.  about  87%  originated  on  the  lines  of  the  company. 

An  interesting  comparison  can  be  made  of  the  record  for  twelve 
years  of  the  Chesapeake  &  Ohio  Ry.  and  the  Norfolk  &  Western 
Ry.  The  former's  gross  earnings  have  increased  since  1898-9  about 
$22,275,000,  while  the  latter's  gross  earnings  have  increased  about 
$27,950,000.  In  1898-9  the  earnings  were  about  alike  ($12,000,000). 
The  average  mileage  operated  by  the  former  in  1911-12,  including 
C.  &  O.  Ry.  of  Indiana,  was  291  miles  in  excess  of  the  latter's. 

These  two  companies  on  June  30,  1912,  had  outstanding  stock  and 
bonds  as  follows: 
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C.  &  O.  Ry.  N.  &  W.  Ry. 

Common   stock    $62,792,600  $85,653,000 

Preferred  stock 3,200  23,000,000 

Bonds,  Equipment,  Ctfs.,  etc 159,168,699  1(^,129,100 

Total    $221,964,499  $216,782,100 

Included   above   are   bonds   convertible 

into  common  stock  at  par $31,390,000  $18,945,600 

The  Chesapeake  &  Ohio  Ry.  has  issued  more  bonds  since  1900 
than  the  Norfolk  &  Western  Ry.,  but  the  former  company  has 
made  large  investments  in  securities  of  other  companies. 

The  Chesapeake  &  Ohio  Ry.  is  in  a  high  state  of  physical  devel- 
opment, and  has  great  advantages  in  its  possession  of  a  low  grade 
line  to  tidewater.  The  initial  dividend  on  Chesapeake  &  Ohio  Ry. 
stock  was  paid  on  October  25,  1899,  being  1%.  A  similar  dividend 
of  1%  was  paid  each  year  to  and  including  the  dividend  paid  on 
December  22,  1908.  The  entire  surplus  earnings  over  and  abov9 
the  amounts  paid  out  in  dividends  were,  during  the  ten  fiscal  years 
to  June  30,  1909,  expended  largely  for  improvements,  additions 
and  new  equipment.    The  following  statement  is  significant: 

CONSOLIDATED    STATP:MENT   OF   PROFIT    AND    LOSS    FOR   TEN    FISCAL   YEARS 

TO  JUNE  30,   1909.  Dr.  Cr. 

Balance  June  30,  1899 $2,147,580 

Net  Income  to  June  30,  1909 26,251,378 

Dividend  to  June  30,    1909 $6,816,499 

Discount  on  General  Mortgage  Bonds,  Equip- 
ment Trust  Certicates,  etc.   (net) 2,907,986 

Sundry    Adjustments     (Securities    Written 

Off.  etc. ) ,  and   Sinking  Fund 1,628,345 

Additions  to   Property 15,172,273 

Balance  June  30,  1909 1.873,855 

$28,398,958    $28,398,958 
There  follows  a  statement,  similar  to  the  above  statement,  for  the 
period  from  July   i,   1909,  to  Jime  30,    1912: 

CONSOLIDATED    STATEMENT    OF    PROFIT    AND    LOSS    FOR    I909-IO,     I9IO-II 

AND  1911-12.  Dr.  Cr. 

Balance  June  30,   1909 $1,873,855 

Surplus  1909-10,  1910-11,  1911-12 13.792,977 

I>ividends    KX)Q-io,    1910-11,    1911-12 .. ..     $8,947,870 

Discount  on  Bonds,  Notes,  etc.  (net)   Sink- 
ing Fund  and   Sundry  Adjustments....       3,958,564 

Additions    to    Property None 

Balance  June  30,  1912 2,760,398 

$15,666,832    $15,666,832 
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On  June  30,  1912,  Working  Assets  (including  $3,094,579  material 
and  supplies)  were  $8,755,816;  in  addition,  stocks  and  bonds  valued 
at  $4,158,934  were  held  unpledged  (as  against  $21,825,626  in  1909- 
10).    Working  and  Acrued  Liabilities  were  $8,016,203. 

During  the  period  from  July  i,  1909,  to  June  30,  1912,  the  com- 
pany issued  or  assumed  $59,266,000  bonds  and  Notes  and  realized 
from  same  $55,851,735.  $15,547,000  bonds.  Notes  or  Equipment  Obli- 
gations of  the  company  were  purchased  or  retired  at  a  cost  of 
$15,857,801,  making  a  net  increase  in  bonds,  etc.,  in  the  hands  of  the 
public  of  $39,993,934.  With  the  proceeds  derived  from  the  sale  of 
these  bond  issues,  etc.,  the  Chesapeake  &  Ohio  Ry.  has  acquired 
during  this  period  $24,690,100  stocks  and  bonds  of  other  companies 
(C.  &  O.  Ry.  of  Indiana,  Hocking  Valley  Ry.,  Kanawha  &  Michigan 
Ry.,  etc.),  the  cost  of  the  same  being  $23,709,034.  Additional  prop- 
erties have  been  acquired  at  a  cost  of  $3,120,922,  and  $23,079,259  has 
been  expended  for  extensions,  additions,  betterments  and  equip- 
ment. The  total  amount  expended  during  the  above  period  (exclu- 
sive of  company  bonds  purchased  or  retired)  was  $49,909,216,  an 
amount  $9,915,282  in  excess  of  the  net  increase  in  Capital  (Obli- 
gations. 


COAL  &   COKE  RY. 

See  Table,  page  135. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  at  the  rate  of  5%  per  annum  in  priority  to  common 
stock  (no  dividends  are  paid),  and  was  created  to  purchase  $6,300,000 
bonds  (of  which  $5,000,000  were  cancelled)  and  to  pay  off  other 
debts  of  the  company. 

The  cancellation  of  the  $5,000,000  bonds  (First  Mortgage  5s  due 
April  I,  1919),  referred  to  above,  reduced  the  funded  debt  from 
$10,000,000  to  $5,000,000,  of  which  $4,068,000  were  outstanding  June 
30,  1912. 

The  Coal  &  Coke  Ry.  is  located  wholly  within  the  State^  of  West 
Virginia.  The  line  makes  connection  at  its  Eastern  points  with 
the  Baltimore  &  Ohio  R.  R.  at  Belington  and  with  the  Western 
Maryland  R.  R.  at  Roaring  Creek  Jc.  and  at  Elkins;  and  at  its 
Western  point  with  the  Kanawha  &  Michigan  Ry.  at  Charleston. 

Of  the  freight  tonnage  handled  in  191 1- 12  Coal  and  Coke  con- 
tributed 69.4%,  and  Products  of  Forest  contributed  193%.  A  total 
of  85.8%  of  all  tonnage  handled  originated  on  the  lines  of  the 
company. 

The  Coal  &  Coke  Ry.  owns  100,000  acres  of  coal  lands  and  coal 
mining  rights  situated  adjacent  to  the  lines  of  the  company. 

Bills  Payable  June  30,  1912,  were  $1,616,363. 
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FLORIDA  EAST  COAST  RY. 

See  Table,  page  136. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  total  amount  of  common  stock  is  $5,000,000  (all  sold  at 
par),  of  which  $2,000,000  was  sold  during  1910-11,  and  the  proceeds 
used  toward  completing  the  line  of  road  from  Knight's  Key  to  Key 
West  (45  miles). 

Of  the  First  Mortgage  4J^%  bonds  authorized  (due  June  i,  1959), 
$11,000,000  have  been  sold  and  the  balance  ($1,000,000)  is  reserved 
largely  for  improvements  on  existing  mileage. 

$20,000,000  non-cumulative  5%  Income  bonds  due  1959  are  out- 
standing. 3>^%  was  paid  on  these  Income  bonds  in  November,  1910, 
from  earnings  for  the  fiscal  year,  1909-10.  4%  was  paid  in  Novem- 
ber, 191 1,  and  2j/2%  was  paid  in  November,  1912. 

The  line  of  this  company  originally  extended  from  Jacksonville  to 
Miami,  Fla.,  with  branches,  about  460  miles.  An  extension  south- 
ward from  Miami  to  Knight's  Key  (no  miles)  was  completed  in 
1908.  The  line  from  Knight's  Key  to  Key  West  (45  miles)  was 
completed  on  January  22,  1912.  From  Key  West  this  line  will  con- 
nect by  car  ferries  with  Havana,  Cuba  (106  miles  distant). 

In  1910-11  a  contract  was  made  for  the  construction  of  a  branch 
line  commencing  at  Maytown  on  the  Titusville  Branch  and  extend- 
ing south  approximately  125  miles  to  a  point  at  or  near  the  shores 
of  Lake  Okeechobee.  20  miles  of  this  branch  were  completed  and 
placed  in  operation  prior  to  June  30,  191 2. 

On  June  30,  1912,  Working  Assets  (including  $867,542  material 
and  supplies)  were  $2,181,272.  Working  and  Accrued  Liabilities 
were  $6,660,304.  Working  Liabilities  included  $5,175,992  advances 
made  by  Mr.  H.  M.  Flagler,  which  will  be  liquidated  in  pursuance 
to  a  plan  for  financing  the  completion  of  the  Key  West  Extension. 
There  was  a  debit  balance  to  Profit  and  Loss  of  $131,079. 

As  of  June  30,  1912,  the  main  fine  contained  35.5  miles  of  90-pound 
rail.    The  balance  of  main  line  contained  70-pound  rail. 


GEORGIA   &  FLORIDA  RY. 

See  Table,  page  137. 

The  preferred  stock  of  this  company  (limited  to  $10,000  per 
mile),  has  priority  over  common  stock  for  dividends  of  4%  per 
annum.  After  the  common  stock  (limited  to  $15,000  per  mile)  has 
also  received  in  any  one  year  4%,  the  preferred  is  entitled  to  2% 
additional,  after  which  the  common  stock  receives  all  further  divi- 
dends paid  for  that  year. 

The  bonds  of  the  company  are  limited  to  $12,000,000  ($20,000  per 
mile),  bear  interest  at  the  rate  of  5%  per  annum,  and  mature  No- 
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veniber  i,  1957.  The  interest  on  these  bonds  was  not  taken  into 
the  Income  Account  until  January  i,  191 1,  having  previously  been 
charged  to  the  Construction  Account. 

The  Georgia  &  Florida  Ry.  was  incorporated  in  December,  1906, 
to  establish  a  new  line  of  railroad  from  Augusta,  Ga.,  to  Madison, 
Fla.,  with  several  branches.  The  country  through  which  this  line 
was  projected  was  served  by  several  small  disconnected  railroads. 
These  lines,  among  them  the  Augusta  &  Florida  Ry.  (30  miles), 
Millen  &  Southwestern  R.  R.  (53  miles),  Ocilla  &  Valdosta  R.  R. 
(30  miles),  Douglas,  Augusta  &  Gulf  Ry.  (56  miles),  Valdosta 
Southern  Ry.  (27  miles),  etc.  (total  225  mile^),  were  purchased. 
To  connect  these  lines  so  as  to  form  a  complete  through  line,  the 
company  authorized  the  construction  of  120  miles  additional  and 
plans  were  made  to  revise,  regrade,  realign  and  to  generally  im- 
prove the  lines  purchased  and  to  re-equip  the  entire  line  with  rolling 
stock.    At  Augusta  extensive  terminals  were  secured. 

Construction  work  on  this  line  was  actively  pursued  and  the  line 
was  practically  completed  in  1910.  The  line  as  completed  consists 
of  25.9  miles  from  Augusta,  Ga.,  to  Keysville,  Ga.,  operated  under 
trackage  contract  with  the  Augusta  Southern  R.  R.,  thence  via 
Hazelhurst,  Ga.,  and  Valdosta,  Ga.,  to  Madison,  Fla.,  on  the  Sea- 
board Air  Line  Ry.,  about  40  miles  from  the  Gulf  of  Mexico,  the 
total  main  line  mileage,  including  above  trackage,  being  251  miles. 
The  Georgia  &  Florida  Ry.  also  operates  branch  lines  from  Millen, 
Ga.,  to  Normantown,  Ga.  (44  miles),  Barrows  Bluflf,  Ga.,  to  Doug- 
las Junction,  Ga.  (19  miles),  Sparks,  Ga.,  to  Nashville  (12  miles), 
and  thence  to  Moultrie,  Ga.,  on  the  Atlanta,  Birmingham  &  Atlantic 
Ry.  (34  miles),  etc.  The  total  mileage  June  30,  1912,  was  352 
miles. 

Under  date  of  February  i,  1912,  the  company  sold  $2,000,000 
General  Mortgage  6%  bonds  due  1932  (redeemable  at  par).  The 
interest  on  these  bonds  is  cumulative,  dependent  on  income  for  the 
first  ten  years  and  fixed  thereafter.  The  interest  for  the  first  ten 
years  may  be  paid  either  in  cash  or  in  certificates  of  debt  bearing 
5%  interest  (convertible  into  5%  coupon  bonds  redeemable  at  par). 
These  bonds  were  offered  to  stockholders  at  52. 

Practically  the  entire  main  line  is  laid  with  70-pound  rail. 

Products  of  Forest  contributed  50.9%  of  all  freight  handled  in 
1910-11,  against  60.3%  in  1909-10,  68.6%  in  1908-9  and  71%  in  1907-8. 

The  balance  sheet  as  of  June  so,  191 1,  showed  Current  Assets 
(including  $10,705  material  and  supplies),  $194,898,  and  Current 
Liabilities,  $317,841.  Bills  Payable  (included  in  Capitalized  Liabili- 
ties) were  $316,736. 
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GEORGIA  SOUTHERN  &  FLORIDA  RY. 
See  Table,  page  138. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum,  and  is  redeemable  at  par.  The  second  preferred 
stock  is  entitled  to  non-cumulative  dividends  of  5%  per  annum. 
After  5%  shall  have  been  paid  on  the  common  stock  all  classes 
share  alike. 

Dividends  at  the  rate  of  5%  are  being  paid  on  the  first  and  sec- 
ond preferred  stocks.     Dividend  periods,  May  and  November. 

Total  length  of  track  laid  with  75-pound  steel  on  June  30,  1910, 
was  157  miles,  and  99  miles  were  laid  with  70-pound  steel. 

In  October,  1902,  this  company  made  a  First  Consolidated  Mort- 
gage to  secure  $10,000,000  4%  50-year  bonds.  Of  these  bonds, 
$2,000,000  were  issued  to  acquire  the  Atlantic,  Valdosta  &  Western 
R.  R.,  107  miles  (previously  owned  by  the  Southern  Ry.),  $4,684,000 
were  reserved  to  retire  bonds  and  the  first  preferred  stock,  and 
the  balance  for  future  requirements. 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the  South- 
ern Ry.,  although  operated  separately.  The  Southern  Ry.  owns 
approximately  $177,700  Georgia  Southern  &  Florida  Ry.  first  pre- 
ferred stock,  $319,000  second  preferred  stock,  and  $1,693,000  com- 
mon stock;  also,  $2,000,000  of  a  total  of  $2,800,000  First  Consolidated 
4%  bonds.  The  remaining  $800,000  bonds  were  held  in  the  treasury 
of  the  Georgia  Southern  &  Florida  Ry.  The  Macon  &  Birnringhan) 
Ry.,  La  Grange  to  Macon,  105  miles,  is  owned  by  the  same  interests, 
but  operated  independently.  On  February  3,  1908,  a  Receiver  was 
appointed  for  this  last  named  road.  The  gross  earnings  of  the 
Macon  &  Birmingham  Ry.  for  191 1- 12  were  $165,172;  net  earnings 
were  $38,543,  and  there  was  a  deficit  for  the  year  of  $18,332. 

In  October,  1903,  the  Georgia  Southern  &  Florida  Ry.  pur- 
chased a  one-half  interest  in  the  stock  of  the  Hawkinsville  &  Florida 
Southern  Ry.  Co.,  44  miles,  and  in  connection  therewith  guaran- 
teed, principal  and  interest,  $325,000  5%  bonds  of  that  company. 
This  road,  which  is  operated  separately,  was  leased  for  45  years 
from  May  i,  1907,  to  the  Gulf  Line  Ry.,  which  latter  company  has 
the  option  to  purchase  at  any  time. 

Including  $188,765  material  and  supplies  on  hand  and  $852,000 
bonds  owned,  the  Working  Assets  on  June  30,  1912,  were  $1,443,718, 
and  Working  and  Accrued  Liabilities  were  $476,988.  The  credit 
balance  to  Profit  and  Loss  on  June  30,  1912,  amounted  to  $1,370,942. 

In  1902-3,  Forest  Products  handled  amounted  to  547,075  tons, 
or  6^.6%  of  the  total  tonnage;  in  191 1- 12,  Forest  Products  amounted 
to  293,214  tons,  or  28.8%  of  the  total  tonnage. 

See  Southern  Ry. 
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MACON,   DUBLIN   &    SAVANNAH   R.   R. 
See  Table,  page  139. 

$3,200,000  stock  is  authorized,  of  which  $2,040,000  was  outstanding 
on  June  30,  1912.  No  dividends  are  paid.  As  of  June,  30,  1911, 
the  Seaboard  Air  Line  Ry.  owned  $940,000  stock  and  $56,000  bonds 
of  this  company. 

The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $1,840,000  First  Mortgage  5%  bonds,  due  1947,  guaranteed  princi- 
pal and  interest  by  the  Seaboard  Air  Line  Ry.  $1,390,000  of  these 
bonds  were  outstanding  June  30,  1912,  including  $50,000  bonds  sold 
during  the  year,  the  balance  ($450,000)  being  reserved  for  improve- 
ments and  betterments. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets, 
$146,827,  and  Working  and  Accrued  Liabilities,  $93,640.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $100,523. 

In  the  annual  report  for  1911-12,  the  vice-president  called  atten- 
tion to  the  need  of  additional  equipment.  He  stated  that  with  the 
increase  in  the  per  diem  rate  the  company  on  the  basis  of  use  of 
foreign  cars  in  1912  would  have  to  pay  $42,543  for  the  use  of 
foreign  cars,  equal  to  5%  on  $850,857.  He  further  stated  that  no 
new  freight  cars  had  been  added  since  1906,  although  traffic  had 
increased  more  than  97%  since  that  time. 

Ten  miles  of  75-pound  rail  are  shortly  to  be  laid  on  the  main 
track.  After  this  work  is  completed  the  rail  in  main  track  will  be 
as  follows: 

17  miles  of  75-pound  rail,  55  miles  of  60-pound  rail, 

21  miles  of  56-pound  rail. 

NORFOLK  SOUTHERN  R.  R. 
See  Table,  page  140. 

The  property  of  the  former  Norfolk  &  Southern  Ry.  was  sold  on 
December  7,  1909,  under  foreclosure  of  the  First  and  Refunding 
mortgage. 

On  May  5,  1910,  the  Receivers  of  the  former  Norfolk  &  Southern 
Ry.  were  discharged  and  the  new  company  known  as  the  Norfolk 
Southern  R.  R.  took  possession  of  the  property. 

In  February,  1911,  an  initial  quarterly  dividend  of  5/2%  was  paid 
on  the  stock  of  the  now  company,  which  rate  was  continued  through- 
out the  year  191 1  and  1012. 

PLAN    OF  REORGANIZATION. 

The  Plan  of  Reorganization  of  this  company,  together  with  its 
previous  history  and  its  future  plans,  has  been  dealt  with  at  length 
in  previous  editions  (1909  and  1910)  of  this  book.  The  Plan  of 
Reorganization,  with  amendment  made  in  respect  of  the  amount 
of  bonds  to  be  issued,  provided: 
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1.  For  Ihe  deposit  of  the  preferred  and  common  stock  and 
First  and  Refunding  Mortgage  5%  bonds  of  the  Norfolk  &  South- 
ern Ry. 

2.  For  the  sale  of  the  property  of  the  Norfolk  &  Southern  Ry. 
to  a  new  company,  the  sale  to  be  made  subject  to  existing  under- 
lying liens. 

3.  For  the  issuance  of  new  securities  as  follows : 

a.  First  and  Refunding  Mortgage  5%  bonds,  due  1961..  $35,000,000 

b.  Capital  Stock   16,000,000 

(a)  The  bonds  are  secured  by  a  mortgage  upon  all  the  property, 
including  the  stock  and  bonds  on  property  of  the  John  L.  Roper 
Lumber  Co.  Bonds  under  the  mortgage  are  issuable  as  follows 
(total,  $35,000,000)  : 

General  Corporate  purposes $8,100,000 

To  retire  Underlying  Bonds 3,130,000 

Extensions,  Betterments,  Equipment,  etc...     *23,770,ooo 

*$io,ooo,ooo  of  which  can  be  issued  only  upon  the  approval  of 
three-fourths  of  the  directors  and  a  majority  of  the  stockholders. 

$5*837,000  of  the  authorized  1)onds  were  issued  in  1910-11  and 
the  proceeds  used:  $4,360,000  to  retire  6%  Notes  (see  following); 
and  the  balance  to  provide  funds  for  corporate  purposes.  $544,000 
additional  bonds  were  issued  Mlay  24,  1912,  to  purchase  equipment, 
making  a  total  of  $6,381,000  outstanding  on  June  30,  1912. 

(b)  The  capital  stock  of  $16,000,000  was  appropriated  approxi- 
mately as  follows:  $1,142.80  in  stock  for  each  $1,000  of  old  First 
and  Refunding  Mortgage  bonds  deposited.  In  this  way  it  was  in- 
tended to  recognize  on  the  basis  of  par  in  stock,  the  original  cash 
investment  in  the  property. 

The  fixed  charges  of  the  reorganized  company  amounted  to 
$583,344  in  1910-11,  as  against  charges  in  excess  of  $1,000,000  under 
the  former  basis  of  capitalization. 

PROPERTY    OF    COMPANY. 

The  lines  and  extensions  of  this  company's  railroad  system  com- 
prised about  608  miles  on  June  30.  1912,  extending  from  Norfolk, 
Va.,  and  Suffolk,  Va.,  on  the  north,  to  Edenton,  N.  C,  and  by 
construction  of  a  9-mile  bridge  across  Albemarle  Sound,  to  New 
Bern,  Beaufort  and  other  important  points  in  eastern  North  Caro- 
lina. Branch  lines  running  east  and  west  connect  the  main  lines 
with  the  cities  of  Raleigh  and  Goldsboro,  N.  C,  and  other  important 
points.  About  45  miles  of  road  in  and  about  Norfolk  are  elec- 
trically equipped.  Furthermore  the  company  owns  the  entire  capital 
stock  ($1,000,000)  and  all  the  bonds  ($5,000,000)  of  the  John  L. 
Roper  Lumber  Co.  This  company  owns  a  number  of  mills  with  an 
annual  capacity  of  150,000,000  feet  of  timber,  together  with  timber 
rights  on  lands  (800,000  acres,  of  which  600,000  acres  owned  in  fee) 
containing  3,000,000,000   feet   of   standing  timber;    also   about   150 
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miles  of  fully  equipped  standard  gauge  logging  railroads.  The 
value  of  the  properties  of  the  John  L.  Roper  Lumber  Co.  has  been 
estimated  at  an  amount  exceeding  $10,000,000. 

In  November,  191 1,  the  Norfolk  Southern  R.  R.  acquired  con- 
trol of  three  railroads,  all  in  North  Carolina,  as  follows  (total 
228  miles)  : 

Mileage  Stock  Bonds 

Aberdeen  &  Ashboro  Ry 112  $270,000  $164,000 

Durham  &  Charlotte  R.  R 50  100,000  None 

Raleigh  &   Southport  Ry 66  600,000  687,000 

The  Aberdeen  &  Ashboro  Ry.  extends  from  Aberdeen  to  Ash- 
boro (56  miles),  with  various  branches  (56  miles).  This  company 
paid  10%  in  dividends  in  1909-10  and  1910-11,  and  6%  in  the  two 
previous  years.  The  Durham  &  Charlotte  R.  R.  operates  from 
Troy  (on  the  Aberdeen  &  Ashboro  Ry.)  to  Colon  on  the  Seaboard 
Air  Line  Ry.  (50  miles),  with  certain  additional  mileage  graded. 
No  bonds  are  outstanding.  The  cost  of  road  and  equipment  to 
June  30,  1910,  was  stated  to  be  $643,950.  The  Raleigh  &  South- 
port  Ry.  extends  from  Raleigh  (where  connection  is  made  with 
the  Norfolk  Southern  R.  R.)  to  Fayetteville  (66  miles);  in  1911-12 
a  connecting  line  (22  miles)  was  under  construction  from  Varina 
on  the  R.  &  S.  Ry.  to  Colon.  The  three  above  companies  were 
consolidated  in  1911-12  into  the  Raleigh,  Charlotte  &  Southern  Ry. 
A  contract  has  been  let  for  the  construction  of  an  extension  west- 
ward from  Mt.  Gilead  (on  the  Aberdeen  &  Ashboro  Ry.)  to  Char- 
lotte. 

GENERAL. 

The  6%  Notes  mentioned  above,  of  which  $4,360,000  were  out- 
standing, were  dated  October  i,  1910,  and  were  due  October  i, 
191 1.  The  proceeds  derived  from  the  sale  of  these  Notes  were 
used  to  retire  Receivers'  Certificates,  about  $2,000,000  Collateral 
Notes  (paid  off  November  i,  1910),  and  the  balance  for  general 
purposes. 

On  February  i,  1912,  $6,000,000  5%  Collateral  Notes  due  January 
I,  191 5,  were  sold  to  provide  funds  for  the  acquisition  and  completion 
of  the  Raleigh,  Charlotte  &  Southern  Ry.  properties  and  for  the 
purchase  of  equipment.  $544,000  of  these  Notes  were  cancelled  on 
May  24,  1 912. 

The  John  L.  Roper  Lumber  Co.  earned  in  1911-12:  Gross,  $1,- 
904,706;  Net  Income,  $227,007;  and  Surplus,  $156,371;  $50,000  of 
which  was  paid  as  a  dividend  to  the  Norfolk  Southern  R.  R. 
111.772,230  feet  of  lumber,  logs,  etc.,  were  sold  during  the  year. 

Products  of  Forest  contributed  49.3%  of  the  entire  freight  ton- 
nage in  1911-12,  against  54.5%  in  1910-11. 

The  balance  sheet  of  the  Norfolk  Southern  R.  R.  as  of  June 
30.  191 2,  showed  Working  Assets,  $1,857,542  (of  which  $1,211,658 
was  cash),  and  Working  and  Accrued  Liabilities,  $779,800. 
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NORFOLK  &  WESTERN  RY. 

See  Table,  page  141. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Dividends  are  being  paid  quarterly;  on  the  preferred  beginning 
February,  and  on  the  common,  beginning  March.  The  common 
stock  received  2%  in  1901  and  3J^%  in  1902,  the  dividend  in 
December,  1902,  having  been  a  semi-annual  dividend  of  i\^%,  3% 
per  annum  was  paid  to  December,  1905,  when  the  annual  rate  was 
raised  to  4%.  In  December,  1906,  the  annual  rate  was  raised  to 
5%,  but  in  June,  1908,  dividend  rate  was  reduced  to  4%  per  annum. 
In  December,  1909,  the  rate  was  increased  to  5%,  and  in  December, 
1911,  was  increased  to  6%. 

Appropriations  from  surplus  earnings  for  betterments,  etc.,  and 
for  deficiency  of  interests  on  Norfolk  &  Western-Pocahontas  Joint 
bonds,  have  been  made  as  follows : 

N.  &  W.-Poco. 
Betterments  Bonds 

Year  1901-2 $2,500,000  $161,230 

Year  1902-3 2,500,000  I59J76 

Year  1903-4 2,000,000  295,595 

Year  1904-5 2,250,000  216,000 

Year  1905-6 2,950,000  188,000 

Year  1906-7 1,246,652  218,000 

Year  1907-8 1,360,000  192,000 

Year  1908-9. 1,730,580  150,000 

Year  1909-10 3,573.598  138,000 

Year  1910-1 1 2,597,109  148,000 

Year  1911-12 1,372,065  *io8,ooo 

"^Charged  to  Income. 

COAL    PROPERTIES. 

In  1901  the  Norfolk  &.  Western  Ry.  acquired  the  capital  stock 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  company 
in  the  issue  of  $20,000,000  4%  Purchase-Money  Mortgage  bonds,  due 
December  i,  1941,  in  settlement  for  the  purchase  by  the  Coal  Com- 
pany of  its  lands  and  interest  in  lands.  On  June  30,  1912,  $18,586,000 
bonds  of  this  issue  were  outstanding.  It  is  agreed  between  the 
Norfolk  &  Western  Ry.  and  the  Coal  Company  that  the  latter  shall 
pay  the  principal  and  interest  on  these  bonds,  but  this  agreement 
does  not  affect  the  liability  of  the  two  companies  or  either  of  them 
to  the  holders  of  the  bonds.  Since  1906,  a  sinking  fund  of  2j4  cents 
per  ton  of  coal  mined  has  been  set  aside  for  retirement  of  bonds. 
The  deficiency  of  interest  on  these  bonds  is  provided  for  through 
an  agreement  between  the  Norfolk  &  Western  Ry.  and  the  Pennsyl- 
vania Lines  West  of  Pittsburgh,  a  provision  of  which  agreement 
is  that  these  companies  shall  loan  to  the  Pocahontas  Company,  with- 
out interest,  in  the  proportion   of  two-thirds  by  the  Norfolk   & 
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Western  Ry.  and  one-third  by  the  Pennsylvania  Lines,  such  amounts 
as  may  be  necessary  to  meet  such  deficiency. 

The  Pocahontas  Coal  &  Coke  Co.  owed,  as  of  June  30,  1912, 
account  of  these  deficiencies,  $1,974,000  to  the  Norfolk  &  Western 
Ry.  and  $987,000  to  the  Pennsylvania  Co.  There  was  likewise  due 
by  the  Coal  Company  to  the  Norfolk  &  Western  Ry.,  $1,272,000 
account  of  Advances  for  Property  Expenditures.  The  Coal  Com- 
pany's report  showed  as  of  that  date  a  debit  balance  to  Profit  and 
l^oss  of  $2,655,328. 

Bituminous  coal  contributed  68%  of  the  total  tonnage  carried  in 
1911-12,  against  60%  in  1910-11,  55%  in  1909-10,  54%  in  1908-9,  52% 
in  1907-8,  and  46%  in  1906-7.  Products  of  Mines  contributed  about 
78%  of  the  total  tonnage  handled  in  1911-12. 

There  were  in  operation  on  this  company's  lines  in  1911-12,  141 
coal  and  coke  companies.    The  number  of  coke  ovens  was  13,931. 

As  previously  stated  the  freight  tonnage  handled  by  this  road 
consists  very  largely  of  bituminous  coal  (68%  in  1911-12).  That  the 
permaneni.y  of  this  traffic  is  assured  may  be  assumed  from  the 
report  made  to  the  National  Conservation  Commission  in  1908. 
This  report  stated  that  there  remained  available  in  the  coal  fields 
of  West  Virginia  (from  which  this  road  obtains  its  tonnage), 
230,389,000,000  short  tons,  or  nearly  4,800  times  the  total  production 
of  1907.  The  Norfolk  &  Western  Ry.  handled  in  1911-12  I9,829,5»S8 
tons  of  bituminous  coal. 

CONTROL. 

In  1900- 1  the  Pennsylvania  R.  R.,  together  with  controlled  roadt;, 
acquired  control  of  this  road  through  purchase  of  stock.  On 
December  31,  1905,  $11,000,000  preferred  stock  and  $22,830,000  com- 
mon stock  was  owned  by  the  Pennsylvania  Lines. 

Late  in  1906  it  was  announced  that  the  Pennsylvania  R.  R.  had 
sold  to  Kuhn,  Loeb  &  Co.  all  of  its  holdings  in  Norfolk  &  Wt:;tern 
Ry.  stock,  excepting  $3,246,000  preferred  and  $6,246,000  common, 
leaving  the  amount  owned  by  the  various  Pennsylvania  Lines, 
$8,746,000  preferred  stock  and  $8,746,000  common  stock. 

In  April,  1909,  it  was  announced  that  the  Pennsylvania  R.  R. 
had  repurchased  the  Norfolk  &  Wetsern  Ry.  stock  previously  sold 
(as  above  stated)  to  Kuhn,  Loeb  &  Co.  On  December  31,  191 1,  the 
Pennsylvania  Lines  owned  $11,420,000  preferred  stock  and  $36,470,- 
800  common  stock;  total  $47,890,800  stock.  (See  under  Pennsyl- 
vania R,  R.) 

BETTERMENTS,   CONSTRUCTION,   ETC. 

From  the  organization  of  the  company  October  i,  1896,  to  June 
30,  T912,  expenditures  to  the  amount  of  $27,311,522  were  made  from 
appropriations  from  income,  for  railroad  lines,  etc.,  equipment  and 
for  betterments  to  the  property,  exclusive  of  betterments  charged 
to  operating  expenses.  The  expenditures  capitalized  during  the 
same  period,  for  construction  and  other  property  accounts,  amounted 
to  $68,419,917.    Additions  to  the  equipment  in  use  were  also  made 
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through  the  agency  of  Equipment  Trusts,  under  which  there  had 
been  issued  an  aggregate  of  $18,500,000  Certificates,  of  which  $12,- 
600,000  matured  and  were  paid  to  June  30,  191 2.  The  payments  for 
1912-13  under  Equipment  Trusts  will  amount  to  $1,700,000. 

The  above  mentioned  expenditures  and  arrangements  have  added 
to  the  company's  road  434  miles  of  main  line  and  branches,  366 
miles  of  second  and  third  track  and  662  miles  of  sidings;  and  to  its 
equipment  604  locomotives,  159  passenger  cars,  26,350  freight  cars 
and  893  maintenance  of  way  cars.  Large  additions  have  also  been 
made  to  its  yards,  shops,  stations  and  other  facilities  and  appliances. 
The  property  has  been  further  improved  by  revisions  of  line  and 
grade,  by  the  substitution  of  permanent  bridges  or  embankments 
for  temporary  structures,  by  additional  fencing  and  ballasting  and 
by  multitudinous  other  additions  and  improvements. 

BONDS. 

On  June  17,  1904,  the  shareholders  authorized  an  issue  of  $35,- 
000,000  bonds  under  a  mortgage  due  July  i,  1944,  and  designated 
the  Divisional  First  Lien  and  General  Mortgage.  Bonds  to  be  issued 
under  this  mortgage  shall  bear  interest  at  a  rate  not  exceeding  4%. 
Bonds  are  subject  to  redemption  after  1929  at  105%.  $23,000,000 
of  these  bonds  had  been  issued  to  June  30,  1912. 

Stockholders  of  record  December  22,  1906,  were  offered  the 
privilege  of  subscribing  at  par  for  $14,576,000  of  an  authorized  issue 
of  $34,000,000  4%  Convertible  bonds.  These  bonds  mature  June  i, 
1932  (interest  June  and  December).  They  are  subject  to  call  at  the 
company's  option  on  any  interest  day  after  June  i,  1917,  at  105  and 
interest  and  are  convertible  into  common  stock  of  the  company, 
dollar  for  dollar,  to  June  i,  1917. 

Stockholders  were  given  in  April,  1910,  the  privilege  to  subscribe 
at  par  for  $10,993,000  additional  Convertible  bonds.  This  increased 
the  total  amount  of  Convertible  bonds  issued  to  June  30,  1912,  to 
$25,569,000.  Of  these  $8,284,000  (including  $11,369,000  converted 
during  1911-12),  had  been  surrendered  and  converted  into  common 
stock,  making  $5,916,000  bonds  outstanding  on  that  date. 

Stockholders  of  record  Januarv  31,  1912,  were  offered  the  privilege 
of  subscribing  at  par  for  io-20-year  Convertible  4%  bonds,  to  an 
amount  equal  to  12^/2%  of  their  respective  holdings.  Subscriptions 
to  the  bonds  were  declared  payable  in  two  installments,  the  final 
installment  being  due  September  i,  19 12.  The  Convertible  bonds 
will  mature  September  i,  1932.  They  are  convertible  into  common 
stock  at  par  at  any  time  prior  to  September  i,  1922,  and  are  redeem- 
able thereafter  at  105  and  interest.  In  acordance  with  this  offer 
$13,029,600  bonds  were  subscribed  for  by  stockholders. 

Stockholders  were  given  in  Feb'y,  1913,  the  privilege  to  subscribe 
at  102;^  for  about  $19,000,000  4^/2%  10-25  year  bonds  (15%  of 
stock  holdings),  convertible  into  common  stock  at  par,  Sept.  i,  1913 
to  Sept.  I,  1923. 
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GENERAL. 

Main  and  second  track  (2,425  miles,  of  which  2,004  main  track) 
included,  June  30,  1912: 

196  miles  of  100-pound  steel,  116  miles  of  67-pound  steel, 

1,788  miles  of    85-pound  steel,  40  miles  of  60-pound  steel, 

112  miles  of    75-pound  steel,  172  miles  of  lighter  weight. 

During  the  year  there  were  established  upon  the  lines  of  the 
Norfolk  &  Western  Ry.  88  new  industries,  against  65  in  1910-11, 
88  in  1909-10,  35  in  1908-9,  62  in  1907-8,  121  in  1906-7,  and  149  in 
1905-6. 

On  May  i,  191 1,  there  was  placed  in  operation  a  line  known  as 
the  Winston-Salem  Southbound  R^^.  extending  from  Winston-Salem, 
N.  C,  to  Wadesboro,  N.  C.  (89  miles).  This  line  forms  a  con- 
necting link  between  the  Norfolk  &  Western  Ry.  and  the  Atlantic 
Coast  Line  R.  R.  The  proprietary  companies,  each  owning  one-half 
of  the  $125,000  stock,  guarantee  an  issue  of  this  company's  50-year 
4%  bonds,  amounting  to  $5,000,000,  which  were  sold  in  January, 
1911. 

The  balance  sheet  of  the  Norfolk  &  Western  Ry.  as  of  June  30, 
igi2,  showed  Working  Assets,  $21,335,790,  and  Working  and  Ac- 
crued Liabilities,  $5,743,177.  There  was  a  credit  balance  to  Profit 
and  Loss  of  $8,580,832 

GROWTH  IN  EARNINGS.  CAPITALIZATION,  ETC. 

A  comparison  of  the  statements  of  the  Norfolk  &  Western  Ry. 
for  1911-12  with  those  for  1900-1,  shows  the  following  changes: 

1911-12               1900-1  Increase 

Miles   Operated    2,010                  1,560  450 

Gross  Income $39735,237        $15,854,059  $23,881,178 

Maintenance  Expenses   12,492,842            4,300,619  8,192,223 

Fixed  Charges 6,047,374            2,658,620  3,388,754 

Surplus   9,381,674            4,157,831  5,223,843 

Dividends  Paid 5,S88,io5            1,554,616'  4,033,489 

Stock  Outstanding $108,653,000  $87,217,700  $21,435,300 

Bonds  Outstanding  108.129,100  51,283,500  56,845,600 

Miles  Second  Track 421  miles  83  miles  338  miles 

Miles   Sidings    1,100  miles  498  miles  602  miles 

Ton  Miles  per  Mile  of  Rd..       3,994,7i8  1,836,135  2,158,583 

Pass.  Miles  Per  Mile  of  Rd.         100,840  55,i03  ^      45,737 

The  amount  of  equipment  on  hand  June  30,  1912,  as  against  June 

30,  1901,  compared  as  follows:             1912  1901  Increase 

Locomotives    1,010  471  539 

Passenger    Cars 401  239  162 

Freight    Cars    42,523  19,^  22,837 

Work  Equipment 1,050  502  548 

Barges,  etc 10  13  — 3 

Total  Equipment 44,994        20,911        24,083 
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An  interesting  comparison  can  be  made  between  the  earnings, 
capitalization,  etc.,  of  the  Norfolk  &  Western  Ry.  and  the  Chesa- 
peake &  Ohio  Ry. 

RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

See  Table,  page  142. 

The  guaranteed  stock  bears  guaranteed  interest — $481,100  at  7% 
and  $19,300  at  6%.  The  dividend  obligations  stand  upon  the  same 
footing  as  common  stock,  except  that  they  do  not  carry  voting 
power. 

Dividends  of  9%  per  annum  have  been  paid  for  several  years  on 
all  the  stock  and  the  dividend  obligations. 

In  September,  1901,  the  Richmond-Washington  Co.  was  incor- 
porated and  acquired  all  of  the  capital  stock  and  bonds  of  the 
Washington  Southern  Ry.  (35  miles)  and  a  majority  ($947,200) 
of  the  voting  capital  stock  of  the  Richmond,  Fredericksburg  & 
Potomac  R.  R.  The  two  roads  maintain  their  corporate  existence 
and  their  accounts  are  kept  distinct.  The  Richmond-Washinjafton 
Co.  is  owned  jointly  by  the  Pennsylvania  R.  R.,  Baltimore  &  Ohio 
R.  R..  Atlantic  Coast  Line  R.  R.,  Southern  Ry.,  Seaboard  Air 
Line  Ry.  and  the  Chesapeake  &  Ohio  Ry.  The  Richmond- Washing- 
ton Co.  owns  the  total  outstanding  General  Mortgage  3 5^%  bonds 
of  1943.  referred  to  below,  and  has  deposited  these  bonds,  the 
$947,200  stock  of  the  Richmond,  Fredericksburg  &  Potomac  R.  R., 
$236,800  R.  F.  &  P.  R.  R.  dividend  obligations  and  the  entire  issue 
of  stock  and  bonds  of  the  Washington  Southern  Ry.,  as  collateral 
to  the  $9,500,000  Richmond-Washington  Co.  Collateral  Trust  4% 
bonds  due  June  i,  1943.  These  latter  bonds  are  authorized  to  the 
amount  of  $11,000,000  and  are  guaranteed,  principal  and  interest,  by 
endorsement  by  the  six  proprietary  companies,  jointly  and  severally. 

The  double  tracking  of  the  road  was  begun  in  1902  and  com- 
pleted in  1905.  On  June  30,  1912,  the  78  miles  of  double  track 
owned  (exclusive  of  the  James  River  Branch)  were  almost  entirely 
laid  with  100-pound  rail. 

The  following  sums  have,  during  the  past  few  years,  been  ap- 
propriated from  surplus  earnings  for  extraordinary  expenditures: 

Year  1903-4 $101,923  Year  1908-9 $151,851 

Year  1904-5 100,000  Year  1909-10 277,895 

Year  1905-6 158,717  Year  1910-11 *I04,395 

Year  i9oi5-7 76,000  Year  1911-12 *io4,2i4 

♦There  was  also  appropriated  from  the  surplus  for  1910-11  and 
for  1911- 12.  each,  the  sum  of  $100,000  annually,  which  was  trans- 
ferred to  Special  Contingent  Fund. 

The  annual  report  for  1908-9  stated  that  the  expenditures  from 
Fe1)ruary.  1002,  to  June  30,  i(;o(;,  for  new  construction  amounted  to 
$2,004,926,   $257,347   additional    was   expended    in    1909-10,   $257,148 
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net  was  expended   in   1910-11,   and  $123,150  net  was   expended  in 
1911-12. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets, 
$1,299,714,  and  Working  and  Accrued  Liabilities,  $855,783.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $778,577. 

SEABOARD  AIR   LINE  RY. 

See  Table,  page  143. 

The  preferred  stock  has  priority  over  the  common  stock  for  non- 
cumulative  dividends  at  the  rate  of  4%  per  annum,  and  is  entitled 
to  2%  additional  after  the  common  stock  receives  4% ;  thereafter 
all  surplus  goes  to  the  common  stock.  No  dividends  have  been  paid. 
See  following  regarding  new  issue  of  Cumulative  Income  bonds. 

In  Tanuarv,  1908,  Receivers  were  appointed  for  the  Seaboard  Air 
Line  Ry.,  there  being  at  that  time  a  considerable  floating  debt. 
Prior  to  June  30,  190Q,  Receivers*  Certificates  to  the  amount  of 
$7,510,000  ($3,260,000  6%  and  $4,250,000  5%)  had  been  sold.  Under 
the  Adjustment  Plan  described  below,  cash  was  obtained  for  the  re- 
tirement of  all  the  Receivers*  Certificates. 

SEABOARD    CO. 

Tn  June,  IQ05,  the  Seaboard  Co.  was  incorporated  as  a  holding 
company  to  provide  funds  to  be  used  toward  liquidating  the  floating 
debt,  for  improvements,  betterments,  extensions  and  other  corporate 
purposes  of  the  Seaboard  Air  Line  Ry.  The  authorized  capital  of 
the  Seaboard  Co.  was  $18,000,000  5%  first  preferred  stock  (of  which 
$6,360,600  issued),  $18,000,000  6%  second  preferred  stock  (of  which 
$i5'993.6so  issued)  and  $36,000,000  common  stock  (of  which  $28.- 
545,775  issued).  The  first  preferred  was  cumulative  beginning  July 
T,  1910.  and  was  convertible  into  second  preferred  at  par  and  re- 
deemable at  the  option  of  the  company.  The  second  preferred  was 
redeemable  at  110%  provided  the  first  preferred  should  have  been 
redeemed  or  converted.  Each  holder  of  one  share  of  the  preferred 
stock  of  the  Railway,  on  payment  of  $12.50  in  cash,  received  in 
exchange  for  such  share  and  such  cash  payment.  $12.50  of  new  first 
preferred  stock,  $75  of  new  second  preferred  stock  and  $12.50  of 
new  common  stock.  Each  holder  of  one  share  of  common  stock 
of  the  Railway,  on  payment  of  $12.50  in  cash,  received  in  like  man- 
ner $12.50  of  new  first  preferred  stock  and  $87.50  of  new  common 
stock.  Tn  July,  1907,  over  82^^%  of  the  Seaboard  Air  Line  Ry. 
stock  had  been  acquired  by  the  Seaboard  Co.,  that  is,  ^^03,208  shares 
(Hit  of  a  total  of  609.000  shares  outstanding.  Of  the  authorized 
capital  of  the  Seaboard  Co.,  as  given  above,  there  remained  available 
for  the  new  company,  above  the  amounts  issuable  in  exchange  for 
stocks  of  the  Railway.  $10,375,000  first  preferred  stock.  $76,6=;o  sec- 
ond preferred  stock  and  $553,070  common  stock.  The  stockholders 
subscribed  at  par  for  the  outstanding  5%  first  preferred  stock  of 
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the  Seaboard  Co.  For  the  moneys  advanced  to  the  Railway  the 
Seaboard  Co.  received  notes  of  the  Railway  or  mortgage  bonds  to 
which  all  the  stockholders  of  the  Railway  also  had  the  right  to  sub- 
scribe. The  plan  here  described  provided  for  the  making  of  a  new 
mortgage  by  the  Railway  to  secure  $18,000,000  of  5%  bonds,  the 
issue  thereof  to  be  offered  pro  rata  to  stockholders.  Accordingly 
in  January,  1907,  this  $18,000,000  bond  issue  was  authorized  and 
approximately  $7,300,000  were  offered  to  stockholders  and  voting 
trust  certificate  holders  at  90  and  interest.  Of  these,  $6,345,000  were 
sold.  The  bonds  were  to  mature  February  i,  1937,  and  were  re- 
deemable at  par  on  any  interest  date  at  the  pleasure  of  the  company. 
These  bonds  were  exchanged  for  Adjustment  Income  bonds  under 
terms  of  Adjustment  Plan.     See  last  following. 

It  was  provided  that  the  unissued  first  preferred  stock  could  be 
used  only  to  provide  funds  for  corporate  purposes,  and  at  not  less 
than  par.  In  July,  1906,  January  and  July,  1907,  dividends  of  2j^% 
each  were  paid  on  the  first  preferred  stock  of  the  Seaboard  Co. 
No  further  dividends  were  paid  until  August,  1910,  when  2^4%  was 
paid.    This  rate  was  continued  until  February,  1912. 

Stockholders  of  Seaboard  Co.  which  owned  late  in  191 1  over 
82^%  of  Seaboard  Air  Line  Ry.  stocks,  and  $6,785,900  of  the  Rail- 
way's Adjustment  bonds,  voted  unanimously  in.  January,  1912,  to 
dissolve  the  company  by  retiring  the  first  preferred  stock  for  cash 
at  par,  by  exchanging  for  second  preferred  stock,  V/^  shares  of  the 
Railway  Co.  preferred  stock,  for  each  share  outstanding,  and  by 
exchanging  for  common  stock,  slightly  over  par  in  common  stock 
of  the  Railway.  The  Adjustment  Mortgage  bonds  were  sold  by  the 
holding  company  to  provide  for  this  dissolution. 

HISTORY — GENERAL. 

As  to  interest  in  Richmond-Washington  Company,  see  Richmond, 
Fredericksburg  &  Potomac  R.  R. 

On  June  30,  1912,  3,070  miles  of  main  line  were  laid  with  steel 
rails  as  follows : 

yy  miles  of  85-pound  steel,  228  miles  of  68-pound  steel, 

117  miles  of  80-pound  steel,  79  miles  of  63^  to  65-lb.  steel, 

1,242  miles  of  75-pound  steel,  6zz  miles  of  60  to  6oj4;lb.  steel, 

167  miles  of  70-pound  steel,  527  miles  of  lighter  weights. 

In  1902  the  Seaboard  Air  Line  Ry.  acquired  control  of  Uie  East 

&  West  R.  R.,  extending  from  Cartersville,  Ga.,  on  the  east,  to 
Pell  City,  Ala.,  on  the  west,  a  distance,  including  branches,^  of 
about  123  miles.  The  Atlanta  &  Birmingham  Air  Line  Ry.  (since 
merged),  whose  stock  was  all  owned  by  the  Seaboard  Air  Line, 
owned  all  the  property  of  the  East  &  West  R.  R.,  and  under 
the  charters  of  other  companies  which  were  owned  built  the  neces- 
sary links  to  complete  the  line  between  Atlanta,  Ga.,  and  Birming- 
ham, Ala.     The  line  is  the  shortest  between  these  cities.     Long 
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time  contracts  were  made  with  other  railroads  whereby  valuable 
trackage  rights  and  other  privileges  were  secured  to  the  "Seaboard" 
in  and  about  Birmingham.  The  Atlanta  &  Birmingham  Air  Line 
Ry.  operated  in  1908-9,  237  miles,  of  which  21  miles  were  trackage. 
$5,760,000  of  an  authorized  issue  of  $10,000,000  Seaboard  Air  Line 
Ry.,  Atlanta-Birmingham  First  Mortgage  4%  30-year  bonds  were 
sold  to  provide  funds  for  the  construction  work  necessary.  The 
bonds  of  this  issue  outstanding  June  30.  1912,  were  $5,910,000.  This 
line  was  completed  on  December  5,  1904,  and  commencing  with 
the  year  1905-6  was  operated  separately  until  June  30,  1909,  when 
it  was  merged  with  the  Seaboard  Air  Line  Ry.  The  Atlanta  & 
Birmingham  Air  Line  Ry.  was  operated  at  a  loss  of  $36,333  in 
1908-9,  against  $229,453  in  1905-6.  The  Fixed  Charges,  $421,701  in 
1908-9,  against  $262,525  in  1905-6  did  not  include  the  sums  of 
$375,695  (1908-9),  and  $277,984  (1905-6),  being  the  amount  of  the 
interest  accrued  on  the  Second  Mortgage  bonds  and  on  the  floating 
debt,  which  were  obligations  solely  to  the  Seaboard  Air  Line  Ry. 
The  accrued  interest  on  these  obligations  was  not  included  in  the 
income  of  the  Seaboard  Air  Line  Ry.  The  actual  deficit  for  1908-9, 
including  in  the  Fixed  Charges  the  accrued  interest  just  mentioned, 
was  $412,028,  against  a  deficit  for  1905-6  of  $507,437.  The  Gross 
Earnings  for  1908-9  were  $942,870,  against  $836,533  in  1905-6. 

On  June  30,  1909,  the  Seaboard  Air  Line  Ry.  owned  the  $2,000,000 
Second  Mortgage  bonds;  under  the  terms  of  the  Adjustment  Plan 
these  bonds  were  to  be  cancelled  or  pledged  under  the  new  Refund- 
ing Mortgage. 

In  January,  1904,  $5,000,000  Collateral  5%  bonds  were  offered  pro 
rata  to  stockholders  at  par  with  bonus  of  90%  of  preferred  stock 
and  160%  of  common  stock.  The  proceeds  were  used  to  pay  off 
$2,950,000  borrowed  prior  to  January,  1904,  and  to  provide  additional 
money  for  building  the  Birmingham  Extension,  for  current  obHga- 
tions,  betterments  and  improvements.  At  their  maturity  March  i, 
1907,  $4,651,000  of  these  bonds  were  extended  to  May  i,  191 1.  These 
were  retired  at  maturity,  together  with  $10,000,000  Refunding  Col- 
lateral 5s. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
of  $4,323,487,  and  Working  and  Accrued  Liabilities  of  $4,663,487. 
The  credit  balance  to  Profit  and  Loss  amounted  to  $4,949,039.  The 
company  carried  as  an  asset  on  June  30,  1912,  $10,587,737,  repre- 
senting Unextinguished  Discount  on  Securities. 

$940,000  of  the  $2,040,000  of  capital  stock  of  the  M'acon,  Dublin 
&  Savannah  R.  R.  (92  miles)  was  owned  by  the  Seaboard  Air 
Line  Ry.  (June  30,  1911),  which  company  guarantees  the  $1,390,000 
outstanding  5%  bonds  of  that  company;  also  $185,000  bonds  of  the 
Savannah  &  Statesboro  R.  R.,  $550,000  bonds  of  the  Raleigh  & 
Charleston  R.  R.  and  $200,000  Notes  of  the  Tampa  &  Northern 
R.  R.     (See  Macon,  Dublin  &  Savannah  R.  R.) 
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Jn  i(ju-i2,  the  Seaboard  Air  Line  acquired  the  Raleigh  &  Charles- 
ton R.  R.,  operating  55  miles  in  North  and  South  Carolina,  and  the 
Tampa  Northern  R.  R.,  operating  58  miles  in  Florida  (Tampa  to 
Brookville,  with  branches).  The  latter  company,  formerly  owned 
by  interests  associated  with  the  Atlanta,  Birmingham  &  Atlantic 
Ry.,  owns  valuable  terminals  in  the  City  of  Tampa. 

In  addition  to  the  bonds  named  above,  the  Seaboard  Air  Line 
Ry.  guarantees  jointly  with  other  roads  $12,157,000  bonds  including 
the  bonds  of  the  Richmond-Washington  Co.  and  of  various  bridge 
and  terminal  companies.  The  Seaboard  Air  Line  Ry.'s  proportion 
of  the  bonds  so  guaranteed  amounts  to  $2,181,833. 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
Co.,  which  has  no  indebtedness  of  any  kind  ($400,000  stock  carried 
at  a  book  value  of  $800,229)  ;  also  a  considerable  interest  in  the 
stock  of  the  Old  Dominion  S.  S.  Co.  Surplus  earnings  from  the 
Water  Lines  in  1911-12  amounted  to  $85,480. 

The  following  figures  show  the  increase  in  earnings,  both  gross 
and  per  mile,  of  the  properties  which  are  included  in  the  Seaboard 
System,  and  which,  prior  to  July  i,  1900,  were  operated  under  sep- 
arate managements  and  known  as  the  Seaboard  Air  Line  Ry.,  961 
miles;  the  Florida  Central  &  Peninsular  R.  R.,  940  miles;  and  the 
Georgia  &  Alabama  Ry.,  458  miles. 

Year  Average  Gross  Gross  Earnings 

(Ending  June  30)  Mileage  Earnings  Per  Mile 

1895 2, 185  $5,585,842  $2,566 

1900 2,359  8,980,322  3,806 

1905 2,611  13,619,274  5,216 

1910 2,997  20,068,772  6,697 

191 1 3.037  21,782,005  7,172 

1912 3,059  22,921,904  7,493 

The  surplus  of  the  Seaboard  Air  Line  Ry.  for  the  year  1911-12, 
as  given  on  the  statistical  page  in  this  book,  was  $813,786.  To 
this  sum  there  should  be  added  $85,480,  the  net  surplus  earnings  of 
the  Water  Lines.  The  total  surplus  in  1911-12,  from  all  System 
operations,  was  therefore,  $899,266. 

ADJUSTMENT   PLAN. 

In  June,  1909,  an  Adjustment  Plan  was  announced  and  on  Novem- 
ber 4,  1909,  was  adopted,  the  main  features  of  which  were  as  fol- 
lows: ...  ixiiJ 

Reorganization  without  foreclosure. 

The  original  First  Mortgage  to  secure  $75,000,000  4%  bonds,  of 
which  $12,775,000  rre  outstanding,  remained  undisturbed. 

No  assessment  on  common  or  preferred  shares. 

Payment  of  three  defaulted  coupons  on  First  Mortgage  bonds  was 
made  (November,  1909),  out  of  the  funds  in  the  hands  of  the 
Receivers. 
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Creation  of  a  supplemental  mortgage  to  secure  an  issue  of 
$125,000,000  4%  Refunding  bonds. 

The  retirement  of  Collateral  Trust  3-ycar  and  lo-year  5%  bonds 
'par  value  of  both,  $14,651,000)  at  maturity  in  191 1. 

Merging  of  the  Atlanta  &  Birmingham  Air  Line  Ry.,  Florida 
West  Shore  Ry.  and  other  subsidiary  lines,  except  the  Macon, 
Dublin  &  Savannah  R.  R.,  with  the  Seaboard  Air  Line  Ry. 

Reduction  of  Annual  Fixed  Charges  of  the  enlarged  system  from 
$4,261,775  to  $3,288,710. 

Exchange  of  General  Mortgage  5%  bonds  of  1907  for  Adjust- 
ment Cumulative  Income  bonds,  dollar  for  dollar. 

Payment  of  Receivers*  Certificates  and  Floating  Debt  from  pro- 
ceeds derived  from-  sale  of  Income  bonds. 


On  November  4,  1909,  the  control  of  the  company  was  returned 
to  the  stockholders,  the  company  having  been  reorganized  without 
foreclosure. 

The  company  on  November  7,  1909,  recorded  in  Norfolk,  Va., 
two  mortgages  aggregating  $150,000,000;  one  mortgage  was  for 
$25,000,000  of  5%,  40-year  Adjustment  Income  (cumulative)  bonds, 
and  the  other  was  for  $125,000,000  4%,  50-year  Refunding  bonds, 
redeemable  at  105  and  interest.  These  were  the  new  mortgages 
authorized  under  the  Adjustment  Plan.  Of  the  $25,000,000  Adjust- 
ment (Income)  bonds,  $24,979,500  were  issued  immediately  as  fol- 
lows :  $6,979,500  to  holders  of  the  General  Mortgage  5%  bonds  (as 
per  Plan)  and  $18,000,000  to  an  underwriting  syndicate  at  70  less 
commission,  these  latter  bonds,  however,  having  been  offered  at  70 
to  the  stockholders  of  the  Seaboard  Air  Line  Ry.  and  Seaboard  Co., 
to  the  extent  of  30%  of  their  total  holdings.  The  full  senti-annual 
interest  of  2j/^%  was  paid  on  the  Adjustment  bonds  in  August, 
1910,  and  has  been  paid  regularly  since  that  date. 

$23,000,000  of  the  Refunding  bonds  have  been  sold  largely  to 
retire  Collateral  Trust  5%  bonds  mentioned  above,  and  to  retire 
Equipment  Obligations  and  for  betterments,  etc. 

The  First  Mortgage  4%  bonds  are  subject  to  call  at  par,  ^iiey 
having  been  so  stamped  in  accordance  with  the  terms  o^  t^^  ^^' 
justment  Plan.  In  no  event  may  additional  bonds  und -''  t^*s  mort- 
gage be  issued  to  an  amount  exceeding  $5,500,000.  . 

The  new  Income  5%  bonds  are  subject  to  call  •**  P^^  and  their 
lien  is  immediately  subsequent  to  that  of  the  ne^  Refunding  Mort- 
gage. 

SOUTHERN  P'Y. 

See  Table,  page  144. 

The  preferred  stock  is  limited  to  r*on-cumiilative  dividends  of 
S7o  per  annum.  The  company  has  the  "ght  to  retire  the  preferred 
stock  at  par. 
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From  January  i,  1897,  to  January  i,  1908,  twenty  dividends  were 
paid  on  the  preferred  stock,  to  an  aggregate  amount  of  $23,315,904. 
In  October,  1907,  i>^%  was  paid  from'  accumulated  surplus,  making 
the  dividends  on  the  preferred  stock  for  the  year  1907,  4%,  against 
5%  for  each  of  the  years  1902  to  1906  inckisive.  No  dividends 
were  paid  during  1908,  1909  and  1910.  In  April  and  October,  191 1, 
1%  each  was  paid.  In  April,  1912,  2%  was  paid.  In  October,  1912, 
and  April,  1913,  2j/^%  each  was  paid. 

From  the  surplus  earnings  of  recent  years  the  following  sums 
have  been  deducted  for  improvements : 

1902-3 $135,000  1907-8 $122,707 

1903-4 773,806  1908-9 78,285 

1904-5 1,056,549  1909-10 52,373 

1905-6 999,827  1910-11 66,046 

1006-7 536,334  1911-12 44,989 

The  increase  in  mileage  operated  in  1905-6  was  due  for  the  most 
part  to  the  taking  over  for  operating  purposes  on  December  i,  1905, 
of  206  miles,  the  Eastern  Division  of  the  Tennessee  Central  R.  R. 
In  July,  1905,  the  Southern  Ry.  and  the  Illinois  Central  R.  R. 
obtained  a  three-year  option  upon  practically  all  the  stock  and  Gen- 
eral Mortgage  bonds  of  the  Tennessee  Central  R.  R.  and  all  the 
stock  and  bonds  of  the  Nashville  Terminal  Co.  This  option  was 
not  exercised  and  the  companies  reverted  to  their  original  owners 
on  June  30,  1908. 

On  January  i,  1909,  the  Southern  Ry.  in  Mississippi  (281  miles) 
was  separated  from  the  System  and  is  being  operated  separately. 

In  January,  1900,  the  Virginia  Legislature  authorized  the  reduc- 
tion of  the  stock  whenever,  on  majority  vote,  it  was  deemed  ad- 
visable. 

OWNERSHIP   OF   SECURITIES   OF  OTHER  COMPANIES. 

On  June  30,  191 1,  the  Southern  Ry.  owned  securities  of  other 
companies  operated  separately  as  follows: 

Total  Owned  by 

Outstanding  Southern  Ry. 

Alabama  Gif,  Southern  R.  R.  preferred.         $3,380,350  $1,725,000 

Alabama  Gt.  ^Southern  R.  R.  ordinary.            7,830,000  4,605,550 

Augusta  Southc<»rn  R.  R.  preferred...               350,000  296,000 

Augusta  Southern    R.  R.  common 400,000  296,000 

Chicago,     Indianapoilis     &     Louisville 

R.  R.  preferred *5,ooo,ooo  *i,936,7oo 

C,  I.  &  L.  R.  R.  common\ *io,5oo,ooo  *4,903,450 

Georgia  Southern  &  Fla.  Riy,  ist  pfd.               684,000  177,700 

Georgia  Southern  &  Fla.  Ry.'  2d  pfd..             1,084,000  319,000 

Georgia  Southern  &  Fla.  Ry.   common.            2,000,000  1,693,000 
Georgia   Southern  &  Florida    Ry.   ist 

Cons.  4%  bonds 2,000,000  2,000,000 
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Mobile  &  Ohio  R.  R.  com.  stock t$6,o2o,6oo  t?5,670,2oo 

Mobile  &  Ohio  R.  R.  General  Mort- 
gage 4%  bonds 9,472,000  8,141,500 

Virginia  &  Southwestern  Ry.  stock...  $2,000,000  j2,ooo,ooo 

Ala.,  N.  O.,  T.  &  Pac.  Jc.  Rys.  shares,  (a)  £4,000,000  (a)  £425,472 

Old  Dominion   Steamship  Co (b)    1,500,000  (b)    210,000 

Carolina    &    Northwestern     Ry.     5% 

bonds    1,528,000  1.528,000 

Caldwell  &  Northern  R.  R.  5%  bonds.  543,ooo  543,000 

Tennessee  Central  R.    R.    Prior  Lien 

4%  bonds (c)    4,014,000  (c)2,876,ooo 

Among  other  securities  held  were  $444,000  Richmond-Washington 
Co.  stock,  $1,000,000  New  Orleans  Terminal  Co.  stock,  $16,600  South- 
western Construction  Co.  stock,  etc. 

*The  Louisville  &  Nashville  R.  R.  owns  an  equal  amount  of 
stock.  To  acquire  this  stock  these  companies  issued  (July,  1902) 
$11,827,000  4%  50-year  joint  bonds,  secured  by  $3,873,400  preferred 
stock  and  $9,796,900  conmuon  stock  of  the  Chicago,  Indianapolis  & 
Louisville  R.  R.  In  1911-12  the  Southern  Ry.  received  about  %22lSr 
830  dividends  on  the  "Monon"  stock  and  paid  out  $236,540,  its  pro- 
portion of  interest  on  the  joint  bonds. 

■^Controlled  through  ownership  of  stock  and  bonds  purchased  in 
1901.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry,  received  in 
191 1 -12  about  $226,808  dividends  on  Mobile  &  Ohio  R.  R.  stock 
ozi/ned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  Ohio  R.  R. 
Stock  Trust  Certificates. 

t  Acquired  1906. 

(a)  This  is  the  Southern  Ry.'s  proportion  (one-fourth)  of  63,785 
preferred  "A"  shares  and  106,404  deferred  "B"  sivares  owned  jointly 
by  the  Southern  Ry.,  Alabama  Great  Southern  R.  R.,  Cincinnati, 
New  Orleans  &  Texas  Pacific  Ry.  and  Mobile  &  Ohio  R.  R.  The 
three  last  named  companies  are  controlled  by  the  Southern  Ry. 
directly  or  indirectly.  The  holdings  of  the  Southern  Ry.  System 
in  the  stocks  of  the  Alabama,  New  Orleans,  Texas  &  Pacific  Jc, 
Rys.  (£1,701,910)  is  equal  to  over  42.5%  of  the  total.  The  Alabama, 
Nezo  Orleans  S*  Texas  Pacific  Rys.  controls  through  stock 
ownership  the  Alabama  &  Vicksburg  Ry.,  New  Orleans  &  North- 
eastern R.  R.  and  the  Vicksburg,  Shreveport  &  Pacific  Ry  (see 
these  companies),  and  also  owns  a  large  interest  in  the  Cincinnati, 
Nczv  Orleans  &  Texas  Pacific  Ry. 

(b)  Additional  stock  of  this  company  was  held  June  30,  1911, 
as  folloivs:  Seaboard  Air  Line  Ry.,  $210,000;  Atlantic  Coast  Line 
Co.  of  Connecticut,  $120,000;  Chesapeake  &  Ohio  Ry.,  $120,000; 
Norfolk  &  Western  Ry.,  $210,000. 

(c)  Balance  held  by  the  Illinois  Central  R,  R, 
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The  Alabama  Great  Southern  R.  R.,  the  Cincinnati,  New  Orleans 
&  Texas  Pacitic  Rj.,  the  Mobile  &  Ohio  R.  R.,  the  Virginia  & 
Southwestern  R.  R.  and  the  Georgia  Southern  &  Florida  Ry.  are 
operated  separately.  The  live  roads  comprise  over  2,200  miles  of 
road. 

Jointly  with  various  railroad  companies,  the  Southern  Ry.  guar- 
antees as  to  principal  and  interest,  bonds  of  various  terminal,  station 
and  bridge  properties  (including,  jointly  with  the  Frisco,  the  $14,- 
000,000  4%  bonds  of  New  Orleans  Terminal  Co.)  to  the  total 
amount  of  about  $36,030,785.  The  Southern  Ry.'s  proportion  of 
these  guaranteed  bonds  amounts  to  a  total  of  about  $12,128,595. 

FINANCIAL  AND   GENERAL. 

In  1906,  a  new  mortgage  was  authorized,  the  Development  and 
General  Mortgage,  securing  50-year  4%  bonds  of  an  authorized 
amount  of  $200,000,000.  Under  this  mortgage  $15,000,000  were 
issued  immediately  to  reimburse  the  company  for  previous  extra- 
ordinary expenditures,  not  theretofore  capitalized,  and  $185,000,000 
were  reserved  for  specific  purposes,  including  $99,834,000  to  provide 
for  future  acquisitions  and  betterments,  and  $65,166,000  to  retire 
existing  bonds  and  equipment  obligations.  To  June  30,  1912,  there 
had  been  issued,  under  this  new  mortgage,  bonds  to  the  amount  of 
$81,195,000.  Bonds  under  this  mortgage  have  been  issued  approxi- 
mately as  follows:  1905-6,  about  $15,000,000;  1906-7,  $8,852,000; 
1907-8,  $12,341,000;  1908-9,  $24,186,000;  1909-10,  $6,777,000;  1910-11, 
$6,131,000;  1911-12,  $6,195,000.  There  remained  in  the  treasury 
unpledged  on  June  30,  1912,  $19,862,000  of  these  bonds.  A  part  of 
the  proceeds  from  the  sale  of  bonds  issued  under  this  mortgage  in 
1908-9  was  used  to  pay  off  $16,000,000  Collateral  Trust  Five- Year 
Notes,  which  matured  April  i,  1909. 

In  May,  1908,  $15,000,000  Three- Year  6%  Convertible  Notes  due 
May  I,  191 1,  were  authorized.  The  Notes  were  called  for  payment 
in  1909. 

$10,000,000  Three- Year  5%  Notes  were  sold  in  January,  1910. 
These  Notes  matured  February  i,  1913,  and  were  paid  off.  The 
proceeds  were  used  to  retire  $10,000,000  of  an  issue  of  $15,000,000 
Three- Year  5%  Notes  which  matured  February  i,  1910. 

$5,000,000  Three- Year  5%  Notes  were  sold  under  date  of  Feb- 
ruary I,  1913.  The  proceeds  derived  from  the  sale  of  these  Notes 
together  with  treasury  funds  available  were  used  to  retire  the 
$10,000,000  Notes  due  1913. 

In  191 1- 12  there  was  deducted  from  Gross  Income,  $60,043,  and 
there  was  charged  to  Profit  and  Loss  $1,656,637,  representing  net 
discount  on  securities  sold;  these  charges  extinguished  the  discount 
on  bonds.  Similar  charges  were  made  in  1910-11,  1909-10  and  in 
1908-9  to  the  amounts  of  $3,125,815,  $3,098,269  and  $3,721,714, .  of 
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which  $125,815,  $266,809  and  $535,214   respectively,   were   deducted 
from  Gross  Income. 

In  1911-12,  476  miles  were  operated  under  trackage  rights.  The 
balance  of  the  mileage  operated,  6,614  miles  of  main  track,  con- 
sisted, June  30,  1912,  of : 

1,261  miles  of  85-pound  steel,  164  miles  of  65  to  68-pound  steel, 

1,445  miles  of  80-pound  steel,  1,061  miles  of  60  to  62-pound  steel, 

1,238  miles  of  75-pound  steel,  1,242  miles  of  56  pounds  and  less. 
203  miles  of  70-pound  steel, 

As  of  June  30,  1912,  4,486  miles  of  road  were  ballasted.  EHiring 
1911-12,  294  miles  of  new  steel  rail  were  laid  in  track,  against  325 
miles,  1910-11. 

The  classification  of  tonnage  moved  in  1911-12  showed  that  Prod- 
ucts of  Agriculture  and  of  Animals  contributed  13%;  Products 
of  Mines,  41%;  Products  of  Forests,  16%;  and  Manufactures  and 
Miscellaneous,  30%. 

During  1911-12,  there  were  established  on  the  Hues  of  the  com- 
pany 448  new  manufacturing  plants,  against  379  during  1910-11. 

A  comparison  of  equipment  in  service  on  June  30,  1912,  and  on 
June  30,  1899,  shows  the  following  changes: 

1912  1899  Increase 

Locomotives 1,611  764             847 

Passenger  Cars   1.132  682            450 

Freight  and  Service  Cars 53.076  24,358  28,718 

Total   55,819        25,804        30,015 

On  June  30,  1912,  Working  Assets  (including  $22,818,836  securi- 
ties) were  $44,715,238  and  Working  and  Accrued  Liabilities  were 
$14,770,456. 

VIRGINIA  &  SOUTHWESTERN  RY. 

See  Table,  page  145. 

The  entire  capital  stock  ($2,000,000)  is  owned  by  the  Southern 
Ry.    An  initial  dividend  of  5%  was  paid  in  June,  1912. 

In  1908,  $7,000,000  First  Consolidated  Mortgage  5%  bonds  were 
authorized.  These  bonds  mature  April  i,  1958.  To  June  30,  1912, 
$5,000,000  of  these  bonds  had  been  issued.  The  balance  ($2,000,000) 
is  reserved  to  retire  the  $2,000,000  First  Mortgage  5%  bonds,  which 
latter  issue  is  guaranteed  principal  and  interest  by  the  Virginia 
Iron,  Coal  &  Coke  Co.,  which  company  formerly  controlled  this 
company. 

Main  track  on  June  30,  1910,  contained : 
62  miles  of  85-pound  steel,  19  miles  of  75-pound  steel, 

22  miles  of  80-pound  steel.  6  miles  of  70-pound  steel, 

40  miles  of  60-pound  steel. 
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In  19H-12,  $3,259  was  appropriated  from  surplus  for  additions 
and  betterments,  against  $224  appropriated  in  1910-11,  $1,012  in 
1909-10,  $15,545  in  1908-9,  and  $69,893  in  1907-8.  In  addition  to  the 
above,  $20,000  was  deducted  from  Income  and  $130,000  charged  to 
Profit  and  Loss  in  1908-9,  and  credited  to  Reserve  for  Maintenance 
of  Way. 

In  1911-12,  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  89.6%  of  the  total  freight  tonnage  moved,  against  85.6% 
in  1910-11,  84.4%  in  1909-10,  83.7%  in  1908-9  and  78.7%  in  1907-8^ 

Working  Assets  on  June  30,  1912,  were  $425,714,  and  Working 
and  Accrued  Liabilities  were  $319,488. 

VIRGINIAN   RY. 

See  Table,  page  146. 

This  company  was  incorporated  February  20,  1904,  by  the  late 
H.  H.  Rogers  and  associates,  as  the  Tidewater  Ry.  The  Virginian 
Ry.  is  the  successor  (March  8,  1907)  of  the  Tidewater  Ry. ;  the 
Diepwater  Ry.  was  acquired  by  deed  dated  April  22,  1907.  The  rail- 
road as  constructed  consists  of  a  low  grade  line  from  Deepwater. 
W.  Va.,  via  Roanoke,  Suffolk  and  Norfolk  to  tidewater  at  Sewall's 
Point,  Va.  (441  miles),  with  various  branches  (total  mileage  June 
30,  1912,  475  miles).  This  railroad  affords  a  route  to  tidewater 
for  coal  from  the  extensive  Pocohontas,  New  River  and  Kanawha 
Gas  Coal  fields  and  from  other  coal  fields,  situated  largely  in  Raleigh 
and  Fayette  Counties,  W.  Va.  The  company  operates  about  113 
miles  of  its  line  through  these  coal  fields,  of  which  85  miles  con- 
sist of  main  line. 

SECURED    NOTES — FINANCIAL    PLAN. 

To  finance  in  part  the  cost  of  this  enterprise,  $10,000,000  6%  Notes 
of  the  Tidewater  Co.  (the  construction  company)  were  issued  in 
1907.  They  matured  February  15,  1909,  but  were  mostly  exchanged 
in  1908  for  new  Notes  of  an  issue  of  $17,000,000  (6%  Convertible 
Gold  Notes  dated  June  i,  1908,  and  due  June  i,  1913).  These  latter 
Notes  were  called  for  payment  June  i,  1912,  at  loi  and  interest. 
These  Notes  were  issued  to  refund  the  $10,000,000  Notes  of  1907, 
and  to  provide  for  other  financial  needs  of  the  company.  They  were 
secured  by  the  Virginian  Ry.  First  Mortgage  5%  bonds  issued  for 
construction,  etc.  (34,800,000,  June  i,  1912,  mortgage  since  cancelled)  ; 
by  $3,000,000  Virginian  Terminal  Ry.  First  Mortgage  5%  bonds  and 
also  by  deposit  of  various  stocks  and  bonds  having  a  market  value 
of  over  $10,000,000,  and  producing  an  annual  income  of  about 
$700,000. 

The  First  Mortgage  5%  bonds  of  the  Virginian  Ry.  were  dated 
May  I,  1907.  The  mortgage  has  been  cancelled.  (See  following 
paragraph.)  The  interest  on  these  bonds  and  on  the  Virginian 
Terminal  Ry.  bonds,  etc.,  amounting  on  June  i,  191 2,  to  $8,844,300, 
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has  been  deferred  by  consent.    This  interest  was,  however,  included 
in  the  yearly  Fixed  Charges  as  stated  in  the  Income  Accounts  of  the 
company.    The  Notes  were  guaranteed,  principal  and  interest,  by  the 
Estate  of  H.  H.  Rogers. 
In  1911-12  the  company's  financial  plan  was  changed  as  follows: 

(i)  The  $17,000,000  Tidewater  Co.  6%  Notes  were  called  for 
payment. 

(2)  The  $34,800,000  First  Mortgage  5%  bonds  (collateral  for  the 
Notes)  were  cancelled  and  a  new  Mortgage  for  $75,000,000  created. 

(3)  Under  the  new  mortgage  $25,000,000  5%  bonds  were  issued 
and  have  been  sold.  These  bonds  are  dated  May  i,  1912,  and  are 
due  May  i,  1962.  They  are  secured  by  a  first  mortgage  on  the 
entire  property.  These  bonds  were  issued  upon  the  cancellation 
of  a  like  amount  ($25,000,000)  of  the  former  issue  of  bonds. 
$50,000,000  of  the  new  bonds  are  reserved  for  acquisition  of  prop- 
erty, etc.,  under  careful  restrictions. 

(4)  $27,779,000  cumulative  5%  preferred  stock  was  issued  (amount 
authorized  $29,000,000)  at  par  in  exchange  for  the  following  obli- 
gations :  $9,800,000  First  Mortgage  5%  bonds  (cancelled)  ;  $3,000,000 
Virginian  Terminal  Ry.  5%  bonds  (acquired  and  pledged  under 
new  Virginian  Ry.  First  Mortgage)  ;  $4,424,000  Equipment  acquired 
during  the  year,  $787,500  for  redemption  of  $750,000  Second  Lien 
Equipment  Notes;  $923,100  in  payment  of  Floating  Indebtedness; 
$8,844,300  for  interest  on  Virginian  Ry.  bonds,  Second  Equipnrent 
Notes  and  floating  indebtedness  and  on  the  Virginian  Terminal  Ry. 
bonds;  $100  for  cash. 

GENERAL. 

The  Virginian  Terminal  Ry.  First  Mortgage  50-year  5%  bonds 
due  May  i,  1957  (deposited  under  new  First  Mortgage),  are  a 
mortgage  on  the  valuable  terminal  properties  of  the  Terminal  Ry. 
(the  stock  of  which  is  owned  by  the  Railway)  located  at  Sewall  s 
Point,  near  Norfolk,  Va.,  on  Hampton  Roads.  The  terminals  con- 
sist of  600  acres  of  land  with  a  waterfront  of  3,200  feet,  with 
electrically  equipped  coal-loading  piers,  etc. 

The  line  of  the  railway  is  laid  with  85-pound  rail,  and  is  so 
constructed  that  one  locomotive  will  haul  80  loaded  50-ton  coal 
cars  (cars  and  contents  weighing  6,000  tons)  from  the  coal  fields  to 
tidewater,  except  for  one  nine-mile  section.  The  average  haul  per 
ton  of  freight  amounted  in  1911-12  to  348  miles.  The  cost  of  con- 
struction of  this  railroad  is  said  to  have  been  in  excess  of 
$50,000,000. 

The  railway  was  placed  on  an  operating  basis  July  i,  1909,  but  a 
number  of  coal  branches,  spurs,  etc.,  remain  uncompleted.  Earnings 
have  steadily  increased  since  that  date.  The  increase  in  freight 
traffic  is  indicated  in  the  following  table: 
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Revenue  %  Bituminous 

from  Tons  of  coal  to          New 

Freight  Freight  total       Industries 

Traffic  Handled  Tonnage  Established 

1909-10 $1,739,188  1,434,988  64%            152 

1910-11 3,307,017  2,713,135  79%             34 

1911-12 4,436,402  3,641,011  85%             7a  . 

The  Balance  Sheet  as  of  June  30,  1912,  showed  Working  Assets 
of  $1,436,676,  and  Working  and  Accrued  Liabilities  of  $943,^.  The 
debit  balance  to  Profit  and  Loss  was  $3,578,454  on  June  30,  1912. 

The  stockholders  voted  February  i,  1913,  to  reduce  the  amount 
of  common  on  stock  outstanding  from  $34,850,000  to  not  less  than 
$31,271,500,  the  purpose  being  to  wipe  out  the  Profit  and  Loss 
deficit  of  $3,578,454.  The  stockholders  will  surrender  10%  of  their 
holdings  in  common  stock.    The  surrendered  stock  will  be  cancelled. 

WESTERN  MARYLAND  RY. 

See  Table,  page  147. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  Dividends  were  paid  (1%  quarterly, 
beginning  January)  from  April,  1910,  until  October,  1912.  In  Jan- 
uary, 1913,  the  dividend  was  passed,  it  having  been  found  necessary 
to  use  all  available  funds  to  make  improvements  on  the  main  line 
to  meet  the  increased  traffic  originating  on  the  Connellsville  Exten- 
sion (see  a  following  paragraph). 

On  March  5,  1908,  a  Receiver  was  appointed  for  the  Western 
Maryland  R.  R.,  which  company  was  subsequently  reorganized  as 
the  Western  Maryland  Ry.     (See  below.) 

Collateral  Loans  due  April  i,  1908.  amounting  to  $3,776,750,  went 
to  default  and  the  collateral,  consisting  of  $5,037,000  First  Mbrt- 
gage  4%  bonds,  was  sold,  being  entirely  or  mostly  purchased  by  ai 
syndicate.  Coupons  on  the  $42,518,000  First  Mortgage  4%  bonds 
and  the  various  underlying  bonds  were  regularly  paid  at  maturity. 

The  interest  on  $10,000,000  General  Lien  and  Convertible  4% 
bonds  was  defaulted  in  April,  1908.     (See  below.) 

See  last  below  for  complete  facts  regarding  the  Plan  of  Re- 
organization, which  Plan  was  made  effective  late  in  IQ09.  The 
property  of  the  Railroad  was  sold  under  foreclosure  on  November 
iQ,  1909,  and  on  December  i,  iqoo.  a  new  company  known  as  the 
Western  Maryland  Ry.  was  incorporated.  The  annual  report  for 
1909-10  embraces  the  operation  of  the  Railroad  to  December  31, 
1909,  and  the  Railway  from  January  i,  1910,  to  June  30,  1910. 

HISTORY    OF    COMPANY. 

The  annual  report  of  the  Western  Maryland  R.  R.  for  the 
fiscal  year  1905-6,  reviewed  the  history  of  the  construction  or  for- 
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mative  period  of  the  present  system:.  Following  are  given  extracts 
front  this  report: 

"The  Western  Maryland  R.  R.  was  incorporated  May  27,  1852, 
under  the  name  of  the  Baltimore,  Carroll  &  Frederick  R.  R.,  which 
was  subsequently  changed  to  the  present  name.  The  operations 
of  the  company  during  the  first  fifty  years  of  its  corporate  existence 
were  restricted  to  the  transportation  requirements  of  a  local  territory 
in  Maryland  and  southeastern  Pennsylvania.  In  the  year  1902  in- 
dividual interests,  which  have  been  succeeded  by  the  present  owners 
of  the  capital  stock  of  the  Railroad  Co,  acquired  control  of  the 
company,  embracing  the  interests  of  the  City  of  Baltimore  in  its 
stock  and  mortgage  indebtedness.  These  acquisitions  were  made 
under  conditions  insuring  the  development  of  the  property,  and  in 
the  same  year  the  Railroad  Co.  purchased  the  control  (afterwards 
extended  to  the  entire  issue)  of  the  stock  of  the  West  Virginia 
Central  &  Pittsburgh  Ry.,  operating  railroads  and  extensive  coal 
properties  in  West  Virginia.  In  the  interval  succeeding  these  pur- 
chases a  connecting  line  between  the  Western  Maryland  R.  R.  and 
the  West  Virginia  Central  &  Pittsburgh  Ry.  was  constructed  from 
a  point  opposite  Cherry  Run,  W.  Va.,  to  Cumberland,  Md.;  and 
tidewater  terminals  at  Baltihiore  were  acquired  and  constructed." 

From  T902  to  1906  various  supplementary  acquisitions  and  mergers 
were  made.  The  outstanding  balances  of  the  capital  stocks  of  the 
West  Virginia  Central  &  Pittsburgh  Ry.  and  the  Piedmont  &  Cum- 
berland Ry.  were  purchased  and  the  lines  of  these  companies  con- 
veyed to  the  Western  Maryland  R.  R.  resulting  (with  the  completion 
of  the  Cumberland  Extension)  in  ownership  of  a  line  from  the  tide- 
water terminals  at  Baltimore  to  the  termini  in  West  Virginia. 

The  properties  known  as  the  Weaver  coal  operations,  lying 
adjacent  to  the  then  western  terminus  of  the  railway  at  Belington, 
and  a  reserve  of  about  25,000  acres  of  Pittsburgh  vein  coal  in  the 
Fairmont  territory  of  West  Virginia,  were  acquired. 

The  securities  issued  by  the  company  during  the  period  from  1902 
to  1906  (outstanding  on  June  30,  1906),  were  issued  for  the  purpose 
of  making  financial  provision  for  the  cost  of  construction  and  of 
properties  and  equipment  acquired. 

The  acquisition  of  the  West  Virginia  Central  &  Pittsburgh  Ry. 
carried  with  it  the  control  of  over  135,000  acres  of  coal  lands,  23 
mining  plants,  823  coke  ovens,  etc. 

PLAN   OF   REORGANIZATION. 

The  reorganization  of  the  Western  Maryland  R.  R.  was  effected 
by  the  organization  of  a  new  Company  (the  Western  Maryland 
Ry.),  which  took  over  the  property  of  the  old  Company,  subject 
to  its  First  Mortgage,  and  its  Underlying  and  Divisional  bonds,  as 
specified  in  a  later  paragraph. 

The  new  Company  issued  in  acquisition  of  the  property  of  the 
old  Company: 
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$10,000,000  4%  Non-Cumulative  Preferred  Stock  (par  value  $loo), 
preferred  as  to  dividends  and  in  liquidation,  convertible  at  the 
option  of  the  holder  into  Common  Stock  at  par  and  redeemable  at 
the  option  of  the  Company  at  par;  and  $23,959,560  Common  Stock 
(par  value  $100)  of  an  authorized  issue  of  $50,000,000. 

The  holders  of  General  Lien  and  Convertible  4%  bonds  received: 

(a)  For  principal,  100%,  viz. :  $10,000,000  in  new  4%  Preferred 
stock. 

(b)  For  unpaid,  overdue  coupons  (including  the  coupon  maturing 
October  i,  1909),  with  interest  thereon,  8.36%,  viz.;  $836,000  in  new 
Common  stock. 

(c)  Privilege  to  subscribe  for  new  common  stock  at  $40  per  $100 
to  the  extent  of  50%  of  the  holding  of  bonds. 

The  holders  of  the  $15,685,400  Western  Maryland  stock  received 
in  exchange  for  their  old  stock  and  on  payment  of  40%  of  the  par 
value  thereof  in  cash,  100%  of  their  holdings,  i.  e.,  $15,685,400  new 
common  stock. 

The  assessment  paid  on  the  old  common  stock  ($6,274,160)  and 
the  cash  received  from  the  sale  of  new  common  stock  to  the  Gen- 
eral Lien  bondholders  ($2,000,000),  provided  the  company  with 
$8,274,100  in  cash,  with  which  to  pay  off  Receivers*  Certificates  and 
floating  debt  and  to  make  necessary  improvements. 

There  remained  undisturbed  $50,951,950  bonds  and  guaranteed 
stocks,  including  $43,518,000  First  Mortgage  4%  bonds,  $7,859,300 
Divisional  and  Leased  Line  bonds  and  $574,650  Guaranteed  Stock. 

The  balance  ($2,438,160)  of  the  original  $23,959,560  common  stock 
was  issued  for  expenses  of  reorganization,  compensations,  under- 
writing and  other  commissions,  and  for  reserve. 

From  the  date  of  the  issue  of  the  $10,000,000  Convertible  bonds 
in  1902,  under  the  plan  for  the  union  of  Western  Maryland  R.  R. 
and  West  Virginia  Central  &  Pittsburgh  Ry.  there  had  been  created 
to  the  time  the  Plan  was  announced,  for  acquisitions  of  new  prop- 
erty and  for  betterments  and  improvements,  temporary  obligations, 
amounting  to  $7,088,143.  During  this  period  there  was  expended 
from  income  for  new  property  and  betterments  $1,798,428.  In 
accordance  with  the  plan  of  reorganization  an  amount  in  excess  of 
$600,000  was  appropriated  for  extensions,  improvements,  etc.; 
making  a  total  of  $9,486,571  expended  in  new  property,  or  in  better- 
ments and  improvements. 

The  last  named  amount,  $9,486,571,  is  practically  40%  of  the 
$23,959,560  of  the  new  stock  issued  under  reorganization,  and  the 
increase  of  common  stock  from  $15,685,400  to  $23,959,560  was  ex- 
actly equal  at  par  to  the  $8,274,160  cash  provided  in  reorganization. 

Under  the  Plan  of  Reorganizatino  all  temporary  obligations  issued 
for  the  property,  betterments  and  improvements  above  referred  to, 
were  retired  and  the  new  Company  assumed,  instead  of  paying  off 
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at  a  premium,  the  $510,000  Car  Trust  Certificates  ($378,000  on 
June  30,  1912). 

The  $10,000,000  preferred  stock,  which  in  reorganization  replaced 
the  issue  of  Convertible  bonds,  thus  took  the  original  rank  of  these 
bonds  as  junior  only  to  the  First  and  Underlying  Mortgages. 

The  new  company  thus  began  operations  with  a  total  capitaliza- 
tion of  $85,421,510  as  follows:  $50,951,950  bonds  and  guaranteed 
stocks,  $510,000  Car  Trust  Certificates,  $10,000,000  preferred  stock, 
and  $23,959,560  common  stock.  $8,274,160  cash  was  provided  by 
the  Reorganization  Plan. 

CONNELLSVILLE    EXTENSION. 

The  stockholders  on  March  31,  1910,  authorized  the  sale  at  $50 
a  share  (par  $100)  of  the  $25,469,670  of  unissued  common  stock  to 
raise  the  funds  (about  $12,700,000)  required  to  build  a  line  from 
Cumberland,  Md.,  to  Connellsville,  Pa.  (See  following  paragraph.) 
The  new  stock  was  underwritten  by  a  syndicate  and  was  offered 
to  all  shareholders  of  record  March  30,  1910,  to  the  extent  of  75% 
of  their  respective  holdings  of  common  stock,  preferred  stock,  or 
both.  Subscriptions  were  declared  payable  in  five  equal  installments, 
the  last  ofwhich  was  due  April  i,  1912. 

The  new  extension  mentioned  in  paragraph  next  above,  consists 
of  about  87  miles  of  road,  extending  the  main  line  from  Cumber- 
land. Md.,  to  Connellsville,  Pa.,  where  it  connects  with  the  eastern 
terminus  of  the  Pittsburgh  &  Lake  Erie  R.  R.  (New  York  Central 
System.)  This  extension  was  opened  for  through  traffic  on 
August  I,  1912.  Heretofore  the  revenue  of  the  Western  Maryland 
Ry.  has  been  derived  principally  from  shipments  to  the  Atlantic 
Seaboard  of  coal,  lumber  and  other  traffic  originating  in  the  territory 
tributary  to  its  own  lines.  Since  the  completion  of  the  connection 
with  the  Pittsburgh  &  Lake  Erie  R.  R.,  the  Western  M'aryland  Ry. 
has  a  direct  through  route  from  Pittsburgh  to  Baltimore,  constituting 
the  shortest  line  between  these  two  points  and  furnishing  the  New 
York  Central  System  an  outlet  to  the  Atlantic  seaboard  at  Balti- 
more. The  cost  of  this  extension,  approximated  $12,700,000,  was 
financed  by  the  sale  of  common  stock  as  stated  above. 

The  Western  Maryland  Ry.  and  the  Pittsbursrh  &  Lake  Erie  R.  R. 
have  entered  into  an  agreement  for  a  period  of  99  years  establishing 
close  traffic  relations  between  the  two  companies.  This  agreement 
provides  for  the  full  interchange  of  business.  The  lines  of  the 
New  York  Central  System  are  at  present  without  direct  facilities 
for  shipment  to  Baltimore,  although  this  oort  is  considerably  nearer 
than  New  York  City  is  to  Pittsburgh.  Cleveland  and  other  points 
on  the  New  York  Central  Lines. 

The  Western  Maryland  Ry.  late  in  tqii  authorized  an  issue 
of  $10,000,000  5%  Notes,  dated  January  i,  1912,  and  due  July  t, 
1915.      These  Notes  were  sold  late  in   December,   1911,  but  only 


400  THE  EARNING  POWER 

$4,000,000  Notes  were  shown  by  the  balance  sheet  as  outstanding 
on  June  30,  1912;  only  $25,145  for  interest  on  these  Notes  was  in- 
cluded in  Fixed  Charges  in  1911-12.  The  Notes  are  redeemable 
at  102  and  interest  on  90  days*  notice,  and  are  secured  by  miscel- 
laneous collateral.  The  proceeds  of  the  Notes  are  to  be  used  to 
purchase  additional  equipment,  terminals  and  yard  facilities,  etc., 
so  as  to  enable  the  company  to  economically  handle  the  additional 
traffic  which  it  is  expected  will  result  upon  completion  of  the  Pitts- 
burgh connection. 

An  additional  $3,000,000  Notes  due  January  i,  191 4,  bearing 
interest  at  6%  per  annum  were  sold  in  1912-13. 

GENERAL. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets  (in- 
cluding $2,369,191  cash,  and  $996,164  material  and  supplies  on  hand), 
amounting  to  $4,704,266.  Working  and  Accrued  Liabilities  amounted 
to  $2,644,520. 

The  balance  sheet  as  of  June  30,  1912,  showed  among  the  assets 
of  the  company,  $12,734,835  Unextinguished  Discount  on  Capital 
Stock,  and  $604,585  Unextinguished  EHscoimt  on  Funded  Debt. 

As  of  June  30,  1912,  main  and  second  track  contained^ 

748  miles  of  90-pound  rail,  55  miles  of  70-pound  rail, 

39  miles  of  85-pound  rail,  6^  miles  of  60-pound  rail, 

39  miles  of  80-pound  rail.  41  miles  of  56-pound  rail. 

As  of  June  30,  1912,  the  entire  main  stem'  from  Baltimore,  Md., 
to  Elkins,  W.  Va.  (280  miles),  was  laid  with  rail  averaging  89.4 
pounds  per  yard.  The  average  weight  of  rail  for  the  entire  system 
was  81.5  pounds  per  yard. 

On  June  30,  1912,  425  miles  were  ballasted  with  stone,  126  miles 
with  cinder  and  slag,  and  34  miles  were  partly  ballasted. 

In  1911-12  there  was  appropriated  from  surplus  earnings  for 
Additions  and  Betterments  $42,867,  against  $140,923  in  1910-11,  and 
$128,564  in   1909-10. 

$3,250,000  6%  bonds  and  $650,000  5%  bonds  matured  during  1911* 
These  were  refunded  with  part  of  the  proceeds  of  an  issue  of 
$4,114,000  First  Mortgage  4%  bonds.  $46,633,000  of  the  latter  bonds 
were  outstanding  on  June  30,  1912. 

WRIGHTSVILLE  &  TENNILLE  R.  R. 
See  Table,  page  148. 

The  preferred  stock,  carries  preference  for  non-cumulative  divi- 
dends up  to  6%  per  annum,  and  shares  pro  rata  with  the  common 
stock  in  all  further  dividends  paid  in  any  year  after  that  stock 
shall  have  received  6%.  From  1907-8  to  191 1- 12  inclusive,  6%  was 
paid  on  both  classes  of  stock.  In  1906-7,  10%  was  paid  on  both 
classes,  of  which  4%  was  a  special  dividend.    In  1905-6,  11%  was 
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paid  on  both  classes,  of  which  5%  was  a  special  dividend.  In 
I904-S»  12%  was  paid  on  both  classes,  of  which  6%  was  a  special 
dividend.  For  many  years  prior  to  1904-5,  not  less  than  6%  per 
annum  was  paid.  The  fifty-third  semi-annual  dividend  was  paid 
in  December,  1912. 

On  July  I,  1906,  the  Wrightsville  &  Tennille  R.  R.  purchased  the 
Dublin  &  Southwestern  R.  R.,  operating  28  miles  from  Dublin,  Ga., 
to  Eastman,  Ga.  This  road  was  consolidated  with  the  Wrightsville 
&  Tennille  R.  R.  in  August,  1907.  The  table  on  the  statistical  page 
shows  the  combined  income  account  of  the  two  roads. 

To  pay  for  the  purchase  of  the  Dublin  &  Southwestern  R.  R 
and  to  pay  for  improvements,  etc.,  the  Wrightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5%  bonds,  due  January  i, 
1958,  and  increased  the  common  capital  stock  from  $230,000  to 
$530,000.  $100,000  of  the  bonds  were  sold  in  July,  1908,  and  $100,000 
in  April,  191 1 ;  the  remaining  $50,000  bonds  were  held  in  the  treasury 
of  the  company  on  June  30,  1912. 

The  company  also  issued  in  connection  with  the  purchase  of  the 
Dublin  &  Southwestern  R.  R.,  $64,502  Notes.  $119,968  Notes  and 
Equipment  Certificates  (including  these  $64,502  Notes)  were  out- 
standing June  30,  1908.  All  of  these,  with  the  exception  of  $438 
loans  and  hills  payable,  had  been  retired  to  June  30,  1912. 

For  a  number  of  years  appropriations  were  made  from  surplus 
earnings  for  improvements,  etc.  The  total  amount  thus  appro- 
priated from-  1899-0  to  1908-9,  exceeded  $200,000. 

In  1911-12  and  in  1910-11  the  sums  of  $35,082  and  $41,117  re- 
spectively were  expended  for  additions  and  betterments  to  the 
property  and  charged  to  Capital  Account.  $50,606  was  so  expended 
in  1909-10,  of  which  $11,136  was  charged  to  Reserve  Fund  and  the 
balance  to  Capital  Account. 

The  balance  sheet  as  of  June  30,  191 2,  showed  Working  Assets 
of  $159,685  (including  $47,431  cash  and  $50,000  company's  bonds  in 
treasury),  and  Working  and  Accrued  Liabilities  of  $52,324.  There 
was  a  credit  balance  to  Profit  &  Loss,  amounting  to  $131,547. 

Main  track  June  30,  1912,  consisted  of: 
22  miles  of  60-pound  steel,  17  miles  of  50-pound  steel, 

44  miles  of  56-pound  steel,  21  miles  of  lighter  weights. 

'The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and 
a  large  amount  of  common  stock.     See  that  company. 

The  freight  tonnage  of  this  road  is  widely  diversified.  In  1911-12, 
Products  of  Agriculture  and  of  Animals  contributed  28.6%  of  the 
total  freight  tonnage  moved,  Products  of  Mines,  13.6%,  Products 
of  Forest,  8.2%,  Fertilizers  and  Fertilizer  Material,  32.6%,  and 
other  manufactures,  17.0%.  In  1901-2,  Products  of  Forest  con- 
tributed 41.3%  of  the  entire  tonnage.  In  1911-12,  1910-11  and 
1909-10,  respectively,  6,  15  and  13  new  industries,  such  as  mills,  etc., 
were  established  on  the  lines  of  this  company. 
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ALABAMA  &  VICKSBURG  RY. 

See  Table,  page  149. 

During  recent  years  dividends  have  been  paid  on  this  company's 
stock  as  follows  (annually  September)  : 

'97-99  '00- '02  *03  '04-' 1 2 

5%  yearly  6%  yearly  *g%  7%  yearly 

*6%  regular  and  3%  extra. 

A  stock  dividend  of  50%  was  paid  in  1900. 

On  June  30,  1910,  the  stock  of  this  company  was  increased  from 
$1,050,000  to  $2,100,000,  the  new  stock  having  been  distributed  to 
stockholders  pro  rata  to  the  extent  of  100%  of  their  holdings  as  a 
dividend  to  cover  the  cost  of  additions  and  improvements  to  the 
property  from  July  i,  1899,  to  June  30,  1909,  that  were  chargeable 
to  capital,  but  which  were  paid  for  out  of  income.  The  additions 
and  improvements  so  capitalized  cost  $1,115,492. 

CONTROLLED  BY   THE   A.,    N.   O.,   T.    &   P.    JC.   RYS.   CO.,   LTD. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  &  Pa- 
cific Junction  Rys.  Co.,  Limited,  controls  by  ownership  of  securi- 
ties, this  company,  also  the  Vicksburg,  Shreveport  &  Pacific  Ry.  and 
the  New  Orleans  &  North  Eastern  R.  R.,  which  see.  The  English 
company  owns  the  following  securities  of  these  roads : 

Alabama  &  Vicksburg  Ry.,  $30,000  First  Mortgage  bonds,  $352400 
Second  Mortgage  bonds,  $141,100  Consolidated  First  Mortgage 
bonds  and  $1,168,000  stock; 

New  Orleans  and  North  Eastern  R.  R.,  $5,295,000  General  Mort- 
gage bonds,  $1,500,000  Income  bonds  and  $5,328,700  stock; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,613,000  General  Mortgage 
bonds,  $2,0^,100  preferred  and  $2,773,500  common  stock. 

The  English  company  also  owns  $448,700  of  $3,000,000  stock  of 
the  Southwestern  Construction  Co.,  the  latter  being  a  holding 
company  for  the  stock  of  the  Cincinnati,  New  Orlears  &  Texas 
Pacific  Ry.  (which  see).  The  Alabama,  New  Orleans,  Texas  & 
Pacific  June.  Rys.,  Ltd.,  has  outstanding  150,000  shares  and  250,000 
shares  (par  iio)  of  the  Preferred  "A"  stock  and  Deferred  **B" 
stock.  63,785  Preferred  "A"  shares  and  106,404  Deferred  "B" 
shares  (over  42^%  of  total)  are  owned  jointly  by  the  Southern 
Ry.,  Alabama  Gt.  Southern  R.  R.,  Cincinnati,  New  Oilear s  &  Texas 
Pacific  Ry.  and  Mobile  &  Ohio  R.  R.  The  three  last  named  c.*>m- 
panies  are  controlled  by  the  Southern  Ry.  Tlie  Preferred  **A" 
shares  paid  4^%  in  dividends  in  1912.  This  stock  is  entitled  to 
6%  per  annum  cumulative.     About  168%  is  in  arrears. 

The  lands  unsold  on  June  30,  1912,  aggregated  5,233  acres.  There 
were  sold  during  the  year  904  acres  for  $3,725.  From  1904-^  to 
1910- 1 1  inclusive,  a  total  of  24,855  acres  were  sold  for  $120,962. 

On  June  30,  1912,  the  balance  to  credit  of  Profit  and  Loss  Ac- 
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count  amounted  to  $1,176,908,  represented  largely  by  Working 
Assets,  which  were  nearly  $700,000  in  excess  of  Working  and  Ac- 
crued Liabilities. 

Main  track  on  June  30,  1912,  contained : 

136  miles  of  75-pound  steel.  6  miles  of  60-pound  steel. 

During  recent  years  the  following  appropriations  were  made  from 
current  surplus  earnings  and  from  accumulated  net  revenue,  for  new 
equipment,  additions  and  betterments,  for  purchase  of  land  and 
other  extraordinary  expenditures : 

1903-4 $108,790  1908-9 $64,660 

1904-5 66,207  1909-10 142,951 

1905-6 65,497  1910-11 225,221 

1906-7 87,616  1911-12 136,032 

1907-8 248,707 


ALABAMA  GREAT  SOUTHERN  R.  R. 
See  Table,  page  150. 

In  December,  1905,  the  Limited  Co.  referred  to  below,  voted  to 
liquidate;  its  securities  to  be  exchanged  for  the  securities  of  the 
American  company.     The  liquidation  was  effected  in  January,  1906. 

On  June  30,  1905,  the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Ltd., 
of  London.  The  latter  company  had  issued  in  place  thereof  its  own 
stock  (called  "A"  shares  and  "B"  shares)  and  debentures  respec- 
tively for  a  like  amount.  On  June  30,  1905,  the  Southern  Ry. 
owned  $1,725,000  "A"  shares  and  $4,540,050  "B"  shares  of  the 
English  company,  and  on  June  30,  1912,  owned  $1,725,000  preferred 
and  $4,605,550  ordinary  stock  of  the  Alabama  Great  Southern  R.  R. 

Dividends  have  been  paid  as  follows: 

05-6     06-7  &  07-8    08-9 
Preferred  F.  &  A.  *6%  6%  6% 

Ordinary  J.  &  D.     o  0  2% 

*In  addition  there  zms  charged  to  Profit  and  Loss  $63,225,  repre- 
senting 2%  on  preferred  stock  on  account  of  unfunded  arrears  of 
dividends;  this  pnyfnent  liquidated  in  full  the  arrears. 

On  June  30,  1910,  owned  main  track  included: 

8  miles  of  85-pound  steel,  51  miles  of  80-pound  steel, 

232  miles  of  75-pound  steel. 

In  1910-11  and  1911-12  64  miles  of  track  was  laid  with  85-pound 
rail. 

The  Alabama  Great  Southern  R.  R.  owned  on  June  30,  1912,  $833,300 
stock  of  the  Southwestern  Construction  Co.,  received  in  exchange  for 
$833,300  common  stock  of  the  Cincinnati,  New  Orleans  &  Texas 
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Pacific  Ry.,  also  an  undivided  one-fourth  interest  in  shares  of 
150,000  shares  preferred  "A"  stock  and  250,000  shares  deferred  "B" 
stock  {42^2%  of  total  outstanding)  of  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Jc.  Rys.     (See  Alabama  &  Vicksburg  Ry.) 

In  1899-0,  Maintenance  of  Way  expenses  were  $263,662,  in  1906-7, 
$707>397»  and  in  1911-12,  $582,208.  The  mileage  was  the  same  in 
each  year. 

The  Alabama  Great  Southern  R.  R.,  jointly  with  other  companies, 
guarantees,  principal  and  interest,  the  bonds  of  the  Chattanooga 
Station  Co.,  the  Birmingham  Terminal  Co.,  and  the  interest  on  the 
bonds  of  the  Meridian  Terminal  Co. 

On  June  30,  1912,  Working  Assets  were  $1,326,692,  and  Working 
and  Accrued  Liabilities  were  $912,628. 


CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

See  Table,  page  151. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000,  5% 
(non -voting)  cumulative  preferred  stock  was  sold  at  par  to  stock- 
holders, the  proceeds  to  be  invested  during  1902-3  in  equipment. 
In  May,  1908,  stockholders  subscribed  at  par  to  $453,400  additional 
preferred  stock.  Dividends  are  paid  on  this  stock  quarterly,  be- 
ginning March. 

A  first  dividend  of  2%  was-  paid  on  the  common  stock  December, 
1903,  out  of  earnings  accumulated  prior  to  June,  1903.  Since  that 
date  dividends  have  been  paid  as  follows  (June  and  December)  : 

'04        '05  *o6  '07  to '10  *ii  '12 

2%        5%        5J^%        5%  yearly       *8%       tii% 

*June,  21/2%;  December,  3%  and  2j^%  extra,    t6%  regular  and 

5%  extra. 

A  controlling  interest  in  the  stock  of  this  company  is  held  by  the 
Southwestern  Construction  Co.  The  latter  company  is  reported  to 
have  had  outstanding  on  December  31,  191 1,  $3,000,000  stock,  of 
which  the  Cincinnati,  Hamilton  &  Dayton  Ry.  owned  $750,000^  the 
Alabama  Great  Southern  R.  R.  owned  $833,300,  the  Alabama,  New 
Orleans,  Texas  and  Pacific  Junction  Rys.  Co.  (see  Alabama  & 
Vicksburg  Ry.)  owned  $448,700  and  the  Southern  Ry.  owned  $i6,6oa 
The  Southwestern  Construction  Co.  issued  its  stock  in  exchange 
for  an  equivalent  amount  of  stock  of  the  Cincinnati,  New  Orleans 
&  Texas  Pacific  Ry. 

The  company  operates,  under  lease,  the  Cincinnati  Southern  Ry., 
owned  by  the  City  of  Cincinnati.  In  1901,  the  lease  was  renewed 
for  sixty  years.  The  amounts  paid  as  rental  since  that  date  have 
been  as  follows: 
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Year  1901-2 $1,217,269  Year  1907-8 $1,233,850 

Year  1902-3 1,099,647  Year  1908-9 1,232,650 

Year  1903-4.  • 1,166,931  Year  1909-10 1,231,450 

Year  1904-5 1,179,700  Year  1910-I1 1,229,990 

Year  1905-6 1,207,000  Year  1911-12 1,228,775 

Year  1906-7 1,233,925 

TERMS    OF    LEASE. 

At  the  regular  election  of  November  5,  1901,  the  voters  of  the 
City  of  Cincinnati  approved  contracts  for  the  extension  of  the 
former  lease,  these  contracts  providing: 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years  from 
the  termination  of  the  "existing''  lease,  October  12,  1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000, 
the  proceeds  to  be  used  for  terminals  and  improvements;  the  rail- 
way company  to  pay  as  additional  rental,  interest  on  these  bonds, 
and  in  addition  1%  per  annum  to  be  used  as  a  sinking  fund. 

3.  For  a  rental  after  the  expiration  of  the  then  present  lease  of 
$1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum  for 
twenty  years  and  $1,200,000  for  the  last  twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  addi- 
tional stock,  the  proceeds  to  be  invested  in  property  to  be  used  in 
the  operation  of  the  road  and  to  be  pledged  under  the  mortgage  to 
secure  the  rental.  , 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  paid  to 
October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  sinking  fund 
of  1%  on  all  bonds  issued  up  to  $2,500,000  as  above. 

GENERAL. 

The  report  for  1904-5  stated  that  the  cost  of  necessary  renewals 
of  bridges  on  the  entire  line  at  the  then  prices  would  aggregate 
about  $3,000,000.  As  improvements  of  this  character,  under  the 
terms  of  the  lease  revert  to  the  City  of  Cincinnati,  they  could  not 
be  capitalized  in  the  account  of  the  lessee,  and  were  therefore  re- 
quired to  be  borne  by  the  expense  accounts.  In  1906-7,  there  was 
charged    to    Expenses    for    permanent    improvements    the    sum    of 

$359,837. 

From  the  surplus  earnings  of  recent  years  appropriations  have 
been  made  for  new  and  additional  tracks,  bridges,  etc.,  as  follows: 

Year  1904-5 $145,990  Year  1908-9 $678,475 

Year  1905-6 440,826  Year  1909-10 i,475»959 

Year  1906-7 115,000  Year  1910-11 606,671 

Year  1907-8 340,000  Year  1911-12 579,342 

Maintenance  Expenses  were  in  1911-12  about  137%  larger  than  in 
1898-9,  as  shown  below : 
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1911-12  1898-9 

Average    Mileage 335  336 

Maintenance  of   Way $3»oo5  per  mile  $i,979P€]^ ""!« 

Maintenance   of   Equipment 6,464       "  2,006      " 

In  1893-4,  Maintenance  of  Way  Expenses  averaged  $i|i44  per  mile. 

Practically  the  entire  line  is  laid  with  85-pound  rail. 

The  balance  sheet  as  of  June  30.  1912,  showed  Working  Assets 
(including  $660,629  material  and  supplies)  amounting  to  $3>764>67i, 
and  Working  and  Accrued  Liabilities  amounting  to  $i,553>240.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $4,996,050. 


GULF  &   SHIP  ISLAND  R.  R. 

See  Table,  page  152. 

Dividends  of  4%  per  annum  were  paid  regularly  (quarterly 
beginning  January)  from  April,  1903  to  1910-11  inclusive.  2%  was 
paid  in  1911-12.  The  line  of  railroad  operated  by  this  company  lies 
wholly  within  the  State  of  Mississippi.  The  main  line  is  160  miles 
in  length  and  extends  front  Jackson  via  Mendenhall,  Saratoga, 
Ilattiesburg  and  Maxie  lo  tidewater  at  Gulfport.  Branch  lines  are 
operated  from  Mendenhall,  via  Silver  Creek  and  Columbia,  to 
Maxie,  105  miles  (completed  in  1906),  and  from  Saratoga  to  Laurel, 
42  miles. 

Durinqf  recent  years  new  stock  has  been  sold  at  par  as  follows : 
July  I,  1903,  to  June  30,  1905,  $1,000,000;  1908-9,  $500,000;  1909-10, 
$250,000. 

The  First  Refunding  &  Terminal  Mortgage  5%  bonds  are  au- 
thorized to  the  aggregate  of  $5,000,000,  and  have  been  issued  as 
follows:  $2,750,000  in  exchange  for  old  5%  bonds  retired,  and  $2,- 
250,000  for  rail  and  equipment,  and  for  harbor  improvements,  etc. ; 
total  $5,000,000.  To  June  30,  191 2,  $492,000  bonds  had  been  pur- 
chased for  the  sinking  fund  and  deposited  with  the  trustees  of  the 
mortgage. 

Early  in  191 1,  $1,000,000  General  &  Refunding  6%  bonds  were 
sold.  These  bonds  are  dated  February  i,  191 1,  and  mature  $200,000 
annually,  beginning  April,  191 3. 

Main  track  on  June  30,  1912  (307  miles),  contained: 

156  miles  of  75-pound  rail,  39  miles  of  65-pound  rail, 

112  miles  of  56  and  6o^pound  rail. 

The  balance  sheet  as  of  June  30,  191 2,  showed  Working  Assets 
amounting  to  $411,811,  and  Working  and  Accrued  Liabilities  amount- 
ing to  $341,018. 

In  1910-11,  Products  of  Forests  contributed  7^-7%  of  the  total 
tonnage,  against  72.7%  in  1910-11,  73.1%  in  1909-10,  69.2%  in  1908-9, 
72.0%  in  1907-8,  70.4%  in  1906-7,  and  82%  in  1901-2. 
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LOUISIANA  &  ARKANSAS  RY. 
See  Table,  page  153. 

On  March  15,  1906,  an  initial  semi-annual  dividend  of  iJ/^%  was 
paid  on  the  capital  stock.  This  rate  of  dividend  (3%  per  annum) 
was  maintained  until  1909-10,  in  which  year  2j^%  was  paid.  This 
rate  was  maintained  during  1910-11 ;  1^4%  was  paid  in  1911-12. 
Dividend  periods,  March  and  September. 

In  1903-4,  the  capital  stock  was  increased  by  $375,odo,  in  1904-5 
by  $1,125,000,  in  1908-9  by  $750,000,  and  in  1910-11  by  $500,000, 
making  the  present  amount  outstanding  $5,000,000. 

This  company  operates  255  miles  of  railroad.  The  main  line  ex- 
tends from  Hope,  Ark.,  via  Packton,  La.,  to  Alexandria,  La.  (196 
miles,  including  8  miles  of  trackage).  An  extension  from  Packton 
to  Jena,  La.  (39  miles),  is  operated.  This  line  is  being  extended 
from  the  latter  point  to  Vidalia,  La.,  opposite  Natchez,  Miss.,  on 
the  Mississippi  River  (47  miles).  10  miles  of  this  extension  was 
practically  completed  in  October,  1912. 

A  branch  line  between  Minden,  La.,  and  Shreveport,  La.  (27 
miles),  was  completed  in  December,  1909.  A  terminal  in  Shreve- 
port and  a  commodious  passenger  station  was  completed  in  1910-11. 

The  "Rock  Island"  uses  under  contract  the  Louisiana  &  Arkansas 
Ry.  tracks  from  Packton  to  Pineville,  a  distance  of  about  36  miles. 

Of  the  total  revenue  tonnage  moved  in  1911-12,  76%  consisted  of 
logs  and  lumber,  against  83%  in  1910-11,  and  88%  in  1909-10. 

On  June  30,  1912,  main  track  operated  contained: 
212  miles  of  75-pound  rail,  S7  miles  of  60-pound  rail. 

On  September  i,  1907,  an  annual  sinking  fund  of  $55,000  per  an- 
num became  operative,  same  to  be  used  by  the  Trustee  to  purchase 
First  Mortgage  5%  bonds  at  no  or  less.  Bonds  so  purchased  are 
to  be  kept  alive  in  sinking  fund.  The  amount  of  the  reserve  set 
aside  for  the  sinking  fund  ($55,000)  in  1911-12  was  charged  to 
Profit  and  Loss  Account. 

On  June  30,  1912,  Current  Assets  (including  $145,710  material 
and  supplies)  were  $926,627,  and  Current  and  Accrued  Liabilities 
were  $236,884.     The  credit  balance  to  Profit  and  Loss  was  $912,603. 

LOUISIANA  RY.  &  NAVIGATION  CO. 
See  Table,  page  154. 

No  dividends  are  paid  on  the  stock  of  this  company. 

This  company  operates  a  line  of  railroad  from  New  Orleans  to 
Shreveport,  La.  (305.6  miles),  with  about  44  miles  of  branches,  etc. 
The  New  Orleans,  Texas  &  Mexico  R.  R.  (Frisco  System)  also 
uses  (under  contract)  the  portion  of  this  company's  line  from  New 
Orleans  to  Baton  Rouge,  La.  (80.5  miles). 

The  bonds  of  this  company  consist  of  $8,131,000  First  Mortgage 
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45^%  bonds  due  July  i,  1953  ($17,500,000  authorized)  and  $2,414,000 
Second  Mortgage  4^2%  bonds  due  July  i,  1953  ($10,000,000  au- 
thorized). 

Loans  and  Bills  Payable  June  30,   1912,  $193,544. 

The  company  is  empowered  to  own  and  operate  ocean  steamers. 

It  is  stated  that  this  line  will  be  extended  from  Shreveport,  La., 
to  Oklahoma  City,  Okla. 

LOUISVILLE  &  NASHVILLE  R.  R. 

See  Table,  page  155. 

Dividend  rate,  7%  per  annum;  the  regular  semi-annual  dividend 
of  3/^%  was  paid  in  February,  1913. 

In  the  fiscal  years  1900- 1  to  1903-4,  inclusive,  dividends  at  the 
rate  of  5%  per  annum  were  paid  on  the  stock  of  this  company. 
The  dividend  rate  was  raised  to  6%  per  annum  by  the  payment  of 
a  semi-annual  dividend  of  3%  in  February,  1905.  In  February, 
1908,  in  addition  to  the  regular  semi-annual  dividend  of  3%,  an 
extra  dividend  of  1%  was  paid  in  stock  of  the  Louisville  Property 
Co.  In  August,  1908,  and  in  February,  1909,  a  semi-annual  divi- 
dend of  2j/$%  each  was  paid.  In  August,  1909,  a  dividend  of  3% 
was  paid,  and  in  February,  1910,  the  semi-annual  dividend  rate  was 
raised  to  35^%. 

STOCK. 

At  the  annual  meeting  of  stockholders  held  October  2,  1912,  ad- 
ditional stock  to  the  amount  of  $12,000,000  was  authorized.  The 
new  stock  was  sold  at  par  to  stockholders  on  the  basis  of  one  share 
of  new  stock  for  each  five  shares  held.  Subscriptions  were  payable 
20%  on  or  before  December  16,  1912,  and  80%  by  February  10,  1912. 

OTHER  COMPANIES  CONTROLLED. 

The  Louisville  &  Nashville  R.  R.  owns  $7,177,600  (about  72^) 
of  the  capital  stock  of  the  Nashville,  Chattanooga  &  St.  Louis  Ry. 
and  a  majority  of  the  stock  of  the  Louisville,  Henderson  &  St. 
Louis  Ry.,  viz.:  $776,081  preferred  and  $1,631,385  common  stock. 
The  latter  road  was  purchased  in  1904-5.  The  Georgia  R.  R,  and 
dependencies  (571  miles)  are  leased  jointly  by  the  Louisville  & 
Nashville  R.  R.  and  Atlantic  Coast  Line  R.  R. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.  jointly, 
in  1902,  purchased  a  majority  of  the  capital  stock  of  the  Chicago, 
Indianapolis  &  Louisville  Ry.  (617  miles),  and  issued  in  exchange 
their  joint  4%  50-year  bonds.  On  June  30,  1912,  there  were  out- 
standing of  these  joint  bonds  $11,827,000,  secured  by  $3373*400  pre- 
ferred stock  and  $9,796,900  common  stock  of  that  road.  In  addition 
to  the  stocks  of  the  "Monon"  deposited  as  security  for  the  joint 
bonds,  the  Louisville  &  Nashville  R.  R.  owned  $5,000  common  stock, 
held  in  its  treasury.    See  Chicago,  Indianapolis  &  Louisville  Ry. 


OF  RAILROADS  409 

In  1910-11,  $110,650  stock  of  the  Atlanta  &  West  Point  R.  R. 
was  acquired. 

In  November,  191 1,  the  Louisville  &  Nashville  R.  R.  and  the 
St.  Louis  &  San  Francisco  R.  R.,  jointly,  acquired  control  of  the 
New  Orleans,  Mobile  &  Chicago  R.  R.,  which  extends  from  Mobile, 
Ala.,  to  Middleton,  Tenn.  (near  Jackson,  Tenn.),  with  branches 
(total  mileage  547).  An  extension  of  this  line  to  some  point  on 
the  Ohio  River  is  contemplated.  As  of  June  30,  1912,  the  Louisville 
&  Nashville  R.  R.  owned  a  total  of  $216,616  preferred  stock  and 
$2,385,255  common  stock  of  this  company.  The  Louisville  &  Nash- 
ville R.  R.  has  also  acquired  the  Lexington  &  Eastern  R.  R.  (Lex- 
ington to  Quicksand,  Ky.,  96  miles).  This  road  is  being  extended 
97  miles  southeasterly  to  a  point  on  the  Kentucky  River.^ 

The  above  lines  are  operated  under  separate  organizations. 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Memphis 
Division  (254  miles),  which  is  leased  to  the  Nashville,  Chattanooga 
&  St.  Louis  Ry.  at  5%  on  cost  of  road. 

BONDS. 

In  1905,  the  company  authorized  $50,000,000  Atlanta,  Knoxville  & 
Cincinnati  Division  Mortgage  4%  bonds.  About  $8,200,000  were 
reserved  to  retire  underlying  bonds  at  maturity.  $10,000,000  of 
these  l)onds  were  sold  in  1905-6,  and  $10,000,000  bonds  were  sold 
in  April,  191 1.  Total  issued  in  June  30,  1912,  $24,360,000,  of  which 
$4,115,000  were  owned  by  the  Louisville  &  Nashville  R.  R. 

As  of  June  30,  1912,  there  were  owned  by  the  Louisville  & 
Nashville  R.  R.,  bonds  of  the  company  (including  the  above  bonds 
and  $5,739,000  Unified  Mortgage  4%  bonds)  of  a  par  value  of 
$19,117,000.  Of  these,  $11,133,000  were  held  in  the  treasury;  $7,- 
079,000  were  pledged  and  $905,000  were  held  in  Sinking  Funds. 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and  in- 
terest, $10,000,000  outstanding  Consolidated  Mortgage  5%  bonds, 
due  1936,  of  the  South  &  North  Alabama  R.  R. ;  also  guarantees 
annual  dividends  of  7^%  on  the  $3,553,750  stock  of  the  Nashville 
&  Decatur  R.  R. ;  also  guarantees  jointly  and  severally  with  the 
Nashville,  Chattanooga  &  St.  Louis  Ry.,  principal  and  interest,  the 
I'irst  Mortgage  4%  bonds  ($2,500,000)  of  the  Louisville  &  Nashville 
Terminal  Co.,  etc. 

In  April,  1909,  the  Louisville  &  Nashville  R.  R.  called  for  payment 
its  $23,000,000  5-20-year  Collateral  Trust  bonds.  The  collateral 
which  secured  these  bonds  (aggregating  at  par  $29,864,000,  including 
$18,200,000  Unified  4%  bonds)  was  sold  at  an  average  price  of  99 
and  interest,  netting  the  company  $29,565,360,  which  provided  for 
the  redemption  of  the  Collateral  Trust  bonds  and  the  payment  of 
$6,500,000  3-year  Notes  due  March  i,  1910   (sold  in  1907  at  9554). 

GENERAL. 

The  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of  1902, 
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$30,600,000  of  Louisville  &  Nashville  R.  R.  stock,  and  in  1912-13 
acquired  51%  of  $12,000,000  nevy^-  stock  sold  by  that  company.  See 
under  Atlantic  Coast  Line  R.  R. 

The  Construction  Account  was  dosed  in  July,  1894;  ^or  thirteen 
fiscal  years  following,  expenditures  theretofore  charged  to  that 
account  were  charged  to  operating  expenses.  The  total  amount  thus 
charged  from  July,  1894,  to  June  30,  1907  (including  $2,965,529  in 
1906-7)  was  $18,465,716. 

In  1907-8  and  1908-9,  Additions  and  Betterments  to  the  amount 
of  $1,690,468  and  $866,547,  respectively,  were  made  and  charged 
to  Income  Account  instead  of  to  Operating  Expenses.  No  appro- 
priations of  this  character  have  since  been  made. 

On  June  30,  191 2,  main  track  operated,  except  trackage  rights, 
contained : 

121  miles  of  90-pound  rail,  63  miles  of  68-pound  rail, 

10  miles  of  85-pound  rail,  341  miles  of  60  to  65-lb.  rail, 

1,932  miles  of  80-pound  rail  462  miles  of  58^-pound  raif, 

1,429  miles  of  70-pound  rail,  151  miles  of  lighter  weights. 

On  June  30,  1912,  Working  Assets  were  $40,881,544  (including 
$19,694,981  bonds,  of  which  $11,133,000  were  company's  bonds),  and 
Working  and  Accrued  Liabilities  were  $11,349,692.  There  was  a 
credit  l*nlance  to  Profit  and  Loss  on  that  date  of  $37,095,001. 

A  comparison  of  equipment  in  service  (1899-0  with  1911-12)  shows 
the  following  changes : 

1899-0  1911-12  Increase 

Locomotives    557  9>8  441 

Passenger   Cars 447  620  173 

Freight    Cars 23,402  44.727  21,325 

Roadway   Cars 525  1,884  1.359 

Total    Equipment...     24,931  48,229  23,298 


LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 
See  Table,  page  156. 

The  preferred  stock  is  entitled  to  5%  per  annum.  No  dividends 
arc  being  paid. 

In  1904-5  the  Louisville  &  Nashville  R.  R.  acquired  a  majority  of 
the  stock  of  this  company.  As  of  June  30,  1912,  the  Louisville  & 
Nashville  R.  R  owned  $776,081  preferred  and  $1,631,385  common 
stock. 

From  the  surplus  earnings  the  following  amounts  have  been 
appropriated  for  improvements: 
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Year  1900-1 $42,766  Year  1905-6 $42,563 

Year  1901-2 37,941  Year  1906-7 *29,027 

Year  1902-3 43,371  Year  1907-8 12,669 

Year  1903-4 119,252  Year  1908-9 27,112 

Year  1904-5 78,989  None  since. 

*In  addition  to  the  above-mentioned  sum,  $119,864  was  appro- 
priated from  the  surplus  of  1906-7  /or.  ''Loss  on  account  wreck  of 
Salt  River  Bridge."  The  sum  of  $50,000  was  charged  to  Profit 
and  Loss,  June  30,  1908,  for  the  completion  of  the  work.  The  total 
cost  on  account  of  this  accident  amounted  to  $212,920. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets  of 
$214,485,  and  Working  and  Accrued  Liabilities  of  $405,927.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $217,217. 

Of  the  total  freight  tonnage  hauled  by  this  road  in  1911-12,  viz., 
928,018  tons,  624,063  tons  were  received  from  connecting  roads 
and  other  carriers,  and  303,955  tons  originated  on  this  company's 
line. 

PROTECTIVE  COMMITTEE  FORMED. 

A  Committee  has  been  formed,  with  Samuel  Untermyer  of  New 
York  as  counsel,  to  represent  the  interests  of  the  holders  of  the 
preferred  stock  of  this  company.  The  circulars  issued  by  the  Com- 
mittee requesting  deposits  of  the  preferred  stock  stated  that : 

"The  property  is  controlled  by  the  Louisville  &  Nashville  R.  R. 
mainly  by  its  ownership  of  a  large  majority  of  the  common  stock 
of  your  company,  which  the  Louisville  &  Nashville  R.  R.  acquired 

in  1904-5- 

"As  you  know  no  dividend  has  been  paid  on  the  preferred  stock 
under  the  management  of  the  Louisville  &  Nashville  R.  R. 

"Your  road  runs  through  an  excellent  territory,  and  forms  an 
important  part  of  the  Louisville  &  Nashville  System.  The  bonded 
indebtedness  is  exceedingly  small,  aggregating  only  about  $13,760 
per  mile;  while  the  bonded  debt  of  the  Louisville  &  Nashville  R.  R. 
amounts  to  over  $?o,ooo  per  mile. 

"The  volume  of  the  company's  business  and  its  gross  earnings 
have  shown  a  steady  increase.  Tn  1904  the  earnings  of  the  com- 
pany from  operation  of  the  railroad  were  $895,969.  In  1911  this 
amount  had  grown  to  over  $1,200,000. 

"In  spite  of  this  large  increase  in  earnings  without  any  increase 
in  mileage  operated  and  virtually  no  increase  in  bonded  indebted- 
ness, no  corresponding  benefits  have  resulted  to  the  preferred  stock- 
liolders. 

*it  has  evidently  been  the  policy  of  the  management  to  devote 
tlic-  earnings  of  the  company,  which  should  have  been  paid  as  divi- 
dends on  the  preferred  stock,  to  extensive  and  permanent  improve- 
ments properly  chargeable  to  capital  account.  The  result  has  been 
a   great   loss   to   the   preferred    stockholders,    accompanied   by   an 
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enhancement  in  the  value  of  the  common  stock  which  is  chiefly 
owned  by  the  Louisville  &  Nashville  R.  R. 

"It  is  believed,  also,  that  the  natural  growth  of  your  company 
has  been  repressed  and  its  properties  managed  for  the  benefit  of 
others  than  its  stockholders  and  that  investigation  will  show  other 
abuses  not  now  necessary  to  specify,  the  correction  of  which  will 
inure  to  the  advantage  of  the  company  and  its  stockholders." 

MISSISSIPPI  CENTRAL  R.  R. 
See  Table,  page  157. 

The  Mississippi  Central  R.  R.  acquired  in  1908-9,  through  con- 
solidation, the  property  of  the  Natchez  &  Eastern  R.  R. ;  the 
consolidated  company  is  known  as  the  Mississippi  Central  R.  R., 
and  owns  and  operates  a  line  of  railroad  164  miles  in  length  ex- 
tending from  Natchez,  Miss.,  on  the  Mississippi  River,  to  a  point 
14  miles  southeast  of  Hattiesburg,  Miss.  It  is  proposed  later  to 
extend  the  line  from  its  present  terminus  near  Hattiesburg  to 
Scranton,  a  port  on  the  Gulf  of  Mexico,  thus  giving  to  the  company 
the  additional  advantages  of  the  shipping  traffic  at  the  Gulf  and  a 
share  in  the  increase  in  commerce  which  is  expected  to  develop 
with  the  opening  of  the  Panama  Canal. 

Dividends  were  paid  on  the  stock  of  the  company  as  follows: 
i904-5,  iy2%]  1905-6,  7J^%;  1906-7,  6%;  1907-8,  i^%.  The  amount 
of  stock  outstanding  during  the  years  mentioned  was  $1,500,000;  in 
1908-9  it  was  increased  to  $3,940,000.  No  dividends  have  been  paid 
since  1907-8. 

There  are  outstanding  $4,100,000  of  an  authorized  issue  of  $10,- 
000,000  First  Mortgage  5%  bonds  due  July  i,  1949.  These  bonds 
are  redeemable  by  a  sinking  fund  of  $300  annually  per  mile  of 
road  operated,  at  1 10  or  less,  beginning  July  i,  1912.  Unissued 
bonds  may  be  issued  at  $25,000  per  mile  to  acquire  new  mileage. 
The  bonds  are  guaranteed,  principal  and  interest,  by  the  United 
States  Lumber  Co. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets 
(including  $46,230  material  and  supplies),  $664,304,  and  Working 
and  Accrued  Liabilities,  $160,265. 

Of  total  freight  tonnage  handled  in  1911-12,  Products  of  Forest 
contributed  83.7%,  as  against  85.2%  in  1910-11,  82.6%  in  1909-10, 
and  74.1%  in  1908-9. 

MOBILE  &   OHIO  R.  R. 

See  Table,  page  158. 

Dividends  have  been  paid  in  recent  years  as  follows : 

1903-4     1904-5      1905-6     1906-7      1907-8     1908-9  1909-10  to  191 1-12 

2%  4%  5%  5%  4%  5%  4%  yearly 

The  dividend  for  1911-12  (4%)  was  paid  in  June,  1912. 
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In  March,  1901,  the  Southern  Ry.  purchased  a  large  mapority  of 
the  General  Mortgage  4%  bonds  and  of  the  capital  stock  of  this 
road,  paying  therefor  respectively  its  Mobile  &  Ohio  R.  R.  Collateral 
4%  50-year  bonds,  and  its  Mobile  &  Ohio  R.  R.  stock  trust  certifi- 
cates, dollar  for  dollar.  As  of  June  30,  1912,  the  Southern  Ry.  held 
$8,197,000  of  the  $9,472,000  General  bonds  and  $5,670,200  of  the 
$6,020,600  stock  of  the  Mobile  &  Ohio  R.  R.  The  voting  power 
on  $4,984,200  of  the  stock  is  exercised  by  the  General  Mortgage 
bondholders.  In  1903-4,  the  Mobile  &  Ohio  R.  R.  stock  was  in- 
creased by  $700,000,  which  was  sold  to  the  Southern  Ry.  for  cash 
at  par. 

The  stock  trust  certificates  issued  by  the  Southern  Ry.  were  en- 
titled to  receive  dividends  as  follows :  2%  for  the  first  year,  3%  for 
the  second  year  and  4%  thereafter,  such  dividends  being  payable 
October  i  and  April  i  in  each  year.  On  April  i,  1903,  the  first 
dividend  at  the  rate  of  4%  was  paid.  The  Mobile  &  Ohio  R.  R.  is 
operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1911-12  by  that  com- 
pany on  its  certificates  and  amount  received  by  it  as  dividend  on 
its  holdings  of  Mobile  &  Ohio  R.  R.  stock.  The  Mobile  &  Ohio 
R.  R.  leases  the  St.  Louis  &  Cairo  R.  R.,  159  miles,  practically  all 
of  the  stock  of  which  company  it  owns.  The  latter  company's 
$4,000,000  4%  bonds  are  guaranteed  as  to  interest  by  the  Mobile 
&  Ohio  R.  R. 

The  total  amount  of  Equipment  Obligations  of  the  Mobile  & 
Ohio  R.  R.  outstanding  June  30,  1912,  was  $2,476,500.  Obligations 
had  been  paid  to  that  date  to  the  amount  of  $2,053,500. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been  made  from  surplus : 

1897-8 $180,697        1902-3 $334,650  1907-8 $150,696 

1898-9 271,748        1903-4 451,800  1908-9 19,446 

1899-0 314,970        1904-5 581,233  1909-10 28,432 

1900-1 389,416        1905-6 716,128  1910-11 8,335 

1901-2 417,510        1906-7 612,654  1911-12 10,751 

On  June  30,  1910,  main  track  contained : 

46  miles  of  85-pound  rail,  175  miles  of  70-pound  rail, 

444  miles  of  75-pound  rail,  260  miles  of  lighter  rail. 

The  total  mileage  operated  on  June  30,  1912,  was  1,114  miles, 
against  928  miles  operated  June  30,  1908.  The  increased  mileage, 
all  of  which  is  operated  under  trackage  rights,  consists  mainly  of  a 
line  from  near  Corinth,  Miss.,  to  Birmingham,  Ala.  Of  this  track- 
age operated,  91  miles  is  owned  by  the  Illinois  Central  R.  R.  and 
i)2  miles  by  the  Southern  Ry.  System. 

Oil  June  30,  igi2.  Working  Assets  were  $4,209,091  (including 
$1,710,900  securities),  and  Working  and  Accrued  Liabilities  were 
$3,116,078. 


414  THE  EARNING  POWER 

NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

See  Table,  page  159. 

Dividends  on  the  stock  of  this  company  have  been  paid  in  recent 
years  as  follows   (semi-annually,  February  and  August)  : 
'04        'o5-'o6       '07  '08  '09       'lo-'ii  '12 

4%  5%         6%         5^%  5%         6%  *6>4% 

*i%  February;  3  1-2%  August. 

In  February,  1913,  3]/^%  was  paid. 

In  1912-13  the  capital  stock  was  increased  to  $16,000,000  by  the 
sale  of  $6,000,000  stock  at  par,  the  proceeds  from  the  sale  of  new 
stock  to  be  used  toward  retirement  on  July  ist,  1913,  of  $6,300,000 
7%  bonds. 

On  August  15,  1903,  the  floating  debt,  represented  on  June  30, 
1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the  floating 
debt,  including  Equipment  Notes,  was  $1,567,830. 

On  June  30,  1912,  the  Louisville  &  Nashville  R.  R.  owned 
$5*501,500  stock  of  this  road,  pledged  imder  its  Unified  Mortgage, 
and  $1,676,100  of  the  stock  held  as  a  free  asset  in  its  treasury; 
total,  $7,177,600. 

The  following  amounts  have  been  included  in  operating  expenses 
for  additions  to  property  and  equipment,  which  prior  to  July,  1900, 
were  charged  to  construction  accounts : 

Year  1900- 1 $229,214  Year  1904-5 $817,735 

Year  1901-2 465*184  Year  1905-6 1,289421 

Year  1902-3 1,127,068  Year  1906-7 1,527,158 

Year  1903-4 1,102,200 

During  1907-8,  1908-9  and  1909-10,  there  were  charged  to  Income 
Account  for  Additions  to  Property,  the  sums  of  $155,037,  $33,115 
and  $83,252,  respectively.  No  similar  charges  were  made  in  1910-11 
and  1911-12. 

So  far  as  the  statements  on  the  statistical  page  are  concerned,  the 
sums  mentioned  above,  charged  to  income  for  additions,  etc.,  are 
considered  as  having  been  deducted  from  the  surplus. 

All  of  the  bonds  of  this  road  mature  between  July  i,  1913, 
and  April  i,  1928,  inclusive.  The  bonds  bear  interest  of  from  5% 
to  7%.  $6,300,000  7%  bonds  mature  on  July  i,  1913,  and  $7,608,000 
Consolidated  5%  bonds  mature  in  1928.  The  7%  bonds  due  1913 
will  be  retired  largely  from  the  proceeds  of  $6,000,000  capital  stock 
sold  to  stockholders  at  par.  At  the  annual  meeting  in  September, 
1905,  the  shareholders  voted  to  reduce  the  interest  on  all  future 
issues  of  Consols  from  5%  to  4%. 

Jointly  with  the  Louisville  &  Nashville  R.  R.,  this  road  guaran- 
tees $2,500,000  Louisville  &  Nashville  Terminal  Co.  bonds. 

The  Western  &  Atlantic  R.  R.  (Chattanooga,  Tenn.,  to  Atlanta, 
(ia.,  137  miles)  is  leased  from  the  State  of  Georgia  until  December 
27,  1919,  at  an  annual  rental  of  $420,012. 
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See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah  & 
Memphis  Division. 

On  June  30,  1912,  main  track  owned  (839  miles)  and  leased  (391 
miles)   contained: 

69  miles  of  85-pound  rail,  95  miles  of  60-pound  rail, 

432  miles  of  80-pound  rail,  214  miles  of  58-pound  rail, 

IQO  miles  of  68-pound  rail,  230  miles  of  56  and  52-lb.  rail. 

The  balance  sheet  of  June  30,  1912,  exhibited  a  strong  financial 
condition,  the  amount  of  cash  on  hand  being  $1,309,700,  Working 
Assets  (including  $842,347  securities  owned)  amounted  to  $6,045,962, 
and  Working  and  Accrued  Liabilities  amounted  to  $2,211,915. 

The  credit  balance  to  Profit  and  Loss  on  June  30,  1912,  amounted 
to  $8,036,200  (as  compared  with  $1,669,325  on  June  30,  1900).  The 
bonded  debt  of  the  company  was  $15,885,000  on  June  30,  1912, 
against  $17,362,925  bonds  and  Equipment  Notes  outstanding  as  of 
June  30,  1900. 

A  comparison  of  the  statements  of  the  Chattanooga  for  1899-0, 
and  for  191 1 -12,  shows  the  following  changes: 

1899-0  1911-12  Increase 

MHleage  935  *i,23o  295 

Bonds  and  Notes  Outstanding. $17,362,925  $15,885,000  t$i»477»925 

Stock  Outstandng 10,000,000  10,000,000           

Gross  Earnings 6,487,318  12,262,675  5,775,357 

Other    Income 26,177  373,221  247,044 

Fixed  Charges 1,747,003  1,860,845  113,842 

Surplus    525,908  1,396,180  870,272 

Profit  and  Loss  Surplus 1,669,325  8,036,200  6,366,875 

Miles    additional    main    track. 

yards   and    sidings 269  485  216 

Miles  of  road  laid  with  80  and 

85-lb.   rail    8  501  493 

Locomotives  166  261  95 

Passenger  Car   Equipment....  161  237  y6 

Freight  and  Other  Cars 5,563  10,712  5,I49 

^Increase  in  mileage  due  to  lease  of  Padtucah  &  Memphis  Division 
(254  miles)  and  additional  nezv  mileage,    "f Decrease. 

NEW  ORLEANS  &  NORTHEASTERN  R.  R. 

See  Table,  page  160. 

The  Income  bonds  are  entitled  to  interest  each  year  up  to  454% 
if  earned.    The  full  4K'%  is  being  paid. 

In  1903,  the  stock  of  this  road  received  its  first  dividend  (3%), 
i\n(\  since  that  date  dividends  have  been  paid  as  follows: 
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1904    1905    1906   1907   1908   1909   1910    1911   1912 

3%    35^%   5%   6%   4%   5%   6^%   65^%   5% 

Dividends  are  paid  annually  in  September. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Junction  Rys.  Co. 

The  main  and  second  track  is  laid  with  75-pound  rails. 

On  November  i,  1915,  $1,320,000  6%  bonds  mature. 

Oti  June  30,  1912,  the  credit  to  Profit  and  Loss  Account  was 
$1,347,203,  represented  largely  by  Working  Assets.  There  was  in 
the  treasury  on  that  date  cash  to  the  amount  of  $1,035,212. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  accu- 
mulated net  revenue  ($76,813  in  1911-12). 

In  1911-12  lumber  and  logs  contributed  33^%  of  the  total  freight 
tonnage  carried,  against  31%  in  1910-11,  35%  in  1909-10,  36%  in 
1908-9,  34%  in  1907-8,  and  against  42%  in  1906-7. 


NEW  ORLEANS  GREAT  NORTHERN  R.  R. 
See  Table,  page  161. 

The  bonds  of  this  company  consist  of  $7,500,000  First  Mortgage 
5s,  due  1955- 

The  lines  of  this  company  aggregated  on  June  30,  1912,  285  miles 
of  road  (including  42  miles  trackage),  as  against  93  miles  of  road 
operated  on  June  30,  1909.  The  main  line  extends  from  New 
Orleans,  La.,  to  Jackson,  Miss.,  with  branches  to  Folsom,  La.,  Tyler- 
town,  Miss.,  Columbia,  Miss,  etc.  The  New  Orleans  Great  Northern 
R.  R.  operates  into  New  Orleans  over  the  line  of  the  New  Orleans 
&  Northeastern  R.  R.  (29  miles)  and  New  Orleans  Terminal  Co. 
(8  miles) ;  also  operates  into  Jackson,  Miss.,  over  the  line  of  the 
Illinois  Central  R.  R.  (4.43  miles). 

As  of  June  30,  1912,  main  track  owned  (243  miles)  was  laid 
with  rail  of  the  following  weights: 

182  miles  of  85-pound  steel,        41  miles  of  70-pound  steel, 

20  miles  of  60-pound  steel. 

The  balance  sheet  of  this  company  as  of  June  30,  1912,  showed 
Working  Assets  (including  $90,360  material  and  supplies)  $252,133 
and  Working  and  Accrued  Liabilities  $298,014.  The  balance  sheet 
also  showed  as  a  Deferred  Debit  Item,  $759,228,  unextinguished 
discount  on  Funded  Debt. 

Products  of  Forest  contributed  81.4%  of  the  total  freight  tonnage 
handled  in  1911-12,  as  compared  with  83.7%  in  1910-11  and  84.4% 
in  1909-10. 
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NEW  ORLEANS,  MOBILE  &  CHICAGO  R.  R. 

See  Table,  page  162. 

This  company  is  the  successor  through  reorganization  of  the 
Mobile,  Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Chicago  Ry., 
which  properties  were  sold  under  foreclosure  August  23,  1909. 

CONTROL. 

In  October,  191 1,  it  was  announced  that  the  St.  Louis  &  San 
Francisco  R.  R.  and  the  Louisville  &  Nashville  R.  R.  had  jointly 
acquired  a  controlling  interest  in  the  stock  of  this  company.  As 
of  June  30,  1912,  the  Louisville  &  Nashville  R.  R.  owned  $216,616 
preferred  and  $2,385,255  common  stock  of  this  company  and  the 
"Frisco"  presumably  held  a  like  amount. 

PLAN   OF  REORGANIZATION. 

The  Plan  of  Reorganization  called  for  the  merging  of  the  Mobile, 
Jackson  &  Kansas  City  R.  R.  and .  the  Gulf  &  Chicago  Ry.  into 
the  new  company,  the  authorized  capital  of  which  consists  of 
$25,000,000  common  stock  limited  to  $25,000  per  mile  of  completed 
road,  $5,000,000  6%  preferred  stock,  and  an  issue  of  $30,000,000 
First  Mortgage  50-year  5%  bonds,  due  i960,  issuable  at  not  exceed- 
ing $30,000  per  mile.  The  holders  of  the  5%  bonds  of  the  old 
companies  received  cash  for  the  January,  1908,  unpaid  coupon  j 
also  for  the  bonds  themselves,  the  5%  bonds  of  the  new  company 
dollar  for  dollar  and  10%  in  preferred  stock;  also  preferred  stock 
equal  at  par  to  the  amount  of  the  July,  1908,  coupon  on  the  old 
bonds  and  the  coupons  due  January  and  July,  1909  and  January, 
1910,  which  are  detached  from  the  new  bonds.  The  new  bonds, 
therefore,  while  dated  1908,  received  no  interest  until  July,  1910. 
Stockholders  of  the  old  companies  received,  share  for  share,  stocks 
of  the  new  company  upon  payment  of  an  assessment  of  20%,  for 
which  assessment  they  received  bonds  at  par  together  with  3%  in 
cash  on  the  bonds  subscribed  for,  and  20%  in  preferred  stock. 

A  syndicate  formed  by  the  interests  in  control  agreed  to  as- 
sume the  floating  debt  of  the  old  companies,  aggregating  $1,534,2^, 
accepting  as  security  $1,534,262  in  new  bonds  and  $153,426  in  pre- 
ferred stock. 

GENERAL. 

The  New  Orleans,  Mobile  &  Chicago  R.  R.  extends  from  Mobile, 
Ala.,  northward  to  Middleton,  Tenn.  (369  miles),  with  various 
branches  (35  nriles).  Since  March  i,  1912,  this  company  has  used 
under  trackage  arrangements  the  lines  of  the  New  Orleans  & 
Northeastern  R.  R.  and  New  Orleans  Terminal  Co.,  from  Laurel, 
Miss.,  to  New  Orleans,  La.  (total  143  miles).  Extensions  to  Lex- 
ino^lon,  Tenn.,  where  connection  is  to  be  made  with  the  Nashville, 
Chattanooga  &  St.  Louis  R.  R.  and  to  a  junction  with  the  Louisville 
&  Nashville  R.  R.  between  Milan  and  Atwood,  Tenn.,  were  practi- 


4i8  THE  EARNING  POWER 

cally  completed  in  August,  191 2.  The  company  owns  valuable 
freight  and  passenger  terminals  in  Mobile,  located  in  the  heart  of 
the  city,  together  with  large  water  frontage,  docks,  etc.  327  new 
farms  were  put  under  cultivation  in  1911-12,  and  24  new  industries 
(mills,  factories,  etc.),  were  established  in  1911-12. 

On  June  30,  1912,  Working  Assets  (including  $1,589725  securi- 
ties) were  $2,426,723,  and  Working  and  Accrued  Liabilities  were 
$i.374»579. 

TENNESSEE   CENTRAL  R.  R. 
See  Table,  page  163. 

Receivers  were  appointed  for  this  company  December  31,  1912. 
On  that  date  there  was  due  $1,641,380  for  interest  since  January  i, 
1909,  on  the  General  Mortgage  5%  bonds  (see  below).  There  was 
also  on  that  date  a  floating  debt  of  about  $400,000. 

On  January  11,  1913,  the  Court  authorized  the  Receivers  to  issue 
$350,000  one-year  6%  Receivers'  Certificates,  dated  February  i,  1913, 
for  improvements. 

This  company  operates  a  line  of  railroad  extending  from  Hop- 
kinsville,  Ky.  (on  the  Illinois  Central  R.  R.),  southeasterly  to 
Nashville,  Tenn.  (85  miles),  thence  easterly  166  miles  to  Harriman, 
Tenn.  At  the  latter  point  connection  is  made  with  the  Southern 
Ry.  and  the  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  bonds  of  this  company  consist  of  $4,014,000  ($4,200,000 
authorized)  Prior  Lien  4%  bonds  due  January  i,  1934,  and  $8,206,900 
(authorized  $20,000,000)  General  Mortgage  5%  bonds  due  January 
I,  1954.  Sufficient  of  the  latter  bonds  are  reserved  to  retire  the 
Prior  Lien  4%  bonds. 

The  Nashville  Terminal  Co..  the  entire  $1,000,000  stock  of  which  is 
owned  by  the  Tennessee  Central  R.  R.,  is  leased  to  the  Tennessee 
Central  R.  R.  for  99  years  from  1902.  This  company  owns  exten- 
sive terminals  at  Nashville,  Tenn.,  and  a  bridge  across  the  Cumber- 
land River.  The  company  has  outstanding  $1,000,000  First  Mort- 
gage 5%  bonds  due  1932. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  On  December  i,  1905. 
the  Illinois  Central  R.  R.  took  over  the  operation  of  that  part  of 
this  railway,  from  Nashville,  Tenn.,  to  Hopkinsville,  Ky.  (85  miles). 
The  balance  of  the  mileage  was  taken  over  by  the  Southern  Ry. 
On  July  I,  itx)8,  operation  was  resumed  by  the  Tennessee  Central 
R.  R.,  the  Illinois  Central  R.  R.  and  the  Southern  Ry.  having 
allowed  the  3-year  option  to  purchase  the  road  to  lapse.  The  gross 
receipts  of  the  Tennessee  Central  R.  R.  for  the  three  years  to 
June  30,  1908,  were  $1,054,008,  the  operating  expenses  and  taxes  were 
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$1,355,059  and  the  resulting  deficit  was  $301,050.  The  payment  of 
interest  and  other  expenses  during  the  three  years  involved  a  further 
expenditure  of  $9o8,8i64.  $1,338,000  of  the  latter  company's  $4,014,000 
4%  bonds  were  on  June  30,  1912,  in  the  treasury  of  the  Illinois 
Central  R.  R.,  the  balance,  $2,676,000,  was  owned  by  the  Southern 
Ry. 

The  Profit  and  Loss  account  of  the  Southern  Ry.  for  1909-10, 
and  of  the  Illinois  Central  R.  R.  for  1910-11,  were  debited  the  sums 
of  $404,649  and  $470,719  respectively,  representing  the  loss  by  these 
two  companies  on  the  Tennessee  Central  R.  R.  option.  In  addition, 
the  Profit  and  Loss  account  of  the  Illinois  Central  R.  R.  in  1908-9 
was  debited  $203,840  interest  paid  on  Tennessee  Central  R.  R. 
securities  during  option  periods. 

It  has  been  reported  that  extensions  are  projected  by  the  Ten- 
nessee Central  R.  R.  from  Hopkinsville,  Ky.,  to  Paducah,  Ky.,  on 
the  Ohio  River  (70  miles),  and  from  Harriman,  Tenn.,  easterly  to 
Knoxville,  Tenn. 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 

See  Table,  page  164. 

The  preferred  stock  has  priority  for  dividends  of  5%  per  annum, 
non-cumulative.  Since  1902  dividends  have  been  paid  on  both  classes 
of  stock  as  follows : 

1902         03         '04       '05   'o6&'o7  '08  '09 to*  12 

Preferred    5  5  5  5  5  o  5 

Common    0  2J/2  3  2  o  o  o 

The  1912  dividend  was  paid  in  September. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Junction  Rys.  Co.  Ltd. 

As  of  June  30,  1912,  main  track  contained : 

134  miles  of  75-pound  steel,         37  miles  of  60-pound  steel. 

This  company  owns  the  line  of  railroad  from'  Shreveport  to 
the  boundary  line  between  Louisiana  and  Texas,  at  Wascom  (17 
miles),  which  is  leased  until  1925,  to  the  Missouri,  Kansas  &  Texas 
Ry.  Co.  of  Texas. 

The  credit  to  Profit  and  Loss  Account  on  June  30,  1912,  was 
$724,665,   represented   wholly   by   Working  Assets. 

On  November  I,  1915,  $1,323,000  6%  bonds  mature. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  ac- 
cumulated net  revenue  ($36,038  in  191 1- 12  and  $61,526  in  1910-11). 

In  1911-12,  lumber  and  logs  contributed  37.8%  of  the  total  freight 
tonnage  carried,  against  33-6%  in  1910-11,  39.8%  in  1909-10,  36.9% 
in  1908-9,  36.6%  in  1907-8  and  343%  in  1906-7. 
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WESTERN   RY.   OF  ALABAMA. 

S«e  Table,  page  165. 

During  the  years  1900  to  1906  inclusive,  4%  each,  and  during 
the  years  1907  to  1912,  inckisive,  5%  each  was  paid  annually  on 
the  $3,000,000  capital  stock,  one-half  of  which  is  owned  in  the 
interest  of  the  Louisville  &  Nashville  R.  R.  and  Atlantic  Coast  Line 
R.  R.,  and  one-half  of  which  is  owned  by  the  Central  of  Georgia  Ry. 

The  following  amounts  have  been  deducted  from  surplus  earn- 
ings for  improvements  and  for  Reserve  for  Improvements : 

Year  1900-1 $134,713  Year  1904-5 $190,000 

Year  1 901 -2 88,087  Year  1905-6 215,000 

Year  1902-3 164,455  Year  1906-7 150,000 

Year  1903-4 135,000 

No  special  deductions  have  been  made  since  1906-7.  Operating 
expenses  for  1907-8  included  charges  for  depreciation  on  Main- 
tenance of  Way,  $65,004;  Maintenance  of  Equipment,  $41,148;  total, 
$106,152.  There  were  charged  to  maintenance  expenses  in  1906-7, 
1905-6  and  1904-5,  extraordinary  expenditures  to  the  amounts  of 
$41,111,  $118,165  and  $112,153  respectively. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets  of 
$946,832  (including  $495,594  cash  and  $153,705  material  and  supplies), 
and  Working  and  Accrued  Liabilities  of  $485,336.  The  credit  to 
Profit  and  Loss  amounted  to  $320,076. 

Main  track  contained  on  June  30,  1912: 

85  miles  of  80-pound  steel,         2t7  miles  of  70-pound  steel, 
6  miles  of  75-pound  steel,  i  mile  of  60^-pound  steel. 

The  officers  in  charge  of  the  management  of  the  Western  Ry. 
of  Alabama  and  the  Atlanta  &  West  Point  R.  R.  are  the  same. 

ATCHISON,  TOPEKA  &  SANTA  FE  RY. 
Sete  Table,  page  166. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative ai^vidends  of  5%  per  annum.  Dividends  on  the  preferred 
stock  haV'^e  been  paid  semi-annually  in  February  and  August.  The 
common  stack  received  6%  in  1907,  the  rate  having  been  raised  from 
4%  to  5%  ii>  December,  1906,  and  to  6%  in  June,  1907.    In  June, 

1908,  dividend  rate  was  reduced  to  a  5%  basis,  but  in  December, 

1909,  the  rate  was  again  increased  to  6%  per  annum.    Dividends  on 
the  common  stock  are  paid  quarterly  beginning  March. 

On  June  30,  191^,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $19,000,000  preferred  stock  of  this  company,  but 
after  the  close  of  t>e  fi.scal  year  this  stock  was  sold.  The  Union 
Pacific  R.  R.  received  $10,491,703  for  this  stock,  which  originally 
was  acquired  at  $10,3^5,000. 
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The  following  amounts  have  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  and  Loss  for  improvements  written 
off,  for  discount  on  bonds  sold,  etc. : 

Year  1900-1 $1,000,000  Year  1906-7 $9,600,000 

Year  1901-2 2,500,000  Year  1907-8 1,933,848 

Year  1902-3 3,000,000  Year  1908-9 1 1,029,389 

Year  1903-4 3,000,000  Year  1909-10 4,000,000 

Year  1904-5 1,083,311  Year  1910-11 5,000,000 

Year  1905-6 4,500,000         Year  191 1- 12 3,482,997 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund 
($396,960  in  191 1 -12).  The  balance  to  the  credit  of  that  fund  on 
June  30,  1912,  was  $1,827,273. 

The  following  amounts  were  received  in  cash  as  the  net  proceeds 
of  sales  of  land,  but  these  amounts  were  directly  written  off  the 
book  value  of  Railroads,  Franchises  and  Other  Property,  and  the 
transactions  did  not  appear  in  the  Income  Accounts : 

Year  1903-4 $570,400        Year  1908-9 $216,384 

Year  1904-5 681,306        Year  1909-10 240,000 

Year  1905-6 366,760        Year  1910-11 240,000 

Year  1906-7 200,000        Year  191 1-12 200,000 

Year  1907-8 I45,6i6 

Under  date  of  February  i,  1902,  $30,000,000  4%  Serial  Debentures 
were  issued,  the  proceeds  to  be  used  for  construction,  improvements, 
for  equipment  and  for  the  acquisition  of  securities  of  other  railway 
companies.  These  Debentures  were  divided  into  twelve  series  of 
$2,500,000  each,  of  which  one  series  was  to  be  retired  annually, 
beginning  with  February  i,  1903.  The  series  due  February  i,  1912, 
were  duly  paid,  but  the  payment  does  not  appear  in  the  Income 
Account  as  it  was  considered  a  cash  transaction.  On  June  30,  1912, 
$2,978,000  bonds  of  this  issue  were  outstanding. 

CONVERTIBLE  BONDS  ISSUED  IN  I90S. 

In  the  report  for  1903-4,  the  president  called  attention  to  the 
necessity  for  raising  new  capital  for  the  construction  of  branches,  in 
order  to  furnish  additional  transportation  facilities  to  the  growmg 
territory  through  which  the  System  extends  and  in  order  to  increase 
the  earnings  of  the  System  and  strengthen  its  position.  Second  tracks 
and  additional  equipment  were  made  necessary  by  the  dense  traffic. 
To  provide  for  these  purposes  the  stockholders  in  1905  authorized 
an  issue  of  $50,000,000  4%  bonds  due  June  i,  1955,  convertible  irito 
common  stock  at  par.  The  first  issue  of  these  bonds,  $32,420,000,  was 
offered  in  1904-5  pro  rata  for  subscription  to  the  stockholders  at 
par.  In  1905-6  stockholders  were  given  the  privilege  of  subscribing 
at  par  for  additional  bonds  of  this  issue.  Under  this  privilege  about 
$16,300,000  bonds  were  sold.  These  bonds  are  convertible  into  com- 
mon stock  at  par  until  June  i,  1918.    No  new  mortgage  on  lines 
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owned  January  i,  1905,  shall  be  made  without  securing  thereunder 
the  convertible  bonds  of  this  issue. 

CONVERTIBLE  BONDS   ISSUED   IN    I907. 

Again,  in  the  annual  report  for  1905-6,  the  president  emphasized 
the  necessity  of  providing  new  capital  owing  to  the  growth  of  the 
business  of  the  company  and  the  pressing  need  for  additional  equip- 
ment, tracks,  terminal  facilities,  etc.  In  Miay,  1907,  the  stockholders 
were  given  the  privilege  of  subscribing  at  par  to  $26,056,000  new 
lo-year  5%  convertible  bonds  (of  an  authorized  issue  of  $30,000,000). 
These  bonds  are  convertible  into  common  stock  at  par  until  June 
I,  1913.  No  new  mortgage  on  lines  owned  January  i,  1907,  shall 
be  made  without  securing  thereunder  the  convertible  bonds  of  this 
issue. 

CONVERTIBLE   BONDS    ISSUED    IN    I909. 

In  addition  to  $30,036,505  cash  in  the  treasury  at  the  close  of 
the  year  1908-9,  it  was  evident  that  further  large  sums  would  be 
required  for  the  extensions  and  improvements  contemplated  in  the 
near  future;  therefore  the  directors  voted  on  June  2,  1909,  to  offer 
to  stockholders  the  right  to  subscribe  to  4%  convertible  gold  bonds, 
issue  of  1909,  at  104  and  interest,  to  the  amount  of  12%  of  their 
holdings.  Not  only  did  practically  all  the  stockholders  exercise  their 
right,  but  many  outstanding  convertible  bonds  were  exchanged  for 
stock  for  the  purpose  of  acquiring  subscription  rights. 

The  convertible  bonds  of  the  1909  issue  subscribed  for  amounted 
to  $28,258,000.  These  mature  on  June  i,  1955,  and  are  convertible 
into  common  stock  at  par  until  June  i,  1918. 

CONVERTIBLE   BONDS    OF    I9IO. 

Stockholders  of  record  April  19,  1910,  were  entitled  to  subscribe 
at  I02j/^  to  $43,686,000  4%  convertible  bonds  due  June  i,  i960,  to 
the  extent  of  14%  of  their  holdings  of  stock.  These  1910  bonds 
are  convertible  into  common  stock  at  par  after  June  i,  1913,  but 
prior  to  June  i,  1923. 

All  issues  of  convertible  bonds  may  be  called  at  no  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  provided 
the  time  for  conversion  has  not  expired. 

Of  the  Convertible  4%  bonds,  $63,347,000  were  outstanding  June 
30,  1912,  and  of  the  Convertible  5%  bonds,  $15,213,000  were  out- 
standing on  that  date. 

To  June  30,  1912,  approximately  $67,173,000  convertible  bonds 
had  been  exchanged  for  common  stock.  In  191 1- 12,  1910-11  and  in 
1909-10,  exchanges  of  convertible  bonds  for  common  stock  aggre- 
gated $1,699,000,  $2,912,000  and  $43,959,000  respectively.  These  ex- 
changes of  bonds  have  changed  the  complexion  of  the  capital  obliga- 
tions by  extinguishing  a  large  amount  of  the  convertible  bonds  here- 
tofore outstanding  and  correspondingly  increasing  the  outstanding 
common  stock.     Through  conversion  of  bonds,  the  common  stock 
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outstanding  was  increased  from  $102,000,000  on  June  30,  190s,  to 
$170,129,500  on  June  30,  1912. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled,  June  30,  1912, 
through  ownership  of  99%  of  its  stock,  the  Grand  Canyon  Ry.  (64 
miles).  The  increase  during  1911-12  in  the  operated  mileage  was 
333  miles.  Also  the  company  was  interested  jointly  with  other 
companies  in  599  miles  additional,  including  the  Kansas  South- 
western Ry.  (59  miles),  the  Leavenworth  &  Topeka  Ry.  (45  miles), 
the  Sunset  R.  R.  (50  miles),  and  the  Northwestern  Pacific  R.  R. 
(446  miles). 

The  Santa  Fe  early  in  1912  sold  $18,299,695  50-year  45^%  bonds, 
secured  by  a  mortgage  on  the  newly  incorporated  California,  Arizona 
&  Santa  Fe  R.  R. ;  $50,000,000  of  these  bonds  are  authorized.  The 
latter  company  ($50,000,000  stock  all  owned  bv  the  Santa  Fe)  oper- 
ates a  line  from  Needles,  Cal.,  to  Mojave,  Cal.  (242  miles),  and 
other  lines  in  California  and  Arizona,  the  total  mileage  aggregating 
834  miles.  The  Needles-Mojave  line  was  acquired  in  1911-12  from 
the  Southern  Pacific  Co.  in  exchange  for  the  properties  of  the 
Sonora  Ry.  Co.  Ltd.,  and  the  New  Mexico  &  Arizona  R.  R-  These 
last  named  properties,  while  under  the  ownership  of  the  Santa  Fe, 
had  been  operated  by  the  Southern  Pacific  under  lease. 

OTHER   LINES — ^RECENT    CONSTRUCTION. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  has  had  under  construction 
a  line  of  railway  from  Texico,  on  the  Eastern  Ry.  of  New  Mexico 
(see  below),  to  a  connection  with  the  San  Angelo  Branch  at  Cole- 
man Jc,  a  point  near  Brownwood,  Texas,  with  branches,  a  total 
of  about  500  miles.  That  portion  of  the  line  from  Coleman  Jc, 
to  Lubbock,  Texas,  was  completed  late  in  1911,  The  remainder  (89 
miles)  is  under  construction.  When  completed  this  line  will  furnish 
railway  transportation  to  a  large  undeveloped  territory,  and  in 
connection  with  the  other  lines  of  the  System,  form  the  shortest 
line  between  San  Francisco  and  Galveston. 

In  August,  1907,  the  construction  work  on  the  Eastern  Ry.  of 
New  Mexico  (250  miles),  since  merged,  and  the  cut-off  from 
Helen  to  Rio  Puerco  (19  miles),  was  completed.  This  line  extends 
from  Texico,  New  Mexico,  to  Belen,  New  Mexico,  and  thence  to 
Rio  Peurco,  New  Mexico,  and  completes  a  through  route  some- 
what shorter  than  the  route  via  Trinidad.  It  avoids  the  two  moun- 
tain ranges  between  Trinidad  and  Albuquerque,  and  is  less  exposed 
to  interruption  by  freshets.  The  entire  transcontinental  freight 
business  of  the  company  has  been  transferred  to  the  new  low  grade 
line  thus  created,  via  WeUington  (Kan.),  Texico,  Belen  and  Rio 
Puerco. 

In  July,  1908,  there  were  sold  $17,000,000  of  an  authorized  issue 
of  $30,000,000  Transcontinental  Short  Line  4%  bonds  due  July  i, 
1958.  The  issuance  of  additional  bonds  is  limited  to  $25,000  per 
mile^  of  main  track  road. 


4ii4  ^^^  EARNING  POWER 

OFFICIAL   STATEMENTS. 

In  the  report  for  1906-7  the  president  referred  to  the  apparent 
loss  of  confidence  of  investors  in  the  stability  and  security  of  rail- 
road investments.  He  said  that  this  loss  of  confidence  has  been 
•raused,  in  great  measure,  by  the  unfriendly  attitude  of  a  large 
part  of  the  public  towards  the  railway  companies,  and  by  the 
arbitrary  action  of  Legislatures  and  Railwa)r  Commissions  m  re- 
ducing rates  and  imposing  burdensome  restrictions,  often  without 
investigation  or  consideration  of  the  consequences. 

The  following  extract  is  taken  from  the  president's  remarks  in 
the  report  for  1906-7: 

"Few  companies  in  the  United  States  have  been  nrore  prosperous 
than  your  Company.  Yet  even  during  the  year  ending  June  30, 
1907,  which  was  the  most  prosperous  year  in  its  history,  net  earn- 
ings averaged  but  6.5%  on  the  entire  capitalization,  which  is  believed 
to  be  not  in  excess  of  the  cost  of  reproducing  your  Company's 
properties  at  the  present  time.  Interest  and  dividend  payments 
for  the  year  averaged  less  than  4.6%  on  your  Company's  bonds 
and  stocks.  For  the  last  ten  vears  the  average  net  eammgs  were 
but  4.82%  on  the  entire  capitalization  and  the  average  interest  and 
dividend  payments  were  but  3.71%  on  the  bonds  and  stocks.  Even 
these  results  could  be  obtained  only  through  the  expenditure  of 
enormous  sums  for  the  construction  of  extensions  and  for  improve- 
ments and  additional  equipment.  During  the  last  ten  years  the 
sums  so  expended  by  your  company  for  improvements  and  addi- 
tional equipment  and  for  new  construction,  without  counting  further 
large  sums  expended  in  purchasing  previously  constructed  branches 
and  extensions,  amounted  to  m^re  than  $110,000,000,  while  the 
aggregate  sums  paid  to  the  holders  of  the  preferred  and  common 
stock  amounted  to  less  than  $75,000,000." 

GENERAL. 

The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  System  since  July  i,  1896,  and  the 
increase  per  mile  in  the  gross  earnings  from  operations: 

Yeari9ii-i2  Year  1896-7  Increase 

Freight  Earnings  $7i»529,57S  $22,067,687  $49,461,888 

Passenger  Earnings    27,453,525            5,574,288  21,879,237 

Total  Gross  per  mile $10,139               $4,752  $5,387 

Main  track  on  June  30,  1912,  contained: 

4  miles  of  loi -pound  steel,  27  miles  of  71-pound  stseel, 

1,720  miles  of    90-pound  steel,  860  miles  of  65  to  70-lb.  steel, 

2,844  miles  of    85-pound  steel  1,858  miles  of  60  to  65-lb.  steel, 

1,295  miles  of    75-pound  steel,  1,946  miles  of  lighter  weights, 

178  miles  without  statistics. 
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and  supplies,  and  $41,906,233  cash)   were  $65,982,560,  and  Current 

and   Accrued   Liabilities   were  $19,640,992.  The  credit   balance   to 
Profit  and  Loss  account  was  $20,470,116. 

Neither  the  Santa  Fe  nor  any  of  its  auxiliaries  had  any  notes  or 
bills  outstanding  on  June  30,  1912. 

A  comparison  of  equipment,  1902-3  with  1911-12,  shows  the  fol- 
lowing changes : 

1902-3  1911-12         Increase 

Locomotives    i»309  2,081                 772 

Passenger  Cars    801  1,515                714 

Freight  Cars  37»552  63,068            25,516 

Miscellaneous    Cart ....         207  817                610 

Floating  Equipment 13                   13 

Total   Equipment...     39,869  67,494  27,625 

COLORADO  &  SOUTHERN  RY. 

See  Table,  page  167. 

In  December,  1908,  the  Chicago,  Burlington  &  Quincy  R.  R. 
acquired  a  controlling  interest  in  this  company,  by  the  purchase  of 
$23,657,500  common  stock  (64.3%  owned  June  30,  191 1).  As  of 
June  30,  1912,  the  Northern  Pacific  Ry.  owned  an  additional  $100,000 
common  stock. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumu- 
lative dividends  of  4%  in  order  of  priority.  Dividends  on  the  first 
and  second  preferred  stocks  have  been  paid  in  April  and  October, 
and  on  the  commtjn  stock  annually  in  December,  as  follows: 

'02       '03     '04     '05     '06    '07  '08-' 1 1  '12 

First   Preferred   % 3^        4204444 

Second   Preferred  %..o  o        0        o        o        4        44 

Common   % o  o        o        o        o        o        2        I 

REFUNDING    AND    EXTENSION    BONDS. 

On  June    15,   1905,  a  new  mortgage  was  approved   at  a  special 
meeting  of  stockholders.     The  new  bonds  are  called  the  Refunding 
and   Extension  45^%  bonds,  and   mature   May   i,   1935.     The  total 
issue  is  limited  to  $100,000,000,  as  follows : 
For  refunding  bonds  and  equipment  obligations  of  the 

System,   including   controlled   Hnes $36,850,000 

For   betterments    and    improvements,    including    equip- 
ment, at  the  cumulative  yearly  rate  of  $500  per  mile 

of  operated  and  controlled  lines 15,000,000 

For  reimbursement  of  the  treasury  of  the  company,  etc.        2,500,000 
For  acquisition  of  additional  property  and  for  double 

tracking  parts   of   the  existing  main   lines 45,650,000 

Total $100,000,000 


426  Ttl^  EARNING  POWnR 

About  $17,000,000  bonds  of  this  issue  were  sold  in  1905.  The 
proceeds  were  used  to  take  up  various  equipment  obligations,  pay- 
ments on  which  aggregated  about  $400,000  per  annum ;  for  additional 
acquisitions  in  Colorado,  and  for  additions  and  extensions  in  Texas 
with  the  ultimate  purpose  of  giving  the  System  direct  connection 
with  tide-water  at  Galveston.  To  June  30,  1912,  bonds  under  this 
mortgage  to  the  amount  of  $33,451,765  had  been  issued,  of  which 
$2,647,865  bonds  were  held  in  the  treasury  on  that  date. 

HISTORY. 

A  glance  at  the  statistical  page  will  show  a  steady  increase  in 
mileage  since  1904-5.  This  expansion  of  the  System's  mileage  has 
been  discussed  in  detail  in  previous  editions  of  this  book  (1908  and 
later  editions),  but  will  be  briefly  reviewed  here. 

In  1904-5,  the  average  mileage  operated  was  1,118  miles.  This 
included  simply  the  mileage  of  the  Colorado  &  Southern  Ry.  proper, 
of  which  388  miles  were  narrow  gauge. 

The  increase  in  mileage  of  the  System'  to  1813  miles  (June  30, 
1912),  is  shown  as  follows: 

Miles 

Ft.  Worth  &  Denver  City  Ry 454 

Acquired  in  1905-6;  practically  all  of  stock  owned. 

Wichita  Valley  Lines 257 

Includes  Wichita  Valley  Ry.  (52  miles),  Wichita 
Falls  &  Oklahoma  Ry.  (23  miles),  Wichita  Val- 
ley R.  R.  (61  miles),  Stamford  &  Northwestern 
Ry.  (82  miles),  Abilene  &  Northern  R.  R.  (39 
miles).  These  lines  were  purchased  on  De- 
cember 31,  1906,  with  the  exception  of  the  Stam- 
ford &  Northwestern  Ry.,  which  line  was  con- 
structed  and   placed  in   operation   in   Oct.,   1909. 

Denver  &  Interurban  R.  R i 29 

Acquired  in   1908-9.     Operated  at  time  of  purchase 
for  passenger  traffic  only. 
Add  mileage  of  Colorado  &  Southern  Ry.  proper 1,073 

Total  mileage   1,813 

A  large  majority  of  the  stock  of  the  Ft.  Worth  &  Denver  City 
Ry.  had  previously  been  owned  by  the  Colorado  &  Southern  Ry. 

An  additional  167  miles  of  road  were  owned  on  June  30,  1912,  but 
were  not  operated  by  the  Colorado  &  Southern  Ry.  This  mileage 
included  the  Colorado  Springs  &  Cripple  Creek  District  Ry.  (ac- 
quired IQ05-6)  which  was  leased  in  1911-12  to  the  Florence  &  Crip- 
ple Creek  R.  R.  (Cripple  Creek  Central  Ry.). 

TRINITY   &  BRAZOS  VALLEY  RY. 

In  behalf  of  the  Trinity  &  Brazos  Valley  Ry.  close  business 
relations  with  the  Rock  Island  System  have  been  assured  by  con- 
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tract  with  the  latter,  that  System  having  taken  a  half  interest,  sub- 
ject to  pledge  under  the  Refunding  and  Extension  Mortgage,  in  the 
securities  of  the  Trinity  &  Brazos  Valley  Ry.  acquired  by  the 
Colorado  &  Southern  Ry.  "Rock  Island"  assumed  one-half  the 
requirements  for  interest,  etc.,  on  account  of  the  Trinity  &  Brazos 
Valley  Ry.  as  they  accrue  and  contracted  to  pay  on  May  i,  1935 
(the  date  maturity  of  the  Refunding  and  Extension  Mortgage),  for 
an  unencumbered  half  interest  in  the  Trinity  &  Brazos  Valley  Ry. 
securities,  or  to  join  in  refinancing  the  same. 

The  Trinity  &  Brazos  Valley  Ry.  operates  462  miles,  including 
trackage,  extending  from  Ft.  Worth  (terminus  of  Colorado  & 
Southern  Lines)  by  trackage  (28  miles)  to  Cleburne,  Tex.,  and 
from  Cleburne  to  Houston,  Tex.,  and  thence  over  trackage  to  Gal- 
veston, with  branches  to  important  points.  The  Trinity  &  Brazos 
Valley  Ry.  owns  the  Galveston  Terminal  Ry.  and  a  one-quarter 
interest  in  the  Houston  Belt  &  Terminal  R.  R.  The  Colorado  & 
Southern  Ry.  owns  a  one-half  interest  in  the  $303,100  stock  and  a 
one-half  interest  in  the  $8,760,000  6%  bonds  of  the  Trinity  &  Brazos 
Valley  Ry.  These  securities  (together  with  the  Rock  Island's, 
share)  are  pledged  under  the  First  and  Refunding  Mortgage  of  the 
Colorado  &  Southern  Ry.  as  stated  above. 

The  Chicago,  Rock  Island  &  Pacific  Ry.  had  advanced  to  June 
30,  1912,  to  the  Trinity  &  Brazos  Valley  Ry.  towards  expenses  for 
construction,  equipment  and  for  operating  deficits,  a  net  amount 
of  $2,561,336,  and  held  in  its  treasury.  Certificates  of  Indebtedness 
to  the  amount  of  $2,330,378.  The  amount  advanced  to  that  com- 
pany in  1911-12  was  $418,603,  being  "one-half  of  the  expenditures 
for  additions  and  betterments,  equipment  and  operating  deficit.*' 

On  June  30,  1911,  the  Colorado  &  Southern  Ry.  owned  $2,501,997 
Certificates  of  Indebtedness  of  the  Trinity  &  Brazos  Valley  Ry. 

The  Trinity  &  Brazos  Valley  Ry.  has  shown  the  following  re- 
sults from  operat'on  during  the  past  five  fiscal  years: 

Mileage  Gross  Deficit 

1907-8    422  $1,075,003  $1,179,324 

1908-9    455  1,943,332  902,024 

1909-10    450  2,028,607  933,436 

1910-IT    462  1,959,356  965,197 

1911-12  462  2,569,455  1,164,031 

GENERAL. 

The  Colorado  &  Southern  Ry.  owns  a  beneficial  interest  in  one- 
lialf  of  $4,954,800  preferred  stock  and  $3,420,200  common  stock  of 
the  Colorado  Midland  Ry.  (338  miles).  The  control  of  this  con- 
trolling stock  is  owned  jointly  with  the  Denver  &  Rio  Grande  R.  R. 
The  Colorado  &  Midland  Ry.  has  never  been  operated  profitably, 
and  on  January  i,  1913,  defaulted  payment  on  its  First  Mortgage 
4^/(  bonds.  The  Colorado  &  Southern  Ry.  has  applied  for  permission 
to  dispose  of  its  holdings  in  Colorado  &  Midland  Ry.  stock. 
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The  Denver  &  Rio  Grande  R.  R.  and  the  Colorado  &  Southern 
Ry.,  completed  late  in  191 1,  a  new  line  (56  miles)  from  Pueblo  to 
Walsenburg,  Col.,  at  a  cost  of  about  $3,800,000. 

A  line  of  railroad  between  Wellington,  Col.,  the  northernmost 
point  on  the  main  division  of  the  system,  and  Cheyenne,  on  the 
Wyoming  Division,  32  miles,  was  opened  for  operation  in  1911-12. 

On  June  30,  1912,  Working  and  Accrued  Assets,  including  $3,- 
075,865  securities,  were  $6,237,779,  and  Working  and  Accrued  Lia- 
bilities were  $2,522,987.  The  credit  balance  to  Profit  and  Loss 
account  was  $10,661,376. 


CRIPPLE  CREEK  CENTRAL  RY. 
See  Table,  page  168. 

The  preferred  stock  is  limited  to  dividends  at  the  rate  of  4% 
per  annum.  During  recent  years  dividends  have  been  paid  as  fol- 
lows (from  1909  to  1912,  quarterly  January)  : 

1905         1906       1907      1908    1909-11    1912 

Preferred    *S%        4    %        4%        4%        4%        4% 

Common    3%        7J/^%        6%        o  o         t3% 

♦/%  of  which  was  from  earnings  in  1904. 

t/%  quarterly  paid  in  June,  September  and  December,  igi2. 

The  passing  of  the  common  dividend  in  January,  1908,  was  due 
to  the  fact  that  most  of  the  company's  cash  assets  were  on  de- 
posit with  Kessler  &  Co.  at  the  time  of  the  latter's  assignment. 
This  dividend  was  resumed  in  1912. 

The  balance  sheet  of  June  30,  1912,  showed  $111,820  cash  de- 
posited with  Kessler  &  Co.  "of  doubtful  value." 

The  Cripple  Creek  Central  Ry.  is  the  successor  by  reorganization 
of  the  Denver  &  Southwestern  Ry.  foreclosed  October  4,  1904. 
This  is  a  holding  companv;  not  an  operating  company.  The  com- 
pany owns  all  the  capital  stock  of  the  following  companies : 

The  Florence  &  Cripple  Creek  R.  R.  Co. 

The  Midland  Terminal  Ry.  Co. 

The  Canon  City  &  Cripple  Creek  R.  R.  Co. 

The  Golden  Circle  R.  R.  Co. 

The  Colorado  Trading  &  Transfer  Co. 

In  November,  191 1,  the  Florence  &  Cripple  Creek  R.  R.  leased 
from  the  Colorado  &  Southern  Ry.  the  Colorado  Springs  &  Cripple 
Creek  District  Ry.,  operating  from  near  Colorado  Springs  to  Cripple 
Creek  (74  miles). 

Neither  the  Cripple  Creek  Central  Ry.  nor  any  of  the  underlying 
companies  has  any  outstanding  bonds  or  other  obligations,  except 
the  Midland  Terminal  R.  R.,  which  had  outstanding  on  June  30, 
1912,  $370,000  First  Mortgage  5%  bonds. 


OF  RAILROADS  4^9 

In  May,  iqo6,  a  syndicate  represented  by  Kessler  &  Co.  acquired 
a  majority  of  the  stock  of  the  Cripple  Creek  Central  Ry.  Co.  and 
offered  $70  per  share  for  the  balance. 

DENVER  &  RIO  GRANDE  R.  R. 

See  Table,  page  169. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum,  after  which  the  common  stock  is  entitled  to  5% 
per  annum.  Both  classes  of  stock  share  alike  in  all  further  divi- 
dends, after  5%  has  been  paid  on  each.  No  dividend  has  ever 
been  paid  on  the  common  stock.  The  full  dividend  on  the  preferred 
was  paid  from  1900,  to  and  including  the  semi-annual  payment  of 
23^^%  in  January,  191 1. 

In  July,  191 1,  the  preferred  dividend  was  passed,  the  amount 
being  used  to  meet  the  September  interest  requirements  (about 
$1,250,000)  of  the  Western  Pacific  Ry.  (See  a  following  para- 
graph.)    No  further  dividends  have  been  paid. 

P>om  the  surplus  for  the  years  1902-3  to  1908-9  inclusive,  an 
aggregate  sum  of  $3,969,099  was  appropriated  for  equipment,  ad- 
ditions and  improvements.  In  addition,  the  sum  of  $120,000  has 
been  appropriated  annually  for  a  number  of  years  to  and  including 
191 1 -12,  to  the  Renewal  Fund. 

The  majority,  or  $3,579,737,  of  the  capital  stock  of  the  Rio  Grande 
Southern  R.  R.  and  $1,677,000  4%  bonds  is  owned  by  the  Denver 
&  Rio  Grande  R.  R.  The  stock  is  carried  at  a  book  value  of 
$390,933.  That  road  is  operated  separately.  The  Denver  &  Rio 
Grande  R.  R.  guarantees  $2,277,000  (about  half)  of  the  4%  bonds 
of  the  Rio  Grande  Southern  R.  R.  The  Denver  &  Rio  Grande 
R.  R.  also  guarantees,  jointly  with  the  Colorado  Midland  Ry., 
$2,000,000  5%  bonds  of  the  Rio  Grande  Junction  Ry.  leased,  and 
jointly  with  the  Western  Pacific  Ry.  $1,100,000  5%  bonds  of  the 
Salt  Lake  City  Union  Depot  &  R.  R.  Co. 

As  of  June  30,  1912,  the  Denver  &  Rio  Grande  R.  R.  owned 
$10,000,000  stock  of  the  Utah  Fuel  Co.,  valued  on  the  books  of  the 
company  at  $6,000,000.  No  dividends  presumably  were  paid  by  the 
Utah  Fuel  Co.  in  191 1- 12.  The  Denver  &  Rio  Grande  R.  R.  owns 
one-half  of  a  controlling  interest  in  the  preferred  and  common 
stock  of  the  Colorado  Midland  Ry.     (See  Colorado  &  Southern  Ry.) 

The  Utah  Fuel  Co.  owns  about  26,500  acres  of  coal  lands  con- 
taining, it  is  estimated,  over  170,000,000  tons  of  coal.  The  company 
has  outstanding  about  $1,579,000  5%  bonds.  The  mines  are  located 
adjacent  to  the  lines  of  the  Denver  &  Rio  Grande  R.  R. 

STOCK     HELD    BY     MISSOURI    PACIFIC    RY. 

As  of  June  30,  1912,  the  Missouri  Pacific  Ry.  owned  $9,805,000 
preferred  and  $17,295,000  common  stock  of  the  Denver  &  Rio  Grande 
R.  R.    $7,300,000  preferred  and  $14,800,000  common  stock  was  pur- 
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chased  in  1901.  $2,505,000  preferred  and  $2,495,000  common  stock 
additional  was  purchased  in  1909-10.  $9,800,000  preferred  and 
$15,000,000  common  stock  is  deposited  as  collateral  for  the  Missouri 
Pacific  Ry.  three-year  Gold  Notes  due  June  i,  1914. 

INCREASE    IN    STOCK. 

During  the  year  1901-2  the  preferred  stock  was  increased  from 
$23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000  was  sold 
to  stockholders  at  $90  per  share,  and  the  proceeds  used  to  acquire 
the  entire  common  stock  of  the  Rio  Grande  Western  Ry.  The 
balance,  $8,250,000  new  preferred,  was  issued  in  exchange  for  suo- 
stantially  all  of  the  $7,500,000  preferred  5%  stock  of  the  Rio  Grande 
Western  Ry.  on  the  basis  of  10  shares  of  the  latter  for  11  shares 
of  the  former.  The  preferred  stock  having  been  increased  to 
$50,000,000  authorized,  $1,200,000  was  issued  in  1904-5,  $112,700  in 
1905-6,  $48,700  in  1906-7,  $18,400  in  1908-9,  and  $4,000,000  in  1909-10. 

The  $4,000,000  preferred  stock  issued  in  1909-10,  was  sold  to 
provide  additional  funds  for  the  Western  Pacific  Ry. 

CONSOLIDATION   IN    I908. 

The  stockholders  voted  on  July  23,  1908,  to  merge  the  Denver 
&  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.,  and  on 
September  10,  1908,  authorized  a  First  and  Refunding  Mortgage 
covering  the  consolidated  properties  to  secure  an  issue  of  $150,- 
000,000  5%  bonds  due  August  i,  1955;  interest  payable  February 
and  August;  $90,000,000  were  reserved  to  retire  underlying  issues 
and  the  balance  for  various  purposes.  In  November,  1908,  $17,500,000 
of  these  bonds  were  sold,  and  in  February,  1909,  about  $5,000,000 
were  sold,  making  total  amount  outstanding  on  June  30,  1909,  $22,- 
543,000.  In  1909-10,  about  $10,000,000,  and  in  1910-11,  $1,401,000 
bonds  were  sold,  so  that  on  June  30,  1912,  the  total  amount  of 
these  bonds  in  the  hands  of  the  public  was  $33,944,000.  The  bonds 
under  the  mortgage,  in  addition  to  being  a  lien  on  the  merged  prop- 
erties, are  secured  by  two-thirds  ($50,000,000)  of  the  stock  of  the 
Western  Pacific  Ry.  and  all  the  outstanding  ($25,000,000  to  June  30, 
1912),  Second  Mortgage  5%  bonds  of  that  company.  Of  new 
bonds,  $23,000,000  were  available  under  the  terms  of  the  mortgage, 
to  enable  the  consolidated  company  to  fulfill  the  agreement  (referred 
to  below)  of  the  Rio  Grande  Western  Ry.  with  the  Western  Pacific 
Ry.  for  the  purchase  of  as  many  Western  Pacific  Ry.  5%  Second 
Mortgage  bonds  at  75%  and  interest  as  should  be  necessary  to  com- 
plete, and  provide  stipulated  equipm-ent  for,  the  main  line  of  the 
Western  Pacific  Ry. 

Under  date  of  May  i,  191 2,  there  was  authorized  the  Denver 
&  Rio  Grande  R.  R.  Adjustment  Mortgage.  A  total  of  $25,000,000 
bonds  are  secured  l)y  this  mortgage,  of  which  $10,000,000  were 
subscribed  for  June  i,  1912,  to  be  taken  in  installments  ($4,095,463 
paid  in  to  June  30,  1912).    The  bonds  bear  7%  interest  contingent 
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upon  income.    The  interest  is  cumulative  and  all  deferred  payments 
will  be  due  and  payable  at  maturity. 

It  was  provided  that  the  proceeds  from  the  sale  of  $2,500,000 
Adjustment  bonds  should  be  advanced  to  the  Western  Pacific  Ry. 
and  the  proceeds  of  $7,500,000  should  be  used  for  additions  and 
betterments. 

GENERAL. 

On  June  30,  1912,  the  Denver  &  Rio  Grande  R.  R.  owned  stocks 
and  bonds  of  a  par  value  of  $104,416,576,  carried  on  the  books  at  a 
value  of  $36,755,945.  O'f  these,  a  total  of  $86,370,350  par  value, 
with  a  book  value  of  $29,315,454,  are  deposited  as  collateral  for 
certain  issues  of  mortgage  bonds. 

Of  the  mileage  operated  June  30,  1912,  787  miles  were  narrow 
gauge. 

On  June  30,  1912,  Working  Assets,  including  $2,017,663  cash, 
$1,452,831  materials  and  supplies,  $2,955,000  par  value  bonds  of  the 
company,. and  $3,947,930  (at  book  value)  stocks  and  bonds  of  other 
companies  in  treasury,  were  $12,238,046,  and  Working  and  Accrued 
Liabilities  were  $4,867,983. 

Jointly  with  the  Colorado  Southern  Ry.,  the  Denver  &  Rio 
Grande  R.  R.  completed  late  in  191 1  a  line  of  road  from  Pueblo, 
Col.,  to  Walsenburg,  Col.   (56  miles),  at  a  cost  about  $3,800,000. 

Between  July  i,  1892,  and  June  30,  1912,  appropriations  were 
made  from  operating  surplus  aggregating  approximately  $17,000,000 
of  which  about  $9,000,000  was  appropriated  for  equipment  and 
about  $8,000,000  for  fixed  plant. 

WESTERN    PACIFIC    RY. 

In  1904-5  the  Denver  &  Rio  Grande  R.  R.  assisted  in  organizing 
the  Western  Pacific  Ry.  Co.  for  the  purpose  of  building  a  main 
line  of  railway  from  San  Francisco  to  Salt  Lake  City,  with  certain 
proposed  branches,  total  927  miles.  The  financial  arrangements 
for  the  construction  of  this  line  were  completed  in  the  last  three 
months  of  the  year  1904-5,  by  the  issue  and  sale  of  $50,000,000  of 
First  Mortgage  5%  30-year  bonds  of  the  Western  Pacific  Ry.  It 
was  estimated  that  the  proceeds  of  this  issue  would  cover  the  cost 
of  the  main  line  with  terminals  and  necessary  equipment.  The  line 
was  opened  for  (sonre)  through  freight  traffic  in  December,  1909, 
and  for  passenger  traffic  in  August,  1910.  The  interest  accruing 
upon  the  Western  Pacific  Ry.  bonds  during  the  period  of  construc- 
tion was  included  as  a  part  of  the  cost  of  construction. 

As  a  part  of  the  plan  for  financing  the  new  line,  contracts  were, 
on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande 
Western  Ry.,  entered  into  with  the  Western  Pacific  Ry.,  the  prin- 
cipal features  of  which  are: 

First.  In  the  event  that  the  proceeds  of  the  First  Mortgage 
bonds  of  the  Western  Pacific  Ry.  should  prove  insufficient  to  com- 
plete the  main  \m  of  railway  from  San  Francisco  to  Salt  Lake 
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City  with  adequate  terminals  and  terminal  facilities,  and  equipment 
to  the  amount  of  $3,000,000,  the  Rio  Grande  Western  Ry.  undertook 
to  provide  sufficient  funds  to  assure  the  completion,  and  if  called 
upon  to  make  any  advances,  to  take  Second  Mortgage  bonds  of  the 
Western  Pacific  Ry.,  bearing  interest  at  5%  per  annum. 

Second.  The  Denver  &  Rio  Grande  R.  R.  and  Rio  Grande 
Western  Ry.,  jointly,  undertook  to  semi-annually  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  Ry.  in 
the  amount  required  to  meet  its  operating  and  maintenance  expenses 
and  taxes,  and  after  completion  of  the  main  line,  the  interest  upon 
its  First  Mortgage  bonds,  and  after  August  i,  191 1,  certain  install- 
ments, due  upon  its  Sinking  Fund.  For  all  advances  so  made  they 
were  to  receive  the  promissory  notes  of  the  Western  Pacific  Ry., 
payable  out  its  first  available  income.  These  advances  on  the  part 
of  the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western 
Ry.  were  to  be  made  only  in  the  event  and  to  the  extent  that  the 
application  of  the  proper  available  income  of  the  Western  Pacific 
Ry.  was  insufficient  to  meet  the  above  mentioned  obligations,  which 
contingency  was  "regarded  as  remote.'* 

Third.  Under  the  contracts  with  the  Western  Pacific  Ry.,  the 
Denver  &  Rio  Grande  R.  R,  and  the  Rio  Grande  Western  Ry. 
together  were  to  hold  in  their  treasuries  500,000  shares,  of  a  par 
value  of  $50,000,000,  out  of  a  total  capitalization  of  the  Western 
Pacific  Ry.  Company  of  750,000  shares,  of  a  par  value  of  $75,000,000. 
This  was  designed  to  place  the  Denver  &  Rio  Grande  R.  R.  in  the 
absolute  control  of  the  Western  Pacific  Ry.,  without  any  immediate 
money  outlay,  and  with  only  a  contingency  liability  for  the  future. 
(The  $50,000,000  stock  was  held  in  the  treasury  on  June  30,  1912, 
at  a  book  value  of  $4,284,953. — Ed.) 

One  of  the  contracts  above  mentioned  between  the  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  of  the  one 
part,  and  the  Western  Pacific  Ry.  Co.  of  the  other  part,  also 
includes  a  traffic  agreement.  Provision  is  made  for  a  joint  through 
line  of  the  three  companies  mentioned. 

The  line  of  the  Western  Pacific  Ry.  was  opened  for  traffic  in 
August,  1910;  this  line  was  placed  on  an  operating  basis  July  i, 
191 1,  although  not  then  fully  completed.  The  Western  Pacific  Ry. 
has  acquired  large  terminals  and  water  front  properties  in  Oakland, 
Cal.,  and  San  Francisco,  Cal.,  and  the  line  passes  through  Stockton, 
Sacramento,  Oroville  and  other  important  citieF.  To  June  30,  1912, 
the  Denver  &  Rio  Grande  R.  R.  had  received  from  the  Western 
Pacific  Ry.  a  Promissory  Note  for  $11,752,915,  bearing  interest  at 
the  rate  of  5%  per  annum,  to  cover  the  principal  part  of  the 
Western  Pacific  Ry's.  indebtedness  to  the  Denver  &  Rio  Grande 
R.  R.  for  interest  advances,  accrued  interest  (unpaid)  on  its  Sec- 
ond Mortgage  bonds  owned  by  the  Denver  &  Rio  Grande  R.  R., 
etc.  This  Note  is  deposited  under  the  latter's  Adjustment  Mort- 
gage. 
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The  actual  amount  expepded  by  the  Western  Pacific  Ry.  to  June 
30,  1910  (exclusive  of  accrued  interest  on  Second  Mortgage  bonds), 
was  $70,438,302.  Funds  were  provided  as  follows,  viz. :  $48,008,145 
were  proceeds,  with  interest,  of  the  compan/s  First  Mortgage  5% 
30-year  bonds;  $18,784,333  were  proceeds,  with  interest,  of  $25,- 
000,000  Second  Mortgage  5%  bonds  sold  to  Denver  &  Rio  Grande 
R.  R. ;  and  $4,606,412  by  the  Denver  &  Rio  Grande  R.  R.  in  acord- 
ance  with  certain  contracts  entered  into  on  June  23,  1905.  To  June 
30,  1911,  the  total  amount  expended  by  the  Western  Pacific  Ry.  had 
increased  to  $73,027,956.  The  Denver  &  Rio  Grande  R.  R.  advanced 
during  that. year  to  the  Western  Pacific  Ry.  $1,650,140,  of  which 
$1,248,125  was  for  bond  interest  and  the  balance  to  meet  deficiency 
in  construction  requirements. 

The  Denver  &  Rio  Grande  R.  R.  guarantees  the  interest  on  the 
$50,000,000  First  Mortgage  5%  bonds  of  the  Western  Pacific  Ry. 

The  operations  of  the  Western  Pacific  Ry.  for  the  period  from 
July  I,  1911,  to  June  30,  1912,  have  been  reported  as  follows:  Aver- 
age miles  operated,  934;  Gross  Revenue,  $5,258,532;  Operating  Ex- 
penses, $4,229,864;  Net,  $1,028,668.  There  remained  applicable  to 
bond  interest  $564,214.  Interest  payments  on  the  First  Mortgage 
5%  bonds  require  $2,500,000  per  annum;  on  the  Second  Mortgage 
bonds  $1,250,000  per  annum,  and  upon  the  Note  $587,645  per  annum. 

KANSAS  CITY  SOUTHERN  RY. 

See  Table,  page  170. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  4%  per  annum.  In  July,  1907,  4%  (the  initial  divi- 
dend) was  paid  on  this  stock.  Dividends  at  the  rate  of  4%  per 
annum  are  now  being  paid,  quarterly  beginning  January. 

EXPERT  REPORTS  ON  PROPERTY. 

The  voting  trust  having  expired,  a  new  management  was  elected 
in  May,  1905.  The  new  management  secured  the  services  of 
experts  to  examine  and  report  on  the  condition  of  the  company's 
property.  The  reports  of  these  parties  were  submitted  in  the 
annual  report  for  1904-5,  and  showed  that  the  property  and  equip- 
ment of  the  company  were  in  poor  condition  in  many  respects.  It 
was  found  that  the  efficiency  of  the  railway  was  seriously  impaired, 
owing  to  poor  condition  of  the  roadbed  and  track,  to  inadequate 
facilities  in  the  way  of  warehouses,  yards,  sidings,  water  stations, 
etc.,  and  to  insufficient  amount  of  equipment  and  bad  condition  of 
same. 

Tn  the  report  for  1904-5  the  president  stated  that,  in  order  to 
put  the  property  in  a  suitable  condition  for  handling  with  economy 
and  expedition  its  traffic,  and  in  order  to  expand  the  business  of 
the  company  to  its  legitimate  proportions,  it  was  necessary  to  make, 
at    once,    expenditures    aggregating    about    $7,000,000    for    repairs, 
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improvements,  equipment,  also  extensions  and  branches  within  the 
territory  adjacent  to  the  company's  lines.  The  president  further 
stated  that  "the  property  was  well  worth  the  expenditure  necessary 
to  rehabilitate  it,  and  that  its  geographical  position  demanded  that 
it  should  not  be  confined  to  its  single  line,  but  that  it  should 
expand  by  having  other  lines  under  its  control  built  in  its  natural 
territory." 

FINANCIAL    PLAN. 

A  financial  plan  for  the  building  of  these  lines,  for  financing  the 
requirements  for  improvements  and  additional  equipment,  was 
adopted  March,  1906,  and  an  issue  of  $10,000,000  4J^%  20-year 
Improvement  Gold  bonds  was  authorized,  and  there  was  authorized 
an  issue  of  $5,100,000  5%  Collateral  Gold  Notes  due  April  i,  1912, 
with  option  for  earlier  retirement.  These  Notes  were  offered  to 
stockholders  pro  rata,  at  95,  and  were  sold.  $6,000,000  of  the 
Improvement  bonds  were  executed  and  deposited  as  security  for 
the  Notes,  the  balance,  $4,000,000  remaining  unissued.  (See  next 
paragraph.) 

Under  date  of  July  i,  1909,  the  company  cancelled  the  Improve- 
ment Mortgage  bonds,  aggregating  $10,000,000;  paid  off  the  out- 
standing Notes  aggregating  $5,100,000,  and  created  $21,000,000  Re- 
funding and  Improvement  bonds,  bearing  interest  at  not  exceeding 
5%  per  annum,  due  April  i,  1950,  but  redeemable  at  the  option  of 
the  company  at  105  and  accrued  interest  on  any  interest  date  upon 
60  days'  previous  notice,  and  to  be  secured  by  all  the  property  and 
franchises  of  the  company  owned  and  hereafter  acquired,  subject 
to  the  existing  liens  thereon.  Of  this  new  issue  of  bonds  there 
have  been  sold:  $10,000,000  prior  to  June  30,  1909;  $5,000,000  in 
February,  1911,  and  $1,000,000  in  November,  1912,  with  interest 
payable  January  i  and  July  i,  the  proceeds  of  the  bonds  sold  to 
June  30,  1912  ($15,000,000),  to  be  generally  applied  for  the  follow- 
ing purposes : 

Discount  on   Bonds   and   Stamp   Tax $612,500 

Payment  of  Collateral  Gold  Notes  on  July  i,  1909. . . .       5,100,000 
Reducing  Grades  to  J^  of  1%  on  five  Operating  Divis- 
ions,  aggregating  66%   of  the  Company's  lines 2,750,000 

For  improvement  of  Terminals  and  for  other  corporate 

purposes    2,525,000 

Purchase  of  additional  equipment ^ 1,000,000 

Acquisition  of  New  Rail,  Ditching,  Ballasting,  improve- 
ment of  Tracks,  Bridges,  etc 3,012,500 

Total    $15^000,000 

To  June  30,  1912,  the  entire  proceeds  of  the  $15,000,000  bonds 
then  outstanding  had  been  expended.  Profit  and  Loss  was  charged 
in   1905-10,  $375,000,  and  in  1910-11,  $212,683  for  discount  on  the 

sale  of  these  bonds. 
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In  October,  191 2,  there  was  sold  $1,500,000  5%  Equipment  Notes, 
maturing  in  24  equal  semi-annual  installments.  This  made  the 
amount  of  Equipment  Obligations  outstanding  November  i,  1912, 
$2,244,000. 

GKNERAL. 

The  balance  sheet  as  of  June  30,  191 2,  shows  $3,836,893  Current 
Assets  (including  $820,921  material  and  supplies),  and  $2,749,840 
Current  and  Accrued  Liabilities.  Profit  and  Loss  showed  a  credit 
balance  of  $4,329,798. 

Improvements  and  additions  were  made  during  1907-8,  1908-9, 
T909-10,  1910-11  and  1911-12,  from  proceeds  of  Refunding  and  Im- 
provement bonds,  to  the  extent  of  $1,666,926,  $682,344,  $1,559,674, 
$2,746,828  and  $4,429,621   respectively. 

There  was  also  expended  from  surplus  in  1909-10  and  in  1910-11, 
$343 J 56  and  $379,280  respectively,  for  improvements  and  additions. 

The  Kansas  City  Southern  Ry.  controls  by  virtue  of  its  owner- 
ship of  securities,  all  the  property  of  the  Port  Arthur  Canal  & 
Dock  Co.,  the  Kansas  City,  Shreveport  &  Gulf  Terminal  Co.,  and 
the  Arkansas  Western  Ry.  Co.,  the  operations  of  which  companies 
are  reported  separately  in  the  parent  company's  annual  reports. 

Announcement  was  made  in  January,  1909,  that  negotiations  lead- 
ing to  a  traffic  agreement  between  the  Kansas  City  Southern  Ry. 
and  the  Union  Pacific  R.  R.  and  Southern  Pacific  Co.  had  been 
entered  into,  to  have  the  former  become  a  connecting  link  between 
Kansas  City  and  Galveston  for  the  latter  roads.  It  was  officially 
estmiated  that  this  agreement  would  increase  the  Kansas  City 
Southern's  gross  earnings  $1,000,000  during  the  first  year  of  its 
operation.  The  tonnage,  which  the  new  arrangement  gives  to  the 
Kansas  City  Southern  Ry.  was  formerly  handled  by  the  Missouri, 
Kansas  &  Texas  Ry.  and  the  "Frisco"  System. 

MIDLAND  VALLEY  R.  R. 

See  Table,  page  171. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  obligations  of  this  company  on  June  30,  1912,  consisted  of 
$20,000  First  Mortgage  5%  bonds  due  1954,  $5,985,100  Prior  Lien 
Mortgage  5%  bonds  (practically  a  closed  mortgage),  due  i960, 
and  $1,796,500  6%  Gold  Notes  due  December  i,  1912,  which  latter 
are  secured  by  $2,500,000  General  Mortgage  6%  bonds.  The  Gen- 
eral Mortgage  bonds  are  authorized  to  the  amount  of  $9,000,000. 
$6,(X)0,ooo  of  these  bonds  are  reserved  to  retire  the  Prior  Lien 
bonds  at  maturity  and  $500,000  bonds  may  be  issued,  upon  the 
retirement  of  the  above  Notes,  for  future  needs  of  the  com>pany. 
Additional  bonds  can  be  issued  at  the  rate  of  $25,000  per  mile  for 
extensions.  The  July,  1912,  coupons  on  the  Prior  Lien  bonds 
were  purchased  by  Drexel  &  Co.  to  provide  funds  for  improve- 
ments, etc. 
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The  Midland  Valley  R.  R.  guarantees  principal  and  interest  $i,- 
025,000  Wichita  &  Midland  Valley  R.  R.  First  Mortgage  5%  bonds 
due  January  i,  1931.  These  bonds  were  issued  to  construct  a  line 
of  road  (about  51  rniles,  laid  with  75-pound  rail),  from  Wichita, 
Kan.,  to  Arkansas  City,  Kan.,  the  present  terminus  of  the  Midland 
Valley  R.  R.  The  W.  &  M.  V.  R.  R.  completed  its  road  on  October 
4,  191 1,  and  has  leased  its  property  to  the  Midland  Valley  R.  R.  for 
25%  of  its  gross  earnings  and  deficiency  necessary  to  meet  the 
bond  interest  and  taxes.  The  Midland  Valley  R.  R.  owns  over 
90%  of  the  common  stock  of  the  W.  &  M.  V.  R.  R. ;  the  6%  pre- 
ferred stock  ($483,300)  is  not  owned. 

The  Midland  Valley  R.  R.  (including  the  W.  &  M.  V.  R.  R.) 
operates  a  line  of  road  from  Wichita,  Kan.,  in  a  southwesterly 
direction,  via  Arkansas  City,  Kan.,  and  Muskogee,  Okla.,  to  Hoye, 
Ark.,  with  branches  to  Fort  Smith,  Ark.,  etc.  (total  mileage  about 
375  miles,  including  25  miles  of  trackage). 

Main  track  owned  as  of  June  30,  1911,  contained : 

10  miles  of  75-pound  steel,         273  miles  of  65-pound  steel, 

15  miles  of  60-pound  steel. 

MISSOURI,  KANSAS  &  TEXAS  RY. 
See  Table,  page  172. 

In  May,  1906,  an  initial  semi-annual  dividend  of  2%  was  paid  on 
the  preferred  stock.  Dividends  are  paid  May  and  November.  The 
preferred  stock  is  limited  to  and  is  receiving  non-cumulative  divi- 
dends of  4%  per  annrm. 

Wliile  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety'*  for  dividends  was  by  no 
means  so  large  as  the  statement  of  this  fact  would  indicate,  because 
of  the  relatively  small  amount  of  preferred  stock.  In  1907-8  about 
10%  was  earned  on  the  preferred  stock,  in  1908-9  about  io5^%,  in 
1909-10  about  8%,  in  1910-11  about  14%,  and  in  1911-12,  0.13%. 

BONDS. 

During  the  eight  fiscal  years  to  June  30,  1908,  the  Missouri, 
Kansas  &  Texas  Ry.  expended  from  its  current  earnings  approxi- 
mately $11,900,000  for  equipment  and  improvements,  and  issued 
bonds  to  the  amount  of  $20,981,000  for  other  equipment,  additions 
and  betterments,  a  total  of  $32,881,000. 

On  June  30,  1905,  there  were  outstanding  Equipment  Notes  and 
bonds  to  the  amount  of  $4,591,536.  These  obligations  were  retirable 
in  installments  maturing  at  various  dates  prior  to  June  30,  191 1. 
The  payments  of  these  installments  required  large  appropriations 
from  surplus  each  year.  In  March,  1906,  a  new  mortgage  was 
authorized  securing  an  issue  of  $20,000,000  General  Mortgage  4j4% 
Sinking  Fund  bonds,  due  1936.  Of  this  issue  $13,170,000  had  been 
sold  to  June  30,   1912,  of  which  amount  $10,000,000  was  sold  in 
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March,  1906,  largely  to  stockholders  at  875^.  The  balance  ($3,- 
170,000)  was  sold  in  January,  1909.  On  June  30,  1912,  $12,263,000 
bonds  of  this  issue  were  in  the  hands  of  the  public,  $907,000  were 
held  alive  in  the  Sinking  Fund,  and  $6,830,000  were  pledged  as 
part  collateral  for  the  Consolidated  Mortgage.  The  proceeds  de- 
rived from  the  sale  of  these  bonds  were  used  to  retire  equipment 
obligations,  to  reimburse  the  company  for  extraordinary  expendi- 
tures, for  improvements,  etc. 

In  August,  1904,  the  stockholders  authorized  a  First  and  Refund- 
ing Mortgage  to  secure  an  issue  of  $40,000,000  4%  bonds,^  due  in 
2004.  Of  this  issue  $13,000,000  were  reserved  to  retire  divisional 
bonds  at  or  before  maturity,  and  $27,000,000  were  available  for 
future  purposes  of  the  company.  First  and  Refunding  Mortgage 
bonds  outstanding  June  30,  1912,  $9,992,000;  in  Treasury,  $448,000. 

The  Missouri,  Kansas  &  Texas  Terminal  Co.  of  St.  Louis  has 
been  incorporated  to  construct  terminals  in  the  city  of  St  Louis 
to  cost  over  $4,000,000.  Bonds  to  the  amount  of  $4,727,000  (5%) 
to  cover  the  cost  of  this  development  have  been  issued  and  have 
been  deposited  as  collateral  for  two-year  Notes  of  the  Missouri, 
Kansas  &  Texas  Ry.  (see  following). 

TEXAS  CENTRAL  R.  R.  ACQUIRED. 

In  June,  1910,  practically  all  of  the  stock  of  the  Texas  Central 
R.  R.  was  purchased.  On  June  30,  1912,  all  except  $32,700  of  the 
$1,325,000  preferred  stock  and  $2,675,000  common  stock  was  owned 
by  the  Missouri,  Kansas  &  Texas  Ry.  At  the  time  of  this  pur- 
chase, it  was  announced  that  the  Texas  Railroad  Commission 
would  be  asked  to  approve  of  the  exchange  of  Texas  Central 
R.  R.'s  stock  capitalization  ($4,000,000)  into  tipproximately  $3,- 
700,000  Consolidated  Mortgage  6%  bonds  and  $300,000  stock.  The 
$1,850,000  and  $150,000  5%  and  4%  bonds  of  the  Texas  Central 
R.  R.  have  been  assumed  by  the  Missouri,  Kansas  &  Texas  Ry.,  and 
since  July  i,  1910,  the  operations  of  that  company  have  been 
merged  with  those  of  the  latter.  The  Texas  Central  R.  R.  extends 
from  Waco,  Texas,  westward,  via  Stamford,  to  Rotan,  Tex.  During 
a  period  of  years  its  earnings  have  been  as  follows: 

Avg.  Miles 
Year  Oper.  Gross  Surplus 

1901-2 225  $593,668  $I34»I90 

1902-3 227  601,615  133,902 

1903-4 227  735,416  156,014 

1904-5 227  827,380  247,002 

1905-6 227  945,241  354,445 

1906-7 241  1,244,106  458,879 

1907-8 268  1,009,167  107,191 

1908-9 268  1,164,481  166,992 

1909-10 268  1,014,275  212,194 

1910-1 1 309  982,953  148,367 
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To  provide  funds  for  the  purchase  of  the  capital  stock  of  the 
Texas  Central  R.  R.,  the  Missouri,  Kansas  &  Texas  Ry.  borrowed 
$3,600,000  on  its  three-months'  Note  maturing  September  6,  1910. 

WICHITA    FALLS    &    NORTHWESTERN    RY.    ACQUIRED. 

In  191 1,  the  Missouri,  Kansas  &  Texas  Ry.  purchased  the  entire 
capital  stock  of  the  Wichita  Falls  &  Northwestern  Ry.  (228  miles) 
which  company  owned  the  Wichita  Falls  &  Southern  Ry.  (52 
miles).  These  companies  operated  on  June  30,  1912,  a  system  of 
railways,  aggregating  333  miles,  and  had  outstanding  as  of  June 
30,  1912,  $2,053,000  stock  and  $6,595,000  bonds.  On  that  date  the 
W.  F.  &  N.  W.  Ry.  had  under  construction  about  84  miles  of  road. 
The  lines  of  these  three  companies  are  located  in  Northern  Texas 
and  in  Oklahoma,  and  connect  with  the  Wichita  Falls  (Texas) 
division  of  the  Missouri,  Kansas  &  Texas  Ry. 

The  average  earnings  of  the  Wichita  Falls  lines  (including 
Wichita  Falls  Ry.)  during  the  three  years  ended  June  30,  1912, 
have  been  reported  as  follows : 

Gross  Earnings   $958,597 

Net,  after  Taxes 421,353 

Surplus    172,189 

The  operations  of  the  Wichita  Falls  Lines  were  not  included 
in  the  System's  earnings  for  191 1- 12. 

SECURED    NOTES. 

In  July,  1910,  there  were  sold  $10,000,000  one-year  5%  Secured 
Notes,  dated  August  i.  1910,  maturing  August  i,  191 1,  redeemable 
on  30  days'  notice  The  proceeds  of  these  notes  were  used  in  ac- 
quiring $3,000,000  First  Mortgage  bonds,  which  were  issued  by  the 
Missouri,  Kansas  &  Texas  Terminal  Co.,  of  St.  Louis,  to  discharge 
its  indebtedness;  to  reimburse  the  company  for  expenditures  made 
in  acquiring  $3,964,600  capital  stock  (out  of  a  total  authorized  issue 
of  $4,000,000)  of  the  Texas  Central  R.  R.,  including  the  redemption 
of  the  company's  three  months*  Note  for  $3,600,000  above  men- 
tioned; and  to  provide  funds  for  the  purchase  of  additional  equip- 
ment costing  approximating  $4,000,000.  The  above  Notes  were 
called  for  payment  May  i,  191 1.  On  that  date  there  were  issued 
$12,850,000  Two-year  Secured  Gold  5%  Notes,  due  May  i,  1913. 
The  balance  ($3,150,000)  of  the  authorized  issue  (of  $16,000,000) 
were  sold  in  191 1- 12.  The  proceeds  from  the  sale  of  these  Notes 
were  used  to  retire  the  above  mentioned  $10,000,000  Notes  and  for 
improvements,  etc. 

FINANCES. 

The  stockholders  on  July  30,  1910,  authorized  a  new  mortgage 
known  as  Consolidated  Mortgage  of  April  i,  1910,  securing  an 
issue  of  thirty-year  gold  bonds  limited  to  $125,000,000,  bearing  such 
rate  of  interest  not  exceeding  5%,  as  may  be  determined.     These 
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bonds  will  be  available  for  additions,  equipment,  new  terminals, 
for  refunding  purposes,  etc.  To  June  30,  1912,  $22,458,000  of  these 
bonds  were  delivered  to  the  company;  of  these  $21,937,000  bonds 
were  on  June  30,  1912,  lodged  as  collateral  for  the  $16,000,000  Notes 
due  May  i,  1913,  and  $521,000  bonds  were  held  in  the  treasury. 

On  June  30,  191 2,  Working  Assets  and  Accrued  Income  were 
$5»909,666  and  Working  and  Accrued  Liabilities  were  $4,530,922. 
The  company  held  in  addition  unpledged  securities  in  its  treasury 
at  a  book  value  of  $722,115. 


MISSOURI   PACIFIC   RY. 

See  Table,  page  173. 

From  January  i,  1901,  to  July  i,  1907,  cash  dividends  were  regu- 
larly paid  at  the  rate  of  5%  per  annum.  The  regular  semi-annual 
dividend  of  2^/2%  was  paid  in  January,  1908,  in  stock,  $1,945,450 
capital  stock  having  been  issued  for  that  purpose.  In  July,  1908, 
the  dividend  was  passed. 

SECURITIES   OWNED. 

On  June  30,  1912,  the  Missouri  Pacific  Ry.  owned  $44,336,704 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  Mountain  & 
Southern  Ry.,  an  affiliated  road. 

The  Missouri,  Pacific  Ry.  held  on  June  30,  1912,  through  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  practically  all,  or  $23,- 
703,250  of  the  Texas  &  Pacific  Ry.  Co.'s  Second  Mortgage  5% 
Income  bonds,  these  bonds  having  been  acquired,  for  the  most  part, 
in  exchange  for  St.  Louis,  Iron  Mountain  &  Southern  Ry.  Unifying 
and  Refunding  4%  bonds  at  the  rate  of  $1,000  of  the  former  for 
$650  of  the  latter. 

In  1901  4%  was  paid  by  the  Texas  &  Pacific  Ry.  on  its  Income 
bonds.  In  each  of  the  years  1902  to  1907  inclusive,  5%  was  paid 
on  these  bonds.  The  annual  interest  paid  March  i,  1908,  was 
reduced  to  3^%.     No  interest  was  paid  in  subsequent  years. 

On  June  30,  1912,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
owned  $6,555,000  capital  stock  of  the  Texas  &  Pacific  Ry. ;  also 
$828,380  two-year  5%  Notes  of  that  company. 

Of  its  capital  stock  issued  in  1901  (about  $26,000,000,  of  which 
$11,218,000  issued  in  exchange  for  like  amount  of  debentures), 
$13,866,435  was  issued  to  provide  for  the  payment  for  shares  of 
stock  of  the  Denver  &  Rio  Grande  R.  R.  Of  this  amount,  $9,922,- 
522  was  subscribed  for  by  stockholders  at  par.  The  Missouri 
Pacific  Ry.  Co.  owned  June  30,  1912,  $17,295,000  common  stock  and 
$9,805,000  preferred  stock  of  the  Denver  &  Rio  Grande  R.  R. 

In  1902,  $1,400,000  stock  was  sold  to  pay  for  new  construction. 

On  June  30,  1912,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
Ry.    owned    $9,826,200   preferred,    $2,826,200    common    stock,    and 
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$2,913,200  First  Refunding  and  Extension  bonds  of  the  Wabash 
R.  R.  Of  these  securities,  $8,500,000  preferred  stock  was  pur- 
chased in  1903  and  the  remaining  securities  (together  with  $1,060,000 
additional  First  Refunding  and  Extension  bonds,  which  were  sold 
in  1908-9  and  $1,500,000  preferred  stock  which  was  sold  in  1909-10) 
were  received  in  exchange  for  $5,435,000  Wabash  R.  R.  Debenture 
"B"  Income  bonds  which  were  owned  by  the  Iron  Mountain.  See 
Wabash  R.  R. 

BONDS. 

Early  in  1903  there  were  sold  $20,000,000  of  an  authorized  issue 
of  $50,000,000  4%  bonds  of  the  Iron  Mountain  Ry.,  known  as 
the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds  were 
sold,  to  be  delivered  pro  rata  as  the  mileage  was  completed,  to 
provide  funds  with  which  to  purchase  additional  terminal  proper- 
ties in  St.  Louis  and  East  St.  Louis,  and  to  acquire  and  construct 
677  miles  of  railroad  comprising  "a  system  extending  from  St. 
Louis  along  the  east  side  of  the  Mississippi  River  to  Thebes,  111., 
and  on  the  west  side  of  the  river,  via  West  Memphis,  to  the  Texas 
&  Pacific  Ry.  connection  at  Clayton,  and  by  means  of  this  connec- 
tion completing  a  Valley  Railroad  .System  from  St.  Louis  to  New 
Orleans,  which  is  forty-eight  miles  shorter  than  any  existing  sys- 
tem, having  better  grades."  This  line  was  completed  in  1905.  The 
bonds  are  a  lien  on  718  miles  of  road.  Bonds  of  this  issue  were 
outstanding  as  follows:  December  31,  1903,  $13,316,386;  December 
31,  1904,  $18,734,000;  June  30,  1906,  $23,784,000;  June  30  1907, 
$28,343,000;  June  30,  1908,  $30,169,000;  June  30,  1909,  $30,849,000; 
June  30,  1910,  and  June  30,  1911,  $33,048,000  bonds;  and  June  30, 
1912,  $33,536,000. 

In  1905,  $25,000,000  of  an  authorized  issue  of  $50,000,000  new  4% 
40-year  bonds  of  the  Missouri  Pacific  Ry.  were  sold.  $12,255,000 
additional  of  these  bonds  were  issued  in  1907-8  and  in  190^8-9, 
making  the  total  issued  to  June  30,  1912,  $37,255,000.  These  bonds 
are  secured  by  a  like  amount  of  Iron  Mountain  stock.  Under  the 
terms  of  the  First  and  Refunding  Mortgage,  no  additional  bonds 
can  be  issued  under  this  mortgage. 

The  Equipment  Obligations  outstanding  on  June  30,  1912, 
amounted  to  $11,949,000,  against  $20,481,650  on  June  30,  1907.  These 
Equipment  Obligations  are  payable  in  installments,  the  final  pay- 
ments to  be  made  in  1921. 

FIRST  AND  REFUNDING  BONDS,    MISSOURI  PACIFIC  RY. 

Stockholders  on  January  18,  1910,  authorized  an  issue  of  $175,- 
000,000  First  and  Refunding  Mortgage  5%  bonds  (authorized  issue 
since  limited  to  $150,000,000).  Of  this  issue,  $2^,806,000  were 
ofi^ered  lo  stockholders  at  95.  Out  of  the  total  original  issue  of 
$175,000,000,  $90,633,500  were  reserved  for  refunding  prior  lien 
bonds,   $6,500,000  to   refund   equipment   obligations,   $52^66,500  to 
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be  used  for  betterments,  improvements  and  additions  and  equip- 
ment, and  $25,000,000  to  acquire  mortgage  bonds  of  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.,  and  to  l)e  issued  for  betterments 
and  additions  on  that  property.  The  new  bonds  are  secured  by 
mortgage  on  3,779  miles  of  railway,  on  165  miles  of  which  they  are 
a  first  mortgage,  also  on  equipment  valued   (1910)   at  $18,621,297. 

The  company  has  agreed  that  no  additional  40-year  4%  bonds 
shall  be  issued  in  addition  to  the  $37,255,000  bonds  now  outstand- 
ing, and  that  it  will  not  part  with  the  shares  of  stock  of  the 
Iron  Mountain  Ry.  at  any  time  pledged  under  the  mortgage  securing 
those  bonds,  and  that  the  same  shall  not  be  encumbered  to  a  greater 
extent  while  any  of  the  First  and  Refunding  bonds  are  outstanding. 

The  $20,806,000  First  and  Refunding  bonds.  Series  A,  which  were 
sold  in  January,  1910,  are  convertible  at  the  holder's  option  into 
stock  of  the  company  at  par  between  September  i,  1912,  and  Sep- 
tember I,  1932,  and  within  such  period  up  to  30  days  prior  to  any 
date  for  the  redemption  thereof  which  may  be  named  in  any  call 
for  redemption. 

The  issue  of  Series  A  bonds  is  subject  to  redemption  as  a  whole 
at  the  option  of  the  Company  at  no  and  interest  on  September  i, 
1917,  or  on  any  interest  day  thereafter,  and  if  all  the  pledged  bonds 
of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  shall  be  redeemed, 
a  like  amount  of  First  and  Refunding  bonds  may  be  redeemed  at 
no  and  interest  on  September  i,  I9i7i  or  on  any  interest  day  there- 
after.   The  new  bonds  mature  September  i,  1959. 

Under  date  of  September  i,  1909,  there  was  issued  $5,300,000  of 
an  authorized  issue  of  $25,000,000  of  Improvement  Mortgage  5% 
bonds,  due  1959,  of  the  "Iron  Mountain  Ry.,"  and  in  1910-11  $6,- 
000,000  additional  of  these  bonds  were  issued.  These  bonds  were 
all  purchased  by  the  Missouri  Pacific  Ry.  and  were  deposited  under 
the  First  and  Refunding  Mortgage. 

FIRST   AND  REFUNDING   BONDS^   IRON    MOUNTAIN. 

After  the  close  of  the  year  IQII-12,  the  Improvement  bonds  of 
the  Iron  Mountain  were  retired,  that  company  having  authorized 
an  issue  of  $200,000,000  First  and  Refunding  bonds  due  1952,  to 
bear  interest  at  not  exceeding  6%.  $19,500,000  bonds  of  this  issue 
were  deposited  as  collateral  for  Missouri  Pacific  Ry.  Notes,  in  sub- 
stitution for  other  Iron  Mountain  securities  released  and  retired, 
and  $6,444,000  were  held  in  the  Iron  Mountain  treasury  in  October, 
1912. 

CONSOLIDATION. 

In  1909-10,  the  Missouri  Pacific  Ry.  and  all  of  the  railway  prop- 
erties previously  owned  and  controlled  by  the  Missouri  Pacific  Ry., 
with  the  exception  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  and  its  proprietary  lines,  were  consolidated  into  the  Missouri 
Pacific  Ry.    The  proprietary  lines  of  the  Iron  Mountain  Ry.  were 
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purchased  by  that  company,   increasing  the  company's  mileage  by 
683  miles. 

The  effected  consolidation  resulted  in  certain  changes  being  made 
in  the  outstanding  capital  stock  and  various  mortgage  bonds.  The 
outstanding  stock  of  the  new  Missouri  Pacific  Ry.  is  $83,251,085 
and  was  exchanged  for  the  outstanding  stock  of  the  predecessor 
companies :  $79,753,900  for  the  surrendered  stock  of  the  old  Mis- 
souri Pacific  Ry.,  and  $3,497,100  for  the  surrendered  stock  of  the 
branch  lines  of  railway  which  formed  the  new  consolidated  Missouri 
Pacific  Ry.  Under  the  terms  of  the  consolidation,  the  bonds  of 
the  companies  consolidated  with  or  acquired  by  the  new  Missouri 
Pacific  Ry.,  were  assumed  by  the  latter.  All  excepting  $12,281,000 
of  these  bonds  were  owned  by  the  Missouri  Pacific  Ry. 

SECURED     NOTES. 

On  June  i,  191 1,  there  were  issued  $25,000,000  Three-Year  Secured 
5%  Gold  Notes,  all  of  which  were  outstanding  on  June  30,  1912. 
The  proceeds  of  these  Notes  were  used  for  the  payment  of  the 
floating  debt,  for  the  purchase  of  needed  equipment  and  for 
improvements.  These  Notes  are  secured  by  $1,972,000  Non-Con- 
vertible First  and  Refunding  bonds  (Series  B),  by  $19,500,000  Iron 
Mountain  First  and  Refunding  Mortgage  6%  bonds  (new  issue, 
1912),  by  $9,800,000  preferred  stock  and  $15,000,000  common  stock 
of  the  Denver  &  Rio  Grande  R.  R.,  by  $5,000,000  stock  of  the  Texas 
&  Pacific  Ry.,  and  by  other  securities. 

GENERAL  AND  FINANCIAL. 

In  1914  and  subsequent  years  large  blocks  of  bonds  bearing  high 
rates  of  interest  will  mature. 

The  System  reported  467,488  acres  of  land  owned  and  unsold 
June  30,  191 2.  The  total  receipts  of  the  Department  since  com- 
mencement to  June  30,  1912,  were  $8,824,706,  and  the  net  receipts 
$4,928,970. 

Main  track,  June  30,  1912,  contained : 
242  miles  of  100-pound  rail,  d6  miles  of  70-pound  rail, 

2,491  miles  of    85-pound  rail,         826  miles  of  60  to  65-lb.  rail, 
27  miles  of    80-pound  rail,      2,292  miles  of  52  to  56-lb.  rail, 

1,268  miles  of    75-pound  rail,  14  miles  of  iron  rail. 

During  1911-12  there  were  established  along  the  lines  of  the  Sys- 
tem 311  new  industries,  in  which  was  invested  nearly  $11,500,000. 

The  balance  sheet  as  of  June  30,  1912,  of  the  Missouri  Pacific  Ry. 
showed  Working  Assets  of  $15,665,877,  and  Working  and  Accrued 
Liabilities  of  $7,904,433.  Working  Assets  included  $4,500,803  ma- 
terial and  supplies,  $4,562,289  due  from  the  Iron  Mountain  Ry., 
and  $759,300  securities. 

The  balance  sheet  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  showed  Working  Assets  of  $1,065,722,  and  Working  and  Ac- 
crued Liabilities  of  $7,175,465- 

The  balance  sheets  of  the  Missouri   Pacific  Ry.  and  the  Iron 
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Mountain  Ry.   showed   under  Deferred  Debit  Items    (assets),  $5,- 
567,054  held  in  Special  Deposits  at  June  30,  1912. 

See  Texas  &  Pacific  Ry.  and  Denver  &  Rio  Grande  R.  R. 

RIO    GRANDE   SOUTHERN   R.   R. 

See  Table,  page  174. 

The  majority,  or  $3,579,737,  of  the  stock  of  this  company  is  owned 
by  the  Denver  &  Rio  Grande  R.  R.,  which  guarantees  $2,277,000 
(more  than  half)  of  the  company's  4%  bonds.  On  June  30,  1912, 
$1,677,000  bonds  of  this  company  were  held  in  the  treasury  of  the 
])eiiver  &  Rio  Grande  R.  R.  and  were  carried  at  a  book  value  of 
$1,092,267. 

This  is  a  narrow-gauge  road. 

On  June  30,  1912,  Working  Assets,  including  $28,168  material  and 
supplies,  and  $90,928  (book  value)  Rio  Grande  Southern  R.  R. 
bonds  held  in  the  treasury,  were  $236,749,  and  Working  and 
Accrued  Liabilities  were  $391,224.  There  was  a  debit  balance  to 
Profit  and  Loss  of  $192,643. 

The  company's  properly  sustained  heavy  damages  in  1911-12  on 
account  of  floods.  Operations  were  suspended  over  large  portions 
of  the  main  line  for  over  three  months,  causing  a  considerable  loss 
in  Operating  Revenues.  To  August,  1912,  $174,000  had  been  ex- 
pended in  the  work  of  restoration,  and  the  work  was  not  completed. 

See  Denver  &  Rio  Grande  R.  R. 

ROCK  ISLAND  SYSTEM. 

See  Table,  page  175. 

The  following  statements  shows  the  Rock  Island  Compan/s  direct 
and  indirect  interest  as  of  June  30,  i^og,  in  securities  of  other  com- 
panies which  together  formed  what  was  known  as  the  Rock  Island 
System  of  railroads.  iMie  in  ic^og  the  stock  of  the  St.  Louis  & 
San  Francisco  R.  R.,  carrying  unth  it  the  control  of  other  companies, 
i^xis  sold  to  B.  F.   Yoakum  and  associates.     See  below. 

Ownership  of  Securities  June  30,  igocj. 

CHICAGO,  rock  island  &  PACIFIC  R.  R.  CO. 

Owned  by  the  Rock  Island  Co.   (the  entire  issue) $145,000,000 

CHICAGO,  ROCK    ISLAND  &    PACIFIC  RY.    CO. 

Owned  by  the  Chicago,  Rock  Island  &  Paciiic  R.  R.  Co.  *$7o,386,7oo 

1 1  eld  in  treasury   (June  30,  191 2,  $4,877) 2,252 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.  Ry.  stock  {June  30,  191 2,  $122,800) 140,400 

In  tlu'  hands  of  the  public  {June  30,  1912,  $3,518,823)  . .         4,470,648 

Total   authorized    , $75,000,000 

*0n  June  30,  1912,  $71,333,500, 
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ST.  LOUIS  &  SAN  FRANCISCO  R.  R.  CO. 

Common 
Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $28,940,300 

Held  in   treasury 150 

In  the  hands  of  the  public 59,550 

Total   outstanding    $29,000,000 

♦CHICAGO    &    EASTERN    ILLINOIS   R.   R.    CO. 

Preferred    Common 
Owned    by    the    St.    Louis   &    San    Francisco 

R.   R.    Co $6,050,400    $7,217,800 

In  the  hands  of  the  public 2,780,300 

Total  outstanding   *$8,830,7oo    $7,217,800 

*See  Chicago  &  Eastern  Illinois  R.  R.  and  St.  Louis  &  San 
Francisco  R.  R.  regarding  increase  in  preferred  stock  outstanding 
and  regarding  the  merger  of  the  Evansville  &  Terre  Haute  R.  R. 
zmth  the  C.  &  E.  I.  R.  R, 

EVANSVILLE   &   TERRE   HAUTE  R.   R.   CO. 

(/«  191 1 -12  merged  with  C  &  E.  I.  R.  R,  Co.) 

Preferred   Common 
Owned    by    the    Chicago    &    Eastern    Illinois 

R.  R.  Co $3,161,450 

In  the  hands  of  the  public $i>283,333         825,933 

Total   outstanding   t$i,283,333  t$3,987»383 

f/u  1911-12  an  offer  was  made  to  exchange  5%  Refunding  bonds 
of  the  E.  &  T.  H.  R.  R.  at  par  for  this  preferred  stock. 

tin  1911-12  an  offer  was  made  to  exchange  C  &  E.  I.  R.  R.  pre- 
ferred stock  for  this  common  stock  at  rate  of  83)/^%  in  former 
stock. 

On  June  30,  1912,  all  the  stock  of  the  Chicago,  Rock  Island  & 
Pacific  R.  R.  was  owned  by  the  Rock  Island  Co.  and  $71^53,500 
stock  of  the  Chicago,  Rock  Island  &  Pacific  Ry.  was  owned  by  the 
Chicago,  Rock  Island  &  Pacific  R.  R. 

In  December,  1909,  it  was  announced  that  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  had  disposed  of  its  holdings  of  stock  of  the 
St.  Louis  &  San  Francisco  R.  R.  to  B.  F.  Yoakum  and  associates. 
The  separation  of  these  lines,  it  was  said,  was  made  necessary  in 
order  to  comply  with  provisions  of  Federal  and  State  laws,  the  two 
roads  being  considered  parallel  and  competing  lines.  The  Chicago, 
Rock  Island  &  Pacific  R.  R.  Collateral  5%  bonds  due  1913  were 
called  for  payment  in  February,  1910.     (See  below.) 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity  & 
Brazos  Valley  R.  R.,  the  net  outstanding  advances  to  which  com- 
pany were  on  June  30,  1912,  $2,561,336,  for  which  advances  $2,330,* 
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378  Certificates  of  Indebtedness  had  been  received.  In  August, 
1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  sold  to  the  Toledo, 
St.  Louis  &  Western  R.  R.  $6,380,000  preferred,  and  $14,420,000 
common  stock  of  the  Chicago  &  Alton  R.  R.  On  June  30,  1912, 
there  were  held  in  the  treasury  of  the  former  company  the  unsold 
securities  received  therefor,  namely,  $400,000  Series  A,  and  $5,047,- 
000  Scries  B  Collateral  bonds  of  the  Toledo,  St.  Louis  &  Western 
R.  R.  $2,500,000  and  $1,210,000  Series  A  bonds  were  sold  in  1909-10 
and  in  1910-11  respectively.  On  June  30,  1912,  the  Chicago,  Rock 
Island  &  Pacific  Ry.  held  $450,000  Chicago  &  Alton  R.  R.  preferred 
stock.    See  under  last  named  company. 

HISTORY. 

On  March  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry. 
Operated  3,910  miles  of  road  and  its  capital  stock  amounted  to 
$59»96i,96o.  During  the  following  fifteen  months  to  June  30,  1903, 
$14*855, 140  additional  stock  was  issued,  of  which  $9,154,040  was 
sold,  largely  to  stockholders,  and  the  balance  issued  for  purchase 
of  stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  and  Rock 
Island  &  Peoria  Ry.,  and  to  purchase  stock  and  bonds  of  the  St. 
Louis,  Kansas  City  &  Colorado  R.  R. 

In  the  nine  fiscal  years  to  June  30,  1912,  there  was  issued  for 
stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  and  of 
the  Rock  Island  &  Pacific  Ry.,  $60,100  additional  stock  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.,  so  that  on  June  30,  1912,  of 
the  authorized  ($75,000,000)  stock  of  that  company  there  was  out- 
standing $74,877,200.  The  balance  was  reserved  for  the  redemption 
of  $122,800  outstanding  stock  of  the  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  and  outstanding  stock  of  the  Rock  Island  &  Peoria 
Ry.  The  last  two  mentioned  roads  were  leased  and  subsequently 
purchased,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owning  prac- 
tically all  their  capital  stock.  The  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  miain  line  and  branches,  aggregated  1,373  miles,  and 
the  Rock  Island  &  Peoria  Ry.,  main  line  and  branches,  aggregated 
121  miles. 

In  1902-3,  the  above  lines  were  operated  directly,  and  about  175 
miles  of  new  line  opened  for  traffic,  so  that  on  June  30,  1903,  the 
total  mileage  operated  directly  by  the  Chicago,  Rock  Island  & 
Pacific  Ry.  was  5,579  miles,  as  against  3,910  miles  on  March  31, 
1902,  as  stated  first  above. 

In  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (1,081  miles)  was  acquired  by  the  Railway 
Company  at  $80  per  $50  share  for  the  common  and  $60  per  $50 
share  for  the  preferred.  Collateral  trust  serial  bonds,  retirable  be- 
tween May,  1903,  and  May,  1918,  were  issued  to  the  extent  of 
$23,883,000  (total  authorized  $24,000,000)  to  finance  this  purchase. 
On  June  30,  1912,  there  were  outstanding  of  these  bonds  $8,964,000; 
$1,494,000  bonds  of  this  issue  mature  yearly  on  May  i.     On  June 
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30,  1904,  the  Chicago  Rock  Island  &  Pacific  Ry.  owned  the  entire 
outstanding  stock  of  the  Choctaw,  Oklahoma  &  Gulf  R,  R.,  and  the 
mileage  of  that  company  was  taken  over  in  1903-4  to  be  operated 
henceforth  by  the  Chicago,  Rock  Island  &  Pacific  Ry. 

In  1904-5  and  1905-6,  there  was  a  net  increase  of  167  miles  in 
operated  mileage.  There  was  a  large  increase  in  operated  mileage 
in  1906-7,  due  for  the  most  part  to  the  fact  that  between  June  i, 
1906,  and  February  i,  1907,  253  miles  were  opened  for  operation 
under  a  lease  from  the  Rock  Island,  Arkansas  &  Louisiana  R.  R. 
(see  a  following  paragraph),  and  in  October,  1906,  299  miles  (St. 
Louis  to  Kansas  City,  Mo.)  were  taken  over  for  operation  by  the 
Chicago,  Rock  Island  &  Pacific  Ry. 

From  1907-8  to  1911-12  inclusive,  there  was  a  net  increase  of 
about  51  miles  in  the  System's  mileage  operated. 

The  above  serves  to  explain  how,  on  June  30,  1912,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  operated  directly  7,566  miles  of  road, 
against  3,910  miles  operated  on  March  31,  1902.  On  June  30,  1912, 
the  Chicago,  Rock  Island  &  Gulf  Ry.  operated  476  miles.  The  two 
roads  form  what  are  known  as  the  Rock  Island  Lines,  and  the 
total  mileage  operated  in  the  System  on  June  30,  1912,  was  there- 
fore 8,042  miles  (average  mileage  operated  1911-12,  8,036  miles). 

The  Chicago,  Rock  Island  &  Pacific  Ry.  has  paid  dividends  in 
recent  years  as  follows : 

'99-'o2         '03  '04  '05      '06  '07  to '09   *io        *ii        '12 

%....  5  yearly        7^        8^        7-88       6        5^      A^A        6%       5K 


c 


ROCK    ISLAND    CO.  ^ 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co. 
was  incorporated,  the  entire  stock,  $145,000,000  being  now  owned 
by  the  Rock  Island  Company,  a  "holding"  company  incorporated 
in  New  Jerse}',  July  30,  1902.  The  stockholders  of  the  Chicago, 
Rock  Island  &  Pacific  Ry.  were  offered  in  exchange  for  each  $100 
of  stock,  $100  in  the  100-year  4%  gold  bonds  of  the  Railroad  Co. 
(to  be  secured  by  a  pledge  with  the  trustee  of  an  equal  amount  of 
stock  of  the  Railway)  ;  also  $70  in  the  preferred  stock  and  $100 
in  the  common  stock  of  the  Rock  Island  Co.  (of  N.  J.).  This 
preferred  stock  was  declared  entitled  to  non-cumulative  dividends 
at  the  rate  of  4%  per  annum  for  1903,  and  thereafter  to  and 
including  1909;  then  at  the  rate  of  5%  for  1910  and  thereafter 
to  1916,  inclusive,  and  thereafter  at  the  rate  of  6%.  The  preferred 
stockholders  are  entitled  to  elect  a  majority  of  the  directors.  Of 
the  common  stock  authorized  of  the  Rock  Island  Company  ($96,- 
000.000),  $7^.ooo,oco  was  issuable,  and  of  $54,000,000  preferred  stock, 
J{?5 2, 500,000  was  issuable  under  the  above  terms  of  exchange.  The 
preferred  stock  received  4%  in  dividends  in  1903,  1904  and  1905, 
paid  quarterly,  beginning  February.  In  February,  1906,  the  dividend 
\vas  passed,    On  June  30,  1912,  there  were  outstanding  of  th^  |gg« 
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year  bonds  $71,353,500,  and  a  like  amount  of  Chicago,  Rock  Island 
&  Pacific  Ry.  stock  had  been  exchanged. 

In  1903-4,  $17,180,940  of  an  authorized  issue  of  $18,500,000  Col- 
lateral Trust  5%  bonds  of  1913,  of  the  C.  R.  I.  &  P.  R.  R.,  together 
with  $19,328,557  common  stock  of  the  Rock  Island  Co.  were  issued 
in  exchange  for  $28,634,900  of  the  $29,000,000  common  stock  of 
the  St.  Louis  &  San  Francisco  R.  R.  $183,240  of  these  5%  bonds 
were  issued  in  1904-5,  1905-6  and  1906-7,  on  same  terms,  against  the 
acquisition  of  3,054  shares  of  stock  of  the  "Frisco,"  thus  making 
the  amount  of  bonds  issued  $17,364,180,  the  amount  outstanding 
in  December,  1909.  In  that  month,  following  the  announcement 
of  the  sale  of  the  "Frisco,"  these  bonds  were  called  for  paynrent 
on  February  i,  1910,  at  102 J^  and  interest.  For  mileage  of  the  St. 
Louis  &  San  Francisco  R.  R.  and  the  Chicago  &  Eastern  Illinois 
R.  R.  (owned  by  the  "Frisco")  and  the  Evansville  &  Terre  Haute 
R.  R  (merged  with  the  Chicago  &  Eastern  Illinois  R.  R.),  see 
under  St.  L.  &  S.  F.  R.  R.  and  C.  &  E.  I.  R.  R.  While  practically 
the  entire  common  stock  of  the  "Frisco"  was  owned  by  the  Chicago, 
Rock  Island  &  Pacific  R.  R.,  the  lines  operated  by  the  former,  or 
controlled  directly  by  it,  comprised  what  were  known  as  the  "Frisco" 
Lines  as  distinct  from  the  Rock  Island  Lines. 

Altogether,  the  Rock  Island  Comipany  stockholder  (prior  to  the 
separation  of  the  various  lines  described  above)  was  directly  inter- 
ested in  the  operation  of  over  14,500  miles  of  road,  operating  in 
seventeen  States  and  Territories,  this  total  including  the  "Frisco" 
and  its  subsidiary  companies,  the  Chicago  &  Eastern  Illinois  R.  R., 
and  the  Evansville  &  Terre  Haute  R.  R.,  etc.  The  separation  of  the 
"Frisco"  Lines  from  the  Rock  Island  Lines  reduced  the  mileage  of 
the  latter  system  about  6,500  miles. 

The  "Rock  Island"  never  received  dividends  fronir  the  "Frisco" 
stock  owned  and  the  purchase  and  sale  of  this  stock  resulted  in 
considerable  loss.  The  cost  of  retiring  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  Collateral  bonds  was  met  from  the  pro- 
ceeds (understood  to  have  been  $10,852,612)  derived  from  the  sale 
of  "Frisco"  stock  and  by  the  sale  to  the  Chicago,  Rock  Island  & 
Pacific  Ry.  of  $7,5oo,cx)0  new  5%  bonds  due  September  i,  1913.  The 
common  stock  of  the  "Frisco"  was  quoted  in  the  market  in  Decem- 
l)er,  1912,  at  a  price  of  about  19. 

railway's  refunding  bonds. 

I'ndcr  dale  of  April  I,  1904,  the  Chicago,  Rock  Island^  &  Pacific 
Ry.  made  a  mortc^ase  to  secure  an  issue  of  bonds  designated  as 
i"ir>t  and  Refunding?  Mortgage  Gold  bonds.  These  bonds  arc 
auibori/ed  to  be  issued  to  the  amount  of  $163,000,000,  of  which 
$82.()25.(K)0  were  reserved  to  refund  an  equal  amount  of  prior  Hen 
bonds  and  the  l)alance  for  future  acquisitions,  equipment  and  better- 
ments. 
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During  recent  years  additional  First  and  Refunding 
been  issued  as  follows: 

For  For 

refunding  improvements 

and  to  acquire  and  eqiiip- 
General  Mortgage      ment  and  for 

4%  bonds  general  purposes 

1905-6 $9,404,000  $2,500,000 

1906-7 1,859,000  9,400,000 

1907-8 2,864,000  4,918,000 

1908-9 2,789,000  2,500,000 

1909-10 2,714,000  3,482,000 

1910-1 1 2,494,000  2,830,000 

1911-12 1,000,000  2,500,000 


bonds  have 


♦$23,124,000 
Bonds  previously  issued  (1904-5) 


$28,130,000 


Total  1st  and  Ref.  bonds,  June  30,  1912. 


Total 

$11,904,000 
11,259,000 
7,782,000 
5,289,000 
6,196,000 
5,324,000 
3,503,000 

$51,254,000 
43,688,000 

$94,942,000 


♦Matured  obligations  to  the  total  par  value  of  $25,212,000  had 
been  retired  to  June  30,  1912,  with  bonds  of  this  issue,  and  ^,000,000 
had  been  issued  in  exchange  for  General  Mortgage  4s. 


ST.    PAUL    &    KANSAS    CITY    SHORT   LINE   "R.    R. 

Early  in  191 1  the  Chicago,  Rock  Island  &  Pacific  Ry.  acquired 
control  of  the  St.  Paul  &  Des  Moines  R.  R.  This  company  formerly 
operated  121  miles  of  road  (including  8  miles  of  trackage)  from 
Des  Moines,  Iowa,  to  Mason  City,  Iowa.  A  company  known  as 
the  St.  Paul  &  Kansas  City  Short  Line  R.  R.  was  incorporated  in 
February,  191 1,  and  purchased  from  the  C.  R.  I.  &  P.  Ry.  all  the 
outstanding  securities  of  the  St.  Paul  &  Des  Moines  R.  R.  About 
67  miles  of  new  line  is  under  construction  (to  Allerton,  Iowa,  a 
point  on  the  C.  R.  I.  &  P.  Ry.  main  line  to  Kansas  City),  and  will 
be  completed  in  the  near  future.  This  line  when  fully  completed 
will  afford  the  Rock  Island  the  shortest  route,  by  43  miles,  between 
St.  Paul  and  Kansas  City.  The  line  is  being  laid  with  90-pound 
rail.  The  C.  R.  I.  &  P.  Ry.  owns  all  the  stock  of  the  "Short  Line." 
To  acquire  and  complete  this  property  the  St.  Paul  &  Kansas  City 
Short  Line  R.  R.  issued  $10,000,000  of  an  authorized  issue  of  $30,- 
000,000  4^%  First  Mortgage  bonds,  due  1941.  These  bonds  were 
acquired  by  the  C.  R.  I.  &  P.  Ry.,  guaranteed  by  said  company  as 
to  principal  and  interest  and  sold  to  the  public.  The  earnings  for 
the  Kansas  City  Short  Line  R.  R.  (uncompleted)  for  the  year 
from  August  i,  1911,  to  July  31,  1912,  w^erc:  Gross,  $689,222,  and 
net,  after  taxes  deducted,  $111,995.     128  miles  were  operated. 
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GOLD  DEBENTURES  OF    I9I2. 

Under  date  of  January  15,  1912,  the  Chicago,  Rock  Island  &  Pa^ 
cific  Ry.  authorized  and  issued  (bonds  sold  to  Speyer  &  Co.) 
$20,000,000  twenty-year  5%  Gold  Debentures,  due  January  15,  1932. 
These  Debentures  are  subject  to  call  at  105  and  interest  on  sixty 
days'  previous  notice,  and  will  be  secured  equally  and  ratably  with 
any  bonds  issued  under  any  future  mortgage  which  may  be  author- 
ized during  the  life  of  these  Debentures.  Any  mortgage  at  presen/ 
existing  may,  however,  be  extended  or  refunded.  The  company 
has  agreed  not  to  sell  additional  Diebentures  or  First  and  Refunding 
Mortgage  4%  bonds,  or  other  direct  or  guaranteed  bonds,  prior  to 
January  15,  1914.  All  bonds  issued  prior  to  that  date  will  be  re- 
tained as  treasury  assets.  The  proceeds  derived  from  the  sale  of 
these  Debentures  are  being  used  for  double  tracking,  new  sidings 
and  for  betterments  and  to  acquire  additional  terminals. 

GENERAL. 

During  igii-12  there  were  issued  $348,000  Equipment  Notes; 
$1,760,000  Equipment  bonds  were  retired,  making  the  total  net  de- 
crease during  1911-12  in  these  obligations,  $1412,000. 

In  December,  1912,  $5,000,000  4^/4%  Equipment  Notes  were  sold. 
These  Notes  mature  $170,000  semi-annually  to  July  i,  1927. 

The  net  increase  in  funded  and  other  fixed  interest  bearing  debt 
in  1911-12  was  $21,027,600  ($2,160,000  in  1910-11;  $26,447,000  in 
1909-10). 

On  June  30,  1912,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  &  Pacific  Ry.  (7,711  miles)   contained: 

107  miles  of  100-pound  rail,  913  miles  of  65  to  68-pound  rail, 

1.409  miles  of  85-pound  rail,  1,533  miles  of  60-pound  rail, 

2.521  miles  of  80-pound  rail,  580  miles  of  56  to  58-pound  rail, 

386  miles  of  70-pound  rail,  263  miles  of  lighter  weights. 

As  of  June  30,  1912,  5,050  miles  of  road  were  ballasted  with  rock, 
burned  clay,  gravel  and  cinders  (65.5%),  and  2,661  miles  of  road 
were  not  ballasted. 

During  1011-12  there  were  located  along  the  Rock  Island  Lines 
128  new  industries,  costing  about  $13,000,000,  and  employing  over 
5.000  men. 

On  June  30,  1912,  Working  Assets  of  the  Rock  Island  Lines 
were  $44,838,193;  this  total  included  $16,503,598  treasury  securities 
and  $5,934.(;8o  materials  and  supplies.  Working  and  Accrued  Liabili- 
ties on  June  30,  1912.  were  $12,107,588. 

There  was  a  credit  l)alance  to  Profit  and  Loss  account  on  June 

MK    \)12,   of  $14,598,084. 

Ill  Sei)teni])er,  1910,  the  El  Paso  &  Southwestern  Ry.,  controlled 
!))  the  Plulps.  Dodge  &  Co.  interests,  acquired  a  large  amount  of 
preferred  stock  of  the  Rock  Island  Co. 


450  THE  EARNING  POWER 

There  was  sold  in  1909-10,  $11,000,000  of  an  authorized  issue  of 
$30,000,000  First  Mortgage  4]^%  bonds,  due  1934,  of  the  Rock 
Island,  Arkansas  &  Louisiana  R.  R.  Co.  The  latter  company  is 
a  consolidation  of  the  Arkansas  Southern  R.  R.,  the  Arkansas 
Southern  Extension  Ry.  and  the  Little  Rock  &  Southern  R.  R. 
All  the  stock  is  owned  by  the  Chicago,  Rock  Island  &  Pacific  Ry., 
which  leased  the  company  for  999  years.  The  total  mileage  is  330 
miles,  exclusive  of  38  miles  of  trackage  rights.  This  line  extends 
from  Haskell,  Ark.,  near  Little  Rock,  to  Eunice,  La.,  from  Tinsman, 
Ark.,  to  Crosset,  Ark.,  etc. 

ST.  JOSEPH  St  GRAND  ISLAND  RY. 

See  Table,  page  176. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  The  second  preferred  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  annum. 

The  first  preferred  received  5%  in  1898,  1901  and  1902,  and  3% 
in  1899  *^nd  1900.    Dividends  were  passed  in  January,  1903. 

STOCK  OWNERSHIP  BY  UNION  PACIFIC  R.  R. 

On  June  30,  1912,  the  Union  Pacific  R.  R.  owned  stock  of  this 
company  as  follows:  First  preferred,  $2,544,640;  second  preferred, 
$2,876,350,  and  common,  $4,076,400.  The  average  prices  paid  for  the 
stock  was :  $53.91  per  share  for  the  first  preferred,  $37.49  per  share 
for  the  second  preferred,  and  $20.07  pcr  share  for  the  common 
stock. 

IMPROVEMENT  WC«K. 

The  annual  reports  for  1906-7  and  1908-9  stated  that  large  ex- 
penditures (estimated  respectively  at  $546,735  and  $1,319,692)  would 
be  required  for  rail  renewals,  grade  revision,  new  ballast,  new  steel 
bridges,  etc. 

The  annual  reports  for  1909-10  and  1910-11  stated  that  there  was 
expended  during  these  years  account  of  improvements  mentioned  in 
previous  reports  the  sums  of  $498,211  and  $131,345  respectively,  of 
which  $181,339  was  charged  to  Operating  Expenses  and  the  balance, 
$448,217,  was  charged  to  Additions  and  Betterments. 

In  19TI-12,  there  was  expended  $23,359  for  improvements,  of 
which  $12,585  was  charged  to  Operating  Expenses  and  $10,774  to 
Additions  and  Betterments.  There  remained  to  be  expended  $735,214 
for  account  of  the  necessary  improvements  referred  to  above.  Upon 
completion  of  these  improvements  all  but  58  miles  of  the  258  miles 
owned  will  have  been  rclaid  with  75-pound  rail  and  all  but  96  miles 
will  have  been  ballasted.  As  of  June  30,  1912,  about  183  miles  of 
road  contained  75-pound  steel   rail. 

"With  the  exception,"  the  report  (1909-10)  stated,  "of  bonds  to 
the  amount  of  $1,000,000,  to  be  issued  for  the  construction  of  addi- 
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tlonal  lines  of  railroad  at  not  to  exceed  $6,000  per  mile,  the  com- 
pany has  issued  all  the  bonds  which  it  is  authorized  to  issue  under 
the  existing  mortgage.  All  expenditures  and  betterments  have, 
therefore,  to  be  supplied  from  the  future  net  earnings  of  the  com- 
pany." 

The  report  for  1910-11  stated  that  in  addition  to  the  necessary 
improvements  an  extension  from  Hastings,  Neb.,  to  a  point  on  the 
Union  Pacific  R.  R.  (about  26  miles)  should  be  built.  The  $1,000,000 
bonds  issuable  at  $6,000  per  mile  for  new  line  would  not,  the  re- 
port stated,  suffice  at  present  prices  to  pay  for  the  cost  of  rails,  ties 
and  fastenings.  No  reference  was  made  in  either  annual  report  as 
to  whether  or  not  it  was  practicable  or  feasible  to  authorize  a  new 
mortgage. 

It  was  stated  in  October,  1912,  that  a  new  mortgage  to  cover 
$15,000,000  bonds  would  be  authorized. ' 

GENERAL. 

Of  the  mileage  operated,  61  miles  are  used  under  trackage  rights. 

During  1911-12,  210  freight  cars  were  destroyed,  leaving  only  778 
freight  cars  in  service,  against  1,010  on  June  30,  1909,  and  against 
1,060  on  June  30,  1906.  Hire  of  Equipment  charges  for  1911-12 
were  $91,662,  as  against  $77,655  for  1910-11,  $72,838  for  1909-10 
and  $38,148  for  1908-9.  The  company  has  no  equipment  obligations 
outstanding. 

On  June  30,  1912,  Current  Assets,  including  $279,519  material, 
fuel  and  supplies,  were  $563,217,  and  Current  Liabilities  were 
$508,781. 

SUIT    INSTITUTED   BY    MINORITY    STOCKHOLDERS. 

A  suit  has  been  instituted  in  behalf  of  the  minority  preferred 
stockholders  demanding  an  accounting  from  the  Union  Pacific  R.  R. 
of  all  moneys  heretofore  expended  either  out  of  surplus  or  current 
earnings  of  the  St.  Joseph  &  Grand  Island  Ry.,  an  injunction  re- 
straining it  from  using  further  funds  of  the  company  and  the 
appointment  of  a  Receiver.  The  following  in  regard  to  the  bill  of 
complaint  is  quoted  from  the  Commercial  and  Financial  Chronicle 
of  November  11,  1911: 

"The  bill  of  complaint  alleges  that  for  the  purpose  of  develop- 
ing the  118  miles  of  the  St.  Joseph  &  Grand  Island  Ry.  tracks 
between  Upland  and  Hastings,  Neb.,  as  a  part  of  the  Union  Pacific 
R.  R.  main  line  from  Kansas  City  and  Topeka  to  the  West,  the 
Union  Pacific  has  partially  completed  a  costly  reproduction  of  that 
part  of  the  St.  Joseph  &  Grand  Island  Ry.  The  cost  of  the  work, 
it  is  stated,  has  absorbed  most  of  the  accumulated  surplus  and  a 
large  part  of  the  earnings  of  the  road,  the  remainder  of  the  tracks 
being  neglected,  necessary  improvements  omitted,  rolling  stock  and 
equipment  being  allowed  to  fall  into  disrepair  and  the  acquisition  of 
new  equipment  delayed  and  neglected.     Nothing  in  the  nature  of 
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the  company's  business  on  this  ii8  miles,  it  is  said,  justifies  this 
standard  of  construction. 

"The  Union  Pacific  R.  R.,  it  is  alleged,  intends  to  make  a  con- 
nection with  its  Omaha  line  at  Gibbon,  Neb.,  by  constructing  about 
26  miles  of  new  line  from  Hastings,  on  the  St.  Joe,  at  a  cost  of 
about  $1,250,000  to  the  St.  Joseph  &  Grand  Island  Ry.,  but  has  not 
formulated  any  plans  for  the  improvement  of  the  road  west  of 
Hastings,  at  which  point  the  usefulness  of  the  St.  Joseph  &  Grand 
Island  Ry.  tracks  for  Union  Pacific  R.  R.  main  line  traflSc  purposes 
ceases. 

"Jwdge  Robert  S.  Lovett,  chairman  of  the  Union  Pacific  R.  R. 
and  the  Southern  Pacific,  has  issued  a  statement,  saying: 

**  *\Ve  are  applying  to  the  St.  Joseph  &  Grand  Island  Ry.  the 
same  policy  of  management  that  is  observed  in  the  conduct  of  the 
affairs  of  the  Union  Pacific  and  Southern  Pacific  Systems  through- 
out. We  are  managing  the  property  exactly  as  we  would  if  we 
owned  every  share  of  each  class  of  stock.  The  improvements 
made  and  being  made  upon  the  property  are  not  for  the  benefit 
of  the  Union  Pacific  R.  R.,  but  to  enable  the  St.  Joseph  &  Grand 
Island  Ry.  to  handle  the  business  which  Union  Pacific  R.  R.  has  to 
turn  over  to  it.'" 

ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

See  Table,  page  177. 

In  1905,  quarterly  dividends  at  the  rate  of  4%  per  annum  were 
paid  on  the  first  and  second  preferred  stocks.  The  March,  1906, 
dividend  on  the  second  preferred  stock  was  passed  and  no  payments 
were  made  to  February  i,  1913.  Dividends  were  paid  on  the  second 
preferred  stock  from  1897  to  1906,  although  not  always  at  the 
full  rate.  First  preferred  dividends  are  paid  quarterly,  beginning 
February.  These  two  issues  are  redeemable  at  par  at  the  option  of 
the  company. 

HISTORY. 

In  1900-1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
Memphis  R.  R.  were  conveyed  to  the  Kansas  City,  Fort  Scott  & 
Memphis  Ry.  The  purchasing  company  issued  $13,510,000  non- 
cumulative  preferred  stock  and  $11,650,000  4%  Refunding  bonds. 
The  system  so  acquired  was  leased  to  the  St.  Louis  &  San  Fran- 
cisco R.  R.  at  an  annual  rental  of  an  amount  equal  to  the  fixed 
charges  of  the  lessor  company,  and  a  dividend  of  4%  on  the 
preferred  stock  issue  of  the  lessor.  The  preferred  stock  of  the 
lessor  was  deposited  against  trust  certificates,  entitling  the  holder 
to  the  payment  by  the  "Frisco"  of  dividends  at  the  rate  of  4%  per 
annum,  beginning  October  i,  1901,  and  redeemable  and  payable  by 
that  company  at  par  within  twenty  years.  The  "Frisco"  also  guar- 
antees the  principal  and  interest   of  the  new  Refunding  bonds. 
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These  leased  lines  are  now  operated  as  part  of  the  "Frisco"  System, 
and  all  interest  and  dividends  on  the  stock  trust  certificates  are 
included  in  the  System's  Fixed  Charges.  On  June  30,  1912,  $25,- 
835,000  Refunding  bonds  of  the  Railway  were  outstanding. 

In  August,  1902,  control  of  the  Chicago  &  Eastern  Illinois  R.  R. 
was  acquired,  the  "Frisco"  giving  in  exchange  its  stock  trust  ccr- 
liticates.  All  the  common  stock  and  a  large  majority  of  the  preferred 
stock  has  been  exchanged.  As  of  June  30,  1912,  the  Frisco  held 
$8,096,000  of  the  preferred  stock,  including  $1,884,300  acquired  in 
1911-12.     See  under  Chicago  &  Eastern  Illinois  R.  R. 

FINANCIAL. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mortgage, 
dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4%  bonds  to 
the  amount  of  $85,000,000,  of  which  amount  $59,000,000  were  re- 
served to  retire  underlying  bonds. 

During  the  year  1901-2,  $43,695,000  of  these  bonds  were  issued, 
of  which  $40,604,000  were  sold  and  with  the  proceeds,  $34,327,100 
underlying  bonds  were  purchased  by  the  company.  OVer  $18,000,000 
of  "Frisco"  original  underlying  bonds  were  outstanding  June  30, 
1903.  From  1902-3  to  1911-12  inclusive,  $24,862,000  additional  Re- 
funding bonds  were  issued,  of  which  $187,500  were  used  to  retire 
about  $172,500  of  the  underlying  bonds.  Total  Refunding  bonds 
outstanding  on  June  30,  1912,  were  $68,557,000  issued  as  follows: 
about  $45,600,000  to  retire  underlying  bonds;  $9,500,000  for  im- 
provements, etc.,  about  $13,450,000  for  additions,  extensions,  etc. 
Only  $139,600  of  the  unissued  bonds  as  of  June  30,  1912,  can  be 
issued  for  other  than  refunding  purposes. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  1912,  amounted  to  not  more  than  $50,000. 

In  1903-4  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665  miles, 
was  acquired  by  the  "Frisco,'*  and  in  1907-8  was  merged  with  the 
latter  company. 

The  net  increase  in  1904-5  in  the  funded  debt  (not  including 
F(iuipmcnt  OlDligations)  of  the  System  was  $21,273,18(6,  mostly  rep- 
resented by  short  term  bonds  and  Notes.  In  1905-6,  there  was  a 
net  increase  in  all  interest  obligations  amounting  to  $6,915,041.  This 
increase  was  due  for  the  most  part  to  the  issuance  of  $3,375,000  5% 
Xotcs.  of  $1,000,000  Refunding  Mortgage  bonds,  of  $1,333,000  Kan- 
sas City,  Fort  Scott  &  Memphis  Ry.  Refunding  bonds,  and  of 
$1,108,637  Equipment  Notes  and  bonds. 

The  net  increase  in  1906-7,  in  all  interest  bearing  obligations, 
was  $14,452,014.  There  were  issued  $12,375,000  Notes  of  various 
maturities ;  $3,8(;6.ooo  Refunding  Mortgage  bonds  and  Equipment 
Obligations  to  the  amount  of  (net)  $4,371,860.  $2,050,300  underlying 
bonds  and  $4,953,317  5%  Notes  matured  and  were  paid  off. 

The  net  increase  in    1907-8,  in  all  interest  bearing  obligations. 
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was  $17,588,608.  There  were  issued  $2,000,000  Refunding  Mortgage 
bonds,  $17,509,044  General  Lien  Mortgage  5%  bonds  (placed  in 
treasury),  $801,000  Kansas  City,  Fort  Scott  &  Memphis  Ry.  Re- 
funding Mortgage  bonds,  and  the  net  increase  in  Equipment  Obliga- 
tions amounted  to  $5,218,192.  During  the  year,  $7,937,000  Notes 
were  paid  off. 

The  net  increase  in  1908-9,  in  all  interest  bearing  obligations, 
was  $6,813,771.  There  were  issued  $22,756,164  General  Lien  Mort- 
gage 5%  bonds  ($5,265,208  in  treasury  June  30,  1909),  $2,000,000 
5%  Notes  due  191 1,  $796,000  Kansas  City,  Fort  Scott  &  Memphis 
Ry.  bonds  and  $750,567  bonds,  mostly  of  auxiliary  companies. 
Equipment  Obligations  were  decreased  $2,635,130;  also  $15,529,930 
St.  Louis,  Memphis  &  Southeastern  R.  R.  5-year  4^%  bonds, 
$1,312,900  (net)  Notes  and  $11,000  bonds,  were  redeemed. 

The  net  increase  in  1909-10,  in  all  interest  ])earing  obligations 
was  $24,022,091.  There  were  issued  $16,000,000  New  Orleans,  Texas 
&  Mexico  Division  First  Mortgage  bonds  (interest  payable  by  the 
New  Orleans,  Texas  &  Mexico  R.  R.)  ;  $1,578,000  Refunding  Mort- 
gage bonds;  $11,689,871  General  Lien  Mortgage  5%  bonds,  and 
$665,970  (net)  Equipment  Obligations.  Notes  outstanding  decreased 
(net)  $6,625,000,  and  other  bonds  including  Leasehold  Estates, 
increased  (net)  $712,250. 

The  net  increase  in  1910-11,  in  all  interest  bearing  obligations  was 
$5,756,020.  There  were  issued  $623,000  Refunding  Mortgage  bonds, 
$7,927,351  General  Lien  Mortgage  5%  bonds,  and  $2,688,000  Kansas 
City,  Ft.  Scott  &  Memphis  Ry.  4%  bonds.  $2,055,300  Kansas  City, 
Ft.  Scott  &  Gulf  R.  R.  5%  bonds  and  $5,000  other  bonds  were 
redeemed  and  there  was  a  net  decrease  of  $1,202,030  in  Equipment 
Obligations  and  $2,220,000  in  Notes  outstanding. 

The  net  increase  in  1911-12  in  all  interest  bearing  obligations  was 
$853,358.  The  bonds  issued  were  $334,000  Refunding  Mortgage  4s, 
$5,501,704  General  Mortgage  5s,  $2,826,450  C.  &  E.  L  R.  R.  Preferred 
Stock  Certificates  (in  exchange  for  a  like  amount  of  C.  &  E.  I. 
preferred  stock),  $374,000  other  bonds,  mostly  of  Leasehold  Es- 
tates, and  $11,381,234  5%  bonds  of  the  New  Orleans,  Texas  & 
Mexico  Division.  There  were  retired  $8,535,000  Notes,  $5,000  bonds, 
and  $1,029,030  (net)  Equipment  Obligations.  $2,250,000  Notes  ma- 
ture June  I,  1913,  and  $2,880,000  5%  bonds  (Ozark  &  Cherokee 
Central  Ry.)  mature  October  i,  1913. 

In  addition  to  the  short-term  obligations  just  mentioned,  there 
were  outstanding  on  June  30,  1912,  Equipment  Trust  Notes  and 
bonds  to  an  aggregate  amount  of  $13,469,461.  These  obligations 
mature  prior  to  October  i,  1923;  at  present  the  annual  requirements 
account  of  the  payment  of  the  principal  of  these  obligations  amount 
to  over  $2,500,000. 

GENERAL    LIEN    BONDS. 

There  was  authorized   in  1907  an  issue  of  General  Lien   15-20- 
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year  bonds  due  May  i,  1927,  bearing  interest  at  a  rate  not  to  exceed 
5%  (total  authorized  $109,850,400).  These  bonds  are  redeemable 
at  1021/2  and  interest  to  May  i,  1922,  and  at  par  and  interest  there- 
after. Under  this  mortgage  $68,515,400  bonds  were  reserved  for 
refunding  purposes  and  to  take  up  at  or  before  maturity  various 
bonds  and  notes,  including  equipment  notes,  upon  the  retirement  of 
which  this  mortgage  will  be  a  first  lien  on  1,526  miles  of  road  and 
on  equipment  originally  costing  $18,911,907.  It  will  also  be  a  lien 
on  3,804  additional  miles,  subject  to  existing  mortgages. 

In  December,  1908,  $30,000,000  of  these  bonds  were  sold  to  Speyer 
&  Co.,  $10,000,000  for  reimbursement  of  capital  expenditures  (in- 
cluding payment  of  floating  debt  incurred  for  improvements,  etc.), 
and  the  balance  for  refunding  bonds  and  notes,  including  the  $15.- 
529,929  St.  Louis,  Memphis  &  Southeastern  R.  R.  4]/^%  bonds  ma- 
turing June  I,  1909,  upon  the  redemption  of  which  the  General 
Lien  bonds  became  a  first  mortgage  on  665  miles  of  road,  subject 
to  $489,125  underlying  bonds.  Additional  bonds  were  sold  in  each 
of  the  following  fiscal  years  so  that  on  June  30,  1912,  the  total 
amount  outstanding  was  $65,384,133,  of  which  $779,133  bonds  were 
held  in  the  treasury  on  June  30,  1912. 

NEW   ORLEANS,   TEXAS    &    MEXICO  R.   R.   LINES. 

There  were  authorized  in  1910,  $50,000,000  New  Orleans,  Texas 
&  Mexico  Division  ist  Mortgage  Gold  bonds,  the  interest  on  which 
is  not  to  exceed  5%  per  annum.  These  bonds  are  dated  March  i, 
i(>io,  and  are  due  March  i,  1940.  Of  these  bonds,  $27,381,234  have 
l)ecn  issued.  These  bonds  are  secured  by  a  first  mortgage  executed 
by  the  New  Orleans,  Texas  &  Mexico  R.  R.  to  reimburse  the 
I'Visco  for  advances  made  by  it  for  construction,  acquisitions,  equip- 
ment, etc.  The  $27,381,234  issued  bonds  bear  interest  as  follows: 
$22,381,234  at  5%,  and  $5,000,000  at  4^^%-  Of  the  unissued  bonds, 
$11,660,939  are  reserved  for  construction  and  acquisition  of  new 
lines,  at  not  exceeding  $30,000  per  mile;  $9,222,012  for  betterments 
to  existing  lines  and  additions,  but  not  exceeding  $600  bonds  per 
mile  each  year,  cumulatively,  for  each  mile  of  railroad  owned;  and 
$1735.815  are  reserved  for  equipment. 

The  interest  on  this  new  issue  of  bonds  is  payable  by  the  New 
Orleans,  Texas  &  Mexico  R.  R. 

The  total  mileage  of  the  New  Orleans,  Texas  &  Mexico  R.  R. 
lines  comprises  967  miles  of  main  line  including  184  miles  operated 
under  trackage  rights,  also  149  miles  of  sidings.  The  road  extends 
from  New  Orleans,  where  it  uses  the  terminal  properties  of  the 
New  Orleans  Terminal  Co.  (owned  jointly  by  the  "Frisco"  and  the 
Southern  Ry.),  to  Matamoras,  Mex.,  with  several  branches.  The 
tracks  of  the  Louisiana  Ry.  and  Navigation  Co.  are  used  from  New 
Orleans  to  Baton  Rouge  (82  miles).  From  Baton  Rouge  the  line 
extends  via  Beaumont,  lloustor  and  Brownsville,  Tex.,  to  the  ter- 
minal at  Matamoras,  Mex.,  opposite  Brownsville. 
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This  road  makes  no  connection  with  the  Frisco  and  its  mileage 
is  not  included  in  the  mileage  operated  by  the  "Frisco,"  as  shown 
on  the  table  page  in  this  book.  Its  earnings  are  kept  separately 
and  amounted  in  1911-12  to  $4*677,093  gross,  as  against  $3>737»7i6 
in  1910-11.  Net  earnings  were  $873,623.  Other  Income  was  $120,016, 
charges  were  $1,897,608  and  there  was  a  deficit  of  $903,969  against 
a  deficit  of  $943,392  in  1910-11.  The  deficit  for  191 1- 12  was  charged 
to  the  Profit  and  Loss  account  of  the  "Frisco." 

GENERAL. 

Jointly  with  the  Southern  Ry.,  the  "Frisco"  guarantees,  principal 
and  interest,  $14,000,000  4%  bonds  of  the  New  Orleans  Terminal 
Co.  The  "Frisco's"  proportion  of  guarantees  of  bonds  of  other 
companies  (largely  terminal  companies)  as  of  June  30,  1912,  was 
$14,968,500. 

In  May,  1903,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  acquired 
$27,988,300  of  St.  Louis  &  San  Francisco  R.  R.  common  stock,  the 
latter  receiving  in  exchange  per  $100,  $60  in  common  stock  of  the 
Rock  Island  Company,  and  $60  in  5%  bonds  of  1913  of  the  Chicago, 
Rock  Island  &  Pacific  R.  R.  On  June  30,  1909,  the  common  stock 
owned  by  the  latter  company  was  $28,940,300.  In  December,  1909, 
the  "Rock  Island"  sold  its  holdings  in  "Frisco"  stock  and  the  bonds 
above  mentioned  were  called  for  redemption  on  February  i,  1910. 
(See  Notes  under  Rock  Island  Co.) 

The  following  statement  shows  the  growth  of  the  St.  Louis  & 
San  Francisco  System  and  incidentally  the  loss  sustained  in  surplus 
over  a  period  of  fifteen  years : 

1896-7  *i9ii-i2  Increase 

Average    Mileage 1,162  6,516  5,354 

Gross   Earnings    $5,993»336        $57»3I5,877        $51,322,541 

Surplus    for   Dividends 331,067  1^82,345         dec.  48,722 

^Includes  C.  &  E.  I.  R.  R.  -f Profit  and  Loss  account  of  the 
''Frisco*'  zws  cJiarged  m  1911-12  $903,969,  the  deficit  of  the  New 
Orleans,  Texas  &  Mexico  Lines  (see  a  preceding  paragraph)j 
$857,152  Proportion  for  year  of  discount  on  securities,  and  $199,742 
dividend  on  First  Preferred  stock. 

The  outstanding  capital  stock  on  June  30,  1897,  was  $44,590,812. 

The  outstanding  capital  stock  on  June  30,  1912,  was  $49,993,262. 

See  under  Chicago  &  Eastern  Illinois  R.  R. 

On  June  30,  1912,  Working  Assets  (including  $6,049,999  cash, 
$3,114,281  supplies  on  hand,  and  $i,9i7,797  securities  in  treasury) 
were  $19,410,500,  and  Working  and  Accrued  Liabilities  (including 
$2,790,000  Loans  and  Bills  Payable),  were  $16,177,157. 

During  1909-10,  the  St.  Louis  &  San  Francisco  R.  R.  acquired 
$2,375,000  of  its  own  Trust  Certificates  for  C.  &  E.  I.  R.  R.  common 
stock.  $2,500,000  Certificates  were  held  on  June  30,  1912,  and  were 
pledged. 


OF   RAILROADS  457 

In  recent  years  new  industrial  plants  were  located  on  this  com- 
l)any's  lines  as  follows  : 

Industries        Costing    Hands  employed 

191 1   1 2*    320  $5,800,000  5,700 

Kjio-i  1     276  6,400,000  6,000 

U)0)-\o    320  5,727,000  8,400 

1908-9    327  7»330,5oo  8,710 

1907-8    266  5,600,000  7,954 

1906-7    338  9,000,000  12,000 

i(X)5-6    361  9,000,000  10,000 

*ln  addition  to  industries  established  on  "Frisco"  Lines  there 
were  esiablishcd  along  the  lines  of  the  New  Orleans,  Texas  & 
Mexico  R.  R.  90  new  plants  costing  over  $2,800,000  and  employing 
3,500  men. 

ST.  LOUIS  SOUTHWESTERN  RY. 

See  Table,  page  178. 

The  preferred  stock  is  entitled  to  5%  non-cumulative  dividends. 
An  initial  dividend  of  2%  was  paid  in  July,  1909.  In  1910, 
5/V  was  paid.  In  January,  191 1,  the  semi-annual  dividend  was  re- 
duced to  2%,  which  amount  was  paid  in  July,  191 1,  and  in  January, 
1912.  In  July,  1 912,  and  in  January,  1913,  dividends  of  2}^%  each 
were   paid. 

The  Income  bonds  are  limited  to  non-cumulative  interest  of  4% 
l)er  annum.     Interest  is  paid  semi-annually  in  January  and  July. 

To  June  30,  1912,  $6,957,500  of  the  $10,000,000  Income  bonds  had 
been  exchanged  at  the  rate  of  90%  of  their  par  value  for  new  First 
Consolidated  Mortgage  4%  bonds.  In  addition  to  the  $6,260,450 
First  Consolidated  bonds  issued  for  the  Income  bonds  as  described, 
$16,001,300  of  this  issue  had  been  sold  to  June  30,  1912,  for  cash 
to  acquire  Equipment  Trust  Obligations,  to  purchase  new  equipment 
and  for  other  purposes. 

On  June  30,  1912,  the  total  amount  of  Equipment  Notes  issued 
was  $6,580,833,  but  of  this  amount  the  company  had  acquired  from 
the  proceeds  of  the  sale  of  First  Consolidated  bonds,  $5,546,833. 
The  Xotes  acquired  are  kept  alive  as  security  for  the  new  bonds. 
The  balance  of  these  Notes  outstanding  in  the  hands  of  the  public 
was  on  June  30,  1912,  $1,034,000. 

$100,000,000  First  Terminal  and  Unifying  5%  bonds  due  1952  were 
authorized  February,  1912.  $6,821,000  of  these  bonds  were  sold 
prior  to  June  30,  1912,  and  $250,000  bonds  were  in  the  company's 
treasury  on  that  date.  $5,335,000  of  these  bonds  were  issued  to 
reimburse  the  company  for  advances  made  for  Additions  and  Bet- 
terments; to  acquire  Real  Estate  for  Terminals,  etc.  The  balance. 
$1,736,000,  was  issued  to  retire  $1,736,846  face  value  of  Equipment 
Obligations.  Profit  and  Loss  was  charged  in  1911-12,  $1,233,965, 
for  Extinguishment  of  Discount  on  bonds  sold. 
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Main  track  (not  including  trackage)  included,  June  30,  1912: 

9  miles  of  85-pound  steel,  6  miles  of  60-pound  steel, 

1,035  miles  of  75-pound  steel,  287  miles  of  56-pound  steel, 

31  miles  of  70-pound  steel. 

The  completion  in  1905  of  the  new  bridge  (in  which  this  com- 
pany has  a  one-fifth  proprietary  interest)  across  the  Mississippi 
River,  between  Gray's  Point,  Mo.,  and  Thebes,  111.,  in  connection 
with  the  arrangement  made  for  the  joint  use  of  the  Illinois  Divi- 
sion of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  for  the  freight 
and  passenger  trains  of  this  road  between  Thebes  and  St.  Louis, 
has  materially  strengthened  the  position  of  the  St.  Louis  South- 
western Ry.,  both  from  operating  and  traffic  standpoints. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets, 
$6,970,480  (of  which  $1,347,665  were  supplies),  and  Working  and 
Accrued  Liabilities  amounting  to  $2,495,350. 

The  St.  Louis  Southwestern  Ry.  guarantees  both  as  to  principal 
and  interest,  the  Shreveport  Bridge  &  Terminal  Co.  First  Mort- 
gage 5%  bonds  (authorized  $500,000;  issued  $450,000)  due  1955, 
and  the  Gray's  Point  Terminal  Ry.  First  Mortgage  5%  bonds 
($500,000  issued)  due  IQ47,  and  First  Refunding  and  Extension  5% 
bonds  due  1956  (authorized  $4,000,000;  issued  $400,000).  The  prop- 
erty of  this  company  is  leased  by  the  St.  Louis  Southwestern  Ry. 
for  50  years  from  August  i,  1906. 

In  April,  iQio,  the  Stephensville,  North  &  South  Texas  R.  R.  was 
acquired.  This  company  operates  106  miles;  $2,423,000  5%  bonds 
due  1940  were  outstanding  June  30,  1912,  guaranteed  principal  and 
interest,  by  the  St.  Louis  Southwestern  Ry. 

The  St.  Louis  Southwestern  Ry.  has  leased  for  30  years  from 
July  I,  1910,  with  privilege  of  purchase  on  payment  of  bonds,  the 
Central  Arkansas  &  Eastern  R.  R.  (about  44  miles  operated  on 
June  30,  1912).  $1,085,000  5%  bonds  due  July  I,  1940,  have  been 
sold,  guaranteed  by  the  St.  Louis  Southwestern  Ry. 

Of  the  mileage  operated  during  1911-12,  230  miles  were  used 
jointly  with  other  railroads.  This  mileage  represents  the  company's 
entire  mileage  east  of  the  Mississippi  River,  together  with  the  line 
from  Brinkley,  Ark.,  to  Memphis,  Tenn.,  which  latter  line  is  used 
jointly  with  the  "Rock  Island." 

In  1911-12,  Products  of  Forest  contributed  39%  of  the  total 
tonnage  carried,  59%  of  the  total  tonnage  originated  on  the  lines 
of  the  company. 

TEXAS  &  PACIFIC  RY. 

See  Table,  page  179. 

This  company  operates  under  a  Federal  charter. 
The   Income   bonds   are   entitled  to   and   are   limited  to   5%   per 
annum.     Interest  of  4%  was  paid  in  March,  1901;  thereafter  5% 
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was  paid  each  year  to  and  including  the  annual  payment  made  on 
March  i,  1907.  On  March  i,  1908,  35^%  was  paid.  No  further 
payments  were  made  to  January  i,  1913.  The  St.  Louis,  Iron  Moun- 
tain &  Southern  Ry.  (Missouri  Pacific  System)  owned  on  June  30, 
1912,  $23,703,250  Income  bonds  of  this  company.  See  under  Mis- 
souri Pacific  Ry.  for  terms  under  which  these  bonds  were  acquired 

The  Missouri  Pacific  Ry.  owned  on  June  30,  1912,  $6,555,000  ot 
Texas  &  Pacific  Ry.  stock. 

The  following  amounts  have  been  appropriated  for  Improvement 
and  Equipment  Accounts,  for  new  equipment,  buildings,  etc.: 

Year  1902 *$2,207,358         Year  1907 $2,226,736 

Year  1903 841,385         Year  1908 905,588 

Year  1904 1,272,233         Year  1909 1,020,588 

Year  1905 1,128,118         Year  1910 1,220,600 

Year  1906 i,5i8,575         Year  1911 1,219,637 

Year  1911-12 $1,349,047 

♦From  accumulated  surplus. 

Main  track  June  30,  1912,  included: 

Zy  miles  of  85-pound  steel,  412  miles  of  56-pound  steel, 

1,291  miles  of  75-pound  steel,  71  miles  of  other  weights. 

116  miles  of  63-pound  steel. 

Working  Assets  on  June  30,  1912  (including  $875,803  materials  on 
hand  and  $1,537,575  securities),  were  $4,210,568,  and  Working  and 
Accrued  Liabilities  were  $6,327,489,  the  latter  including  $3,661,780 
of  Bills  Payable. 

On  June  30,  1912,  the  Texas  &  Pacific  Ry.  owned  all  the 
outstanding  ($1,143,000)  First  Mortgage  5%  bonds  due  1956,  of 
the  Opelousas,  Gulf  &  Northwestern  R.  R.  (operates  57  miles),  also 
$1,400,000  or  70%  of  that  company's  capital  stock.  The  bonds  will 
be  guaranteed  when  sold. 

It  was  announced  in  December,  1912,  that  the  Trans-Mississippi 
Terminal  Co.  would  issue  $5,000,000  30-year  5%  bonds  to  provide 
funds  for  the  enlargement  of  terminals  at  New  Orleans.  The 
company's  stock  will  be  wholly  owned  by  the  Texas  &  Pacific  Ry. 
which  company  will  guarantee  the  Ijonds  both  as  to  principal  and 
interest. 


GREAT   NORTHERN    RY. 

See  Table,  page  180. 

Dividends  are  being  paid  at  the  rate  of  7%  per  annum,  quarterly 
beginning  February. 

The  following  sums  have  been  transferred  from  surplus  earnings 
to  Fund  for  Permanent  Improvements  and  Renewals: 
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Year  1899-0 $1,800,000  Year  1906-7 $4*934.976 

Year  1 90 1 -2 2,000,000  Year  1907-8 ^,468,832 

Year  1902-3 3,000,000  Year  1908-9 2,789,961 

Year  1903-4 2.000,000  Year  1909-10 2,319,158 

Year  1904-5 3,000,000  Year  1901-11 2,818,338 

Year  1905-6 5,130,910  Year  1911-12 *3,S02,ooo 

*An  additional  sum  of  $750,000  ivas  appropriated  to  cover  Depre- 
ciation of  Steamship  Property. 

The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Betterments  was  on  June  30,  1912,  $7,039,796,  and  the 
amounts  set  aside  for  Depreciation  of  Equipment  then  in  service 
showed  a  credit  of  $21,557,737. 

The  Oregon  Short  Line  R.  R.  Co.  (Union  Pacific  System),  sold 
in  1908-9  the  remaining  balance  ($3,578,600)  of  stock  owned  of  the 
Great  Northern  Ry.  On  June  30,  1905,  the  Oregon  Short  Line 
R.  R.  owned  the  equivalent  of  $22,503,297  capital  stock  of  the  Great 
Northern  Ry. 

On  June  30,  1909,  the  Union  Pacific  System  owned  38^64  shares 
in  the  Great  Northern  Iron  Ore  Properties,  against  77,164  shares 
owned  on  June  30,  1908  (see  below).  The  balance  of  these  shares 
was  sold  in  1909-10. 

To  June  30,  1912,  the  Great  Northern  Ry.  and  Northern  Pacific 
Ry.  had  acquired  $107,613,500  (being  97%  of  the  total  authorized 
issue)  of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  exchange 
for  their  joint  20-year  a%  bonds,  secured  by  deposit  of  the  stodc 
in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100  stock. 

STOCK     ISSUED. 

As  bearing  upon  the  stock  issued  in  1905-6,  explained  below,  it 
nray  be  stated  that  to  June  30,  1904.  no  additional  permanent  capital 
had  been  obtained  by  the  company  since  the  issuance  of  $25,000,000 
capital  stock  in  1901,  sold  at  par  to  stockholders.  The  amount  paid 
out  by  the  company  to  June  30,  1904,  on  account  of  the  purchase 
of  the  securities,  to  acquire  which  this  stock  was  issued,  amounted 
to  $25,745,053.  Including  this  amount,  the  company  had  paid  out 
within  three  years  to  June  30,  1904,  for  securities,  additional  mileage 
and  equipment,  and  additions  to  the  property  of  proprietary  com- 
panies, $48,499,895,  or  $23,499,895  in  excess  of  the  proceeds  from  the 
stock  issue  mentioned.  In  addition  to  that  amount  the  company 
had  expended  during  the  three  years  to  June  30,  1904,  in  additions 
and  improvements,  the  sum  of  $5,114,131  out  of  appropriations 
aggregating  $7,000,000  made  from  surplus  earnings,  as  stated  above. 

In  1904-5,  the  capital  stock  was  increased  by  $236,375  and  the 
net  bonded  debt  by  $4,105,484.  As  against  this,  expenditures  and 
advances  aggregating  about  $8,500,000  were  made  by  the  Great 
Northern  Ry.  in  1904-5   for  construction,   equipment,  etc. 

Stockholders  of  record  in  November,  1905,  were  entitled  to  sub- 
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scribe  pro  rata  at  par  for  $25,000,000  new  stock,  the  proceeds  to  be 
used  to  pay  for  additional  equipment,  for  the  purchase  of  securities 
of  subsidiary  companies  acquired  and  to  be  acquired,  etc. 

In  January,  1907,  $60,000,000  new  stock  was  offered  pro  rata 
to  stockholders  for  subscription  at  par,  payments  to  be  made:  50% 
during  the  fiscal  year  1906-7,  and  50%  during  the  fiscal  year  1907-8. 
The  company  paid  interest  on  all  installments  received,  at  the  rate 
of  5%  per  annum. 

The  proceeds  derived  from  the  sale  of  the  $60,000,000  stock  were 
used  to  pay  for  additional  equipment,  for  additions  to  and  improve- 
ments of  existing  Hues  and  for  acquisition  by  purchase  of  securities 
or  otherwise,  of  other  lines,  etc. 

IRON  ORE  PROPERTIES. 

Late  in  the  year  1906,  the  Great  Northern  Ry.  iron  ore  properties 
(so  called)  were  leased  by  companies  controlled  by  the  United 
States  Steel  Corporation.  The  price  to  be  paid  for  the  ore  was 
$1.65  per  ton,  delivered  at  the  upper  lake  docks,  with  an  increase  of 
3.4  cents  per  ton  each  succeeding  year.  The  minimum  agreed  to  be 
mined  was  750,000  tons  for  the  year  1907,  to  be  increased  by  750,000 
tons  per  year  until  8,250,000  tons  were  mined.  The  lease  was  made 
perpetual  until  the  ore  should  be  exhausted,  except  that  the  Steel 
Corporation  was  given  the  right  to  terminate  the  lease  on  January 
I,  191 5.  The  Steel  Corporation  having  voted  on  October  25,  1911,  to 
surrender  the  lease,  notice  was  given  that  the  lease  would  be  can- 
celled on  January  i,  1915. 

Under  date  of  December  6,  1906,  the  stockholders  of  the  Great 
Northern  Ry.  received,  unit  for  unit,  certificates  of  beneficial  inter- 
est in  the  company's  ore  properties,  and  accordingly  the  ore  certifi- 
cates (1,500,000  shares)  were  distributed  to  the  stockholders  of  the 
Great  Northern  Ry.  The  net  proceeds  and  profits  of  the  iron 
properties,  it  was  stated,  would  be  distributed  at  least  once  in  each 
year  to  the  certificate  holders. 

On  September  16,  1907,  a  first  dividend  of  $1.00  was  paid  on  the 
ore  certificates;  in  March,  1908,  and  in  September,  1909,  dividends 
of  $1.00  each  were  paid.  In  March,  1910,  September,  1910,  Decem- 
ber, 1910,  March,  191 1,  and  December,  1912,  dividends  of  50  cents 
each  were  paid. 

Total  receipts  for  191 1,  amounted  to  $2,377,439.  Expenses  were 
$88,197,  and  payments  to  certificate  holders,  $750,000.  Excess  of 
receipts  over  disbursements  amounted  to  $1,539,242,  which  sum, 
added  to  the  balance  of  undistributed  income  for  1910,  of  $32,830, 
gave  a  balance  of  undistributed  income  on  December  31,  1911,  of 
$1,572,073. 

Total  receipts  for  the  period  from  December  7,  1906,  to  Decem- 
ber 31,  191 1,  were  $9,446,376,  of  which  amount  $7,500,000  was  dis- 
tributed to  holders  of  certificates. 
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According  to  estimates  made  as  of  January  i,  191 1,  there  were 
at  that  date  contained  in  the  various  properties,  408,085,393  tons  of 
iron  ore  in  lands  aggregating  39,295.88  acres. 

SPOKANE,    PORTLAND    &    SEATTLE   RY. 

The  Great  Northern  Ry.  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line,  largeb' 
completed,  extends  from  Portland,  Ofe.,  to  Spokane,  Wash,  (total, 
with  branch,  June  30,  1912,  556  miles),  and  affords  a  through  line 
between  these  points.  The  Great  Northern  Ry.  and  the  Northern 
Pacific  Ry.  had  advanced  large  amounts  towards  the  construction 
of  this  line.  In  payment  for  these  advances  the  Spokane,  Portland 
&  Seattle  Ry.  delivered  to  the  two  parent  companies  jointly,  but 
for  equal  division  among  them,  $40,000,000  stock,  also  $61,000,000 
First  Mortgage  4%  Fifty-year  Gold  bonds,  dated  March  i,  191 1. 
The  bonds  bear  the  joint  guaranty  of  the  two  parent  companies. 
The  bonds  had  not  been  sold  to  December  i,  1912,  $30,500,000  re- 
maining in  the  treasury  of  each  of  the  parent  companies.  (See 
Northern  Pacific  Ry.) 


Under  authorization  given  at  the  annual  stockholders*  meeting 
held  October  10,  1907,  the  Great  Northern  Ry.  purchased  and  now 
holds  title  to  properties  previously  operated  independentlv,  the  earn- 
ings of  which  were  for  the  most  part  previously  included  in  the 
total  System  earnings.  The  properties,  etc.,  purchased,  had  cost 
and  were  carried  on  the  books  of  the  selling  companies  at  the 
aggregate  amount  of  $246,037,322,  and  they  were  takea  up  on  the 
books  of  the  Great  Northern  Ry.  at  the  amount  of  $241,999,577. 

DISPOSITION   OF   PROCEEDS   OF  CAPITAL   STOCK   ISSUED. 

The  company's  reports  for  past  years  have  stated  the  purposes 
for  which  stock  issues  have  been  made  and  have  listed  the  securi- 
ties acquired  in  exchange  for  the  company's  capital  stock  or  pur- 
chased with  proceeds  of  stock  issued  for  cash.  As  the  larger  por- 
tion of  these  securities  were  used  in  part  payment  for  the  railways, 
equipm'ent  and  other  property  purchased,  a  general  statement  of 
the  disposition  of  the  amount  realized  by  the  company  from  the 
total  share  capital  issued  to  June  30,  1908,  is  given  as  follows: 
(only  $28,000  stock  was  issued  in  190)8-9,  1909-10,  1910-11  and  1911- 
12;  $21,000,000  new  stock  was  offered  for  subscription  in  1912-13, 
as  referred  to  in  a  following  paragraph)  : 

The  cost  of  securities,  acquired  in  exchange  for 
Great  Northern  Ry.'s  stock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  T908, 
was   $108,559,308.26 
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Of  these  securities,  stocks  costing $771846,704.98 

were  used  in  acquiring  the  railways  and  proper- 
ties above  stated,  and  have  been  retired.  

Leaving  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's treasury  on  June  30,   1908 $30,712,603.28 

The  cost  of  the  securities  remaining  on  hand  (June 

30,  IQ08),  may  be  classified  as  follows: 

Bonds  of  a  par  value  of  $18,945,969.70  issued  by  Cos. 
purchased  by  the  Great  Northern  Ry.,  and  the 
payment  of  which  bonds  has  been  assumed  by  the 
Great  Northern  Ry.  as  a  part  of  the  purchase 
price.     Cost  $19,203,753.51 

Stocks  and  bonds  of  Canadian  Cos.  forming  a  por- 
tion of  the  System  and  operated  by  the  Great 
Northern  Ry.,  and  stocks  and  bonds  of  Terminal 
Cos.,  Proprietary  Cos.  and  of  Kootenay  Ry.  & 
Nav.  Co.,  Ltd.,  etc.,  and  stocks  of  the  Great 
Northern  Steamship  Co.  and  Northern  Steam- 
ship Co.  (operated  independently) 11,508,849.77 

Total    $30,712,603.28 

Par  value  of  Great  Northern  Ry.  stock  issued  and 

outstanding  June  30,   1908 $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry. 

stock  or  the  cash  proceeds  therefrom,  as  above..     108,559,308.26 

Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  'ssued  and  not  invested  in 
securities    $101,403,441.74 

This  balance  was  used  in  part  payment  of : 

Amounts  advanced  Proprietary  Cos.  and  expended 
for  construction  and  equipment,  less  net  assets 
taken  over  and  used  in  reduction  of  said  advances, 
that  were  written  off  as  payment  in  part  of  the 
railways,  etc.,  purchased  from  said  companies. .     $30,363,080.91 

Cost  of  property,  equipment,  etc.,  from  time  to  time 
purchased  by  the  Great  Northern  Ry.  and  here- 
tofore carried  in  "Cost  of  Properties  and  Securi- 
ties Owned  by  the  Great  Northern  Ry." 25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June  30,  1908,  for  construction,  equipment  and 
additions 16,396,136-27 
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Carried  forward $72,461,368.22 

Construction  advances  to  June  30,  1908,  to  Proprie- 
tary Cos.  whose  properties  were  independently 
operated,  and  cost  of  stocks  and  amounts  ad- 
vanced on  Construction  Account  to  June  30,  1908, 
to  Canadian  Cos.  whose  properties  are  operated 
as  a  portion  of  the  Great  Northern  System 
(largely  to  Vancouver,  Victoria  &  Eastern  Ry. 
&  Navigation  Co. ) 22,008,324.70 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle 
Ry.  Co/s  lines  of  railway 21,827,521.24 

Portion   of   purchase  price  paid   for  retirement  of 

shares  of  certain  other  companies 590,071.19 

Total    $116,887,285.35 

Note  :  During  1908-9,  there  was  advanced  additional  sums  to  the 
''Controlled  Canadian  Cos."  mentioned  above,  to  the  extent  of 
$2,756,710.  In  1909-10,  1910-11  and  1911-12  $674,009  {net)  $1,816,335 
and  $2,052,238  {net)  was  advanced  to  the  Canadian  Companies. 
In  these  hst  four  fiscal  years  $8,104,218  advances  were  made  to  the 
Vancouver,  Victoria  &  Eastern  Ry.  &  Navigation  Co.  The  total 
investment  in  that  company  on  June  30,  1912,  amounted  to  $19,- 
130,000. 

The  Directors  on  December  4,  1912,  authorized  $21,000,000  new 
stock  to  be  offered  pro  rata  at  par  to  stockholders  of  record  Decem- 
ber 21,  1912,  at  the  ratio  of  one  share  of  new  stock  for  each  ten 
shares  of  stock  held  on  that  date.  The  proceeds  of  the  sale  will  be 
used  to  acquire  from  time  to  time  stocks  and  bonds  of  other  com- 
panies. 

BONDS    ASSUMED. 

In  part  payment  for  the  railways  and  other  proper- 
ties acquired  from  the  St.  Paul,  Minneapolis  & 
Manitoba  Ry.  and  from  sundry  proprietary  com- 
panies, the  Great  Northern  Ry.  assumed  the  pay- 
ment of  the  principal  and  interest  of  bonds 
which  had  been  issued  by  those  companies  and 
were  outstanding  to  the  amount^  of $i25397f909.09 

Of  this  amount  there  were  outstanding  in  the  hands 
of  the  public  (June  30,  1908;  see  paragraph 
below)    97»455»939-39 

And   held    (June  30,    1908),   as    free   assets   in  the 

conrpany's    treasury $28,441,969.70 

The  $28,441,970  treasury  bonds,  referred  to  last  above,  were  later 
disposed  of  as  follows:    $11,761,970  sold  for  cash;  $14,076,000  can- 
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celled,  and  $2,604,000  deposited  under  the  new  First  and  Refunding 
Mortgage  (see  following). 

The  actual  amount  of  bonds  outstanding  in  the  hands  of  the 
public  on  June  30,  1912  ($i43,757»909)  was  $45,801,970  greater  than 
on  June  30,  1908.  The  net  increase  1910-11  was  $34,946,000  bonds; 
there  was  a  net  decrease  of  $574,000  bonds  in  1911-12. 

Capital  expenditures  made  in  completing  or  carrying  on  the 
construction  of  new  lines  and  for  preliminary  expenses  of  projected 
lines,  amounted  to  $5,064,149  in  1908-9;  to  $2,907,163  in  1909-10;  to 
$2,407,367  in  1910-11,  and  to  $7,394,264  in  1911-12. 

ASSETS  AND  LIABILITIES. 

In  1911-12  Profit  and  Loss  was  credited  $5,191,209  received  from 
the  Lake  Superior  Co.,  Ltd.  The  credit  balance  to  Profit  and  Loss 
on  June  30,  1912,  was  $40,953,272,  and  there  had  been  expended 
from  the  Fund  for  Permanent  Improvements  and  Betterments, 
$27,510,280.  Current  Assets  on  that,  date  were  $34,116,183  (including 
material  and  supplies  on  hand  to  the  amount  of  $5,443,355,  but  not 
including  securities  owned).  Current  and  Accrued  Liabilities  were 
$16,426,298.  Securities  owned  (not  including  C.  B.  &  Q.  R.  R. 
stock)  were  valued  at  $87,032,067;  there  were  not  included  in  this 
total,  securities  carried  in  the  Property  Account  as  investments. 
Miscellaneous  Investments  and  Advances  amounted  to  $4,161,450. 
Unexpended  balances  (credits)  in  Sundry  Funds  amounted  to 
$29,450,322,  including  $7,039,796  Fund  for  Permanent  Improvements 
and  Betterments  and  $21,557,737  set  aside  for  Depreciation  of 
Equipment. 

RAIL   STATEMENT,   ETC. 

On  June  30,  1912,  weight  of  rail  in  main  track  (7,178  miles)  was 
as  follows: 

1,052  miles  of  90    -pound  rail,  25  miles  of  72    -pound  rail, 

764  miles  of  85    -pound  rail,  209  miles  of  70    -pound  rail, 

516  miles  of  80    -pound  rail,  703  miles  of  68    -pound  rail, 

856  miles  of  77 J^-pound  rail,  no  miles  of  665^-pound  rail. 

681  miles  of  75    -pound  rail,  1,058  miles  of  60    -pound  rail, 

1,203  miles  of  56-pound  rail. 

On  June  30,  1912,  there  were  1,187  locomotives  in  service,  against 
550  on  June  30,  1900.  Freight  cars  during  the  same  period  increased 
from  21,484  to  47,641.  There  was  also  a  large  increase  in  passenger 
equipment.  The  cost  of  equipment  owned  on  June  30,  1912,  was 
about  $41,000,000  more  than  on  June  30,  1900. 

MINNESOTA    RATE    CASE. 

We  quote  the  following  remarks  made  by  the  president  of  the 
Great  Northern  Ry.  in  the  annual  report  for  1909-10: 

"The  last  three  annual  reports  have  referred,  to  suits  brought  in 
1907  by  stockholders   of  the   Company  to   set  aside,  on  constitu- 
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tional  grounds,  certain  freight  and  passenger  rates  fixed  by  the 
State  of  Minnesota.  In  these  suits  the  main  propositions  asserted 
on  behalf  of  the  Company  were  (i)  that  it  was  entitled  to  earn 
a  fair  return  on  the  value  of  all  property  devoted  to  railroad  use; 
(2)  that  the  cost  of  reproduction  was  the  minimum  value  of 
its  property  for  rate  purposes;  (3)  that  the  value  of  its  property, 
thus  ascertained,  was  largely  in  excess  of  its  outstanding  stock 
and  bonds;  (4)  that  the  Minnesota  rates  were  a  necessary  inter- 
ference with  the  Company's  interstate  rates,  and,  therefore  were 
unlawful;  (5)  that  the  Minnesota  rates,  when  applied  to  intra- 
state business  alone,  did  not  produce  a  reasonable  return  on  the 
value  of  the  Company's  property  situate  in  Minnesota  and  appor- 
tioned to  Minnesota  business,  and,  therefore,  were  unlawful.  Upon 
the  completion  of  the  testimony,  the  Master-in-Chancery  filed  his 
report,  finding  in  favor  of  the  Company  upon  each  of  these  several 
propositions.  His  report  established  the  value  of  all  the  Company's 
property  at  $457,121,469,  the  value  of  its  property  in  Minnesota  at 
$138,425,291,  and  held  that  the  Company  was  entitled  to  a  return 
of  seven  per  cent,  per  annum  upon  these  valuations.  The  important 
points  involved  in  this  litigation  can  only  finally  be  settled  by  the 
Supreme  Court  of  the  United  States,  but  the  facts  as  found  by  the 
Master-in-Chancery,  after  an  exhaustive  judicial  inquiry,  in  which 
all  the  resources  of  the  State  of  Minnesota  were  employed  to  place 
the  lowest  possible  valuation  upon  the  property  of  the  Company, 
demonstrate  a  conservative  capitalization  and  must  disarm  the  prev- 
alent public  criticism  that  American  railways  are  over-capitalized 
in  so  far  as  any  one  may  seek  to  apply  it  to  this  Company." 

On  April  8,  191  r,  the  Judge  of  the  U.  S.  Circuit  Court  for  the 
District  of  Minnesota,  handed  down  an  opinion  in  the  Minnesota 
Rate  Case,  fully  confirming  the  findings  of  the  Master-in-Chanccry. 
An  appeal  was  taken  to  the  Supreme  Court  of  the  United  States. 

FIRST    AND   REFUNDING    MORTGAGE. 

As  of  May  i,  191 1,  the  Great  Northern  Ry.  executed  a  mort- 
gage to  secure  an  issue  of  not  to  exceed  $600,000,000  First  and 
Refunding  Mortgage  gold  bonds,  dated  May  i,  191 1,  maturing  July 
I,  1961,  and  bearing  interest  payable  January  i  and  July  i,  at  not 
exceeding  5%  per  annum. 

This  mortgage  is  a  first  lien  on  equipment  owned  by  the  conr- 
pany  and  costing  $46,200,068 ;  on  2,637  miles  of  main  and  branch 
line  railway;  and  on  equipment  of  proprietary  companies;  also  upon 
$2,604,000  underlying  bonds  deposited.  Subject  to  underlying  mort- 
gages, at  an  average  rate  of  $22,823  per  mile,  the  mortgage  is  also 
a  lien  on  4,791.42  miles  of  railway  with  its  equipment 

By  the  terms  of  the  First  and  Refunding  Gold  Bond  Mortgage, 
prior  mortgages  become  closed  and  no  additional  bonds  may  be 
issued  thereunder. 
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Of  the  $600,000,000,   face  value,  of  First  and  Refunding  Mort- 
gage bonds  provided  for  by  the  new  mortgage : 
$332,162,000  are  reserved  to  be  used  for  refunding  prior  mortgage 
bonds  and  Northern  Pacific-Great  Northern  C.  B.  &  Q.  Collateral 
4%  Joint  bonds; 
$100,000,000  are   reserved,   but   may  be  issued  only   at  a   rate  not 
exceeding  $3,000,000  per  annum,   for  construction  or  acquisition 
of   railways   and   equipment,  and   for  additions,  betterments,  im- 
provements, etc.   ($3,000,000  issued  in  igii-12); 
$92,838,000  are  reserved  to  cover  cost  of  acquisition  of  bonds  and 

stock  of  other  companies  ($3,818,000  issued  in  1911-12); 
$30,000,000  are  reserved  to  cover  cost  of  property  for  the  acquisition 

of  which  bonds  are  not  otherwise  authorized  in  the  mortgage; 
$45,000,000  were  issued  as  4%%  bonds,  upon  the  execution  and 
delivery  of  the  mortgage.  Of  this  last  named  amount,  $35,000,000, 
face  value,  were  sold  during  1910-11,  and  $10,000,000  remained 
in  the  company's  treasury  on  June  30,  191 1.  $6,818,000  additional 
of  these  bonds  were  issued  in  1911-12,  and  were  held  in  the 
treasury  on  June  30,  1912,  making  total  bonds  of  this  issue  held 
in  treasury,  $16,818,000. 


MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

See  Table,  page  181. 

The  preferred  stock  has  a  prior  right  to  5%  non-cumulative 
dividends,  and  after  the  comnron  has  received  5%,  shares  with  it 
pro  rata  in  further  dividends.  EHvidends  were  paid  (semi-annually) 
on  the  preferred  to  and  including  January,  1910.  In  July,  1910, 
the  preferred  dividend  was  passed.  Until  1904,  dividends  had  been 
paid  for  several  years  on  the  common  stock  at  the  rate  of  5%. 
The  dividend  on  the  common  stock  was  passed  in  July,  1904. 

MERGER. 

The  stockholders  of  the  Minneapolis  &  St.  Louis  R.  R.,  on  De- 
cember 18,  191 1,  voted  to  acquire  the  Iowa  Central  Ry.  The  Plan 
approved  by  the  stockholders  of  the  two  companies  provided  for 
the  sale  of  the  property  of  the  Iowa  Central  Ry.  of  the  Minneap- 
olis &  St.  Louis  R.  R.,  and  for  the  payment  by  the  former  com- 
pany to  the  latter  company  of  $2,500,000  in  consideration  of  the 
rlelivery  by  the  latter  company  of  $1,917,500  of  its  preferred  stock, 
$g.37f^2oo  of  its  common  stock,  and  $2,500,000  of  its  Refunding 
and  Extension  Mortgage  5%  Fifty-year  bonds.  These  bonds  are 
due  February  i,  1962,  and  are  redeemable  at  105  at  any  interest 
period.  Said  l)onds  are  a  part  of  an  authorized  issue  of  $75,000,000 
and  are  secured  by  mortgage  upon  the  railroads  and  properties 
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previously  owned  by  the  Minneapolis  &  St.  Louis  R.  R.  and  the 
Iowa  Central  Ry.,  subject  to  existing  liens  thereon,  and  said  mort- 
gage through  the  retirement  of  the  outstanding  $6^50,000  of  bonds 
of  the  Minnesota,  Dakota  &  Pacific  Ry.,  will  also  be  a  first  lien 
upon  the  railroad  and  property  of  the  latter  company  (230  miles). 
The  mortgage  will  also  be  a  first  lien  upon  contemplated  extensions 
of  the  Minneapolis  &  St.  Louis  R.  R..  The  issue  of  the  $2,500,000 
of  bonds  above  referred  to  has  not  increased  the  aggregate  indebted- 
ness of  the  companies,  as  the  proceeds  were  used  to  take  up  matur- 
ing obligations. 

The  securities  received  by  the  Iowa  Central  Ry.  were  required 
to  be  distributed  upon  the  following  basis: 

One  share  of  the  preferred  stock  and  nine  shares  of  the  common 
stock  of  the  Minneapolis  &  St.  Louis  R.  R.  to  be  exchanged  for 
each  ten  shares  of  the  preferred  stock  of  the  Iowa  Central  Ry., 
and  one  share  of  the  common  stock  of  the  Minneapolis  &  St.  Louis 
R.  R.  to  be  exchanged  for  two  shares  of  the  common  stock  of  the 
Iowa  Central  Ry. 

By  an  arrangement  between  the  two  companies,  and  under  an 
agreement  between  the  Iowa  Central  Ry.  and  bankers  in  New  York 
City,  the  Iowa  Central  Ry.  offered  the  $2,500,000  of  Refunding 
and  Extension  Mortgage  bonds  above  referred  to,  for  subscrip- 
tion to  stockholders  of  the  two  companies  of  record  December  iS, 
191 1,  pro  rata,  to  the  extent  of  10%  of  the  stock  held  by  them 
respectively,  together  with  $1,250,000  of  the  preferred  stock  of  the 
Minneapolis  &  St.  Louis  R.  R.,  at  a  price  of  $1,000  for  each  $1,000 
Refunding  and  Extension  Mortgage  bond,  with  preferred  stock  of 
the  par  value  of  $500.  A  syndicate  was  formed  for  the  purpose 
of  purchasing  such  of  said  $2,500,000  of  bonds  and  $1,250,000  of 
preferred  stock  as  was  not  subscribed  for  by  the  stockholders  of 
the  two  companies. 

The  money  received  from  the  proceeds  of  this  transaction  enabled 
the  properties  to  discharge  obligations  maturing  February  I,  1912, 
aggregating  $2,100,000,  and  released  underlying  bonds  aggregating 
$1,850,000. 

The  capitalization  of  the  Minneapolis  &  St.  Louis  R.  R.,  after  the 
acquisition  by  it  of  the  properties  of  the  Iowa  Central  Ry.,  less  than 
the  aggregate  capitalization  of  the  two  separate  companies.  The 
outstanding  preferred  stock  of  the  Minneapolis  &  St.  Louis  R.  R. 
has  been  increased  to  $5,917,500. 

The  merger  of  the  two  companies  increased  the  mileage  of  the 
Minneapolis  &  St.  Louis  R.  R.  to  1,586  miles.  The  company  at 
the  date  of  the  merger  had  securities  and  Notes  outstanding  (includ- 
ing bonds  of  Des  Moines  &  Ft.  Dodge  R.  R.  and  Iowa  Central  Ry.) 
to  the  approximate  amount  of: 
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Total  Per  Mile 

Common  Stock   $15,370,200    )       <tT<.  vi-jt 

Preferred  Stock  (5%) 5,9i7,50O     )       ^^3,431 

*Bonds  and  Notes   44,083,340  27,813 

*Included  Notes  due  1913,  Equipment  bonds  and  $2,500,000  new 
Refunding  and  Extension  Mortgage  5%  bonds;  did  not  include 
bonds  in  treasury. 

The  Income  Account  of  the  Iowa  Central  Ry.  for  a  series  of 
years  follows : 

Avg.  Miles  Avg.  Miles 

Year    Oper.      Gross  Surplus     Year   Oper.      Gross  Surplus 

1903-4     558     $2,377,105      def.  $81,132     1907-8     558     $3,002,475  $215,199 

1904-5     558       2,588,300      def.    77,074     1908-9     558       3,015,647      def.  227,521 
1905-6     558       2,958.587  237,442     1909-10  558       3,361,282      def.    26.664 

1906-7     558       3,132,048  445,595     1910-11  559       3,511,537      def.    16,028 

The  Minneapolis  &  St.  Louis  R.  R.  earnings  have  been  as  follows: 
Avg.  Miles                                                  Avg.  Miles 

Year  Oper.        Gross  Surplus  Year     Oper.       Gross  Surplus 

1903-4       642       $2,850,565  $298,078  1907-8     1,005     $3,826,516  $108,980 

1904-5       730        3,076,756  257,495  1908-9     1,027       4,171,315  def.  96,959 

1905-6       799        3,726,665  416,030  1909-10  1,027      4,945,391  77.987 

1906-7       798        3,873,668  314,434  1910-11  1,027      5,094,017  75.884 

GENERAL. 

In  June,  1909,  and  in  December,  1910,  $636,000  and  $1,015,000 
7%  bonds  matured.  To  provide  for  the  retirement  of  these  latter 
bonds,  to  reimburse  the  company  for  cash  expended  for  additions 
and  betterments,  and  to  liquidate  the  major  portion  of  the  floating 
debt,  $2,365,000  First  and  Refunding  bonds  were  sold  in  1908-9. 
$11,870,000  of  the  latter  bonds  were  in  the  hands  of  the  public  June 
30,  1912. 

Main  track  contained  June  30,  1912: 
299  miles  of  80-pound  steel,         33  miles  of  66-pound  steel, 
753  miles  of  70-pound  steel,       311  miles  of  60-pound  steel, 

151  miles  of  other  weights. 

ACQUISITIONS    AND    EXTENSIONS. 

In  1904,  the  Minneapolis  &  St.  Louis  R.  R.  acquired  by  purchase 
the  controlling  interest  in  the  Des  Moines  &  Fort  Dodge  R.  R., 
138  miles  owned  (156  miles  operated).  The  control  was  obt?iined 
by  the  purchase  of  $2,530,000  par  value  of  common  stock  of  that 
company  (total  $4,283,100)  at  a  cost  of  $641,678.  The  Des  Moines 
&  Fort  Dodge  R.  R.  has  outstanding  $763,500  preferred  stock, 
which  prior  to  iQio,  received  dividends  regularly,  although  at 
varying  rates  (entitled  to  7%,  and  sharing  with  common  after  7% 
paid  on  that  issue).  All  the  bonds  of  the  Des  Moines  &  Fort 
Dodge  R.  R.  ($1,872,000  4s  and  $1,200,000  25/^s)  matured  on 
January  i,  IQ05.  and  their  retirement  was  provided  for  by  the  sale 
of  $3.o72,(xx)  new  First  Mortgage  4%  bonds,  guaranteed,  prin- 
cipal and  interest,  by  the  Minneapolis  &  St.  Louis  R.  R.  The  dis- 
c(nmt  on  the  sale  of  these  bonds  amounted  to  $305,200,  for  which 
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the  Des  Moines  &  Fort  Dodge  R.  R.  gave  to  the  Minneapolis  &  St. 
Louis  R.  R.  its  certificate  of  indebtedness.  In  1905-6,  this  certificate 
of  indebtedness  was  exchanged  for  Second  Mortgage  5%  bonds  of 
that  company.  The  Des  Moines  &  Fort  Dodge  R.  R.  is  leased  by 
the  Minneapolis  &  St.  Louis  R.  R.  for  thirty  years  from  January 
I,  1905,  the  rental  being  all  surplus  earnings  after  expenses,  interest, 
betterments,  etc. 

In  1905-6,  1906-7  and  1907-8,  the  Minneapolis  &  St  Louis  R.  R. 
expended  for  betterments,  additions  and  improvements  to  the  prop- 
erty of  the  Des  Moines  &  Fort  Dodge  R.  R.  the  sum  of  $211432 
and  received  in  part  payment  for  these  expenditures,  Second  Mort- 
gage 5%  bonds  of  that  company.  On  June  30,  191 2,  $514,000  of 
these  bonds  were  owned  by  the  Minneapolis  &  St.  Louis  R.  R. 

In  1908-9,  $12,577  was  advanced  to  the  Des  Moines  &  Fort 
Dodge  R.  R.  to  meet  that  company's  deficiency  in  operations.  This 
sum  was  credited  back  to  the  income  of  the  Minneapolis  &  St. 
Louis  R.  R.  in  the  annual  report  of  that  company,  as  was  also  the 
sum  of  $103,944  which  was  similarly  advanced  to  the  Minnesota, 
Dakota  &  Pacific  Ry.  (see  below).  In  1909-10,  and  in  1910-11,  the 
net  earnings  of  the  Des  Moines  &  Fort  Dodge  R.  R.,  $3,751  and 
$108,919  respectively,  were  paid  over  to  that  company.  In  1911-12 
there  was  a  net  deficit  of  $184,438.  This  amount  and  the  net 
deficits  from  operation  of  the  Minnesota,  Dakota  &  Pacific  Ry., 
which  amounted  to  $23,073  for  1909-10,  $157,677  for  1910-11,  and 
$184,438  for  1911-12,  were  credited  back  to  income  of  the  parent 
company.  On  the  table  page  of  this  book  these  items  are  not  in- 
cluded in  the  Income  Account. 

The  Des  Moines  &  Fort  Dodge  R.  R.  was  formerly  operated 
under  lease  by  the  Chicago,  Rock  Island  &  Pacific  Ry.,  but  was 
surrendered  to  the  Minneapolis  &  St.  Louis  R.  R.  upon  the  expira- 
tion of  the  lease  on  January  i,  1905. 

The  Minnesota,  Dakota  &  Pacific  Ry.  was  incorporated  late  in 
1906  to  construct  a  railway  within  the  State  of  South  Dakota; 
from  Watertown,  S.  D.,  westwardly  to  Le  Beau,  on  the  Missouri 
River,  a  distance  of  about  172  miles,  and  a  branch  from  Conde, 
S.  D.,  to  Leola,  S.  D.  This  new  mileage  (completed  September, 
1907),  totals  230  miles.  To  aid  in  the  construction  of  this  road,  the 
Minneapolis  &  St.  Louis  R.  R.  issued  in  the  year  1906,  $5,000,000 
5%  Five- Year  Notes.  These  Notes  were  secured  by  the  entire  issue 
of  capital  stock  and  by  $6,250,000  First  Mortgage  bonds  of  the 
Minnesota,  Dakota  &  Pacific  Ry.  $1,000,000  of  these  Notes  were 
paid  off  at  maturity  on  February  i,  1911,  and  the  balance  ($4,000,- 
000)  extended  to  February  i,  1913.  The  sum  of  $25  per  $1,000 
Note  was  paid  to  those  holders  who  desired  to  have  their  Notes 
extended.  $1,000,000  of  these  Notes  were  paid  off  at  maturity.  The 
balance  ($3,000,000)  were  extended  to  February  i,  1914  at  6%.   The 
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sum  of  $15  per  $1,000  Note  was  paid  to  the  holders  who  desired  to 
have  their  Notes  extended.  $2,100,000  6%  One- Year  Notes  were 
issued  in  February,  191 1.  $1,285,000  of  these  Notes  were  shown 
in  the  balance  sheet,  June  30,  191 1,  among  Deferred  Liabilities,  the 
balance,  presumably  having  been  included  in  Bills  Payable.  These 
6%  Notes  were  retired  with  part  of  the  proceeds  of  $2,500,000 
Refunding  and  Extension  5%  bonds  issued  as  per  Merger  Plan. 

It  is  proposed  to  extend  the  Minneapolis  &  St.  Louis  R.  R. 
from  Watertown,  S,  D.,  to  the  Canadian  border  (about  235  miles) 
where  connections  will  be  afforded  with  the  Grand  Trunk  Pacific 
Ry.  and  with  the  Canadian  Northern  Ry.  The  Minneapolis,  St. 
Louis  &  Canadian  Ry.  was  incorporated  in  July,  1912,  with  $7,000,- 
000  stock  to   construct  this   extension. 

Including  $2,916,000  company's  bond  owned  (including  $514,000 
D.  M.  &  F.  D.  R.  R.)  and  $198,200  of  its  own  stock  owned  (both 
valued  at  par),  and  $438,553  material  and  supplies,  the  Working 
Assets  on  June  30,  1912,  were  $4,746,110;  the  Working  and  Accrued 
Liabilities  were  $3,397,866.  Included  in  the  Working  Liabilities  were 
$1,550,000  Bills  Payable. 

MINNEAPOLIS,  ST.   PAUL  &  SAULT  STE.  MARIE  RY. 
See  Table,  page  182. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  of  7%  per  annum,  and  is  entitled  to  share 
pro  rata  with  the  common  stock  any  dividends  in  excess  of  7% 
paid  on  the  capital  stock  of  the  company.  On  October  15,  1903, 
dividends  of  7%  and  2%  were  paid  on  the  preferred  and  common, 
respectively,  from  earnings  of  the  calendar  year  1902.  Dividends 
have  since  been  paid  as  follows  (April  and  October)  : 

'02        *03to'o7    'o&-*09       *io-'i2 

Preferred    7%  7%  7%  7% 

Common    2%  4%  6%  7% 

As  of  June  30,  1912,  the  Canadian  Pacific  Ry.  owned  $12,723,500 
common  and  $6,361,800  preferred  stock  of  this  company;  also  $3,- 
993,000  Consolidated  4%  bonds. 

The  Canadian  Pacific  Ry.  guarantees  the  interest  on  practically 
all  of  this  company's  bonds,  including  the  Consols. 

On  April  i,  1909,  by  the  expenditure  of  $3,661,121,  the  Minneapolis, 
St.  Paul  and  Sault  Ste.  Marie  Ry.  acquired  about  51%  of  the  out- 
standing common  stock  of  the  Wisconsin  Central  Ry.  The  com- 
pany also  secured  practically  all  of  the  preferred  stock  of  the 
Wisconsin  Central  Ry.  The  latter  company  has  been  leased  for 
99  years;  for  particulars  see  under  Wisconsin  Central  Ry. 

STOCK    ISSUED. 

On  September  28,  1907,  the  authorized  stock  was  increased  from 
$14,000,000  to  $28,000,000  contmon  and  from  $7,000,000  to  $14,000,000 
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preferred.  Stockholders  of  record  on  that  date  were  offered  the 
right  to  subscribe  pro  rata  at  par  for  the  $2,800,000  common  stock 
and  $1,400,000  preferred  stock. 

In  March,  1909,  stockholders  were  permitted  to  subscribe  pro 
rata  at  par  for  $2,016,000  new  preferred  stock  and  $4,032,000  com- 
mon stock. 

Stockholders  of  record  April  15,  191 1,  were  permitted  to  subscribe 
pro  rata  for  $2,187,400  preferred  stock  and  $4,374,800  common  stock 
at  par. 

GENERAL. 

During  recent  years  the  following  appropriations  have  been  made 
from  surplus  earnings  for  additions,  improvements  and  the  purchase 
of  equipment: 

Year  1901-2 $300,000           Year  1906-7 $800,000 

Year  1902-3 200,000           Year  1907-8 350,000 

Year  1903-4 250,000           Year  1908-9 350,000 

Year  1905-6 1,050,000  None  since 

Below  is  given  the  amount  of  expenditures  made  in  the  last  ten 

years'  Account  of  Construction  and  Equipment  and  the  amount  of 
First  Consolidated  4%  bonds  issued : 

Consols 

Expenditures  Issued 

Year  1902-3    $2,091,311  $2,500,000 

Year  1903-4    3,884,420  3»572,ooo 

Year  1904-5    4,813,261  3,641,000 

Year  1905-6    6,247,040  5.833,000 

Year  1906-7    6,616,818  3,500,000 

Year  1907-8    2,616,826  1,680,000 

Year  1908-9    3,827,663  1,606,000 

Year  1909-10    7,108,034  2,200,000 

Year  1910-1 1    7,084,514  3,600,000 

Year  191 1-12    3,902,087  1,520,000 

$1,020,000  Equipment  Certificates  were  sold  in  1911-12,  as  against 
$1,190,000  sold  in  1910-11  and  $1,220,000  sold  in  1909-10. 

This  company  has  carried  on  a  large  amount  of  construction  work 
during  the  past  eleven  years,  over  1,400  miles  having  been  con- 
structed. The  total  mileage  operated  on  June  30,  1912,  was  2,740 
miles. 

The  "Soo"  completed  in  July,  1909,  the  tracklaying  on  a  line  from 
Brooten,  Minn.,  to  Duluth,  Minn.,  189  miles.  A  line  from  Moose 
Lake,  Minn,  (near  Duluth),  to  Plummer,  Minn,  (about  200  miles), 
providing  a  section  of  the  shortest  line  from  Chicago  to  Winnipeg, 
was  completed  in  1910.  The  company  completed  late  in  191 1  an 
extension  which  provides  a  short  route  between  Minneapolis,  St. 
Paul  and  Duluth.     In  October,  1912,  an  extension  from  Drake  to 
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Fordville,  No.  Dak.  (130  miles),  was  completed.  See  Wisconsin 
Central  Ry. 

A  company  known  as  the  Central  Terminal  Ry.  (stock  all  o\yned 
by  the  Soo  Line)  has  been  incorporated  to  construct  new  terminals 
in  the  City  of  Chicago.  $6,000,000  4%  30-year  Chicago  Terminal 
First  Mortgage  bonds  of  an  authorized  issue  of  $20,000,000  (dated 
November  i,  191 1,)  were  sold  late  in  191 1.  The  bonds  are  guar- 
anteed by  the  Soo  Line  and  by  the  Central  Terminal  Ry. 

On  June  30,  1912,  Working  Assets  were  $10,876,954,  and  Working 
and  Accrued  Liabilities  were  $5,915,847.  The  credit  balance  to 
Profit  and  Loss  Account  amounted  to  $11,707,346. 

Owing  to  a  failure  of  the  grain  crop  in  1910,  the  tons  of  grain 
handled  in  1910-11  were  only  627,149  tons,  or  I2j4%  of  the  total 
tonnage,  against  1,316,900  tons  handled  in  1909-10  (24^%  of  total 
tonnage  in  1909-10).  In  1911-12,  1,003,699  tons  of  grain  were  moved 
or  16%  of  the  total  tonnage. 


WISCONSIN  CENTRAL  RY. 
See  Table,  page  183. 

(Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. — Chicago  Division.) 
The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  4% 
per  annum,  and  after  4%  dividends  shall  have  been  paid  in  any 
year  on  both  classes  of  stock,  both  shall  participate  equally  in  any 
further  dividends  for  such  year.  In  December,  i9oi8,  an  initial 
dividend  was  declared  on  this  stock  at  the. rate  of  4%  per  annum, 
which  rate  is  now  being  paid.  In  1910-11,  the  preferred  stock  divi- 
dends ($450,688)  were  charged  to  Profit  and  Loss.  In  1911-12,  a 
dividend  of  2%  ($225,344)  was  charged  to  Profit  and  Loss. 

CONTROL   BY   THE   "sOO   LINE." 

In  January,  1909,  through  the  purchase  of  preferred  stock  and 
about  51%  of  common  stock,  control  of  the  Wisconsin  Central  Ry. 
was  secured  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. 
(Canadian  Pacific  Ry.)»  affording  that  company  a  Chicago 
connection. 

Following  the  announcement  of  the  acquisition  of  control,  a 
director  of  the  Wisconsin  Central  Ry.  said : 

"The  preferred  stock  will  have  no  voting  power  so  long  as  the 
dividends  on  the  preferred  stock  are  paid,  thus  giving  the  common 
stock  entire  control.  Committees  will  be  named  by  the  directors 
of  the  two  companies  to  draw  up  the  contract  between  the  roads, 
subject  to  the  ratification  of  the  stockholders  On  the  part  of  the 
Wisconsin  Central  Ry.  it  is  expected  that  this  committee  will  con- 
sist of  the  largest  stockholders  not  identified  with  the  management 
as  directors  or  officers,  so  that  it  may  not  be  claimed  that  the 
agreement  is  partial. 
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"The  Canadian  Pacific  Ry.  and  the  'Soo  Line*  should  be  able  to 
throw  about  $1,000,000  additional  business  over  the  Wisconsin  Cen- 
tral Ry.,  adding  about  $350,000  of  net  revenue  per  annum;  the 
closing  of  outside  agencies  which  last  year  cost  the  Wisconsin 
Central  Ry.  $169,000  will  cause  a  saving  of  over  $100,000  a  year; 
and  the  consolidation  of  terminals  at  St.  Paul,  Minneapolis  and 
Duluth,  should  save  over  $200,000  per  annum,  or  a  total  of  savings 
and  added  revenue  of  over  $650,000  per  annum." 

The  actual  increase  in  Gross  Earnings  in  1909-10  was  $1,371,022 
and  with  large  increases  in  Maintenance,  surplus  increased  $389,102. 

The  Board  of  Directors  of  the  Wisconsin  Central  Ry.  appointed 
a  Committee  to  negotiate  the  terms  under  which  the  control  of  the 
operation  and  management  of  that  company  might  be  acquired  by 
the  "Soo  Line.'*  This  Committee  advertised  for  the  deposit  of  pre- 
ferred stock  and  announced  the  terms  of  exchange  as  follows: 

"The  proposition  made  by  the  *Soo  Line'  provides,  among  other 
things,  for  the  issue  of  its  Leased  Line  Stock  Certificates  in  ex- 
change for  the  preferred  stock  of  the  Wisconsin  Central  Ry.,  which 
stock  shall  be  held  in  trust.  By  the  terms  of  such  Leased  Line 
Stock  Certificates,  the  *Soo  Line'  will  expressly  obligate  itself  to 
pay  to  the  holders  of  such  certificates  4%  per  annum,  payable  semi- 
annually for  99  years,  upon  conditions  which  the  Committee  consider 
adequate  for  the  proper  protection  of  the  interest  of  the  holders." 

The  lease  became  operative  April  i,  1909.  To  June  30,  1912, 
$11,148,700  of  the  Leased  Line  Certificates  had  been  issued  in  ex- 
change for  an  equal  amount  of  Wisconsin  Central  Ry.  preferred 
stock,  leaving  about  $118,500  outstanding  stock  unexchanged. 

IMPROVEMENTS. 

During  the  year  1911-12,  there  was  expended  $703,575  for  Addi- 
tions and  Betterments,  $2,042,339  for  New  Construction  (cut-offs) 
and  $599,502   (net)   for  New  Equipment. 

During  the  year  1904-5,  contracts  were  entered  into  for  the  con- 
struction of  a  line  of  road  from  Owen  to  Duluth.  This  line  w;as 
opened  for  traffic  early  in  January,  1909,  but  was  not  placed  in  full 
operation  until  January,  191 1. 

BONDS. 

In  1905-6,  just  prior  to  the  close  of  the  year,  a  new  mortgage,  the 
Superior  &  Duluth  Division  &  Terminal  Trust  Mortgage,  was 
created,  securing  an  issue  of  $8,500,000  4%  bonds  due  1936.  Of  the 
new  bonds,  $7,000,000  were  sold  largely  to  stockholders  at  89  and 
interest.  It  was  expected  that  the  proceeds  derived  from  the  sale 
of  these  bonds,  together  with  $1,000,000  pledged  by  the  company 
from  its  surplus  funds,  would  provide  for  the  cost  of  the  line  from 
Owen  to  Duluth,  1605^  miles,  including  the  terminals,  in  Superior 
and  Duluth,  which  it  was  estimated,  would  cost  about  $3,000,000. 
During   1908-9,   there  were  issued  $500,000  additional   Superior  & 
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Duluth  Division  &  Terminal  Mortgage  bonds.  $7,500,000  of  these 
bonds  were  outstanding  on  June  30,  1912.  No  additional  bonds  will 
be  issued  under  this  m'ortgage. 

The  stockholders  in  April,  1909,  authorized  a  First  and  Refunding 
Mortgage  securing  $60,000,000  4%  bonds,  due  April  i,  1959.  Of 
these  bonds,  $36,459,000  are  reserved  to  refund  existing  bonds  and 
equipment  obligations.  $2,500,000  of  these  bonds  were  sold  late  in 
1909,  the  proceeds  being  largely  used  to  complete  the  Superior  and 
Duluth  lines.  $3,500,000  additional  of  these  bonds  were  sold  in 
1911-12,  the  proceeds  being  used  for  payment  of  car  trusts,  for 
revision  work  on  the  main  line,  etc.  The  bonds  under  the  First  and 
Refunding  Mortgage  are  guaranteed  as  to  interest  by  the  *Soo 
Line/ 

A  company  known  as  the  Central  Terminal  Ry.  (stock  all  owned 
by  the  Soo  Line)  has  been  incorporated  to  construct  new  terminals 
in  the  City  of  Chicago.  $6,000,000  4%  30-year  Chicago  Terminal 
First  Mortgage  bonds  of  an  authorized  issue  of  $20,000,000  (dated 
November  i,  191 1)  were  sold  late  in  191 1.  The  bonds  are  guaran- 
teed by  the  "Soo  Line"  and  by  the  Central  Terminal  Ry. 

GENERAL. 

The  gross  cash  receipts  of  the  Land  Department  for  1911-12  were 
$216,062.  The  number  of  acres  unsold  on  June  30,  1912,  was  405,460, 
and  there  was  a  credit  to  the  Profit  and  Loss  account  of  the  Land 
Department,  amounting  to  $956,750. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions  there 
had  been  effected  to  June  30,  1912,  the  retirement  and  cancellation  of 
approximately  $1,739,000  of  First  General  Mortgage  bonds. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets, 
$2,460,588  (not  including  company's  own  stock  owned)  and  Working 
and  Accrued  Liabilities  were  $664,539. 


NORTHERN  PACIFIC  RY. 

See  Table,  page  184. 

In  the  calendar  year  1903,  the  stock  of  this  road  received  7%. 
In  1904  the  stock  received  6^%,  and  7%  per  annum  has  since 
regularly  been  paid,  to  and  including  the  quarterly  dividend  paid  in 
February,  1913.   Dividends  are  paid  quarterly,  commencing  February. 

In  1908,  the  regular  dividend  of  7%  was  paid  and  in  addition  on 
December  3  an  extra  dividend  of  $11.26  per  share  was  paid  to  stock- 
holders out  of  accumulated  surplus  of  the  Northwestern  Improve- 
ment Co.,  which  company  is  owned  by  the  Northern  Pacific  Ry. 

On  June  30,  1912,  the  Northern  Pacific  Ry.  held  among  its  treasury 
securities  $2,960,000  bonds  and  $6,775,000  stock  of  the  Northwestern 
Improvement  Co.,  valued  on  the  books  at  par  value.  In  November, 
1909,  it  was  announced  that  the  Great  Northern  Ry.  and  the  North- 


476  THE  EARNING  POWER 

western  Improvement  Co.  had  obtained  control  of  the  Spokane  & 
Inland  Empire  R.  R.     (See  that  company.) 

STOCK   ISSUED,   ETC. 

On  January  7,  1907,  the  stockholders  of  the  Northern  Pacific  Ry. 
authorized  an  increase  in  the  capital  stock  from  $155,000,000  to 
$250,000,000.  Stockholders  of  record  December  31,  1906,  were  given 
the  right  to  subscribe  for  $93,000,000  new  stock  at  par  to  the  extent 
of  60%  of  their  respective  holdings.  Subscriptions  for  the  new 
stock  were  declared  payable  in  nine  instalments,  the  last  payment 
having  been  made  January  i,  1909.  The  proceeds  derived  from 
the  sale  of  this  stock  were  used  to  construct  additional  mileage, 
to  increase  terminal  facilities,  to  purchase  new  lines,  etc.,  etc. 

From  the  surplus  earnings  of  former  years  there  were  annually 
appropriated  large  amounts  for  additions,  betterments  and  for  new 
equipment;  from  1897-8  to  1906-7,  inclusive,  these  appropriations 
aggregated  $32,008,346. 

Expenditures  made  prior  to  June  30,  1906,  out  of  surplus,  for 
additions,  amounting  to  $18,162,598,  were  transferred  to  Capital 
Account  in  1906-7. 

On  June  30,  1912,  the  Insurance  Fund  had  a  credit  of  $5,542,517. 

During  1908-9  the  Oregon  Short  Line  R.  R.  (Union  Pacific  Sys- 
tem), disposed  of  the  balance  ($1,914,400  stock  June  30,  1908)  of 
its  holdings  of  the  stock  of  this  company.  These  holdings  amounted 
to  the  equivalent  of  $29,290,885  stock  on  June  30,  1905. 

For  details  regarding  the  purchase  in  1901  of  control  of  the 
Chicago.  Burlington  &  Quincy  R.  R.  jointly  by  the  Great  Northern 
Ry.  and  the  Northern  Pacific  Ry.,  see  under  Chicago,  Burlington  & 
Quincy  R.  R. 

LAND  DEPARTMENT. 

As  of  June  30,  iqi-2,  the  Northern  Pacific  Ry.  owned  9,962,896 
acres  of  land  unsold.  Land  operations  in  recent  years  have  re- 
sulted as  follows: 

Amount 

Acres  Sold.  Realized. 

Yenr  191 1-12    154,286  $1,524,038 

Year  1910-11    138,584  I495»892 

Year  1909-10    539,128  3,977,900 

Year  1908-9    35o,o6o  1,807,726 

Year  1907-8    159,271  1,217,107 

Year  1906-7    216,743  1,703,202 

Year  1905-6    164,032  1,110,146 

Year  1904-5    *i, 136,703  794,774 

Year  1903-4    425,984  932,945 

Year  1902-3    2,363,919  6,423,180 

♦Includes  1,003,818  acres,  covering  the  cancellation  of  a  contract 
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with  a  company  which  dissolved,  and  resale  of  same  to  members 
of  that  company  for  amount  unpaid  on  old  contract. 
Land  contracts  on  hand  June  30,  1912,  aggregated  $4,385,275. 


Main,  second  and  third  track  as  of  June  30,  1912,  included: 

1,237  miles  of  90-pound  steel,  608  miles  of  66  and  67-lb.  steel, 

1,943  miles  of  85-pound  steel,  207  miles  of  60-pound  steel, 

902  miles  of  72-pound  steel,  i,550  miles  of  56-pound  steel, 

41  miles  of  70-pound  steel,  18  miles  of  other  weights. 

From  September  i,  1896,  to  June  30,  1906,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $46,516,210. 
The  total  amount  available  in  these  funds  had  been  $46,575,215,  of 
which  amount  $5,000,000  was  provided  by  Plan  of  Reorganization; 
$22,784,791,  by  sale  of  Prior  Lien  and  General  Lien  Bonds,  and 
$16,227,449  net  moneys  from  land  sales  drawn  from  Trustee.  Since 
July  I,  1906,  these  funds  have  not  been  operated. 

The  balance  sheet  of  June  30,  1912,  showed  Working  and  Accrued 
Assets  amounting  to  $54,998,888;  this  sum  included  $6,411,113 
material  on  hand,  $32,394,011  securities  in  treasury  and  $5,566,568 
cash.  Working  and  Accrued  Liabilities  were  $15,146,937.  The  credit 
balance  to  Profit  and  Loss  was  $80,260,438. 

VALUATION    OF   PROPERTY. 

As  a  result  of  a  suit  brought  to  enjoin  the  company's  observance 
of  certain  freight  rates,  on  May  4  1908,  ex-Judge  Charles  K  Otis 
was  appointed  by  Judge  Sanborn  of  the  U.  S.  Circuit  Court,  a 
Special  Master  in  Chancery,  to  take  evidence,  etc.  After  most 
thorough  and  exhaustive  trial  and  elaborate  statements  adduced,  the 
Master  submitted  on  September  21,  1910,  his  findings  and  recom- 
mendations, which  in  April,  191 1,  were  sustained  by  Judge  Sanborn. 
Ex-Judge  Otis  found  that  the  property  of  the  Northern  Pacific  Ry. 
employed  in  its  transportation  business  was  worth,  June  30,  1908, 
$452,666,489.  This  valuation  does  not  include  any  of  the  properties 
listed  in  the  1909-10  report  as  follows: 

"The  Spokane,  Portland  &  Seattle  Ry.  and  controlled  companies: 
(2)  The  Minnesota  &  International  Ry. ;  (3)  The  Big  Fork  &  In- 
ternational Falls  Ry. ;  (4)  The  railways  recently  constructed  in  the 
Clearwater  Valley  and  on  the  Camas  Prairie  above  Lewiston;  (5) 
The  lines  now  under  construction  in  Western  North  Dakota;  (6) 
The  lines  now  under  construction  in  Montana;  (7)  The  Canadian 
property  of  the  company  leased  to  the  Government  of  Manitoba; 
(^^  Terminals  owned  in  Winnipeg;  (qi)  The  land  grant  of  the 
cnm()any  and  land  grant  assets:  do)  The  Northwestern  Improve- 
ment Co. — owning  coal  mines,  lands  and  other  property;  (11)  The 
treasury  securities  of  the  company." 
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On  June  30,  191 2,  the  Advances  made  to  Proprietary,  Affiliated 
and  Controlled  Companies  for  construction,  equipnrent  and  better- 
ments amounted  to  $22,665,563. 

SPOKANE,   PORTLAND   &   SEATTLE  RY. 

The  Northern  Pacific  Ry.,  jointly  with  the  Great  Northern  Ry., 
owns  the  Spokane,  Portland  &  Seattle  Ry.,  which  owns  a  line  of 
road  from  Portland,  Ore.,  to  Spokane,  Wash.  This  company  in 
1911-12  operated  556  miles  of  road,  including  the  Astoria  &  Columbia 
River  R.  R.,  merged  March  i,  191 1.  An  important  branch  line 
from  Clarke,  Wash.,  southward  to  Bend,  Ore.  (156  miles),  known 
as  the  Oregon  Trunk  Ry.,  was  completed  in  191 1. 

In  payment  for  advances  made  to  the  Spokane,  Portland  &  Seattle 
Ry.,  amounting  to  $29,818,998,  the  Northern  Pacific  Ry.  received  in 
1910-11.  $20,000,000  stock  (one-half),  and  $30,500,000  (one-half)  o{ 
the  First  Mortgage  50-year  4%  bonds  (due  1961 — $125,000,000  author- 
ized) of  the  Spokane,  Portland  &  Seattle  Ry.  The  Great  Northern 
Ry.  received  an  equal  amount  of  stock  and  bonds.  There  were 
included  among  the  treasury  securities  held  by  the  Northern 
Pacific  Ry.  on  June  30,  1912,  $20,000,000  stock  of  the  S.  P.  &  S.  Ry. 
(valued  at  par)  and  $25,500,000  bonds  of  that  company  (valued  70% 
of  par  value). 

For  the  year  1911-12,  the  operating  revenue  of  the  Spokane. 
Portland  &  Seattle  Ry.  and  the  Astoria  &  Columbia  River  R.  R. 
was  $4,814,561  (as  against  $5,453,459  in  1910-11),  and  the  balance 
of  earnings,  after  other  income  added,  and  taxes,  rents,  miscella- 
neous interest  and  hire  of  equipment  deducted,  was  $2,115,113  as 
against  $2,653,415  in  1910-11.  Ihe  bond  interest  for  1911-12 
amounted  to  $2,400,000. 


During  1911-12,  expenditures  were  made  and  charged  to  Capital 
Account  of  the  Northern  Pacific  Ry.  to  an  aggregate  amount  of 
$7,090,272  (against  $7,998,106  in  1910-11,  $14,307,262  in  1909-10. 
$14,894,753  in  1908-9,  and  $24,302,672  in  1907-8),  and  additional  ad- 
vances were  made  to  sundry  companies  for  construction  purposes, 
aggregating  $1,135,605  (against  $4,221,167  in  1910-11,  $14,340,358  in 
1909-10,  $7,046,395  in  1908-9,  and  $10,922,058  in  1907-8).  This  ac- 
count was  credited  in  1911-12,  $5,000,000  being  the  amount  advanced 
in  1910  for  "Railway  Development  in  Oregon,"  which  amount  was 
charged  direct  to  the  respective  properties.  Thus  in  1911-12  a  net 
•amount  of  $3,864,305  was  credited  to  "Advances  to  Proprietary, 
Affiliated  and  Controlled  Companies." 

See  under  Canadian  Northern  Ry.  regarding  the  Manitpb^i 
branches  (355  miles)  leased  to  the  Government  of  Manitoba, 
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SPOKANE  &  INLAND  EMPIRE  R.  R. 

See  Table,  page  185. 

The  preferred  certificates  (authorized  issue  $10,000,000)  are  en- 
titled to  5%  dividends,  cumulative  from  January  15,  191 1.  It  is 
further  provided  that,  after  5%  shall  have  been  paid  in  any  year 
on  the  stock  of  the  company,  further  dividends  up  to  7%  shall 
be  for  the  equal  benefit  of  both  issues,  the  maximum  annual  pay- 
ment on  the  preferred  certificates  being  limited  to  7%.  The  pre- 
ferred certificates  are  redeemable  at  135,  at  the  option  of  the  com- 
pany, and  have  no  vote. 

An  initial  dividend  of  1^4%  was  paid  on  the  preferred  certifi- 
cates, on  January  21,  1907.  In  1907,  5%  was  paid  on  the  preferred 
certificates,  quarterly.    No  dividends  have  since  been  paid. 

In  November,  1909,  a  majority  of  the  common  stock,  large  enough 
to  carry  with  it  the  control  of  this  company,  was  acquired  by  the 
Northwestern  Improvement  Co.,  a  subsidiary  of  the  Northern  Pacific 
Ry.,  and  the  Great  Northern  Ry. 

HISTORY. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  very  broad 
and  liberal,  and  authorizes  the  company  to  construct  and  operate 
electric  railways,  street  railways,  develop  electric  power  plants  and 
generate,  distribute  and  sell  electric  energy  for  light,  heat  and 
power.  The  Spokane  &  Inland  Empire  R.  R.  is  a  consolidation  of 
the  following  companies : 

The  Spokane  &  Coeur  d'Alene  Ry.  (41  miles), 
The  Spokane  Traction  Co.  (33  miles), 
The  Spokane  Terminal  Co.  (2  miles), 
The  Spokane  &  Inland  Ry.   (126  miles), 
/he  Spokane  Power  Development  Co. 

The   present   mileage  includes   the   Opportunity   Line    (9   nriles). 

The  Spokane  &  Inland  Empire  R.  R.  serves  a  rapidly  developing 
territory,  unusually  rich  in  agricultural  products,  lumber  and 
minerals. 

DESCRIPTION    OF    PROPERTIES. 

The  Spokane  &  Inland  Empire  R.  R.  owns  and  operates  an 
electrically  equipped,  high-speed  railroad  system  comprising  177 
miles  of  single  track,  126  miles  thereof  extending  south  from  Spo- 
kane to  the  cities  of  Colfax  and  Moscow;  41  miles  extending  east 
from  Spokane  to  Coeur  d'Alene  City  and  Hayden  Lake,  Idaho, 
incliidint:  a  branch  to  Liberty  Lake :  and  the  Opportunity  Line  to 
Mora,  Washington,  9  miles.  In  addition  the  Company  owns  and 
operates  an  electric  railroad  of  ^s  rniles  in  the  City  of  Spokane, 
serving  the  business  district  and  growing  residential  sections,  and 
connecting  the  freight  and  passenger  terminals  of  the  Company. 

The  C(cur  d'Alene  line  of  the  east  occupies  the  valley  of  the 
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Spokane  River  for  .34  miles  to  the  City  of  Coeur  d'Alene  at  the 
outlet  of  Coeur  d'Alene  Lake,  where  connection  is  ntade  hv  fast 
steamers  with  the  numerous  towns  upon  the  lake  and  its  tributary 
rivers.  At  Harrison,  Idaho,  at  the  head  of  the  lake,  the  steamers 
connect  with  the  Oreisron  Railroad  &  Navigation  Co..  thus  formins: 
the  shortest  through  line  to  the  extensive  Coeur  d'Alene  mining 
country.  From  Coeur  d'Alene  a  branch  extends  8  miles  to  Havden 
Lake.  An  extension  of  this  branch  is  projected  from  Hayden  Lake 
to  Squaw  Bay  on  Lake  Pend  Oreille. 

The  lines  to  Colfax  and  Palouse  were  placed  in  operation  in 
October,  TQ07.  The  extension  to  Moscow,  16  miles,  was  placed  in 
operation  in  September,  1908. 

The  Companv  also  owns  valuable  freicrht  and  passenger  terminals 
in  the  center  of  the  City  of  Snokane.  The  freight  terminal  property 
is  situated  between  the  Northern  Pacific  Ry.  and  Great  Northern 
Ry.  railroad  terminals  and  has  phvsical  connection  with  all  roads 
entering  Spokane.  It  affords  an  entrance  to  the  citv  at  more  favor- 
able erades  than  any  other  road,  and,  because  of  the  limited  area 
available  for  such  purnoses,  it  is  impossible  to  duplicate  it.  The 
property  is  imnroved  with  extensive  brick  freicrht  houses,  shons  and 
car  barns.  The  passenger  terminal  consists  of  a  large  area  in  the 
heart  of  the  city  of  ample  size  for  present  and  future  needs,  upon 
which  has  been  erected  a  handsome  building  in  use  as  a  depot  and 
for  the  general  offices  of  the  Company. 

WATER  POWER  PLANT. 

The  Company  owns  a  valuable  water  power  plant  now  completed 
on  the  Spokane  River,  q  miles  below  the  city,  consisting  of  a  con- 
crete dam  60  feet  high  and  a  concrete  and  steel  power-house,  which 
contains  hydraulic  and  electrical  machinery  capable  of  generating 
20,000  H.^  P.  with  a  continuous  capacity  of  ii;,ooo  H.  P.  The 
riparian  rights  owned  cover  all  of  the  water  in  the  river  at  this 
point.  When  the  plant  was  constructed  provision  was  made  for 
a  lareer  development  of  power  when  needed.  During  1909-10  the 
capacity  of  the  plant  was  increased  10,000  H.  P.  The  revenue  from 
the  sale  of  power  for  the  year  190Q-10  amounted  to  $29,837,  exclu- 
sive of  the  amount  required  for  the  operation  of  the  railway  line. 

The  new  power  plant,  completed  early  in  1908.  furnishes  power 
for  use  in  the  operations  of  a  large  portion  of  the  Company's 
lines.  The  Companv  is  being  furnished  additional  power  by  the 
Washington  Water  Power  Co.  at  $20  per  horse  power  per  annum; 
."^.Soo  horse  power,  the  minimum  anrount  permitted  by  the  contract, 
is  being  used  to  operate  the  Coeur  d'Alene  and  Traction  Divisions. 
This  contract  will  terminate  in  1915.  The  power  plant  of  the 
Company  furnished  in  1911-12,  from  7.700  to  9,700  H.  P.  for  oper- 
ating the  Company's  lines,  including-  from  2,500  to  3,000  H.  P.  for 
the  Traction  Division. 
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The  Company  in  September,  191 1,  had  contracts  for  the  sale  of 
4,500  H.  P.  for  commercial  and  irrigation  purposes,  at  about  $4.00 
per  H.  P.  per  month.  The  revenue  from  the  sale  of  commercial 
power  during  1911-12  showed  an  increase  of  30%  over  1910-11. 

STANDARD     OF    CONSTRUCTION. 

The  physical  property  is  of  the  best  type  known  to  modern 
practice.  The  lines  of  the  Spokane  &  Inland  Empire  R.  R.  Co. 
should  be  considered  from  the  steam  railroad  standpoint  rather 
than  from  that  of  the  electric  railroad,  as  they  transport  all  kinds 
of  heavy  and  light  freight  as  well  as  passengers;  have  freight  and 
passenger  terminals  in  the  heart  of  the  city,  and  interchange  freight 
with  the  trunk  line  steam  railroads  on  favorable  terms.  Aside  from 
the  city  mileage  the  road  is  constructed  in  accordance  with  stand- 
ard steam  railroad  specifications,  with  70-pound  rails,  the  only 
difference  being  in  the  form  of  motive  power,  which  is  the  most 
modern  type  of  electrical  equipment.  Single  phase  alternating  cur- 
rent is  employed  in  the  operation  of  the  Colfax  and  Moscow  lines. 
For  freight  operation  50  to  70-ton  electric  locomotives  are  used, 
and  the  passenger  equipment  for  city  and  interurban  service  com- 
pares favorably  with  that  of  the  best  roads  in  the  East. 

GENERAL. 

On  June  30,  1912,  there  were  outstanding  $3,956,000  of  an  author- 
ized issue  of  $15,000,000  First  &  Refunding  Mortgage  5%  bonds, 
dated  May  i,  1906,  and  due  May  i,  1926.  Interest  on  these  bonds 
is  payable  semi-annually.  May  and  November.  The  Trust  Deed 
provides  for  a  sinking  fund  to  be  paid  to  the  Trustee  to  retire 
bonds  of  this  issue  as  follows:  1%  of  the  outstanding  bonds  in 
each  of  the  years  191 1  to  1915;  iH%  in  each  of  the  years  1916  to 
1920;  and  2%  in  each  of  the  years  1921  to  1925.  The  Trust  Deed 
provides  for  the  issuance  of  bonds  of  this  issue  for  not  to  exceed 
75%  of  the  cash  cost  of  permanent  extensions  and  additions,  pro- 
vided, however,  that  the  net  earnings  for  the  year  prior  to  the  time 
of  such  issuance,  shall  have  been  not  less  than  double  the  annual 
interest  charge  on  the  bonds  outstanding  and  to  be  issued.  $943,000 
bonds  are  reserved  to  retire  $894,000  underlying  bonds. 

The  balance  sheet  June  30,  1912,  showed  Bills  Payable  outstand- 
ing, $4,025,702,  as  compared  with  $3,667,449  in  1910-11  and  with 
$2,832,387  on  June  30,  1910. 

In  addition' to  expenditures  made  from  the  proceeds  derived  from 
the  sale  of  the  bonds  and  bills  above  mentioned,  there  has  been  pro- 
vided by  the  holders  of  preferred  certificates  and  stock,  and  ex- 
pended on  the  property,  upwards  of  $6,000,000;  accordingly,  the 
preferred  certificates  now  outstanding  represent  a  cash  investment 
to  an  amount  in  excess  of  the  par  value  thereof. 
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OFFICIAL    STATEMENTS. 

In  the  annual  report  for  1907-8,  the  president  said  in  part:  "The 
physical  condition  of  the  properties  has  been  kept  up  to  the  highest 
standard,  and  additional  equipment  has  been  added  when  needed. 
The  total  expenditures  for  the  year  ending  June  30th,  1908,  for 
New  Lines  and  Extensions,  Equipment  and  Additions  and  Better- 
ments, has  been  $1,746,417,  of  which  $333,141  was  expended  on 
Power  Plant,  and  $152,958  for  Extensions  and  Equipment  of  the 
Traction  System,  and  the  balance,  $1,260,318,  upon  the  Inland  and 
Cceur  d'Alene  Divisions,  including  their  terminals."  The  total 
expenditure  for  the  year  1908-9,  for  new  lines  and  extensions, 
equipment  and  betterments,  was  $771,562;  in  1909-10,  in  1910-11, 
and  in  1911-12  similar  charges  to  capital  account  were  made  to  the 
amounts  of  $794,100,  $1,028,523  and  $259,753,  respectively. 

In  July,  1909,  an  accident  occurred  at  Gibbs,  Idaho.  On  account 
of  the  cost  of  this  accident,  $295,073,  $36,311  and  $14,106,  re- 
spectively, were  charged  to  Income  for  the  years  1909-10,  1910-11 
and  1911-12. 

In  the  annual  report  of  the  company  under  date  of  September 
15,  1910,  Jay  P.  Graves,  president,  made  the  following  statement  in 
regard  to  the  matter  of  dividends : 

"The  management  expected  to  resume  the  payment  of  dividends 
on  the  Preferred  Rights  during  the  year  of  1910,  as  the  earnings 
of  the  Company  warrant.  The  Gibbs  accident,  however,  and  the 
disastrous  floods  at  Colfax  and  along  the  Palouse  River  have,  as 
shown  by  the  Income  Account  Statement,  eaten  up  our  earnings, 
and  as  much  as  we  regret  it,  the  payment  of  dividends  will  be  post- 
poned. Next  year  the  dividends  on  the  Preferred  Rights  will 
accumulate,  commencing  January  15.  The  total  operating  revenue 
of  the  Company,  showing  an  increase  of  40%  over  the  revenue 
of  the  previous  year,  is  a  very  substantial  increase,  and  would  have 
more  than  paid  the  dividends  on  our  Preferred  Rights  if  not  for 
the  extraordinary  dem-ands  upon  our  resources  above  mentioned. 

"The  country  along  our  lines  is  rapidly  developing,  and  we  antici- 
pate increased  earnings  for  the  ensuing  year.'* 

The  newly  elected  president  of  the  company,  Carl  R.  Gray,  in 
his  report  for  the  year  1910-11  made  no  reference  to  the  matter 
of  dividends.    We  quote  from  his  remarks  as  follows: 

"The  physical  condition  of  your  property  is  excellent.  The  road- 
bed has  been  kept  in  first-class  condition,  with  good  banks,  tie 
renewals  have  been  made  when  necessary,  and  ballast  has  been 
applied  to  practically  the  entire  mileage.  It  has  been  the  policy 
of  the  company,  in  order  to  build  up  industries  along  its  lines, 
to  put  in  spurs  and  sidings  whenever  business  promises. 

"Your  lines  are  built  through  a  rich  and  rapidly  developing 
country.  On  the  Inland  Division  the  Palouse  Country  is  harvest- 
ing this  year  an  unusually  large  crop,  and  we  anticipate  increased 
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earnings  for  the  coming  year's  operation.  There  is  no  new  con- 
struction contemplated,  nor  will  there  be  unusual  improvement  work 
during  the  conning  year,  calling  for  any  considerable  investment  of 
money." 

The  newly  elected  president  of  the  company,  J.  H.  Young,  in  his 
report  for  the  year  1911-12,  stated: 

"The  physical  condition  of  your  property  is  excellent.  Roadbed 
and  structures  have  been  kept  in  first-class  condition.  *  *  ♦ 
The  country  through  which  your  lines  are  operated  is  developing 
satisfactorily.  *  ♦  *  Taken  in  connection  with  the  decreased 
cost  of  handling  the  business;  everything  points  to  a  favorable 
showing  for  the  ensuing  year." 


TACOMA  EASTERN  R.  R. 
See  Table,  page  186. 

In  1909  control  of  this  road  was  acquired  by  the  Chicago,  Mil- 
waukee &  St.  Paul  Ry.,  which  company  owns  all  of  the  preferred 
stock  and  practically  all  of  the  common  stock. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6%  per  annum  in  priority  to  the  common  stock. 

In  May,  191 1,  dividends  of  11%  were  declared  on  each  class  of 
stock.  This  called  for  the  payment  of  $165,000,  which  amount  was 
charged  to  Profit  and  Loss  Account  in  1910-11.  No  dividends  were 
paid  in  1911-12. 

The  funded  debt  of  this  company  consists  of  $884,000  (authorized 
$1,500,000)  First  Mortgage  5%  bonds.  These  bonds  mature  Jan- 
uary I,  1923,  and  are  subject  to  call  at  no  and  interest.  The  bal- 
ance sheet  of  June  30,  1912,  showed  $2,052,259  Obligations  for  Ad- 
vances Received  for  Construction,  Equipment  and  Betterments. 

The  Balance  Sheet  as  of  June  30,  1912,  showed  Working  Assets 
of  $213,439,  against  Working  and  Accrued  Liabilities  of  $151,159. 

Products  of  Forest  contributed  83.7%  of  the  total  tonnage  car- 
ried in  1911-12,  against  88.6%  in  1910-11,  91.2%  in  1909-10,  and 
95.5%  in  1908-9. 

UNION  PACIFIC  R.  R. 
See  Table,  page  187. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  In  October,  1906,  the  dividend  on  the  common 
stock  was  raised  from  6%  to  10%  per  annum,  which  latter  rate 
was  paid  to  and  including  the  dividend  paid  in  January,  1913.  When 
the  dividend  was  increased  the  announcement  was  made  that  the 
additional  4%  per  annum  was  declared  from  the  company's  income 
from  investments.    Dividends  on  the  preferred  stock  are  paid  semi- 
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anniiall}^  in  April  and  October,  and  on  the  common  stock  quarterly, 
beginning  January  i. 

STOCKS  OWNED  OF  OTHER  COMPANIES. 

June  30,  1912,  Par  Value 

Baltimore  &  Ohio  R.  R.  preferred  (cost  92.50) (a)  $7,206,400 

Baltimore  &  Ohio  R.  R.  common  (cost  120.00) (b)  32,334,200 

Chicago  &  Alton  R.  R.  preferred  (cost  86.50) 10,343,100 

Chicago  &  Northwestern  Ry.  common  (cost  167.97) 4iOi8,7So 

Chicago,  Milwaukee  &  St.  Paul  Ry.  Pf  d.  (cost  100.00) . .  1,845,000 

Illinois  Central  R.  R.  stock  (cost  163.30) 22,500,000 

New  York  C.  &  H.  R.  R.  stock   (cost  129.95) (c)  17,857,100 

Railroad  Securities  Co.  preferred  (cost  about  loi) i»936,900 

Railroad  Securities  Co.  common  (cost  about  140) 3,484,420 

San    Pedro,    Los    Angeles    &    Salt    Lake    R.    R.    stock 

(one-half)    12,500,000 

Southern  Pacific  Co.  common (d)  126,650,000 

St.  Joseph  &  Grand  Island  R.  R.  first  preferred 2,544,640 

St.  Joseph  &  Grand  Island  R.  R.  second   preferred 2,876,350 

St.  Joseph  &  Grand  Island  R.  R.  common    4,076400 

{a)  pledged;  (b)  $10,255,400  pledged;  (c)  $8,000,000  pledged; 
(d)  $108,000,000  pledged.  See  a  later  paragraph. 

SYSTEM    BONDS    OWNED. 

On  February  i,  1905,  $10,000,000  Collateral  Notes  and  $82,491,000 
Oregon  Short  Line  R.  R.  4%  and  Participating  bonds  were  retired 
Of  the  Participating  bonds  all  except  $35,960,000  were  owned  by 
the  Union  Pacific  R.  R.  For  the  purpose  of  retiring  these  bonds 
and  for  other  corporate  purposes  the  Oregon  Short  Line  R.  R. 
issued  its  4%  Refunding  20-year  bonds,  due  December,  1924,  to  an 
amount  of  $100,000,000.  Of  this  issue  $45,000,000  were,  on  June 
30,  1912,  in  the  hands  of  the  public ;  the  remaining  bonds,  amounting 
to  $55,000,000,  were  held  by  the  Union  Pacific  R.  R.  as  a  free  asset 
in  its  treasury. 

On  June  30,  IQ12,  the  Union  Pacific  R.  R.  likewise  owned  $24,- 
000,000  First  and  Consolidated  4%  bonds  and  $49,500  other  bonds 
of  the  Oregon  Short  Line  R.  R. 

Not  including  the  $79,049,000  System  bonds  owned,  as  per  two 
preceding  paragraphs,  and  not  including  $150,026,200  stocks  of  the 
Auxiliary  Cos.  owned  unpledged  by  the  Union  Pacific  R.  R.  and 
Auxiliary  Cos.,  there  were  owned  on  June  30,  1912,  by  the  Union 
Pacific  R.  R.  and  Auxiliary  Cos.  $336,308,725  bonds  and  stocks  of 
other  companies.  These  latter  securities  were  included  in  the  assets 
at  a  valuation  of  $286,150,270.  Of  $336,308,725  face  value  of  these 
securities,  $173,279,685  face  value  were  unpledged  on  June  30,  1912. 
In  the  list  of  the  stocks  of  other  companies  held  on  June  30,  1912, 
there  were  included  the  stocks  listed  first  above. 
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DECISION    IN    MERGER    SUIT. 

The  U.  S.  Supreme  Court  on  December  2,  1912,  handed  down  its 
decision  on  the  appeal  from  the  decision  of  the  U.  S.  Circuit  Court, 
which  had  adjudged  that  the  Union  Pacific  R.  R.'s  ownership  of 
Southern  Pacific  Co.  stock  was  not  a  violation  of  the  Sherman  Law. 
The  opinion  of  the  Supreme  Court,  delivered  by  Justice  Day,  de- 
clares the  Union  Pacific  and  Southern  Pacific  systems  to  have  been 
competitors  in  inter-state  commerce  prior  to  the  merger  and  that 
since  that  time  competition  has  been  suppressed;  to  enforce  the 
statutes  the  court  is  required  to  enter  a  decree  effectually  dissolving 
the  combination  found  to  exist  in  violation  of  the  statutes.  The 
decree  provides  against  voting  of  Southern  Pacific  Co.  stock  while 
in  the  ownership  or  control  of  the  Union  Pacific  R.  R.  Co.,  or  any 
corporation  owned  by  it  or  while  held  by  any  corporation  or  persons 
for  the  Union  Pacific  R.  R.  and  forbids  any  transfer  in  such  wise  as 
to  conceal  control.  It  provides  for  the  disposition  of  stock  acquired 
by  the  Union  Pacific  R.  R.  subject  to  the  approval  of  the  court;  any 
plans  to  be  presented  to  the  court  within  three  months  from  receipt 
of  the  mandate  from  the  court,  failing  which,  or  upon  the  rejection 
by  the  court  of  plans  submitted  within  such  time,  the  court  shall 
proceed  by  receivership  and  sale,  if  necessary,  to  dispose  of  such 
stock  in  such  wise  as  to  dissolve  such  unlawful  combination. 

So  far  as  concerns  the  attempt  to  acquire  the  Northern  Pacific 
Ry.  stock  and  the  stock  of  the  Atchison,  Topeka  &  Santa  Fe  Ry., 
afterwards  abandoned,  and  a  certain  interest  in  the  San  Pedro,  Los 
Angeles  &  Salt  Lake  R.  R.,  and  other  features  of  the  case  which 
were  dealt  with  and  disposed  of  by  the  decree  and  opinion  of  the 
court  below,  "it  is  sufficient,  without  going  into  these  matters  in 
detail,  to  say  that  as  to  them  we  find  no  reason  to  disturb  the  action 
of  the  court  below,  but  for  the  reasons  stated  the  decree  should  be 
reversed  and  one  entered  in  conformity  to  the  views  herein  ex- 
pressed so  far  as  concerns  the  acquisition  of  the  Southern  Pacific 
stock." 

The  opinion  leaves  the  way  open  for  the  Union  Pacific  R.  R.  to 
take  steps  to  acquire  the  Central  Pacific  Ry.  which  is  controlled  by 
the  Southern  Pacific  Co. 

In  accordance  with  a  plan  adopted  in  February,  191 3,  the  Union 
Pacific  R.  R.  will  dispose  of  its  holdings  of  Southern  Pacific  Co. 
stock,  to  the  stockholders  of  the  Union  Pacific  R.  R.  and  Southern 
Pacific  Co.,  and  will  acquire  the  Central  Pacific  Ry.  (See  Southern 
Pacific  Co.   for   further   details.) 

BONDS  OWNED  OF  OTHER  COMPANIES. 

Among  the  bonds  owned  of  other  companies  on  June  30,  1912 
(total  par  $65,816,240),  were  $27,577,000  (one-half)  of  the  outstand- 
ing r'irst  Mortgage  4%  bonds  of  the  San  Pedro,  Los  Angeles  & 
Salt  Lake  R.  R.,  of  which  $24,271,000  bonds  were  pledged;  also  $5,- 
449,000  Southern  Pacific  Co.  4s  (Central  Pacific  stock  Collateral), 
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$6,000,000  Southern  Pacific  Co.  San  Francisco  Terminal  4s,  and 
$14,568,000  Southern  Pacific  R.  R.  First  Refunding  4s.  These 
Southern  Pacific  Co.  bonds  were  acquired  in  1911-12,  the  Union 
Pacific  R.  R.  giving  to  the  Southern  Pacific  Co.  its  Notes  to  the 
amount  of  $23,740,362. 

The  company  received  in  191 1-12,  as  dividends  on  its  investment 
stocks  and  as  interest  on  bonds  owned  of  other  companies  the  sums 
of  $14,651,247  and  $1,834,020,  respectively. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R. 
aggregate  over  1,000  miles,  the  main  line  extending  from  Salt  Lake 
City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  Pacific  Coast. 
The  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  owns  a 
one-half  interest  in  this  company. 

The  stocks  of  the  Baltimore  &  Ohio  R.  R.  held  in  the  treasury 
on  June  30,  1912,  were  previously  owned  by  companies  in  the 
Pennsylvania  R.  R.  System.  The  Pennsylvania  Lines  own  over 
$40,000,000  of  the  capital  stock  of  the  Baltimore  &  Ohio  R.  R. 

On  June  30,  191 2,  the  Chicago  &  Northwestern  Ry.  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on  the 
company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  interest 
owned  bv  that  company  in  the  capital  stock  of  the  Chicago  &  Alton 
R.  R. 

RESULT    OF     ORIGINAL     INVESTMENT     IN     STOCK     OF     NORTHERN 

SECURITIES   CO. 

The  state  of  the  account  in  respect  of  the  cost  of  the  stock  of 
the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great  Northern 
Ry.  and  of  the  Northern  Pacific  Ry.  companies  received  in  the  dis- 
tribution of  the  assets  of  the  Securities  Company,  also  in  respect 
of  the  transactions  growing  out  of  the  stocks  subsequently  ac- 
quired under  subscription  rights  and  of  the  proceeds  from  the  sales 
of  these  stocks  to  June  30,  1910,  was  as  follows : 

Cost  of  824,918.71  shares  Northern  Securities  Co.  stock.  $79,459,691 
Paid  for. 

73,589.69    shares    Great    Northern    Ry. 

Co.  stock $7,358,960 

Great    Northern    Ry.    Co.    subscription 

receipts   for  2,600  shares 281,837 

Northern    Pacific   Ry.    Co.    subscription 

receipts  for  34,5i6  shares 2,290,913        9,931,710 

Total  cost $89^1^1 
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Amounts  realized  from  stocks  sold: 

100,000.18  shares  Northern  Securities 
Co.  stock  (sold  prior  to 
the  distribution  of  the 
Great  Northern  Ry.  Co. 
and    the    Northern     Pacific 

Ry.   Co.  stocks) $16,880,076 

290,709.89  shares     Great    Northern    Ry. 

Co.  stock  65,541737 

281,828.82  shares    Northern    Pacific    Ry. 

Co.   stock    54,986,402 

90,364.      shares    Great    Northern    Ore 

certificates    6,658,677 

Northern    Pacific    Ry.    Co.    subscription 

receipts  for  34.5 16  shares 3,054,509 

Great    Northern    Ry.    Co.    subscription 

receipts    for  2,000.60  shares 255,941 

$147,3.77.342 

Amount  realized  from  sales  in  excess  of  the  total 
cost  of  stocks  (besides  7,249  shares  Northern  Se- 
curities Co.  stubs  still  on  hand  unsold) $57,985,941 

During  1910-11  this  profit  was  increased  to  $58,648,158.  Of  this 
amount,  $4,955,479  was  credited  to  Profit  and  Loss  in  1904-5,  and 
the  balance  $53,728,678  was  credited  to  Profit  and  Loss  in  1910-11. 
(See  a  following  paragraph.) 

Of  the  full  paid  capital  stocks  stated  above  as  having  been  sold, 
there  were  sold  in  1909-10,  38,864  shares  Great  Northern  Iron  Ore 
Properties.  There  were  sold  during  1908-9,  $3,578,600  Great  North- 
ern Ry.  stock,  38,300  shares  Great  Northern  Iron  Ore  Properties, 
and  $1,914,400  Northern  Pacific  Ry.  (this,  however,  not  fully  paid) 
stock,  against  in  1907-8,  about  $9,100,000  Great  Northern  Ry.  stock 
and  $4,040,000  Northern  Pacific  Ry.  stock.  For  the  stock  sold 
prior  to  June  30,  1907,  the  average  price  realized  per  share  was 
$168.80  for  Northern  Securities  Co.,  $304.41  for  Great  Northern 
Ry.  Co.,  $208.76  for  Northern  Pacific  Ry.  Co.  and  $77.41  for  Great 
Northern  Ry.  Co.  Ore  Certificates.  At  these  prices  the  dividends 
averaged  per  annum  2.67%  on  Northern  Securities  Co.  stock,  2.30% 
on  Great  Northern  Ry.  Co.  stock,  and  3.35%  on  Northern  Pacific 
Ry.  Co.  stock,  or  an  average  of  2.79%  for  all. 

There  was  sold  during  1909-10,  $io,.ooo,ooo  Atchison,  Topeka  & 
Santa  Fe  Ry.  preferred  stock  for  $10,491,703  ($104.92  per  share; 
this  stf)ck  originally  cost  $103.95  per  share).  There  was  sold  in 
1908-9,  $7,280,000  par  value  Chicago,  Milwaukee  &  St.  Paul  Ry. 
common  stock  for  $9,982,187,  and  $641,565  par  value  Illinois  Central 
R.  R.  stock  for  $948,806.  $724,000  Northern  Securities  stubs  were 
disposed  of  in  1911-12. 
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The  Union  Pacific  R.  R.  (Oregon  Short  Line  R.  R.),  in  1908-9 
subscribed  in  accordance  with  privilege  to  $37,260,000  Southern  Pa- 
cific Co.  20-year  Convertible  4%  bonds  at  $960  per  bond;  $32,500,- 
000  of  these  bonds  were  subsequently  sold  (in  same  year)  at  an 
average  price  of  $984.08,  and  the  balance,  excepting  $927,000,  was 
sold  in  1909-10. 

The  proceeds  derived  from  the  sale  of  the  above  mentioned 
securities  were  largely  reinvested  in  other  securities  listed  in  the 
statement  given  first  above  of  securities  of  other  companies  owned 
on  June  30,  1912.  The  annual  reports  for  1906-7,  1907-8,  1908-9  and 
1909-10  describe  in  full  these  transactions.  At  the  market  price  of 
June  30,  19 II,  the  value  of  all  "investment  stocks"  was  about  $267,- 
000,000,  these  stocks  having  cost  the  company  $223,795,630. 

The  balance  sheet  of  the  Union  Pacific  System  as  of  June  30, 
1912,  showed  demand  loans  amounting  to  $12,000,000,  due  from  the 
Southern  Pacific  Co. 

ASSETS    AND   LIABILITIES. 

Following  is  presented  a  condensed  statement  of  the  Assets  and 
Liabilities  on  June  30,  191 2,  of  the  Union  Pacific  R.  R.  and  Aux- 
iliary Companies,  excluding  stocks  and  bonds  owned  of  Auxiliary 
and  Proprietary  Companies  and  all  offsetting  accounts  between 
them: 

Assets. 
Capital  Assets: 

Cost  of  Railways,  Equipment,  Terminals  (includ- 
ing advances)    *$529ii5i,o6o 

Stocks  and  Bonds  owned 1286,150,269 

Trust  Funds    292,752 

$815,594,081 

Current  Assets : 

(Including  $11,718,920  material,  fuel  and  supplies, 

and  $63,952,745  cash,  demand  and  time  loans)        $90,595,271 
Deferred  and  Contingent  Assets 8,650,797 

Total  Assets   $914,840,149 

Liabilities. 

Capital  Liabilities: 

Stocks  ($316,189,400)   and  Bonds  ($343,976,005).      $660,165,405 

Current  Liabilities  (including  July  and  October  divi- 
dends)         t48,$59,767 

Deferred  and   Contingent   Liabilities Il,l69,2c^ 

Balance  to  Credit  of  Profit  and  Loss I94*545»769 

Total  Liabilities   $9i4>84o^l49 
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*To  June  30,  1912,  the  sum  of  $19,771,091  received  from  the 
Trustee  (from  sales  of  land,  etc.),  and  $13,310,237  appropriated 
from  ^'Income  Account,"  a  total  of  $33,081,328  had  been  applied  as 
a  credit  against  this  cost. 

f Includes  $23,740,362  cost  of  bonds  purchased  from  Southern 
Pacific  Co. 

XIncludes  $23,740,362  Southern  Pacific  Co,  Bond  Purchase  Notes. 

The  net  increase  in  1911-12  in  the  Capital  Assets  was  $39,967,863, 
of  which  $13,622,196  represented  charges  to  capital  account  and 
$26,319,020  represented  the  increase  in  cost  of  stocks  and  bonds. 
Capital  Liabilities  increased  $14,760,125.  Current  Assets  increased 
$1,414,299  and  on  June  30,  1912,  were  $41,635,504  in  excess  of  Cur- 
rent Liabilities.  Deferred  and  Contingent  Assets  increased  $4,010,- 
419,  while  Deferred  and  Contingent  Liabilities  decreased  $740,060. 

The  credit  balance  to  Profit  and  Loss  Account  on  June  30,  1912 
($I94.545>769),  was  $7,630,838  in  excess  of  the  credit  balance  to 
that  account  on  June  30,  191 1. 

GENERAL. 

As  of  June  30,  1912,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  901,312  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,632,325.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted  June  30,  1912,  to  $2,978,020; 
49»33i  acres  were  sold  during  the  year  1911-12,  and  cash  and  prin- 
cipal of  deferred  payments,  etc.,  received  were  $383,046  net. 

Main  and  second  track  contained  June  30,  1912 : 

1,829  miles  of  90-pound  steel,  30  miles  of  67-pound  steel, 

34  miles  of  85-pound  steel,  loi  miles  of  65-pound  steel, 

1,524  miles  of  80-pound  steel,  1,147  miles  of  60  and  62-lb.  steel, 
1,020  miles  of  75-pound  steel,  584  miles  of  56-pound  steel, 

1,306  miles  of  70-pound  steel,  205  miles  of  other  weights. 

On  June  30,  1912,  460  miles  of  new  line  and  98  miles  of  additional 

main  track  were  under  construction. 
Excluding   the   $18,896,504    income    from    investments,    etc.,    and 

dealing   only  with   the   transportation   operations,   the    earnings   of 

the  Union  Pacific  R.  R.  for  1911-12  compare  with  those  for  the  year 

1897-8  as  follows: 

Receipts  over 
Expenses 
Year  Ended.     Miles  Operated.    Gross  Receipts.  and  Taxes. 

June  30,    1912 7,150  $84,180,097  $3i,277i988 

June  30,  1898 5,326  32,631,769  13,051,478 

Ihcrease    1,824  51,548,328  18,226,510 

Per    Cent 34-3%  158%  140% 

Followng  is  a  statement  showing  changes  in  equipment  on  hand 

June  30,   1912,  as  compared  with  equipment  on  hand  February   i, 

1898: 
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June  30, 1912  Feb.  i,  1898    Increase 

Locomotives    1,331  527               804 

Passenger  Equipment...       1,026  329               697 

Freight  Equipment 30,224  10,835            19,389 

On   June  30,   1912,   the  Union    Pacific  R.   R.   and   the   Southern 

Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  cs^ital 
stock  of  the  Pacific  Fruit  Express  Co. 

CONVERTIBLE    BONDS    RETIRED    AND   EXISTING,    ETC. 

On  June  30,  1904,  there  were  outstanding  $87,257,000  First  Lien 
Convertible  4%  bonds,  convertible  at  the  option  of  the  holder  at 
any  time  before  May  i,  1906,  into  common  stock  at  par,  and  redeem- 
able after  that  date  at  I02>^%  of  par  value.  Original  issue  of  these 
bonds  was  $100,000,000,  issued  to  provide  funds  to  pay  for  the 
Southern  Pacific  Co.  stock  purchased,  and  for  other  purposes.  On 
June  30,  1906,  there  were  outstanding  $581,000,  the  balance  of  the 
issue  having  been  exchanged  for  common  stock.  The  unexchanged 
bonds  were  called  for  redemption  on  November  i,  1906.  The  mort- 
gage was  cancelled  in  January,  1907,  and  all  securities  pledged 
thereunder  and  about  858  miles  of  railway  became  a  free  asset  of 
the  company. 

Late  in  1907  the  company  sold  $73,762,000,  face  value  of  an 
authorized  issue  of  $75,000,000  of  "20-year  4%  Convertible  Gold 
Bonds,"  and  the  proceeds  were  applied  to  the  discharge  of  current 
Habilities.  These  bonds  were  offered  to  stockholders  at  90.  They 
are  dated  July  i,  1907,  mature  July  i,  1927,  and  are  convertible  at 
the  option  of  the  holder  into  common  stock  at  $175  per  share. 
The  bonds  may  be  called  for  redemption  by  the  company  on  any 
semi-annual  interest  day  on  90  days'  notice,  at  i02j/4.  In  the  event 
of  the  bonds  being  called  for  redemption,  the  privilege  of  conversion 
will  terminate  thirty  days  before  the  redemption  date.  $36,738,300 
of  these  bonds  were  unconverted  on  June  30,  1912.  The  amount 
of  common  stock  outstanding  was  increased  from  $199,302,300  as 
of  June  30,  1909,  to  $216,644,300  on  June  30,  1912,  through  the  con- 
version into  stock  of  these  convertible  bonds.  $28,875  o^  these  bonds 
were  converted  into  stock  in  1911-12,  against  $87,675  in  1910-11,  and 
against  $30,231,950  bonds  so  converted  in  1909-10. 

In  June,  1908,  there  were  sold  $50,000,000  of  an  authorized  issue 
of  $200,000,000  First  Lien  and  Refunding  Gold  4%  bonds  due  2008. 
Of  these  bonds  $100,000,000  are  reserved  to  retire  the  First  Mort- 
gage 4%  bonds  due  1947  and  the  balance  ($50,000,000)  were  reserved 
to  construct  or  acquire  additional  lines.  To  June  30,  1912,  there 
had  been  issued  $65,085,205  bonds  of  this  issue,  all  of  which  were 
outstanding  in  the  hands  of  the  public. 

CONSOLIDATION  OF  OREGON   AND  WASHINGTON  PROPERTIES. 

In  1910- II  the  properties  of  the  Oregon  R.  R.  &  Navigation  Co., 
the  Snake  River  Valley  R.  R.,  the  Idaho  Northern  R.  R.  and  deven 
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other  companies,  all  previously  owned  by  the  Union  Pacific  R.  R. 
were  consolidated,  having  been  purchased  by  a  newly  incorporated 
company,  the  Oregon-Washington  R.  R.  &  Navigation  Co.  The  en- 
tire $50,000,000  stock  of  this  company  (excepting  $1,500)  is  owned 
by  the  Oregon  Short  Line  R.  R.,  the  entire  capital  stock  ($100,- 
000,000)  of  which  company  is  in  turn  owned  by  the  Union  Pacific 
R.  R. 

The  Oregon-Washington  R.  R.  &  Navigation  Co.,  after  the  acqui- 
sition by  it  of  the  railroads  and  properties  of  the  Oregon  R.  R.  & 
Navigation  Co.  and  various  subordinate  companies,  executed  its 
First  and  Refunding  Mortgage,  dated  January  3,  191 1,  to  secure 
an  issue  of  bonds  limited  to  the  aggregate  principal  amount  of 
$175,000,000.  The  bonds  so  authorized  mature  January  i,  1961,  and 
bear  interest  at  not  exceeding  5%  per  annum,  payable  semi-annually 
January  and  July.  O'f  the  amount  authorized  by  the  mortgage, 
$23,380,000  is  reserved  to  refund  and  retire  outstanding  bonds  of 
the  Oregon  R.  R.  &  Navigation  Co.,  $40,000,000  was  authorized  to 
be  issued  immediately,  as  representing,  to  that  extent,  the  cost  of 
the  various  properties  acquired  by  the  company  and  subjected  to  the 
mortgage,  and  of  improvements  and  betterments  not  theretofore 
capitalized,  and  the  remainder,  $111,620,000,  is  reserved  for  future 
issue  against  the  cost  of  construction  and  acquisition  of  additional 
railroads,  extensions,  branches,  double  track,  etc.  Bonds  to  the 
amount  of  $39,400,000  have  been  issued,  bearing  interest  at  the  rate 
of  4%  per  annum ;  of  this  amount  about  $24,000,000  bonds  were 
sold  to  the  public  in  1910-11,  and  the  remaining  $15,000,000  bonds 
were  sold  in  1911-12. 

CONSOLIDATION   OF  OREGON    SHORT   LINE  R.  R.   BRANCH   PROPERTIES. 

In  1910-11,  the  Oregon  Short  Line  R.  R.  took  title  to  the  proper- 
ties of  seven  companies  which  from  time  to  time  had  been  formed 
to  construct  branches  and  extensions,  aggregating  391  miles. 

The  Oregon  Short  Line  R.  R.,  after  its  purchase  of  the  railroads 
and  other  properties  of  its  branch  companies,  executed  its  First  and 
Consolidated  Mortgage,  dated  December  i,  1910,  to  secure  an  issue 
of  bonds  limited  to  $150,000,000.  Said  bonds  mature  December  i, 
i960,  and  bear  interest  from  the  first  day  of  December,  1910,  at 
not  exceeding  5%  per  annum,  payable  semi-annually  on  June  i  and 
December  i  in  each  year.  Of  the  amount  authorized  by  the  mort- 
gage, $34,422,000  is  reserved  to  refund  and  retire  underlying  bonds, 
$24,000,000  was  authorized  to  be  issued  immediately  as  representing, 
to  that  extent,  the  uncapitalized  cost  of  acquisitions  theretofore 
made  by  the  company  and  subjected  to  the  mortgage  and  the  un- 
capitalized cost  of  additions  to  and  improvements  and  betterments 
of  the  mortgaged  property  theretofore  made,  and  the  remainder, 
$9i»578,ooo,  is  reserved  for  future  issue  against  the  cost  of  construc- 
tion arid  acquisition  of  additional  railroads,  extensions,  branches 
and  double  track,  and  for  other  specified  additions  and  betterments. 
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Bonds  to  the  amount  of  $24,000,000  designated  as  Series  A,  bearing 
interest  at  the  rate  of  4%  per  annum,  were  issued  and  sold  to  the 
Union  Pacific  R.  R.  in  1910-11,  and  were  held  as  a  free  asset  in  its 
treasury  on  June  30,  1912. 


There  were  retired  during  loio-ii,  $38,291,800  stocks  and  $31,- 
975,000  bonds  of  the  companies,  whose  railways  and  other  properties 
were  sold  to  the  Oregon-Washington  R.  R.  &  Navigation  Co.  or 
to  the  Oregon  Short  Line  R.  R.  These  stocks  and  bonds  were  all 
owned  by  the  Union  Pacific  R.  R.  and  Auxiliary  Companies. 

SOUTHERN  PACIFIC  CO. 
See  Table,  page  188. 

On  October  i,  1906,  an  intial  semi-annual  dividend  of  2^%  was 
paid  on  the  common  stock.  On  April  i,  1907,  2^%  was  paid;  on 
July  I,  1907,  a  quarterly  dividend  of  i%%  was  paid,  and  thereafter 
13^%  quarterly,  beginning  October  i,  1907. 

In  1904-5,  the  Southern  Pacific  Co.  sold  to  its  stockholders  at  par 
$39*569,840  of  an  authorized  issue  of  $100,000,000  of  7%  preferred 
stock,  redeemable  at  115  at  any  time  between  July  i,  1905,  and 
July  I,  1910,  and  convertible  into  common  stock  at  par  at  option  of 
holder.  In  1907-8,  $35,296,623  additional  preferred  stock  was  sold 
to  the  stockholders  at  par.  In  igo8-Q,  the  preferred  stock  was 
called  for  redemption,  the  holders  being  given  the  opportunity  either 
to  take  advantage  of  the  conversion  privilege  or  to  receive,  per 
$100  stock,  $20  in  cash  and  $100  in  45^%  Debenture  bonds.  Nearly 
all  of  the  preferred  stockholders  exchanged  their  preferred  stock 
for  common  stock.  Only  $227,000  preferred  stock  was  exchanged 
for  the  bonds  and  only  $62,140  was  surrendered  for  cash. 

Of  the  total  stocks  of  Proprietary  Cos.  outstanding  on  June  30, 
1911,  amounting  to  $339,016,272,  there  were  owned  by  the  Southern 
Pacific  Co.  $338,583,400,  and  there  were  held  in  the  treasury  of  one 
of  the  Proprietary  Cos.  $349,500,  leaving  outstanding  in  the  hands 
of  the  public  but  $83,372  stock. 

STOCK    OWNERSHIP. 

On  June  30,  1912,  the  Oregon  Short  Line  (Union  Pacific  System) 
owned  $126,650,000  stock  of  the  Southern  Pacific  Co.,  also  bonds  of 
the  latter  company  as  follows:  $14,568,000  Southern  Pacific  R.  R., 
First  Refunding  4s,  $5,449,000  Southern  Pacific  Co.  (Central  Pacific 
Stock  Collateral)  4s  and  $6,000,000  San  Francisco  Terminal  First 
Mortgage  4s.  The  bonds  mentioned  above  were  sold  to  the  Union 
Pacific  R.  R.  in  1911-12,  the  latter  company  giving  to  the  Southern 
Pacific  Co.  in  payment  for  the  bonds  Notes  to  the  amount  of 
$23,740,362. 

On  December  2,  1912,  the  Supreme  Court  of  the  United  States 
handed  down  a  decision  which  adjudged,  that  in  accordance  with 
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the  Sherman  Law,  the  Union  Pacific  System's  ownership  of  the 
Southern  Pacific  Co.  stock  (as  above)  was  unlawful  (see  Union 
Pacific  R.  R.).  The  Union  Pacific  R.  R.  was  granted  three  months' 
time  in  which  to  prepare  a  plan  for  the  disposition  of  its  holdings 
of  Southern  Pacific  Co.  stock. 

No  objection  was  stated  by  the  Court  to  the  purchase  by  the 
Union  Pacific  R.  R.  from  the  Southern  Pacific  Co.  of  the  Central 
Pacific  Ry. 

With  the  approval  of  the  Attorney-General  of  the  United  States, 
the  Union  Pacific  Railroad  Co.  adopted  a  plan,  which  was  assented 
to  by  the  Southern  Pacific  Co.  for  complying  with  the  terms  of  the 
decree  to  be  entered  in  the  Government  suit  in  accordance  with  the 
recent  decision  of  the  Supreme  Court,  which  plan  included  the 
following : 

The  Southern  Pacific  Co.  has  agreed  to  sell  to  the  Union  Pacific 
R.  R.  the  entire  capital  stock  of  the  Central  Pacific  Co.,  and  to 
cancel  or  assign  the  existing  lease  of  the  railroad  and  other  prop- 
erty of  the  Central  Pacific  Co.,  thus  transferring  to  the  Union 
Pacific  R.  R.  the  beneficial  ownership  of  the  properties  of  the  Cen- 
tral Pacific  Co.,  subject  to  certain  leases,  reciprocal  contracts  for 
the  joint  use  of  railroads  and  terminals,  and  other  arrangements 
intended  for  the  mutual  protection  of  the  two  companies.  It  had 
been  expected  that  the  Union  Pacific  R.  R.  would  pay  for  the 
Central  Pacific  property  by  surrendering  or  transferring  $84,675,500, 
par  value,  of  the  stock  of  the  Southern  Pacific  Co.  now  held  by 
the  Oregon  Short  Line  R.  R.,  by  the  cancellation  and  surrender  of 
$5,449,000,  face  value,  of  the  4%  Central  Pacific  Stock  Collateral 
bonds  of  the  Southern  Pacific  Co.  now  owned  by  the  Union  Pacific 
R.  R.,  and  by  the  payment  of  $14,065,441  in  cash.  But  there  being 
doubt  as  to  the  right  of  the  Southern  Pacific  Co.  to  acquire  its  own 
stock,  it  was  decided  to  sell  the  Oregon  Short  Line  R.  R.'s  holdings 
of  stock  in  the  Southern  Pacific  Co.,  aggregating  $126,650,000,  par 
value,  and  it  was  agreed  that  the  net  proceeds  of  the  sale  of 
$84,675,500,  par  value,  of  said  stock,  should  be  paid  to  the  Southern 
Pacific  Co.  in  lieu  of  such  contemplated  surrender  to  it  of  said 
amount  of  stock. 

Accordingly  the  privilege  was  offered  to  stockholders  of  the 
Union  Pacific  R.  R.  and  the  Southern  Pacific  Co.  (excluding,  how- 
ever, the  Oregon  Short  Line  R.  R.  and  its  nominees),  respectively, 
on  February  2i8,  1913,  to  subscribe  on  or  before  March  21,  1913,  for 
such  stock  of  the  Southern  Pacific  Co.  in  the  proportion  of  one 
share  of  Southern  Pacific  stock  for  each  four  shares  of  Union 
Pacific  stock,  preferred  or  common,  and  of  one  share  of  Southern 
Pacific  stock  for  each  three  shares  of  Southern  Pacific  stock  held 
by  others  than  the  Oregon  Short  Line  R.  R.  and  its  nominees. 

The  price  of  subscription  was  $100  for  each  share  of  $100  par 
value    (equivalent  as  of   the  date  of   subscription  to  98.67%  and 
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accrued  dividend)  payable  either  in  full  on  March  21,  1913,  or  in 
four  instalments  of  $25  each  on  March  21,  July  i  and  October  i, 
1913,  and  January  2,  1914. 

The  offering  of  the  $126,650,000  Southern  Pacific  Co.  stock  was 
underwritten  by  a  syndicate  headed  by  Kuhn,  Loeb  &  Co. 

CONVERTIBLE    BONDS. 

The  total  amount  of  advances,  etc.,  covering  expenditures  such 
as  described  in  a  following  paragraph  under  "Assets  of  Southern 
Pacific  Co.,"  was  on  December  31,  1908,  $154,378,903,  against  which 
no  capital  obligations  had  been  issued.  As  a  result,  the  company 
announced  in  February,  1909,  that  there  was  presently  required  for 
discharge  of  loans,  for  new  equipment  and  for  construction,  etc., 
the  sum  of  $66,858,968.  To  provide  the  funds  necessary  to  meet 
these  requirements,  and  for  future  betterments  and  additions,  etc., 
an  issue  of  $82,000,000  20- Year  Convertible  4%  bonds  due  June  i, 
1929,  was  authorized. 

The  entire  issue,  but  not  a  part  thereof,  may  be  called  for  re- 
demption on  March  i,  1914,  or  on  any  interest  day  thereafter  on 
90  days'  notice  at  105  and  interest.  The  bonds  are  convertible  at 
the  option  of  the  holder  at  any  time  prior  _^o  June  i,  1919^  into 
common  stock  at  $130  per  share.  If  the  bonds  are  called  for  re- 
demption during  the  conversion  period,  they  may  be  converted  into 
stock,  up  to  30  days  prior  to  the  redemption  date. 

These  convertible  Iwnds  were  offered  at  96  and  interest  to  stock- 
holders to  the  extent  of  30%  of  their  stock?  holdings.  $81,814,000  of 
these  bonds  were  issued,  of  which  $81,137,000  were  outstanding  on 
February  15,  1913. 

BONDS. 

To  provide  funds  for  the  retirement  of  bonds  of  the  constituent 
companies  merged  by  consolidation  into  the  Southern  Pacific  R.  R. 
and  for  the  acquisition  of  additional  property,  etc.,  the  latter  com- 
pany in  January,  1905,  authorized  an  issue  of  $160,000,000  First 
Refunding  Mortgage  4%  bonds  due  1955,  to  be  applied  as  follows: 

For  general  corporate  purposes $25,000,000 

For  refunding,  etc.,  old  bonds 93,682,500 

For  general   refunding  purposes.. .  - 15,000,000 

For  construction,   acquisitions,   etc 26,317,500 

From  January  i,  it)05,  to  June  30,  191 1,  First  Refunding  Mortgage 
bonds  were  issued  to  the  amount  of  $122,840,000;  $76,000  of  the 
bonds  were  purchased  by  the  company  and  cancelled,  leaving  $122,- 
764,000  bonds  outstanding  at  June  30,  igii.  About  $82,000,000  bonds 
of  the  total  amount  outstanding  June  30,  1911,  were  issued  to  re- 
fund underlying  bonds  (over  $70,000,000  bonds,  mostly  5%  and  6% 
bonds).  $14^568,000  of  these  bonds  were  sold  to  the  Union  Pacific 
R.  R.  in  1911-12.  $137,320,000  bonds  were  outstanding  in  October, 
1 912. 
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Under  date  of  April  i,  1910,  there  were  issued  $15,000,000  of  an 
authorized  issue  of  $50,000,000  San  Francisco  Terminal  First  Mort- 
gage 4%  bonds,  due  April  i,  1950.  These  bonds  are  redeemable  at 
105  as  an  entirety  on  and  after  April  i,  1915.  The  unissued  bonds 
are  reserved  to  acquire  and  improve  terminal  real  estate  in  and 
about  the  City  of  San  Francisco.  No  bonds  can  be  issued  under 
this  mortgage  at  an  interest  rate  to  exceed  5%.  $24,990,000  of  these 
bonds  were  outstanding  October,  1912,  including  $6,000,000  bonds 
sold  to  the  Union  Pacific  R.  R.  in  1911-12. 

During  the  five  fiscal  years  to  July  i,  1908,  the  net  increase  in 
the  funded  and  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  Proprietary  Cos.  amounted  to  only  $23,861,916.  The  in- 
crease in  1908-9  amounted  to  $94,162,237,  largely  due  to  the  issue  of 
the  20-year  4%  Convertible  bonds;  in  1909-10,  the  net  increase  was 
$11,462,577,  and  in  1910-11,  the  net  increase  in  funded  debt  of  the 
Southern  Pacific  Co.  and  Proprietary  Cos.  was  $43,865,610  ($58,- 
272,039  bonds  issued,  including  $38,610,039  French  Franc  35-year 
European  Loan,  and  $14,406,429  bonds  retired).  During  1911-12, 
bonds  increased  %2^,2y^,z73,  and  on  June  30,  1912,  $525,482,372  bonds 
were  in  the  hands  of  the  public,  $26,896,000  bonds  were  owned,  and 
$4,927,000  bonds  were  in  Sinking  Funds  of  Proprietary  Cos. 

Prior  to  January  i,  1936,  about  $57,000,000  5%,  6%  and  7%  bonds 
of  the  Southern  Pacific  Co.  and  Proprietary  Cos.  (including  Cen- 
tral Pacific  Ry.),  mature.  $11,829,183  bonds  (including  $5,164,000 
6%  bonds)  matured  during  1911-12. 

ASSETS    AND    LIABILITIES     (ALL    COMPANIES). 

On  June  30,  1912,  the  combined  Assets  and  Liabilities  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  (excluding  all  off- 
setting open  accounts  between  the  companies)  summarized,  showed 
Current  and  Deferred  Assets  of  $69,116,101  and  Current  and  De- 
ferred Liabilities  of  $44,263,286.  Current  Assets  did  not  include 
any  securities  owned,  but  included  $11,315,747  cash,  time  loans  and 
deposits,  and  $15,966,974  material  and  supplies.  Current  Liabilities 
included  $8,180,172  dividends  due  July  i  and  October  i,  1912,  and 
$12,000,000  due  to  Union  Pacific  R.  R.  Contingent  Assets  were 
$8,028,087  (including  $4,049,435  expended  for  account  of  Colorado 
River  Crevasse).  Contingent  Liabilities  were  $29,672,156,  repre- 
sented largely  by  credits  to  insurance,  replacement  and  depreciation 
funds. 

On  June  30.  1912,  the  total  credit  to  the  Profit  and  Loss  accounts 
of  the  Southern  Pacific  Co.  and  its  Proprietary  Cos.  was  $156,- 
819,607  (of  which  $66,839,198 — Southern  Pacific  Co.). 

ASSETS — SOUTHERN    PACIFIC    CO. 

The  assets  of  the  Southern  Pacific  Co.  (June  30,  1912)  included 
$13757,105  book  value  of  steamships  and  other  floating  equipment 
and  rolling  stock;  $37,098,537  book  value  of  Bay  Shore  terminals 
and  other  real  estate;  $45797)Ooa  face  value  bonds  of  Proprietary 
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Cos.  unpledged,  $150,034,133  par  value  stocks  and  $60,234,604  face 
value  bonds  of  other  companies  unpledged  (all  these,  to- 
gether with  $151,134,439  unpledged  stocks  and  bonds  of  Proprietary 
Cos.  being  valued  on  the  books  at  $146,771,650)  ;  advances  for  con- 
struction and  acquisition  of  new  lines,  $18,243,976;  advances  to 
Southern  Pacific  R.  R.  of  Mexico,  $39,026,799,  and  other  advances 
amounting  to  $32,072,517.  The  total  of  advances  was  $89,343,293. 
The  annual  reports  have  stated  that  interest  accruing  on  the  large 
sums  advanced  to  the  Proprietary  Cos.  or  to  the  companies  in- 
corporated in  their  interest,  for  the  construction  of  new  railways, 
or  for  the  acquisition  of  new  lines,  has  not  been  taken  into  the 
income  or  into  the  asssts  of  the  company. 

The  floating  equipment  and  rolling  stock  (mentioned  above  in 
the  statement  of  Southern  Pacific  Co.'s  Assets)  included  (June  30, 
1912)  the  following  unpledged  equipment:  24  ocean  steamships,  3 
tugs,  40  barges,  212  locomotives,  631  passenger  cars,  8,598  freight 
train  cars,  and  28  service  cars. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  the  construction  of  extensions,  for 
additions,  betterments,  and  equipment,  and  for  terminal  properties: 
also  for  the  construction  of  new  lines  and  for  the  acquisition  of 
properties  important  in  the  development  of  the  business  of  the  re- 
spective companies  or  in  the  economical  operation  of  their  proper- 
ties. During  the  progress  of  the  work  the  sums  thus  furnished  are 
carried  bv  the  Southern  Pacific  Co.  until  it  is  deemed  well  to  dis- 
pose of  the  securities  received  in  payment  for  such  construction, 
equipment,  or  other  property. 

LINES   IN   REPUBLIC   OF    MEXICO. 

The  company  is  building  railways  in  the  Republic  of  Mexico 
under  concessions  and  subventions  which  has  made  it  important 
that  the  work  be  prosecuted  without  interruption.  These  conces- 
sions aggregate  about  1,507  miles  of  railway,  of  which  983  miles 
were  completed  to  June  30,  1912.  The  advances  to  the  Southern 
Pacific  R.  R.  of  Mexico  to  June  30,  1912,  amounted  to  $39,026,799 
as  stated  above.  The  sums  required  in  temporarily  financing  the 
company's  expenditures  for  this  and  other  important  work  under 
way  were  in  part  secured  from  the  Union  Pacific  Railroad  Co. 
The  sums  thus  obtained  amounted  on  June  30,  1908,  to  $45,376,389, 
all  of  which  was  repaid  during  1908-Q.  In  1909-10,  $io,90i,.<;69  was 
borrowed  from  the  Union  Pacific  R.  R.  In  1910-11,  additional 
sums  were  borrowed,  making  the  total  amount  due  the  Union 
Pacific  R.  R.  on  June  30,  iQii,  $20,007,305.  The  amount  due  the 
Union  Pacific  R.  R.  was  reduced  to  $12,000,000  prior  to  June  30, 
1912. 

The  Southern  Pacific  Co.  of  Mexico  reported  in  1911-12:  gross, 
$1,652,989;  deficit  after  charges,  $2,480,433. 

In  addition  to  the  lines  constructed  or  to  be  constructed  by  the 
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Southern  Pacific  R.  R.  of  Mexico,  constniction  was  progressing  on 
June  30,  1912,  on  other  lines  aggregating  465  miles. 

ARIZONA    EASTERN    R.    R. 

On  January  31,  1910,  the  Arizona  Eastern  R.  R.  of  Arizona,  the 
Gila  Valley,  Globe  &  Northern  Ry.,  the  Maricopa  &  Phoenix  R.  R., 
the  Arizona  &  Colorado  R.  R.,  and  the  Arizona  Eastern  R.  R.  of 
New  Mexico  were  consolidated  under  the  name  of  the  Arizona 
Eastern  R.  R.  The  capital  stocks  of  these  companies  were  entirely 
owned  by  the  Southern  Pacific  Co.,  which  had  also  made  the  ad- 
vances for  the  construction  and  reconstruction  of  said  railways. 
The  consolidated  company's  lines  are  situated  in  Arizona  and  New 
Mexico  and  366  miles  of  road  were  operated  June  30,  1912. 
The  total  mileage  of  this  company  when  completed  will  amount  to 
about  1,877  miles  of  road.  The  Arizona  Eastern  R.  R.  has  out- 
standing $1,496,000  Gila  Valley,  Globe  &  Northern  Ry.  5%  bonds 
due  November,  1924,  guaranteed  principal  and  interest  by  the 
Southern  Pacific  Co.  In  addition  to  the  above,  the  company  author- 
ized $40,000,000  Arizona  Eastern  R.  R.  First  and  Refunding  Mort- 
gage 5%  bonds,  dated  May  i,  1910,  and  due  May  i,  1950.  $7,000,000 
of  these  bonds  were  issued  immediately,  of  which  $3,374,000  bonds 
were  owned  by  the  Southern  Pacific  Co.  on  June  30,  1912.  None 
of  this  issue  of  bonds  was  outstanding  in  the  hands  of  the  public 
on  June  30,  1912. 

The  earnings  of  the  Arizona  Eastern  R.  R.  for  the  year  ending 
June  30,  1912,  were:     Gross,  $2,059,769;  net,  $962,149. 

In  addition  to  the  advances  and  expenditures  m'ade  by  the  South- 
ern Pacific  Co.  (referred  to  above)  the  company  owned  and  held  as 
free  assets  on  June  30,  1912,  stocks  of  the  Pacific  Fruit  Express  Co.^ 
Pacific  Mail  Steamship  Co.,  Northwestern  Pacific  R.  R.,  and  securi- 
ties of  other  companies,  acquired  at  a  large  cost. 

The  total  surplus  earnings  for  the  fifteen  fiscal  years  to  July 
I,  1912,  after  payment  of  fixed  and  other  charges,  amounted  to  over 
$244,000,000,  and  the  total  amount  of  the  dividends  paid  from  the 
surplus  of  these  years  (including  $8,180,172,  the  amount  of  the 
July  and  October,  1912,  dividends)  was  $108,053,103.  Thus  the  net 
surplus  from  operations  for  these  fifteen  years,  after  the  payment 
of  dividends,  amounted  to  over  $135,000,000. 

STOCKS  AND  BONDS  OWNED. 

Jointly  with  the  Atchison,  Topeka  and  Santa  Fe  Ry.,  the  South- 
ern Pacific  Co.  owns  the  Northwestern  Pacific  R.  R.  (400  miles). 

On  June  30,  1912,  the  Southern  Pacific  Co.  owned  $10,010,000 
(total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  1912,  that  company  reported 
total  earnings,  $5,28^,199,  and  a  deficit  of  $19,082,  after  all  ex- 
penses, including  $205,089  account  of  purchase  of  new  steamships 
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and  $452,105  for  depreciation  and  general  and  extraordinary  repairs 
of  steamers. 

On  June  30,  1912,  the  Southern  Pacific  held  in  its  treasury  as 
free  assets,  about  $210,268,737  par  value  of  stocks  and  bonds  of 
various  companies  other  than  the  Proprietary  Companies.  This 
total  did  not  include  $98,440,700  stock  and  $29,256,000  bonds  of 
"Other  Proprietary  Companies"  whose  revenues  were  not  included 
in  the  System's  report,  such  stock  including  $75,000,000  stock  of  the 
Southern  Pacific  R.  R.  of  Mexico.  Among  the  assets  previously 
held  was  $1,530,000  par  value  stock  of  the  Wells  Fargo  Express 
Co.,  which  company  in  January,  1910,  paid  a  cash  dividend  of  300%. 
This  entitled  the  Southern  Pacific  Co.  to  $4,590,000  cash.  Stock- 
holders of  the  Wells  Fargo  Co.  were  given  the  privilege  to  sub- 
scribe at  par  to  new  stock  to  the  extent  of  200%  of  their  holdings. 
This  stock,  together  with  $4,172,100  stock  of  the  Mexican  Inter- 
national R.  R.  was  sold  in  1909-10.  The  profit  on  these  stocks  sold, 
$7,148,865,  was  credited  to  Profit  and  Loss  account. 

LAND    AND    SINKING    FUND    OPERATIONS. 

As  of  June  30,  1912,  the  Proprietary  Cos.  owned  9,665,835  acres 
of  land  unsold.  The  principal  of  deferred  payments  on  land  con- 
tracts of  the  Proprietary  Cos.  was,  June  30,  1912,  $1,774,284,  and  to 
June  30,  1912,  the  net  cash  proceeds  from  the  sale  of  lands 
amounted  to  $30,761,831,  all  but  about  $880,000  of  which  sum  had 
been  applied  to  the  purchase  and  cancellation  of  $30,227,000  face 
value  of  bonds. 

LAND   OPERATIONS 

Acres  Amount  Bonds 

Year  Sold  Realized  Cancelled 

1906-7    555,567  $1,705,809  $2,049,500 

1907-8    55,279  294,685  965.000 

1908-9    80,464  446,885  991,000 

1909-10    377,830  1,889,049  924,500 

1910-11    84,594  1,053,202  725,000 

1911-12    176,669  *5,374,764  5,595.500 

♦Includes  $4,060,000  received  for  land  sold  by  the  Southern  Pacific 
R.  R.  to  the  Southern  Pacific  Land  Co.  This  represented  the 
former's  entire  holdings  on  March  5,  1912  (about  4,000,000  acres). 

The  Sinking  Fund  operations  of  all  companies  leave  a  net  balance 
on  June  30,  1912,  of  $11,313,998,  consisting  of  cost  of  bonds  pur- 
chased for  investment  and  cash  uninvested.  The  total  receipts 
from  the  operation  of  the  sinking  funds  to  June  30^  I9I2;  were 
$19,745,212.  Of  this  sum,  $8,431,215  was  used  in  the  purchase  of 
bonds  which  were  cancelled  and  $10,785,244  was  used  in  the  pur- 
chase of  bonds  of  the  Southern  Pacific  Co.  and  Proprietary  Cos., 
which  were  held  on  June  30,  1912,  as  investments. 

RAIL    STATEMENT. 

First  and  additional  main  tracks  June  30,  1912,  included: 
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i6  miles  of  ii6and  141 -lb.  steel,         264  miles  of  65-pound  steel, 
20  miles  of  96-pound  steel,  i,54i  nriles  of  61 J^  and  60-lb.  steel, 

1,646  miles  of  90-pound  steel,  405  miles  of  56  and  54-lb.  steel, 

2,708  miles  of  80-pound  steel,  1,172  miles  of  52-lb.  steel  and 

2,614  miles  of  76  and  75-lb.  steel,  lighter. 

9  miles  of  70-pound  steel. 
During  the  twelve  fiscal  years  to  June  30,  1912,  heavy  rail  was  laid 
in  renewals  as  follows,  the  entire  cost  thereof  having  been  charged 
to  operating  expenses,  with  the  exception  of  a  comparatively  small 
amount  charged  in  the  latter  years  to  additions,  and  betterments, 
for  increased  weight  of  rail : 

1900-1 401  miles,  1906-7 355  miles, 

1901-2 563  miles,  1907-8 304  miles, 

1902-3 677  miles,  1908-9 541  miles, 

1903-4 482  miles,  1909-10 758  miles, 

1904-5 578  miles,  1910-11 483  miles. 

1905-6.... 419  miles,  1911-12 257  miles. 

GENERAL. 

For  years  operating  expenses  have  been  heavily  charged  for  im- 
provements. The  extent  to  which  the  operating  expenses  of  the 
Southern  Pacific  System  have  been  charged  for  maintenance  is  in  no 
way  better  evidenced  than  by  the  comparison  of  the  figures  of  this 
and  other  systems,  as  shown  in  the  statistical  tables  in  this  book. 

The  development  of  the  country  served  by  the  Southern  Pacific 
Co.'s  lines  and  the  services  given  by  them  to  the  public  are  shown 
in  the  following  statement  where  the  figures  for  1885  and  igio-ii 
are  compared: 

Year  1885     Year  1910-11      Inc. 

Miles   Operated    4,705  9,895     110% 

Gross    Transportation    Receipts*..  $30,351,772      $132,620,540    337% 
Receipts      over      Operating      Ex- 
penses*      $15,167,694        $47,615,326    214% 

Passengers   Carried   One  Mile 318,088,758     1,808,133,603    469% 

Tons     Revenue     Freight     Carried 

One  Mile 868,409,660  t6, 189,785,390    613% 

"^Includes  receipts  from  water  lines  and  Southern  Pacific  Terminal 
Co.  and  from  Outside  Operations. 

^6^628, 68 5i724  tons  carried  one  mile  in  1909-10. 

ELECTRIC  LINES. 

The  Southern  Pacific  Co.  is  largely  interested  in  traction  lines  in 
the  State  of  California,  these  lines  extending  for  the  most  part  from 
Los  Angeles  into  a  large  radius  of  Southern  California.  The  various 
companies  which  had  been  acquired  were  consolidated  September  i, 
191 0,  under  the  name  of  Pacific  Electric  Ry.  Co.  All  of  the  stock 
of  the  Pacific  Electric  Ry.  is  owned  by  the  Southern  Pacific  Co. 
The  company  owned  as  of  June  30,  1911,  490  miles  of  main  track, 
304  miles  of  second  and  additional  main  track  and  87  miles  of  spurs 
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and  sidings.  The  outstanding  bonded  debt  of  the  company  on  June 
30,  1911,  was  $49,693,000,  and  the  annual  interest  requirements 
amounted  to  $2,394,920.  $29,093,000  of  these  bonds  were  owned  by 
the  Southern  Pacific  Co.   (June  30,  1912). 

The  suburban  railroad  lines  in  and  about  Oakland,  Alameda  and 
Berkeley  (connecting  with  the  company's  ferries),  are  being  elec- 
trified. The  work,  when  completed,  will  cost,  it  is  estimated, 
$10,702,300,  of  which  amount  $9,001,020  had  been  expended  to 
June  30,  1912. 

NEVADA-CALIFORNIA-OREGON  RY. 

See  Table,  page  189. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  has  priority  over  the  common  for  5%  non- 
cumulative  annual  dividends.  After  the  common  stock  has  received 
5%  both  issues  share  ratably. 

In  1906,  a  3%  dividend  was  paid  on  the  preferred  stock;  in  1907, 
4%  was  paid;  in  1908,  1909  and  1910  5%  each  was  paid  on  the 
preferred  stock;  in  191 1,  3%  was  paid  on  the  preferred  stock.  In 
1909,  an  initial  dividend  of  1%  was  paid  on  the  common  stock; 
in  1910  1%  was  paid;  no  dividend  was  paid  on  the  common  stock 
in  191 1.  No  dividends  were  paid  in  1911-12  on  either  preferred  or 
common  stock. 

This  road  controlled  the  Sierra  Valleys  Ry.,  also  narrow  gauge, 
Z7  miles,  operated  independently.  On  Jan.  30,  1909^  failure  to 
redeem  the  $300,000  First  Mortgage  bonds  of  that  company  caused 
a  foreclosure  of  the  mortgage.  The  Sierra  Valleys  Ry.  has  since 
been  purchased  outright  by  the  Nevada-California-Oregon  Ry.,  and 
is  now  operated  as  the  Sierra  &  Mohawk  R.  R.  $249,000  common 
stock  of  the  latter  was  owned  by  the  former  company  and  valued 
at  $74,700  on  June  30,  1912.  The  gross  earnings  of  the  Sierra 
Valleys  Ry.  for  1911-12,  were  $19,403  (against  $22,156  in  ipio-il, 
$48,139  in  1909-10  and  $93,647  in  1908-9),  and  the  net  operating 
loss,  after  taxes  deducted,  was  $873  (against  net  earnings  of 
$2,781  in  1910-11,  $16,245  in  1909-10,  and  $58,541  in  1908-9). 

An  extension  of  the  road  from  Alturas  to  Lake  View,  Oregon 
(58  miles),  was  completed  and  opened  for  business  January  10, 
1912.    $579,544  had  been  expended  on  this  extension  to  June  30,  1912. 

As  of  June  30,  1912,  main  track  contained  230  miles  of  40-pound 
rail  and  8  miles  of  35-pound  rail. 

The  balance  sheet  of  June  30,  1912,  showed  Working  Assets  of 
$727,514  (including  $519,000  company^s  bonds  owned  and  valued  at 
par,  and  $91,059  stocks  owned)  and  Working  and  Accrued  Liabili- 
ties of  $222,954  (including  $179,328  loans  and  bills  payable).  Profit 
and  Loss  showed  a  credit  of  $273,255  and  total  "appropriated  sur- 
plus" showed  credits  aggregating  $459,51 1»  viz.:  Additions  to 
property  through  income,  $205,079;  sinking  and  redemption  funds, 
$27,410;  and  addition  and  betterment  fund,  $227,022. 
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TONOPAH  &  GOLDFIELD  R.  R. 

See  Table,  page  190. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumula- 
tive dividends  of  7%  per  annum.  After  the  common  stock  has 
received  a  dividend  of  J%  in  any  year  both  issues  share  alike  in 
any  further  division  of  profits  for  such  year. 

Dividends  on  the  two  classes  of  stock  have  been  paid  as  follows: 

1906        1907      1908-11    1912 

Preferred  Stock 27%        10%        None        7 

Common  Stock  27%        10%        None        3 

As  of  June  30,  1912,  Working  Assets  (including  $350,000  com- 
pany's bonds  in  the  treasury)  am-ounted  to  $764,441.  Working  and 
Accrued  Liabilities  were  $118,491. 


DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

See  Table,  page  191. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.    No  dividends  have  been  paid. 

As  of  June  30,  191 2,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  preferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  Mortgage  4%  bonds  and  $3i000,- 
000  (the  entire  issue)  of  Income  Certificates. 

As  of  June  30,  191 2,  the  balance  sheet  of  the  Duluth,  South 
Shore  &  Atlantic  Ry.  showed  Matured  Interest  Unpaid  (due  to  the 
Canadian  Pacific  Ry.)  $6,825,075.  Working  Assets  on  that  date 
amounted  to  $1,149,541,  and  Working  and  Accrued  Liabilities  (in- 
cluding Matured  Interest  Unpaid)  amounted  to  $8,025,385.  There 
was  a  debit  balance  to  Profit  and  Loss  of  $4,091,350. 

The  freight  handled  by  this  company  consists  mainly  of  (Dres 
and  Forest  Products.  In  1911-12,  Ores  contributed  43%  against 
41%  in  1910-11,  49%  in  1909-10,  38%  in  1908-9,  43%  in  1907-8,  40% 
in  1906-7,  43%  in  1905-6  and  49%  in  1904-5;  and  Forest  Products 
247o  in  1911-12,  against  24%  in  1910-11,  19%  in  1909-10,  26%  in 
1908-9,  27%  in  1907-8,  28%  in  1906-7,  27%  in  1905-6  and  26%  in 
1904-5. 

The  Duluth,  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
RanjTje  R.  R.,  l)y  ownership  of  a  majority  of  its  capital  stock.  The 
interest  on  the  Consolidated  Mortgage  4%  bonds  has  not  been  paid 
since  1904-5,  with  the  exception  of  $150,000  paid  in  1910-11,  and 
$100,000  paid  in  1911-12.  As  stated  above  the  entire  issue  of  these 
bonds  is  owned  by  the  Canadian  Pacific  Ry. 
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CANADIAN  NORTHERN  RY. 

See  Table,  page  192. 

No  dividends  are  being  paid  on  the  stock  of  this  company.  The 
capital  stock  was  increased  in  1908-9,  from  $30,750,000  to  $55,000,000, 
and  in  1910-11,  from  $55,000,000  to  $70,000,000. 

The  mileage  operated  as  shown  in  the  table  includes  351  miles 
of  the  Northern  Pacific  &  Manitoba  Ry.,  leased  by  the  Northern 
Pacific  Ry.  to  the  Provincial  Government  and  sublet  by  the  latter 
for  999  years  from  May  30,  1901,  at  a  rental  of  $210,000  annually 
for  first  ten  years,  $225,000  annually  for  next  ten  years,  then  $275,000 
annually  for  ten  years,  and  thereafter  $300,000  annually,  with  option 
to  purchase  at  any  time  for  $7,000,000.  The  Manitoba  (jovernment 
has  option  to  purchase  the  entire  property  in  1929. 

SUBSIDIARY   COMPANIES. 

Construction  work  has  been  carried  on  on  a  large  scale  for 
several  years  and  was  being  actively  pursued  in  1911-12.  The 
mileage  operated  on  June  30,  1912,  was  4,317  miles,  and  additional 
miles  of  road  were  under  construction  in  1912.  In  addition  the 
Canadian  Northern  Ry.,  through  its  subsidiary  companies,  viz. : 
Canadian  Northern  Ontario  Ry.  and  Canadian  Northern  Quebec 
Ry.,  secures  access  to  Quebec,  Montreal,  Ottawa  and  Toronto.  The 
Canadian  Northern  Ry.  purposes  building  a  number  of  branches  and 
extensions,  including  a  line  to  York  Factory  on  Hudson  Bay,  which 
latter  line  is  now  under  construction. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern 
Quebec  Ry.  (347  miles),  through  ownership  of  over  two-thirds  of 
its  capital  stock,  and  guarantees  the  principal  and  interest  of  the 
$3»505,ooo  Great  Northern  Ry.  of  Canada  (now  consolidated)  4% 
Consolidated  Mortgage  bonds  due  1935 ;  also  guarantees  the  £1,038,- 
855  4%  Perpetual  Debenture  stock  of  the  Canadian  Northern 
Quebec  Ry.,  which  stock  was  authorized  in  1906.  This  line  extends 
from  Montreal  to  Quebec  (176  miles),  with  various  branches,  and 
operates  in  addition  59  miles  of  the  Central  Ontario  Ry.  (Hawkes- 
bury  to  Ottawa). 

The  Canadian  Northern  Ontario  Ry.  sold  in  June,  1909,  i8oo,ooo 
Perpetual  Consolidated  4%  Debenture  stock.  The  proceeds  of  this 
issue  were  to  be  used  to  construct  a  line  to  Buflfalo,  N.  Y.  The 
Canadian  Northern  Ontario  Ry.  in  August,  1910,  acquired  practically 
all  of  the  stock  ($2,463,300  of  $2,650,000)  of  the  Ontario  &  Ottawa 
Ry.,  which  was  a  consolidation  of  the  Brockville,  Westport  & 
Northwestern  Ry.,  Central  Ontario  Ry.,  and  other  lines,  altogether 
comprising  243  miles  of  road. 

BONDS   AND   STOCK    SOLD. 

As  of  June  30,  1912,  there  was  outstanding  bonds  and  stock 
guaranteed  by  the  Government  to  the  amount  of  $54,390,491.    This 
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included  £1,923,287  3%  stock  and  £1,622,586  3^%  stock  (the  latter 
issued  in  1911-12)  guaranteed  by  the  Dominion  Government;  £4,882,- 
509  4%  bonds,  (including  £616,438  issued  to  acquire  terminals  at 
Winnipeg)  guaranteed  by  the  Government  of  Manitoba;  £1,625,000 
4%  stock  guaranteed  by  the  Government  of  Saskatchewan  and 
£1,122,945  4%  stock  guaranteed  by  the  Government  of  Alberta. 
There  were  also  outstanding  Car  Trust  Obligations  (largely  bear- 
ing interest  at  4^%)  to  the  amount  of  $15,177,883  and  4%  Perpetual 
Consolidated  Debenture  stock  to  the  amount  of  $39,464,717,  includ- 
ing approximately  $2,000,000  sold  in  1911-12.  See  following  para- 
graphs regarding  Land  Grant  bonds. 

In  1909-iOi  $5,000,000  of  an  authorized  issue  of  $15,000,000  5% 
Income-Charge  Convertible  Debenture  stock  was  sold.  The  balance 
was  sold  in  1910-11.  This  Debenture  stock  matures  May  6,  1930, 
is  convertible  into  common  stock  at  par  on  January  i,  1916,  or  on 
any  subsequent  January  i  or  July  i,  until  January  i,  1919.  The 
full  interest  (5%)  was  paid  in  1910-11,  and  in  1911-12. 

OTHER   LINES    ACQUIRED. 

The  Qu'Appelle,  Long  Lake  &  Saskatchewan  R.  R.  &  Steamboat 
Co.,  Regina  to  Prince  Albert,  256  miles  (acquired  1906),  has  been 
operated  as  a  leased  line,  the  £1,037,972  outstanding  4%  Debenture 
stock  being  guaranteed  by  the  Canadian  Northern  Ry. 

In  1906,  the  Canadian  Northern  Ry.  acquired  51%  of  the  $6,000,000 
capital  stock  of  the  Quebec  &  Lake  St.  John  Ry.,  Quebec  to  Rober- 
val,  on  Lake  St.  John,  with  branches,  286  miles. 

In  December,  1908,  the  Duluth,  Rainy  Lake  &  Winnipeg  Ry., 
extending  from  Virginia,  Minn.,  north  to  International  Falls  (98 
miles),  was  acquired.  The  line  is  being  extended  to  Duluth  (78 
miles).  A  company  called  the  Duluth,  Winnipeg  &  Pacific  R.  R. 
(owning  all  the  stock  of  the  D.  R.  L.  &  W.  Ry.)  was  incorporated 
in  March,  1909,  to  construct  this  extension.  This  company  has  an 
authorized  capital  of  $6,000,000,  and  there  are  authorized  $10,500,000 
First  Mortgage  4%  Debenture  bonds  guaranteed  by  the  Canadian 
Northern  Ry.  $6,148,333  of  the  First  Mortgage  Debentures  (issued 
in  1909-10)  were  outstanding  on  June  30,  1912.  The  D.  R.  L.  &  W. 
Ry.  earned  in  1911-12,  gross  $831,688;  net,  $330,974;  taxes  were 
$33,478. 

LANDS   OWNED. 

The  Canadian  Northern  Ry.  held  on  June  30,  191 2,  816,755  acres 
of  land  unsold,  against  871,866  in  1910-11,  and  against  1,151,017 
acres  unsold  in  1909-10,  which  latter  acreage,  the  annual  report  for 
1909-10  stated,  had  a  value,  on  the  basis  of  then  existing  prices,  of 
not  less  than  $14,000,000.  The  total  sales  during  1911-12  were 
55,111  acres  and  the  amount  realized  therefrom  was  $836,084  ($15.17 
per  acre);  in  1910-11,  279,151  acres  were  sold  for  $3,345,499  ($12.00 
per  acre).    The  balance  sheet  of  June  30,  1912,  showed  that  the 
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deferred  payments  on  land  sales  amounted  to  $9,082,674,  and  there 
was  $2,869,619  cash  held  in  trust  to  retire  Land  Grant  bonds  amount- 
ing to  $6,040,307,  of  which  latter  $4,040,307  were,  sold  in  1908-9. 
The  surplus  in  the  Land  Grant  account,  on  June  30,  1912,  was 
$16,874,826;  the  net  surplus  of  the  railway  on  that  date  was  $5,- 

986,553. 

CONSTRUCTION  IN  PROGRESS — FINANCIAL  SUPPORT  BY  GOVERNMENT,  ETC. 

The  Canadian  Northern  Ry.  is  building  a  line  from  Edmonton, 
its  western  terminus,  to  a  point  in  British  Columbia,  where  con- 
nections will  be  made  with  the  Canadian  Northern  Pacific  Ry.,  also 
an  allied  company.  The  Canadian  Northern,  Pacific  Ry.  Co.  is 
constructing  lines  from  the  connecting  point  at  Yellowhead  Pass 
to  Vancouver,  B.  C,  and  to  points  on  the  Pacific  Coast.  The  British 
Columbian  Government  agreed  in  1909  to  guarantee  interest  at  4% 
on  bonds  to  be  issued  at  $35,000  per  mile  to  construct  a  line  across 
the  Rockies  to  Vancouver  and  Pacific  tidewater,  about  600  miles, 
to  be  completed  by  1914.  The  Canadian  Northern  Ry.  will  indemnify 
the  Government  against  any  loss  it  may  incur  by  its  guaranty. 

The  Canadian  Northern  Montreal  Tunnel  and  Terminal  Co.  has 
been  formed  in  the  interest  of  the  Canadian  Northern  Ry.,  to  con- 
struct terminals,  etc.,  in  the  City  of  Montreal,  the  cost  of  which,  it 
is  estimated,  will  be  $25,000,000. 

In  May,  1910,  the  Canadian  Government  agreed  to  guarantee  3j4% 
bonds  of  the  Canadian  Northern  Alberta  Ry.,  incorporated  as  a 
subsidiary  line  to  the  Canadian  Northern  Ry.,  to  construct  a  line 
from  Edmonton  west  to  the  coal  areas  near  Brazeau  River  (150 
miles),  at  the  rate  of  $13,000  per  mile  for  the  first  50  miles  and 
$25,000  per  mile  for  the  remaining  100  miles. 

A  number  of  branch  lines  will  be  constructed  by  the  Canadian 
Northern  Ry.  Branch  Lines  Co.,  incorporated  on  November  18,  191a 

A   LARGE  TRANSCONTINENTAL   SYSTEM. 

With  the  completion  of  the  various  extensions  and  branches 
under  construction  and  projected,  the  lines  of  the  Canadian  North- 
ern Ry.  will  form  one  of  the  three  Transcontinental  Systems  of 
the  Dominion  of  Canada.  In  addition  to  the  lines  now  operated 
into  Toronto,  Montreal  and  Quebec,  the  Canadian  Northern  Ry. 
now  operates  or  will  operate  lines  into  St.  John  and  Fredericton, 
New  Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa,  Duluth,  Minn.,  Win- 
nipeg, York  Factory  on  Hudson  Bay,  Regina,  Prince  Albert,  Ed- 
monton, Calgary,  and  Vancouver,  B.  C,  on  the  Pacific  Coast  The 
company's  lines  will  reach  practically  all  of  the  larger  Canadian 
cities  and  traverse  all  of  the  central  and  southern  Canadian  States 
and  Territories,  and  will  extend  from  the  Atlantic  Coast  to  the 
Pacific  Coast.  Trains  are  in  operation  from  Port  Arthur  to  Stony 
Plains,  Alberta  (21  miles  west  of  Edmonton)  1287  miles,  and  it  is 
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expected  that  the  main  line  of  the  transcontinental  systent  will  be 
completed  by  the  end  of  1913. 

Trains  are  now  operated  between  Ottawa,  Montreal  and  Quebec 
by  the  Canadian  Northern  Ontario  Ry.  and  the  Canadian  Northern 
Quebec  Ry.  Following  the  completion  of  the  line  between  Ottawa 
and  Toronto,  a  through  service  will  be  established  connecting 
Toronto  with  Ottawa,  Montreal  and  Quebec.  In  May,  191 1,  the 
Canadian  Government  entered  into  an  agreement  with  the  Canadian 
Northern  Ontario  Ry.  to  facilitate  the  construction  and  guarantee 
the  financing  of  a  line  from  Montreal  to  Port  Arthur,  to  connect 
there  with  the  present  Eastern  Terminus  of  the  Canadian  North- 
ern Ry. 

GENERAL. 

There  has  been  organized  in  the  interest  of  this  company,  the 
Canadian  Northern  Steamships,  Ltd.,  to  build  and  operate  steam- 
ships on  the  Atlantic  Ocean,  and  ultimately  on  the  Pacific  Ocean. 
A  line  o^f  this  company's  steamers  is  now  in  operation  between 
Montreal'  and  Quebec,  and  Bristol,  England.  The  $2,000,000  stock 
and  $2,920,000  5%  Debenture  stock  is  owned  by  the  Canadian 
Northern  Ry. 

As  mentioned  in  a  previous  paragraph  the  company  is  construct- 
ing a  line  to  the  Brazeau  River  coal  fields  in  the  Province  of 
Alberta.  A  company,  subsidiary  to  the  Canadian  Northern  Ry.,  to 
be  known  as  the  Brazeau  Collieries  Co.,  has  been  incorporated  to 
develop  these  coal  properties,  which  are  said  to  be  very  extensive 
and  valuable. 

During  the  year  191 1 -12,  over  586  miles  of  newly  constructed 
tracks  were  added  to  the  System's  mileage. 

CANADIAN  PACIFIC  RY. 
See  Table,  page  193. 

The  preference  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  Dividends  at  the  rate  of  10%  per  annum  (Feb- 
ruary, 1913)  are  being  paid  quarterly  on  the  ordinary  stock  begin- 
ning January,  of  which,  however,  3%  represents  an  extra  dividend 
payable  from  "special  income,"  that  is  dividends  and  interest  received 
including  interest  on  land  sales;  during  1910,  the  regular  rate  was 
7%  with  1%  extra;  prior  to  October,  1910,  the  regular  rate  was  6% 
with  1%  additional. 

CONTROL   OF    OTHER    RAILWAYS. 

See  under  Wisconsin  Central  Ry.  for  particulars  regarding  the 
purchase  of  control  of  that  company  by  the  Minneapolis,  St.  Paul 
&  Sault  Ste.  Marie  Ry. 

The  Canadian  Pacific  Ry.  owned  on  June  30,  1912,  a  majority 
($6,361,800  preferred  and  $12,723,500  common)  of  the  stock  of  the 
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Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. ;  also  owned  $3,993,000 
bonds  of  that  company.  The  Canadian  Pacific  Ry.  guarantees 
interest  on  practically  all  of  that  company's  bonds. 

As  of  June  30,  1912,  the  Canadian  Pacific  Ry.  owned  a  majority 
of  the  bonds  and  stocks  of  the  Duluth,  South  Shore  &  Atlantic 
Ry.     See  that  road. 

CAPITAL    STOCK    SOLD. 

During  the  nine  fiscal  years  to  June  30,  1912,  the  Canadian 
Pacific  Ry.  sold  stock  as  follows  and  received  therefrom  approxi- 
mately the  amounts  below : 

Par  Value  Realized 

Ordinary  stock    *$i  13,500,000  t$i22,65i,429 

Preference   stock    £7,026,390  34,032408 

Consol.   Debenture  stock.       £17,788,655  89,041,040 

Total    $245,724,877 

^Includes  $18,000,000  stock  sold  to  stockholders  of  retard,  Jant^ 
ary  2,  1912,  at  $150  per  share,  payable  in  five  instalnnents,  the  iast 
of  zMch  fell  due  October  18,  1912.  Does  not  mclude  $60,000,000 
stock  sold  in  1912-13  at  $175  per  share.    See  a  following  paragraph, 

^Includes  only  $16,806,621  paid  in  on  instalments  for  $i8/X)0,ooo 
new  stock,  leaving  about  $10,000,000  due  on  such  stock  sale. 

The  proceeds  of  the  sales  of  stock  were  used  for  equipment, 
improvements,  construction,  and  to  cover  the  cost  of  steamships, 
and  for  acquisition  of  bonds  of  other  companies,  guaranteed  by  the 
Canadian  Pacific  Ry.,  and  for  other  purposes. 

On  June  30,  1902,  there  was  outstanding  $65,000,000  ordinary 
stock.  Since  that  date  the  company  has  sold  ordinary  stock  as 
follows  (all  to  stockholders,  with  the  exception  of  $3,984,000  stock 
sold  in  February,  1909)  : 

When  sold  Amount  Price 

1902-3    $19,500,000  Par 

October,    1904 16,900,000  Par 

March,    1906 20,280,000  Par 

1908    24,336,000  Par 

February,   1909 3,984,000  Market 

October,    1909 30,000,000  $125 

r^bruary,   1912 18,000,000  150 

February,  1913 *6o,ooo,ooo  175 


$193,000,000 

♦Offered  to  stockholders  of  record  January  2,  1913,  to  the  extent 
of  30%  of  their  holdings.  Subscriptions  are  payable  in  the  year 
1913  in  five  equal  instalments  as  follows:  February  13,  April  14, 
June  13,  August  i8  and  October  20. 
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LANDS  OWNED. 

As  of  June  30,  1912,  the  Canadian  Pacific  Ry.  owned,  directly  and 

indirectly,   11,056,529  acres   of   land  unsold.     The  lands  owned  by 
the  company  are  not  valued  in  the  balance  sheet. 

Total  sales  of  land  (all  grants)  for  the  past  eleven  fiscal  years 
have  been : 

Sales  Realized 

Year  1901-2 1,589,068  acres.  $5,227,762 

Year  1902-3 2,639,617      "  9,695»673 

Year  1903-4 928,854      "  3,807,248 

Year  1904-5 509,386      "  2,446,300 

Year  1905-6 IJI5743      "  6,513452 

Year  1906-7 994.840      '*  5.887,377 

Year  1907-8 164,450      "  1,569,165 

Year  1908-9 376,046      "  5,085,517 

Year  1909-10 975»030      "  14,468,564 

Year  1910-1 1 650,874      "  9,558,427 

Year  1911-12 669,639      "  *io,7io,i43 

*  J  75.99  P^^  acre. 

To  June  30,  1912,  a  total  amount  of  $101,651,443  net  had  been 
received  by  the  company  from  sales  of  land.  Of  this  amount 
$7,919,614  had  been  expended  on  irrigation,  and  $36,193,521  had  been 
expended  in  construction  of  railway  and  equipment  and  deducted 
from  cost  of  property. 

The  deferred  payments  on  land  and  town  site  sales  were,  on 
June  30,  1912,  $41,468,822.  These  deferred  payments  draw  interest 
at  6%. 

GENERAL. 

In  1909-10,  the  double-tracking  of  the  line  from  Fort  William, 
Ont.,  to  Winnipeg,  419  miles,  was  completed.  The  work  of  double 
tracking  large  portions  of  the  line  west  of  Winnipeg  is  proceeding. 

In  accordance  with  plans  formulated  in  1911-12,  over  300  miles  of 
new  lines  and  branches  are  to  be  constructed  in  Manitoba,  Sas- 
katchewan and  Alberta.  In  addition  to  these  projected  extensions 
a  lari^e  amount  of  new  mileage  (1,246  miles)  was  under  construction 
on  June  30,  1912.  In  1910-11,  practically  all  of  the  stock  of  the 
Dominion  Atlantic  Ry.  was  purchased  at  a  cost  of  $1,066,512.  This 
conrpany  operates  a  line  of  railroad  in  the  Province  of  Nova  Scotia, 
extending  from  Yarmouth  to  Truro,  with  branches  and  with  track- 
age privileges  to  Halifax   (total  292  miles). 

On  June  30,  1912,  the  Canadian  Pacific  Ry.  operated  319  miles  of 
road  (not  including  M.  St.  P.  &  S.  S.  M.  and  D.  S.  S.  &  A.)  whose 
operations  were  not  included  in  Canadian  Pacific  Ry.  returns. 

The  Canadian  Pacific  Ry.  either  owns,  leases,  operates,  has  under 
construction  or  controls,  directly  or  indirectly,  over  16,900  miles  of 
railway. 
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A  comparison  of  Equipment  in  service  June  30,  1912,  and  amount 
in  service  December  31,  1899,  shows: 

1912  1899  Increase 

Locomotives 1,820  690  1,130 

Passenger  Equipment,  etc 2,285  773  1,512 

Freight  Equipment,  etc.. 61,446  19,367  42,079 

Other   Equipment    5,3i9  682  4,637 

Ocean,  Lake  and  River  Steamers 71  32  39 

FINANCIAL    CONDITION. 

The  balance  sheet  of  June  30,  1912,  showed  a  credit  to  Surplus 
of  $72,885,966,  and  credit  to  Land  Grant  of  $57,538,308,  the  latter 
amount  representing  the  balance  of  proceeds  of  sales,  and  thereto- 
fore a  free  asset.  These  two  amounts  make  the  total  surplus  as 
shown  on  the  books  of  the  compan\%  on  June  30,  1912,  $130,424,274. 
The  following  statement  will  show  in  part  how  this  surplus  was 
represented : 

Assets. 

Deferred  payments  on  land  sales $41,468^22 

Advances  to  Lines  under  Construction,  etc.  29,015,400 

Material   and   Supplies 13,017,432 

Cash    33»6^,8i9 

Other  Current  Assets 19,917,336 

Total    $137,047,809 

Liabilities. 

Current  Liabilities   $23,54S»33S 

Interest  and  Rental  Accrued 1,391,702 

♦Replacement  and  Improvement  Funds 15,744,176 

Total    $40,681,213 

Excess    of    Assets $96,366,596 

*These  funds  include  $3,535,712  to  the  credit  of  an  account  styled 
Appropriation  for  Additions  and  Improvements;  $4,382,618  to  the 
credit  of  a  Reserve  Fund  for  Contingencies,  and  $7,825,846  to  the 
credit  of  Steamship  and  Equipment  Replacement  Funds. 

Cost  of  Railway  and  Equipment  was  shown  in  the  balance  sheet 
of  June  30j  1905,  as  follows : 

Cost  of  Railway  and  Equipment $275,837,497 

Less  amount  Subsidies  and  Bonuses  re- 
ceived   $30,752,195 

Less  proceeds  of  land  sales  expended  in 

construction    36,193,521  66,945,716 

Net  Cost  $208,891,781 

The  balance  sheet  item,  Cost  of  Railway  and  Equipment,  Stood 
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at  $382,^,051  on  June  30,  1912.    Cost  of  Ckean,  Lake  and  River 
Steamships  stood  at  $21,338,974. 

On  June  30,  191 2,  the  Canadian  Pacific  Ry.  held  $133,328,934  par 
value  of  bonds  and  stocks  of  other  companies  at  a  cost  of  $80,- 
525,353.  The  income  from  the  securities  owned  for  1911-12  was 
about  $5,125,120. 

GRAND  TRUNK  RY.  OF  CANADA. 
See  Table,  page  194. 

The  first  preference  stock  is  entitled  to  5%  per  annum  after  pay- 
ment of  dividend  on  the  4%  guaranteed  stock.  The  second  prefer- 
ence stock  and  the  third  preference  stock  are  entitled  to  5%  per 
annum  and  4%  per  annum  respectively  in  order  of  priority  as 
mentioned. 

Dividends  have  been  paid  during  the  past  thirteen  years  as  fol- 
lows: 

Stock  '01  *02  *03  *04  *05  *o6  '07  *o8  '09  '10  '11  *I2*I3 

Guaranteed    %4     4     4     4     4     4     4     4     4     4     4     4     4 

First    pfd %5     5     5     5     5     5     5     5     5     5     5     5     5 

Second    pfd %    4     5     5     5     5     5     5     2^5     5     5     5     5 

Third    pfd %    0     i     2     o     2     3     3     o     0   HiJ^i^2^ 

CONTROL   OF  OTHER   RAILWAYS. 

This  company  owned  on  June  30,  1912,  $2,191,100  stock  and 
$1,583,300  First  Mortgage  4%  bonds  of  the  Central  Vermont  Ry. 
Co.  See  latter  company  as  to  traffic  contract  with  reference  to  the 
guaranty  of  its  bonds. 

The  Grand  Trunk  Ry.  owns  the  entire  or  majority  capital  stock 
of  the  following  lines  operated  separately: 

Miles 
Operated 

Grand   Trunk   Western   Ry 347 

Detroit,  Grand  Haven  &  Milwaukee  Ry 191 

Toledo,  Saginaw  &  Muskegon  Ry 96 

Central  Vermont  Ry 531 

Pontiac,  Oxford  &  Northern  Ry.  (acquired  1909) .     100 
Canada  Atlantic  Ry.  (controlled  and  operated)  . . .     466 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership  and 
joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds  of  the 
Detroit  &  Toledo  Shore  Line  (79  miles  operated). 

Upon  completion  of  the  contemplated  lines  to  be  constructed  by 
the  Grand  Trunk  Pacific  Ry.  and  the  Grand  Trunk  Pacific  Branch 
Lines  Co.,  the  Grand  Trunk  Ry.  of  Canada  will  own  or  control  a 
total  of  about  14,000  miles  of  railway  with  eastern  terminals  at 
Halifax,  St.  John's,  N.  B.,  Portland,  Me.,  New  London,  Conn.,  and 
probably  at  Providence,  R.  L    The  system  furth^rmgre  operates  or 
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will  operate  into  Buffalo,  Detroit,  Toledo,  Chicago,  Quebec,  Montreal, 
Toronto,  Ottawa,  etc.,  in  the  east  and  middle  west.  In  the  west 
the  system  will  operate  into  Winnipeg,  to  Hudson's  Bay,  to  Van- 
couver, Victoria  and  Prince  Rupert  on  the  Pacific  Coast,  and  to 
Dawson,  Yukon. 

The  deficit  of  the  Canada  Atlantic  Ry.,  the  Toledo,  Saginaw  & 
Muskegon  Ry.,  and  of  the  Detroit,  Grand  Haven  &  Milwaukee  Ry. 
for  the  year  1911-12  is  included  in  the  Fixed  Charges  as  given 
in  the  income  account  on  the  statistical  page  in  this  book. 

The  railroad  and  equipment  bonds  of  the  first  four  above  men- 
tioned companies  have  a  traffic  guaranty  from  the  Grand  Trunk  Ry. 
The  $16,000,000  4%  Consolidated  First  Mortgage  bonds  dated  1905, 
of  the  Canada  Atlantic  Ry.  are  guaranteed  as  to  principal  and  in- 
terest by  the  Grand  Trunk  Ry.  The  Grand  Trunk  Ry.  acquired 
and  took  over  the  Canada  Atlantic  Ry.  on  September  30,.  1905. 

In  April,  1910,  the  Southern  New  England  R.  R.  was  chartered 
with  $3,000,000  stock  and  $6,000,000  bonds  authorized,  to  build  a 
line  from  Palmer,  Mass.  (on  Central  Vermont  Ry.)j  to  Providence, 
Rhode  Island,  where,  it  was  announced,  extensive  docks  and  ter- 
minals would  be  constructed. 

GRAND  TRUNK   PACIFIC  RY. 

This  new  transcontinental  railway  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  is  being  carried 
through  with  the  joint  financial  support  of  the  Government  and 
the  Grand  Trunk  Ry.  Co.  of  Canada.  It  will  consist  of  a  main  Knc 
of  estimated  length  of  about  3,555  miles  from  Moncton,  N.  B.,  to 
Prince  Rupert,  B.  C,  a  point  on  the  Pacific  Coast,  together  with 
the  Lake  Superior  Branch  (188  miles).  About  3,200  miles  had  been 
completed   to  July,    1912.     See   following. 

The  Eastern  Division  to  be  built  by  the  Canadian  Government, 
about  1,800  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  will 
on  completion  be  leased  for  50  years  to  the  Grand  Trunk  Pacific 
Ry.  Co. — for  first  seven  years  at  cost  of  operating  only,  and  for 
remaining  43  years  at  3%  on  cost  of  construction,  but  under  more 
favorable  conditions  in  the  event  that  this  line  does  not  at  once 
pay.  The  Eastern  Extension  is  known  as  the  National  Trans- 
continental Ry.     On  July  i,  1912,  about  1450  miles  were  completed. 

The  balance  of  the  road  is  being  built  by  the  company,  viz. : 
the  Western  Division  (consisting  of  the  Prairie  Section  and  the 
Mountain  Section)  and  Lake  Superior  Branch,  etc. 

BONDS. 

On  condition  that  the  Grand  Trunk  Ry.  of  Canada  guarantee 
Second  Mortgage  bonds  to  provide  the  balance  for  the  construction 
of  the  Western  Division  of  the  line,  the  Canadian  Government 
undertakes  to  guarantee  First  Mortgage  bonds  bearing  interest  at 
3%  for  9n  amount  up  to  75%  of  the  cost  of  constntction  qi  that 
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division,  such  amount  (a)  in  the  case  of  the  Prairie  Section  not  to 
exceed  $13,000  per  mile,  or  £3,210,000  in  all,  and  (b)  three-quarters 
of  whatever  the  cost  per  mile  may  be  from  the  mountains^  to  the 
Pacific  Coast,  called  Mountain  Section.  Total  issue  limited  to 
£14,000,000  (£7,200,000  outstanding  November  i,  1912). 

Series  "A"  (Prairie  Section,  916  miles),  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "B"  (Mountain 
Section,  839  miles)  bonds,  not  to  exceed  £2,050,000  (all  outstand- 
ing), are  secured  by  a  second  mortgage  on  the  railway,  equipment 
and  tolls  of  the  company,  including  its  leasehold  interest  in  the 
Eastern  Division,  but  not  branch  lines  exceeding  six  miles  in  length, 
ships,  grants  of  land  other  than  for  railway  purposes)  and  the 
rolling  stock  of  the  Eastern  Division,  or  of  the  above  mentioned 
branch  lines  of  over  six  miles.  These  bonds  are  unconditionally 
guaranteed  as  to  principal  and  interest  by  endorsement  on  each  by 
the  Grand  Trunk  Ry.  of  Canada 

Lake  Superior  Branch  4%  bonds,  total  issue  limited  to  £1,550,000 
(all  outstanding)  are  secured  by  a  first  mortgage  on  all  the  188 
miles  of  the  Lake  Superior  Division  and  are  guaranteed,  principal 
and  interest,  by  Grand  Trunk  Ry.  of  Canada. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incorporated 
for  the  purpose  of  constructing  certain  proposed  branch  lines  of  the 
Grand  Trunk  Pacific  System.  This  company  has  outstanding  £2,- 
292,100  4%  bonds  due  1939.  The  bonds  bear  the  guarantee  dtlier 
of  the  Government  of  Alberta  or  of  the  (jovernment  of  Saskatch- 
ewan. 491  miles  of  branches  are  to  be  constructed  in  Alberta  and 
670  miles  in  Saskatchewan.  Bonds  are  issuable  at  not  over  $15,000 
per  mile. 

GENERAL  FINANCES. 

On  May  4,  1909,  the  Dominion  of  Canada  agreed  to  loan  to  the 
Grand  Trunk  Pacific  Ry.  not  exceeding  the  sum  of  $10,000,000  to 
aid  in  the  cost  of  construction.  The  company  pays  the  Govemntent 
4%  annually  and  agrees  to  repay  the  loan  in  1919.  This  loan  is 
secured  by  the  company's  bonds,  guaranteed  by  the  Grand  Trunk 
Ry.  under  a  mortgage  on  the  Prairie  Section,  subject  to  existing 
prior  liens. 

PROGRESS    IN    CONSTRUCTION. 

On  August  I,  1912,  the  main  line  of  the  Grand  Trunk  Pacific  Ry. 
was  in  operation  for  freight  and  passenger  service  between  Port 
Arthur  and  Fort  William,  Ont..  and  Yellowhead  Pass  near  the 
boundary  of  British  Columbia  (about  1,480  miles).  The  line  from 
Prince  Rupert,  B.  C,  easterly,  has  been  completed  to  South  Hazel- 
ton  (180  miles).  It  was  expected  that  an  additional  95  miles  would 
be  completed  early  in  1913. 

The  maximum  gradient  is  4-10  of  one  per  cent  per  mile,  with 
easy  curvature,  bringing  the  line,  it  is  claimed,  to  a  higher  standard 
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than  any  transcontinental  railway  so  far  constructed.  It  will  be 
a  shorter  route  by  several  hundred  miles  than  any  now  existing 
between  Europe  and  the  Orient. 

Branch  lines  have  been  completed  from  Melville,  Sask.,  to  Canora, 
Sask.  (55  miles),  later  to  be  constructed  to  Ft.  Churchill  on  tiie 
Hudson  Bay;  also  from  Melville,  Sask.,  to  Regina,  Sask.  (98  miles). 
From  the  latter  point  a  line  is  being  constructed  southeasterly  to 
the  International  Boundary  line.  An  extension  from  Regina,  Sask., 
to  Moose  Jaw,  Sask.,  is  also  under  construction,  as  is  an  extension 
northwesterly  from  Moose  Jaw;  from  Tofield,  Alta.,  to  Calgary, 
Alta.  (partly  completed),  with  a  projected  extension  later  on  to 
Coutts,  on  the  boundary  between  the  United  States  and  Canada, 
and  another  to  the  Crows  Nest  Pass  coal  fields  in  British-  Columbia 
and  to  Dawson,  Yukon;  from  a  point  near  the  McLeod  River,  on 
the  main  line  west  of  Edmonton,  Alta.,  to  the  coal  fields,  70  miles, 
under  construction;  also  from  Young  to  Prince  Albert,  Oban  to 
Battleford  and  Harte  to  Brandon,  making  an  approximate  total  of 
1,500  miles  of  branch  lines  completed  or  under  construction. 

Fleets  of  modern  steamshps  will  be  established  by  the  company 
for  ocean  navigation  on  the  Atlantic  and  Pacific  Oceans. 

The  actual  contemplated  mileage  of  the  Grand  Trunk  Pacific 
Ry.  is  as  follows:  Moncton,  New  Brunswick,  to  Winnipeg,  1,805 
miles;  Winnipeg  to  Prince  Rupert  (on  Pacific  Coast),  1,755  miles; 
Lake  Superior  Branch,  188  miles;  other  branches  (approximately) 
4,800  miles.    Total  mileage  of  System  will  be  over  8,500  miles. 

The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  of  which  $24,940,000  was  owned  by  the  Grand  Trunk  Ry. 
of  Canada,  on  June  30,  1912. 

In  1906,  the  creation  of  $25,000,000  of  Perpetual  Debenture  stock 
of  the  Grand  Tnmk  Pacific  Ry.  was  authorized,  for  the  purpose  of 
providing  funds  for  the  equipment  of  the  line,  etc.  Of  this  Deben- 
ture stock,  $5,000,000  each  was  sold  in  1907,  1908,  1909  and  191a 
The  last  sale  was  nrade  at  92^.  The  stock  is  guaranteed  by  the 
Grand  Trunk  Ry.  of  Canada  and  is  redeemable  at  105  after  1936. 

QUEBEC  CENTRAL  RY. 
See  Table,  page  195. 

Dividends  of  4%  per  annum  were  paid  on  the  common  stock  of 
this  company  in  1911-12,  as  against  3%  paid  in  1910-II  and  2%  paid 
in  1909-10. 

The  company  had  outstanding  on  June  30,  1912,  the  following 
securities:  First  Debenture  stock.  4%,  $2,943,540;  Second  Debenture 
stock,  3%,  $1,644,933;  Income  bonds,  7%  (no  dnte  of  maturity,  but 
redeemable  at  par  after  January  i,  1922),  $1,644,933;  commoo 
stock,  $3,381,603  (of  which  $601,277  was  held  in  the  treasury  on 
June  30,  1912). 
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Additional  First  Debenture  stock  may  be  issued  at  not  to  exceed 
$15,000  per  mile  for  new  lines  constructed.  This  stock  is  subject 
to  call  at  no  at  the  option  of  the  company  20  years  after  date  of 
issue.  The  Second  Debenture  stock  may  be  retired  at  par  after 
January  i,  IQ22. 

Effective  July  i,  1912,  the  Canadian  Pacific  Ry.  leased  the  Quebec 
Central  Ry.  for  999  years.  By  the  terms  of  the  agreement  to  lease 
the  property,  the  Canadian  Pacific  Ry.  agreed  to  guarantee  the 
payment  of  interest  on  the  4%  First  Debenture  stock ;  and  offered 
in  exchange  for  the  3%  Second  Debenture  stock,  par  in  50-year 
3^%,  Debenture  stock,  guaranteed  as  to  principal  and  interest. 
Fifty-year  guaranteed  5%  bonds  and  a  cash  bonus  of  10%  offered 
in  exchange  for  the  7%  Income  bonds ;  and  a  guarantee  of  divi- 
dends at  4%  per  annum  for  the  first  four  years  from  July  i,  1912, 
and  at  5%  per  annum  thereafter,  was  offered  to  the  stockholders. 

The  mileage  operated  on  June  30,  1912,  was  254  miles,  and  further 
extensions  have  been  chartered  or  are  contemplated,  including  a 
line  into  Quebec. 

Products  of  l^^orest  contributed  61.5%  of  tonnage  hauled  in  191 1- 
12,  against  56.9%  in  1910-11,  56.5%  in  1909-10  and  55.9%  m  1908-9. 

TORONTO,  HAMILTON  &   BUFFALO  RY. 

See  Table,  page  196. 

The  stock  of  this  company  is  owned  by  the  following  named 
companies :  N"cw  York  Central  &  Hudson  River  R.  R.,  $928,500 ; 
Michigan  Central  R.  R.,  $446,400;  Canadian  Pacific  Ry.,  $203,700, 
and  Canada  Southern  Ry.  (Michigan  Central  R.  R.),  $446,400.  The 
New  York  Central  &  Hudson  River  R.  R.  and  the  Michigan  Central 
R.  R.  arc  also  owners  of  an  equal  amount  ($357,000  each),  of  this 
company's  Second  Mortgage  4%  bonds  ($1,000,000  outstanding), 
while  the  Canadian  Pacific  Ry.  holds  $271,000  of  these  bonds. 

In  October,  1912,  a  cash  dividend  of  20%  was  paid.  At  the  same 
time  $1,000,000  additional  stock  was  issued  to  pay  for  improve- 
ments. 

The  First  Mortgage  4%  bonds  of  this  company,  of  which  $3,- 
280,000  are  authorized  and  outstanding,  are  guaranteed  as  to  inter- 
est under  an  agreement  entered  into  by  the  companies  in  control, 
which  provides  that,  if  necessary,  they  will  set  aside,  to  nreet  the 
interest,  25%  of  their  gross  earnings  derived  from  interchange  of 
traffic  with  the  Toronto,  Hamilton  &  Buffalo  Ry. 

Products  of  Mines  contributed  about  56%  of  all  freight  tonnage 
handled  in   191 1. 

NATIONAL   RAILWAYS   OF    MEXICO. 

See  Table,  page  197. 

Dividends  at  the  rate  of  4%  per  annum  are  being  paid  on  the 
first  preferred  stock,  payable  in  February  and  August.     The  first 
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dividend  paid  by  this  company  was  i%  in  February,  1909.  In 
August,  1909,  and  in  February,  1910,  1%  each  was  paid;  in  August, 
1910,  a  semi-annual  dividend  of  2%  was  paid,  and  the  full  rate  has 
been  continued  to  date. 

This  company  was  organized  in  March,  1908,  to  take  over  the 
properties  of  the  National  R.  R.  of  Mexico  and  the  Mexican  Cen- 
tral Ry.,  and  in  May,  1908,  those  two  companies  were  amalgamated 
The  National  Rys.  of  Mexico  has  since  acquired  and  merged  into 
its  system  the  ilexican   International  R.  R. 

The  Mexican  Government  holds  a  controlling  interest  in  the  new 
company.  The  authorized  capital  stock  of  the  new  comipany  is  as 
follows:  $75,000,000  (U.  S.  Currency)  common  stock,  $30,000,000 
non-cumulative  4%  first  preferred  stock  and  $125,000,000  non- 
cumulative  5%  second  preferred  stock.  There  has  been  further 
authorized,  $225,000,000  Prior  Lien  50-year  45^%  bonds  and  $160,- 
000,000  General  Mortgage  70-year  4%  bonds,  the  latter  guaranteed 
principal  and  interest  by  the  Mexican  Government.  ^  The  4j4^ 
bonds  are  to  be  redeemed  by  a  sinking  fund  beginning  in  1917,  and 
are  subject  to  call  before  maturity  at  105  and  interest  in  amounts 
of  not  less  than  $10,000,000.  The  4%  bonds  are  to  be  retired  by 
a  sinking  fund  beginning  in  1937,  and  after  April  i,  1927,  are  sub- 
ject to  call  at  par  and  interest,  in  lots  of  not  less  than  $io,ooo,ooa 
The  right  is  reserved  to  issue  additional  bonds  of  this  series  to 
take  up  underlying  bonds. 

BASIS    OF    EXCHANGE. 

Each  $1,000  par  value  of  deposited  Securi- 
ties received  in  accordance  with 
plan  of  April  6,  1908. 
Prior  G'td. 

Lien    Gen.        1st  2nd 

41/^%  Mtge.      Pfd.       Pfd.        Com. 
Deposited  Bonds  and  Stoclts.    Cash    Bonds  4%      Shares  Shares    Shares 

Mexican  Central  Ry.,  Ltd. : 

Priority    5%    Bonds    $700    $475 

First    Mortgage    7%    Bonds  1,000 

Consolidated    Mortgage    4%  600      325                      $75 

First  Cons.  Incomes  and  Scrip  1,100 

Registered  Incomes  and  Scrip  I,I00 

Second  Consolidated  Incomes  1,000 

Stock    1,000 

National  R.  R.  Co.  of  Mex.: 

Preferred   Stock   $100  $1,000 

Second  Preferred  Stock   . . .  1,100 

Common  Stock  (old)   73354      $33i^ 

Deferred   Stock   1,000 

The  above  plan  was  declared  operative  on  May  28,  1908. 
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KEW    BONDS   AUTHORIZED    (u.    S.   CURRENCY). 

The  new  bonds  were  issuable  for  the  following  purposes: 

Guar. 
Prior  Lien     Gen'l  Mtge. 
4%%  Bonds      4%  Bonds 

in  exchange  for  $6,597»ooo  Priority  5s, 
^265,062  Assented  First  Mtge.  7s  and 
$109,020,000  Consol.  Mtge.  4s,  of  the 
Mexican  Central  Ry.,  under  basis  of  ex- 
change   as    above    $70,294,962    $38,565,075 

Sold  for  cash  10,000,000         6,750,000 

For  issue  for  betterments,  improvements 
and    equipment    presently    required;    to 

.  take  up  Nat.  R.  R.  of  Mex.  5%  Notes 
due  1909,  and  for  other  corporate  pur- 
poses         20,205,038        12,985,925 

Mexican  Govt.,  on  account  of  its  guaranty 
and  ■  other  considerations   6,000,000         2,450,000 

For  retiring  outstanding  National  R.  R.  of 
Mex.,  Prior  Lien  4J^%  Bonds,  due  1926    23,000,000  

For  retiring  outstanding  Nat.  R.  R.  of 
Mex.,  First  Consolidated  Mortgage  4% 
Bonds 24,749,000 

For  issue  under  suitable  restrictions  for 
the  construction  or  acquisition  of  the 
Short  Line  from  Tampico  to  the  City 
of  Mexico  or  for  the  construction 
or  acquisition  of  additional  lines  of 
railroad,  terminals,  and  for  better- 
ments, improvements  and  equipment 95,500,000        74,500,000 

Total    (U.   S.  Currency)    $225,000,000    $160,000,000 

The  right  is  reserved  to  issue  additional  45^%  bonds  and  4% 
bonds,  to  take  up,  at  or  before  maturity,  an  equal  amount  of  Prior 
Lien  4J/$s  and  Consolidated  Mortgage  4s  of  the  Mexican  Inter- 
national R.  R. 

SECURITIES  OUTSTANDING — GOVERNMENT  OWNERSHIP. 

On  June  30,  1912,  securities  of  the  National  Rys.  of  Mexico 
were  outstanding  in  tfie  hands  of  the  pubHc  as  follows  (all  U.  S. 
Currency)  :  common  stock,  $74,803,467 ;  first  preferred  stock,  $28,- 
831,000;  second  preferred  stock,  $120,298,816;  Prior  Lien  bonds, 
$84,819,315;  General  Mortgage  bonds,  $55,747,600;  Mexican  Inter- 
national R.  R.  bonds,  $10,056,500;  $23,000,000  Prior  Lien  and  $24,- 
740,000  First  Consolidated  bonds  of  the  National  R.  R.  of  Mexico. 

In  addition  to  the  securities  outstanding  as  given  above,  there 
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were  held  in  the  treasury  of  the  company,  or  deposited  as  collateral 
or  guarantee,  or  for  exchange,  on  June  30,  1912,  $45,200  common 
stock,  $1,900  lirst  preferred  stock,  $4,191,313  second  preferred  stock, 
$24,206,016  Prior  'Lien  bonds  and  $14,938,874  General  Mortgage 
bonds;  also  $9,000  National  R.  R.  of  Mexico  4%  bonds  (assumed)j 
$3,000,000  Mexican  International  R.  R.  4%  bonds  (assumed),  afld 
$4,499,000  (entire  issue)  of  the  latter  company's  Income  bonds. 

The  Government  of  Mexico  owns  $115,049,400,  a  majority  of  the 
stock.  Of  this,  $10,000,000  is  first  preferred,  $30,278,300  second 
preferred  and  $74,771,000  is  common  stock.  Of  the  bonds  held  in 
the  company's  treasury  on  June  30,  1912,  $21,208,547  Prior  Liens 
and  $13,744,950  Generals  were  deposited  as  collateral  or  guarantee. 

The  National  Rys.  of  Mexico  assumed  the  following:  $15,740,000 
5%  Notes  due  1910  (since  retired),  of  the  Mexican  Central  Ry.; 
$10,000,000  Notes  due  1909  (paid  off  at  maturity),  and  $50,289,000 
bonds  (Prior  Lien  4]^s  and  First  Consolidated  4s)  of  the  National 
R.  R.  of  Mexico,  of  which  $47,740,000  were  outstanding^  June  30^ 
1912;  also  bonds  of  Mexican  International  R.  R.  ($10,056,500  out- 
standing in  hands  of  the  public,  June  30,  1912). 

The  company  issued  under  date  of  June  i,  191 1,  $10,000,000  two- 
year  4K%  Notes,  due  June  i,  1913.  These  Notes  were  issued  to 
meet  maturing  obligations  (largely  of  Mexican  Central  Ry.)»  »nd 
are  secured  by  $6,400,000  Prior  Lien  4^%  bonds  and  $7,000,000 
General  Mortgage  4%  bonds.  The  company  has  outstanding  Notes 
Payable  to  the  amount  of  $24,423,229,  including  $10,000^000  454"% 
two-year   Notes,   due  June   i,   1913. 

A  statement  follows  of  securities  deposited  up  to  June  30^  igu, 
in  accordance  with  the  plan  of  April  6,  1908: 

SECURITIES    DEPOSITED. 

(U.  S.  Currency). 

SECURITIES  OF  THE  MEXICAN  CENTRAL  RY.,  LTD. 

Per      Out-     Per 

Total  Issue.  Deposited.  Cent,  standing.  Cent 

5%    Priority    Bonds $    6,597,000  $    5,223,000  79.2  $I^74/XX)  »A 

First   Mortgage    Bonds.         264,062  262,715  99.5  Ii347  oaS 

Consolidated     Mortgage 
4%  109,020,000    109,001,000  99.9        iftooo  oai 

First  Income  Bonds 32,706,000  32,476,90099.3  229»loo  oa7 

Registered        Income 

Bonds   325,200  317,000  97.5  8^200  03:5 

Second    Income    Bonds.  11,284,000  11,261,000  99.0  93,000  OOJ 

Shares     59,127,100  59,064^0099.9  62,7000x1 

Total    $219,323,862  $217,606,015  99-a  $1717*347  O0l8 
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SECURITIES   OF  THE   NATIONAL  R.    R.   OF    MEXICO. 

Per      Out-      Per 

Total  Issue.  Deposited.  Cent,  standing.  Cent. 

Preferred   Stock   $32,000,000  $31,998,100  99.9  $    i,900  00.1 

Second  Preferred  Stock    22,043,600  22,002,600  99.8  41,000  00.2 

Common   Stock    284,600          156,500  loo.o  128,100  45.0 

Deferred   Stock   11,021,800  11,021,80055.0        00.0 

Total    $65,350,000    $65,179,000  99.7     $171,000  00.3 

TOTAL   NUMBER   OF   SECURITIES    OF  BOTH    COMPANIES. 

Per      Out-      Per 
Total  Issue  Deposited.  Cent,  standing.  Cent. 
Bonds  and  Shares    ....$248,673,862  $282,785,015  99.3  $1,888,34800.7 
Note. — All  the  above  amounts  are  in  United  States  currency. 

SECURITIES   OWNED. 

The  National  Rys.  of  Mexico  owned  on  June  30,  1912,  stocks 
ana  bonds  ot  other  companies  carried  at  a  book  value  of  $10,- 
/«^4,oz3/.  A  majority  of  these  securities  were  pledged.  There  was 
also  held  on  June  30,  1912,  a  considerable  amount  of  bonds  and 
stocks  of  companies  whose  lines  formed  a  part  of  the  System,  in- 
cluding $20,552,300  stocks  (of  a  total  of  $20,708,200)  of  the  Mexi- 
can International  R.  R.  Beginning  July  i,  1910,  this  railroad  has 
been  operated  as  a  part  of  the  National  Rys.  of  Mexico,  thus  add- 
ing to  the  mileage  of  the  System,  905  miles  of  standard  gauge  rail- 
road, with  180  miles  of  sidings.  In  addition  to  its  $20,708,200  stock  and 
$4,499,000  Income  bonds,  the  Mexican  International  R.  R.  had  out- 
standing June  30,  1912,  $5,850,000  Prior  Lien  4]^%  bonds  due  1947 
and  $4,206,500  First  Consolidated  Mortgage  4%  bonds  due  1977, 
most  of  the  latter  bearing  the  guarantee  of  the  National  R.  R.  of 
Mexico. 

In  1910-11,  all  of  the  stock  of  the  Vera  Cruz  to  Isthmus  R.  R. 
was  acquired  (313  miles).  Likewise  all  of  the  capital  stock  and  a 
large  amount  of  bonds  were  acquired  of  the  Pan  American  R.  R. 
(284  miles).  With  the  control  of  the  lines  of  the  Vera  Cruz  to 
Isthmus  R.  R.,  the  National  Rys.  of  Mexico  has  a  transportation 
line  extending  from  the  frontier  with  the  United  States  in  the 
North  to  the  Southern  boundary  with  Guatamala,  with  the  excep- 
tion  of  some  few  miles  covered  by  the  Tehauntepec  National  Ry. 

The  National  Rys.  of  Mexico  controls  the  Interoceanic  Ry.  of 
Mexico,  Ltd.,  a  company  operating  1,035  miles  of  narrow  gauge 
road   (including  Mexican  Southern  Ry.  Ltd.,  302  miles). 

GENERAL. 

As  of  June  30,  1912,  main  track  and  branches  (including  narrow 
gauge)  of  the  National  Rys.  of  Mexico  contained: 
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758  miles  of  85-pound  rail,  25  miles  of  65-pouild  rail, 

12  miles  of  83-pound  rail,  125  miles  of  6i}4-pound  rail, 

1,549  miles  of  75-pound  rail,         271  mites  of  60-pound  rail, 

914  miles  of  70-pound  rail,  1,541  miles  of  56-pound  rail, 
164  miles  of  66-pound  rail,  803  miles  of  lighter  wei^ts. 

Of  the  total  mileage  of  the  System,  June  30,  1912,  5,620  miles 
were  standard  gauge  and  383  miles  were  narrow  gauge. 

49.8%  of  the  total  freight  tonnage  handled  in  1911-T912  consisted 
of  Mineral  Products,  as  compared  with  50.9%  in  1910-1911. 

The  balance  sheet  as  of  June  30,  1912,  showed  Working  Assets 
(including  $5,070,532  material  and  supplies  and  $9,163,512  cash,  of 
which  $3,659,785  to  meet  maturing  bonds  and  coupons  due),  $18,- 
478,709,  and  Working  and  Accrued  Liabilities  (including  $24,423,2218 
Notes  Payable),  $32,441,391. 

CUBA  R.  R. 
See  Table,  page  198. 

This  railroad  is  controlled  by  the  Cuba  Co. 

The  authorized  amount  of  common  stock  is  $10,000,000.  The 
preferred  stock  is  entitled  to  6%  per  annum  non-cumulative  divi- 
dends. An  initial  semi-annual  dividend  of  1^/^%  was  paid  on  the 
preferred  stock  in  August,  1909;  3%  was  paid  in  1909-10;  also  4% 
in  1910-11  and  5%  in  191 1- 12.  In  August,  1912,  and  in  February, 
1913,  dividends  of  3%  each  were  paid. 

The  First  Mortgage  bonds  of  the  Cuba  R.  R.  mature  July  1, 
1952,  bear  interest  at  5%,  and  may  be  issued  at  $20,000  per  mile. 
$12,030,000  of  these  bonds  were  outstanding  on  June  30,  1912. 

The  surplus  to  the  credit  of  Profit  and  Loss  as  of  June  30,  1912, 
was  $2,982,561.  Current  Assets  as  of  that  date  (including  ^$473,997 
material  and  supplies)  were  $2,549,516,  and  Current  Liatntities 
amounted  to  $555}402. 

An  issue  of  Improvement  and  Equipment  5%  bonds  was  au- 
thorized in  June,  1910,  to  be  issued  in  amounts  not  to  exceed 
$12,000  per  mile  of  main  track.  In  July,  1912,  $4,000,000  of  these 
bonds  were  sold,  and  the  proceeds  used  to  retire  $2,000,000  6% 
2-year  Notes  due  August  15,  1912,  and  for  extensions,  etc. 

About  173  miles  of  road,  known  as  the  "Bayamo  Lines,"  were 
completed  in  the  fall  of  191 0.  To  aid  in  the  construction  of  these 
lines  the  Government  of  Cuba  granted  a  subsidy  of  $8,000  per 
mile  on  I54j^  miles  of  line.  These  lines  opened  to  railroad  traffic 
a  rich  and  well  populated  section  of  the  Island. 

The  amount  due  from  the  Cuban  Government  on  subsidy  ac- 
count, amounted  on  June  30,  1912,  to  $1,094,811,  payable  in  four 
'(^qual  annual  installments.  There  was  expended  by  the  Cuba 
R  R.  on  the  "Bayamo  Lines"  in  1009-10,  the  sum  of  $3,044,246,  in 
i9io^ii»  $i,339>4i5»  and  in  1911-12,  $161,703. 
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GUANTANAMO  &  WESTERN  R.  R. 
&ee  Table,  page  199. 

This  company  is  the  successor  by  reorganization  to  the  Cuba 
Eastern  R.  R.,  Cuba  Eastern  Terminal,  Northeastern  Cuba  R.  R. 
and  Eastern  R.  R.  of  Cuba,  foreclosed  in  1909.  The  line  is  located 
in  the  eastern  part  of  Cuba  and  extends  from  Boqueron  on  the 
south  coast  via  Guantanamo  to  a  connection  with  the  Cuba  R.  R 
at  San  Luis. 

The  First  Mortgage  bonds,  $600,000  of  which  are  outstanding, 
bear  interest  at  6%  and  mature  1929.  They  were  offered  for  sub- 
scription at  the  date  of  the  reorganization  at  85,  with  a  bonus  of 
25%  each  in  new  common  and  preferred  stocks. 

The  first  preferred  stock  and  the  second  preferred  stock  are 
entitled  to  dividends  of  7%  and  5%  per  annum  respectively  in 
priority  to  the  common  stock.  After  the  common  stock  receives 
in  any  year  5%  all  classes  of  stock  share  pro  rata  in  further  divi- 
dends. No  dividends  are  paid.  $2,463,000  first  preferred  stock  and 
$2,463,000  common  stock  were  issued  as  per  plan  of  reorganization 
(1909)  and  offered  in  exchange  for  $4,927,000  bonds  of  the  former 
operating  companies  (see  above).  All  bondholders  receiving  $500 
each  in  new  common  and  first  preferred  stock  for  each  $1,000  bond 
owned.  $110,500  (entire  outstanding  amount)  of  second  preferred 
stock  was  issued  in  exchange  of  $221,000  Debentures. 

$242,300  first  preferred  stock,  $153,000  second  preferred  stock  and 
$241,500  common  stock  were  in  the  treasury  as  of  June  30,  1912. 

As  of  June  30,  1912,  Working  Assets  amounted  to  $204,400,  and 
Working  and  Accrued  Liabilities  (including  $214,000  Bills  Payable), 
were  $263,100. 


UNITED  RYS.  OF  THE  HAVANA  &  REGLA  WARE- 
HOUSES, LTD. 
See  Table,  page  200. 

The  preferred  stock  of  this  company  is  limited  to  cumulative 
dividends  of  5%  per  annum.  5%  was  paid  on  this  class  of  stock  in 
1911-12;  4j^%  was  paid  on  the  ordinary  stock.  No  dividends  were 
paid  on  the  deferred  ordinary  stock.  Additional  deferred  ordinary 
stock  to  the  amount  of  £95,626  4s.  iid.  is  reserved  to  acquire  ad- 
ditional shares  of  the  Havana  Central  R.  R.  (acquired  1907). 

The  United  Rys.  of  the  Havana  &  Regla  Warehouses,  Ltd.,  was 
incorporated  in  1898,  and  has  since  acquired:  (i)  in  1906,  the 
Cardenas  &  Jucaro  Ry. ;  (2)  in  1906,  the  Matanzas  Ry. ;  (3)  in  1907, 
the  Hjavana  Central  R.  R. ;  (4)  in  1911-12,  the  Western  Ry.  of 
Havana,  Ltd.  The  consolidated  company  operates  the  largest  rail- 
way mileage  in  the  Island  of  Cuba;  its  gross  receipts  are  likewise 
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considerably  the  largest.  The  main  line  extends  from  Havana  to 
Santa  Qara  (176  miles)  where  connection  is  made  with  the  Cuba 
R.  R.  main  line,  affording  a  direct  route  from  Havana  to  Santiago 
and  other  eastern  points.  Lines  extend  to  all  of  the  important  cities 
in  the  western  portion  of  the  island  connecting  Havana  with  Car- 
denas, Matanzas,  Cienfuegos  and  other  important  points.  The 
Western  Ry.  of  Havana-  Ltd.  (acquired  1911-12),  extends  from 
Havana  to  Guane  near  the  western  end  of  the  island  (147  miles) 
with  branches  (about  23  miles). 

To  acquire  the  £1,100,000  stock  of  the  Western  Ry.  of  Havana, 
Ltd.,  the  United  Rys.  of  Havana  offered  £4  15s.  of  5%  cumulative 
preferred  stock  and  iio  of  ordinary  stock  for  each  £10  share  of 
the  former.  Over  98%  of  the  total  stock  was  thus  acquired.  The 
Western  Rys.  of  Havana  paid  a  4j4%  dividend  in  1912. 


GUATEMALA   RY. 
See  Table,  page  201. 

No  dividends  are  paid  on  the  stock  of  this  company. 

The  railroad  operated  by  this  company  is  located  in  Guatemala 
and  extends  from  Puerto  Barrios  on  the  Caribbean  Sea  to  Guate- 
mala City  (the  capital)  194.5  miles.  At  the  latter  point  connec- 
tion is  made  with  the  Guatemala  Central  R.  R.  (controlled  by  same 
interests).  The  latter  company  (which  see)  operates  a  line  to  the 
Pacific  Ocean. 

The  principal  product  carried  by  this  company  consists  of  bananas, 
most  of  which  are  shipped  from  Puerto  Barrios  to  the  United  States 
and  Europe.  Ten  miles  of  this  conrpany's  line  (not  included  in 
mileage  on  table  page)  is  leased  to  the  United  Fruit  Co. 

A  line  from  La  Union  to  Rio  Grande  in  Salvador  (30  miles), 
was  completed  January,  1912.  This  line  is  being  extended  to  meet 
the  main  line.  The  operations  of  this  line  are  not  included  in  die 
Income  Account  on  the  table  page  of  this  book. 

See  Guatemala  Central  regarding  merger  in  1912,  with  latter  into 
the  International  Rys.  of  Central  America. 

Main  track  as  of  December  31,  191 1  (including  line  from  La 
Union  to  Rio  Grande  in  Salvador)   contained: 

53  miles  of  60-pound  steel  47  miles  of  56-pound  steel 

134  miles  of  55-pound  steel. 

A  number  of  the  directors  and  officers  of  this  Company  arc  as- 
sociated with  the  United  Fruit  Co. 

As  of  December  31,  191 1,  Current  Assets  (including  $189,253  ma- 
terial on  hand),  amounted  to  $1,564,083,  against  Current  Lialnlities 
of  $168,761.  The  latter  item  does  not  include  $7,068^121  bills  pay- 
able. 
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GUATEMALA  CENTRAL  R.  R. 

See  Table,  page  202. 

No  dividends  are  paid  on  the  stock  of  this  company. 

The  line  of  this  company  extends  from  San  Jose  on  the  Pacific 
coast  to  Guatemala  City  (74  miles),  where  connection  is  made  with 
the  Guatemala  Ry.  The  company  also  operates  about  64  miles  of 
branches.  The  guage  of  this  road  is  3  feet  and  with  the  exception 
of  4  miles  the  161  miles  of  main  track  and  sidings  are  laid  with 
54-pound  steel  rails. 

The  comjwmy  has  outstanding  $2,500,000  First  Mortgage  6% 
bonds  due  1915,  also  a  Demand  Note  to  the  Pacific  Improvement 
Co.  for  $5,957,837.    A  subsidy  is  received  from  the  Government. 

The  Guatemala  Central  R.  R.  is  building  a  line  from  Mariscal 
on  the  Mexican  frontier  to  Las  Cruces,  where  a  connection  will  be 
afforded  with  a  branch  now  in  operation  between-  the  latter  point 
and  Santa  Maria  on  the  main  line.  From  Santa  Maria  the  line  will 
be  extended  southeasterly  to  Santa  Ana  in  Salvador.  When  this 
and  various  other  lines  in  Central  America,  which  are  being  con- 
structed by  interests  in  control  of  this  company  are  completed,  a 
direct  through  route  will  be  afforded  between  Vera  Cruz  in  Mexico 
and  Panama  and  Colon,  extending  along  the  Western  portion  of 
Central  America  through  the  five  Republics  of  Guatemala,  Salvador, 
Honduras,  Nicaragua  and  Costa  Rica;  also  Panama.  A  number 
of  branch  lines  will  be  operated  includii^  two  lines  to  the  Atlantic 
Coast  (in  Guatemala  and  Costa  Rica). 

The  Guatemala  Central  R.  R.  has,  since  the  close  of  the  year 
191 1,  been  merged  (together  with  the  Guatemala  Ry.  and  other 
lines),  into  the  International  Rys.  of  Central  America.  This  latter 
company  has  assumed  its  obligations  and  has  authorized  $30,000,000 
common  stock,  $10,000,000  5%  preferred  stock  and  £4,500,000  5% 
bonds,  due  1962  (ii,ooo,ooo  issued  in  1912).  A  contract  has  been 
entered  into  with  the  United  Fruit  Co.,  whereby  the  railway  will 
handle  all  the  products  of  the  Fruit  Co.,  raised  in  the  territory 
served  by  the  railway. 

PANAMA  R.  R. 
See  Table,  page  203. 

This  railroad  is  controlled  by  the  United  States  Government 
through  stock  ownership. 

Dividends  on  the  stock  have  been  paid  in  recent  years  a§  follows : 
1901.  2%;  1902  and  1903,  4%;  1904,  6j^%;  1905,  5%;  none  since. 

No  bonds  are  outstanding.  By  Act  of  Congress  the  sum  of  $2,- 
(48,217  was  c4)propriated  by  the  United  States  Government  to  re- 
deem on  October  i,  1907,  at  105  and  interest,  in  accordance  with 
the  terms  of  the  Mortgage,  all  of  the  then  outstanding  bonds  (First 
Mortgage  4^s)  of  the  Panama  R.  R.    On  June  30,  1912,  $1,848,217 
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of  this  sum,  together  with  $ii399iii5  cash  appropriated  through  the 
Isthmian  Canal  Commission  (original  appropriation  was  $2,786,830), 
remained  due  to  the  U.  S.  Government.  The  company  has  been 
released  from  further  payments  on  account  of  principal  and  interest 
upon  its  indebtedness  to  the  Government,  for  which,  however,  until 
further  action  the  company  is  still  held  accountable. 

This  company  operates  directly  a  line  of  railroad  in  the  Isthmus 
of  Panama,  extending  from  Colon  on  the  Atlantic  Coast  to  Panama 
on  the  Pacific  Coast  (50  miles)  ;  also  a  line  of  steamships,  operating 
between  Colon  and  New  York.  (See  a  following  paragraph).  The 
company  also  controls  the  operations  of  the  Atlantic  Terminal 
(30  miles)  and  the  Pacific  Terminal  (12  miles). 

In  March,  1910,  the  Panama  R.  R.  entered  into  a  contract  with 
the  Panama  Government  to  survey  a  line  of  standard  and  narrow 
gauge  railroad  extending  from  Empire,  Canal  Zone  (on  the  main 
line  of  the  Panama  R.  R.),  to  David,  Panama  (near  the  boundary 
line  of  Costa  Rica),  with  branches.  The  total  mileage  of  the  pro- 
posed line  aggregates  361  miles. 

The  Panama  Steamship  Co.  (owned  by  the  Railroad  Co.)  operates 
a  fleet  of  six  steamships.  Four  of  these  steamers  (two  of  9,606 
gross  tonnage  and  two  of  5,667  gross  tonnage)  are  chartered  and 
two  are  owned  (gross  tonnage  3,905  and  2,605  tons,  respectively). 
In  addition,  the  Steamship  Co.  owns  a  considerable  fleet  of  lighters, 
tugs,  etc.  The  Gross  Revenue  from  the  Steamship  Line  for  1911-12 
was  $1,996,299,  against  $1,860,111  in  1910-11  and  $1,876,727  in  1909- 
10,  and  the  Net  Loss  was  $305,743  against  a  Net  Profit  of  $77,i8B 
in  1910-11   and  $167,952  in  1909-10. 

The  Operating  Revenues,  per  mile  of  road  operated,  of  the 
Panama  R.  R.,  are  the  largest  of  any  railroad  mentioned  in  this 
book. 

Of  the  Net  Income  of  the  company  for  1911-12,  $1,385,568  was 
applied  to  additions  and  betterments  of  the  plant  and  equipment, 
against  $181,533  in  1910-11. 

The  balance  sheet  of  the  Panama  R.  R.  as  of  June  30,  1912, 
showed  Working  Assets  (including  $3,110,437  cash,  $1,524^206 
material,  coal  and  supplies  and  $1,493,463  marketable  securities 
owned),  $7,901,202  and  Working  Liabilities,  $1,213,021.  Equipment 
and  Plant  Replacement  Reserves  totalled  $1,250,251,  and  there  was 
a  credit  balance  to  Profit  and  Loss  of  $13,626,066. 

The  business  of  the  Commissary  Department  in  1911-12  amounted 
to  $6,702,355. 

DEMERARA   RY. 
See  Table,  page  204. 

This  railway  is  located  in  the  Colony  of  British  Guiana,  South 
America.  The  main  line  extends  from  Georgetown,  the  capital,  to 
New  Amsterdam  on  the  Berbice  River  (60.5  miles).    The  company 
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also  operates  a  line  known  as  the  West  Coast  Ry.  extending  from 
Georgetown  to  the  Demerara  River  (15  miles). 

The  company  has  outstanding  £70,000  4%  Debenture  stock  (issued 
in  1901)  and  various  classes  of  preference  and  ordinary  stocks  as 
shown  on  the  table  page.  The  dividend  £12,500  on  the  £312,500 
Ejctension  preference  stock  is  equal  to  the  amount  annually  re- 
ceived from  the  Government  of  British  Guiana  as  a  subsidy. 

The  company  has  regularly  paid  dividends  on  its  preference 
shares  for  a  number  of  years.  Dividends  are  paid  semi-annually. 
Dividends  on  the  Ordinary  stock  since  1908  have  been  as  follows : 
1908-9,  3%;  1909-10,  3%;  1910-11,  3%;  1911-12,  15^%  (for  the  first 
half  year).  The  dividend  for  the  period  from  January  to  June, 
1912,  was  omitted  owing  to  loss  in  earnings  due  to  a  drought  stated 
to  have  been  the  most  severe  in  living  memory. 

ARGENTINE  NORTH  EASTERN  RY. 
See  Table,  page  205. 

This  company's  lines  extends  from  Concordia  in  the  province  of 
Entre  Rios  (where  connection  is  made  with  Entre  Rios  Rys.)  to 
Corrientes,  capital  of  the  province  of  that  name,  and  to  Posadas. 
At  the  latter  point  car  ferry  service  affords  a  connection  with  the 
Paraguay  Central  Ry.  operating  in  the  Republic  of  Paraguay.  A 
large  additional  mileage  is  under  construction  or  is  projected,  in- 
cluding a  line  to  Puerto  Aguirre  near  the  Brazilian  frontier. 

No  dividends  are  paid  on  the  ordinary  stock  of  this  company. 

In  December,  191 1,  £1,000,000  5%  "C"  Debenture  stock  was  au- 
thorized and  was  sold  at  85,  the  proceeds  to  be  used  to  complete 
extensions  then  under  construction. 

The  Argentine  Ry.  has  an  interest  in  the  stock  of  this  company. 

BUENOS  AYRES  &  PACIFIC  RY. 
See  Table,  page  206. 

The  first  preference  stock  and  the  second  preference  stock  are 
entitled  to  receive  dividends  of  5%  each  in  order  of  priority.  The 
dividend  on  the  first  preference  stock  is  cumulative.  2%  was  paid 
on  the  Ordinary  stock  in  1911-12,  as  against  3^A%  paid  in  1910-11; 
3%  paid  in  1909-10,  5%  paid  in  1908-9,  and  7%  paid  in  1907-8. 

There  was  a  strike  of  drivers  and  firemen  during  the  year  1911-12 
which  caused  a  loss  in  Net  Revenues  estimated  at  from  $900,000  to 
$1,000,000. 

The  4%  First  Debenture  stock  (£2,925,000  authorized  and  out- 
standing) and  the  5%  Second  Debenture  stock  (£2,075,000  author- 
ized and  outstanding)  are  a  first  and  second  charge  on  the  property 
of  this  company.  The  latter  class  of  stock  is  redeemable  at  los 
at   the   company's   option.     £307,327  5%   Debenture   stock    (issued 
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prior  to  February,  1907,  £7,942,673  454%  Consolidated  Debenture 
stock  and  ii, 000,000  Debenture  stock  (issued  1912)  are  also  out- 
standing, being  charges  on  the  property  in  the  order  of  priority. 
The  £307,327  5%  Debenture  stock  has  been  called  for  payment  July 
I,  1913.  This  is  a  part  of  an  issue  of  £1,250,000,  the  balance  of 
which  (£942,673)  was  exchanged  for  an  equal  amount  of  454% 
Consolidated  Debenture  stock. 

The  company's  balance  sheet  as  of  June  30,  1912,  showed  a  con- 
siderable balance  of  Working  Assets  over  Working  Liabilities. 
Almong  the  Working  Assets  was  cash  to  the  amount  of  £779,171 
and  £588,000  (net)  Bills  Receivable.  There  were  also  Reserve 
Funds  to  the  amount  of  £668,149. 

This  company  leases  the  Argentine  Great  Western  Ry.  and  paid 
as  rental  in  191 1- 12  £316,000  for  interest  on  the  latter's  £7,000,000 
Debenture  stocks  and  £212,500  as  dividends  on  the  £2,125,000  pre- 
ferred stock  and  £2,125,000  ordinary  stock  of  the  latter.  The  Bahia 
Blanca  &  Northwestern  Ry.  is  also  operated  under  agreement. 
£404,375  was  paid  as  rental  for  this  line  in  1911-12,  which  amount 
was  applied  as  dividends  on  the  latter's  stock.  The  sums  of  £41,721 
and  £40,721  were  paid  in  1911-12  to  the  Villa  Maria  &  Rufino  Ry. 
and  to  the  Argentine  Transandine  Ry.  as  rentals,  the  former 
amount  as  a  dividend  and  the  latter  as  a  proportion  of  receipts. 

The  Bahia  Blanca  &  North  Western  Ry.  which,  as  stated  above, 
is  operated  by  the  Buenos  Ayres  &  Pacific  Ry.  under  a  working 
agreement,  earned  in  1911-12  gross,  £692,125.  The  company  operated 
June  30,  1912,  782  miles  of  road,  and  had  outstanding  on  that  date 
Debenture  stock  and  Guaranteed  stock  to  the  amount  of  £10,050,000. 

The  lines  of  this  company  and  of  the  companies  leased  by^  it, 
extend  from  Buenos  Ayres  on  the  east  to  the  Andes  Mountains. 
Here  connection  is  made  with  the  Chilian  Rys.,  the  two  lines 
forming  a  Transcontinental  system  from  the  Atlantic  Ocean  to  the 
Pacific  Ocean.  A  large  number  of  extensions  and  branches  have 
been  constructed  during  recent  years. 

Wheat,  Wine  and  Grapes  and  Live  Stock  constitute  the  principal 
tonnage  hauled  by  this  railway  system. 

BUENOS  AYRES  GREAT  SOUTHERN  RY^  LTD. 

See  Table,  page  207. 

The  lines  of  this  company  extend  from  Buenos  Ayres  (where 
extensive  and  valuable  terminals  are  owned)  in  a  southerly  and 
southwesterly  direction,  through  the  province  of  Buenos  Ayres  to 
Bahia  Blanca.  Practically  all  of  the  important  points  in  the  eastern 
and  central  parts  of  the  province  of  Buenos  Ayres  are  reached. 
From  Bahia  Blanca  a  line  runs  in  a  westerly  direction  to  Senilloaa 
from  which  latter  point  it  is  to  be  extended  to  Pino  Hachedo  Pass 
on  the  boundary  line  with  Chili  (nearly  200  miles).    Branch  lines 
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are  to  be  constructed  from  Rio  Colorado  and  Darwin  on  the  west- 
em  extension  of  the  main  line  through  the  province  of  Rio  Negro 
to  Port  San  Antonio  on  the  Gulf  of  San  Matias.  At  Port  San 
Antonio  a  connection  will  be  afforded  with  the  Patagonia  Ry.  which 
the  Government  is  constructing.  The  extensions  of  the  Buenos 
Ayres  Great  Southern  Ry.  authorized  June  30,  1912,  totalled  636 
miles. 

ii3,2o6,ooo  4%  Debenture  stock  outstanding  June  30,  1912,  is  part 
of  an  authorized  issue  of  £15,750,000.  The  £1,032,930  and  £242,600 
454%  Debenture  stock  was  issued  to  the  Buenos  Ayres  Western 
Ry.  in  payment  of  the  Saladillo  Branch  and  of  the  Brandzen 
Branch. 

The  4%  Extension  Shares  outstanding  (£3,000,000)  will  be  con- 
vertible into  ordinary  stock  at  par  on  June  30,  1914.  The  ordinary 
stock  has  received  dividends  of  7%  per  annum  since  prior  to  the 
year  1900. 

The  gauge  of  this  road  is  5  feet  6  inches.  A  similar  gauge  is 
used  by  most  of  the  railway  lines  in  the  Republic  of  Argentine. 
The  rail  used  in  the  main  track  is  largely  85  to  100  pounds  in 
weight. 

As  of  June  30,  1912,  the  company  had  on  hand  stores  and  sup- 
plies to  the  amount  of  £2,004,250  and  a  large  amount  of  cash  and 
current  assets.  Funds  for  General  Reserve,  Insurance,  etc.,  were 
on  hand  to  the  amount  of  £1,210,441. 

Negotiations  are  under  way  to  merge  this  company  with  the 
Buenos  Ayres  Western  Ry. 


BUENOS  AYRES  WESTERN  RY. 
See  Table,  page  208. 

The  5%  and  45^%  Preference  Shares  are  repayable  at  £11  per 
£10  share  in  the  event  of  the  company  being  liquidated  or  the  line 
sold.  The  4%  Extension  shares  of  1913  (£2,000,000)  are  convertible 
into  Ordinary  stock  at  par  June  30,  1913.  The  4%  Extension  shares 
of  1915  (issued  in  1911-12)  are  convertible  on  similar  terms  in  1915. 
An  issue  of  £3400,000  45^%  guaranteed  preference  stock  has  been 
authorized.  None  of  this  class  of  stock  had  been  issued  to  June 
30,  1912.  Dividends  of  7%  per  annunt  were  paid  on  the  Ordinary 
stock  from  1902-3  to  1909-10,  and  in  1911-12;  in  1910-11  754%  was 
paid. 

The  line  of  this  company  extends  westward  from  Buenos  Ayres 
into  the  districts  of  La  Pampas  and  San  Luis.  The  road  does  a 
large  business  transporting  wheat  and  live  stock.  5,613,814  sheep 
were  carried  on  this  company's  lines  in  191 1- 12.  A  number  of  ex- 
tensions are  authorized  or  are  under  construction.  A  portion  of  the 
mileage  suburban  to  Buenos  Ayres  is  to  be  operated  by  electricity. 
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The  compciny  received  in  1911-12  ii48,i8j5  as  rental  and  as  inter- 
est on  securities  received  in  payment  for  lines  disposed  of  to  other 
companies. 

CORDOBA  &  ROSARIO  RY. 

See  Table,  page  209. 

The  Income  Debenture  stock  is  entitled  to  receive  4%  if  earned; 
the  first  preference  stock  6%,  and  the  second  preference  stock  4%. 
The  first  preference  stock  is  entitled  to  share  pro  rata  with  the 
ordinary  stock  in  all  dividends  above  6%,  and  will  be  cumulative 
after  full  dividends  shall  have  been  paid  on  the  second  preference 
stock  for  three  consecutive  years. 

The  second  preference  stock  received  no  dividends  in  1908-9  and 
1909-10,  but  in  iQio-ii  and  IQII-12  4%  each  was  paid.  A  dividend 
of  zVj7o  was  paid  on  the  ordinary  stock  in  1911-12. 

Negotiations  were  under  way  after  the  close  of  the  year  1911-12 
for  the  sale  of  this  property  to  the  Cordoba  Central  Ry.  (which 
see). 

CORDOBA  CENTRAL  RY.,  LTD. 
See  Table,  page  210. 

The  lines  of  this  company  are  located  in  the  northern  part  of 
the  Republic  of  Argentine.  The  road  is  of  metre  gauge  and  is 
operated  in  two  separate  divisions  known  as  the  "Original  Line" 
(128.5  miles),  and  the  "Central  Northern  Section"  (669.5  miles). 
The  "Original  Line"  extends  from  the  important  city  of  Cordoba 
to  San  Francisco.  This  line  was  constructed  in  1887.  A  large  por- 
tion of  the  "Central  Northern  Section"  (formerly  known  as  the 
Central  Northern  Ry.),  was  purchased  by  the  Cordoba  Central  Ry., 
Ltd.  from  the  Government  at  a  cost  of  i3,i74,6o3.  About  £1,000,000 
additional  was  expended  in  improving  this  line,  which  extends  from 
Cordoba  to  Tucuman.  A  line  87  miles  in  length,  extending  from 
the  latter  point  to  La  Madrid  (the  North  Western  Argentine  Ry.) 
was  later  acquired  (1899)  and  merged.  Other  extensions  have  been 
built  and  control  has  been  acquired  of  the  Cordoba  &  Rosario  Ry. 
(see  that  company),  and  the  Cordoba  Central  Buenos  Ayres  Ex- 
tension Ry.  Both  of  these  latter  companies  have  been  amalgamated 
into  the  System,  which,  in  turn,  has  been  acquired  by  the  Argentine 
Ry.    (see  Entre  Rios  Rys.,  Ltd.). 

Dividends  of  5%  each  were  paid  on  the  first  and  second  prefer- 
ence stocks  in  1911-12,  and  3%  was  paid  on  the  ordinary  stock. 
The  Income  Debentures  of  the  Central  Northern  Section  (£3,150,- 
000)  received  in  iott-t2,  ^%  (£i5,75o),  against  2%  (£63,000)  in 
igio-ii. 

Sugar,  sugar  cane,  coal  and  forest  products  are  the  principal 
cnmmoditics  handled  by  this  company. 


